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To Her Excellency 


The Right Honourable Michaélle Jean, 
Cre C-MeM: ©:0O:M:, C.D: 
Governor General and 
Commander-in-Chief of Canada 


May it please your Excellency: 


I have the honour to present to Your Excellency the 
Public Accounts of Canada for the year ended 
March 31, 2009. 


All of which is respectfully submitted. 


L/ fa mwoF 


Vic Loews. @ 4O. © Mer. 
President of the Treasury Board 


Ottawa, October 29, 2009 


To The Honourable Vic Toews, P.C., Q.C., M.P. 
President of the Treasury Board 


Sir: 


In accordance with the provisions of section 64(1) of 
the Financial Administration Act, | have the honour to 
transmit herewith the Public Accounts of Canada for the 
year ended March 31, 2009, to be laid by you before the 
House of Commons. 


Respectfully submitted, 


/ 


Christian Paradis, P.C., M.P. 
Receiver General for Canada 


Ottawa, October 29, 2009 


To The Honourable Christian Paradis, P.C., M.P. 
Receiver General for Canada 


Sir: 


I have the honour to submit the Public Accounts of 
Canada for the year ended March 31, 2009. 


Under section 64(1) of the Financial Administration 
Act, the Public Accounts of Canada for each fiscal year 
shall be prepared by the Receiver General and shall be 
laid before the House of Commons by the President of 
the Treasury Board on or before the thirty-first day of 
December next following the end of that year, or if the 
House of Commons is not then sitting, within the first 
fifteen days next thereafter that the House of Commons is 
sitting. 


This annual report is presented in three volumes: 


Volume I—The financial statements of Canada on 
which the Auditor General has expressed an opinion and 
provided her observations; a discussion and analysis of the 
financial statements and a ten-year comparison of financial 
information; analyses of revenues and expenses, and of as- 
set and liability accounts; and various other statements; 


Volume II]—Details of the financial operations of 
the Government, segregated by ministry; and 


Volume II]—Additional information and analyses. 


Respectfully submitted, 


noul 


Francois Guimont 
Deputy Receiver General for Canada 


Ottawa, October 29, 2009 
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INTRODUCTION TO THE PUBLIC ACCOUNTS OF CANADA 


Nature of the Public Accounts of Canada 


The Public Accounts of Canada is the report of 
the Government of Canada prepared annually by the Re- 
ceiver General, as required by section 64 of the Financial 
Administration Act. It covers the fiscal year of the Govern- 
ment, which ends on March 31. 


The information contained in the report originates from 
two sources of data: 


¢ the summarized financial transactions presented in the 
accounts of Canada, maintained by the Receiver 
General; and 


¢ the detailed records, maintained by departments and 
agencies. 


Each department and agency is responsible for recon- 
ciling its accounts to the control accounts of the Receiver 
General, and for maintaining detailed records of the trans- 
actions in their accounts. 


The report covers the financial transactions of the 
Government during the year. In certain cases, parliamen- 
tary authority to undertake transactions was provided by 
legislation approved in earlier years. 


Format of the Public Accounts of Canada 


The Public Accounts of Canada is produced in three 
volumes. 


Volume I presents the audited financial statements of 
the Government, as well as additional financial informa- 
tion and analyses; 


Volume II presents the financial operations of the Gov- 
ernment, segregated by ministry; and 


Volume III presents supplementary information and 
analyses. 
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Financial Statements 
Discussion and Analysis 
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NOTE TO READER 


An overview of the financial operations of the Government of 
Canada is provided in the Annual Financial Report prepared by the 
Department of Finance. This Report also includes condensed 
financial statements. 

Accompanying this Report are historical fiscal reference tables 
and related fiscal indicators for the federal government and the 
provinces. 

The Annual Financial Report is available on the Internet at 


http://www.fin.gce.ca/, 
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PUBLIC ACCOUNTS OF CANADA, 2008-2009 


FINANCIAL STATEMENTS DISCUSSION 
AND ANALYSIS 


Introduction 


The Public Accounts of Canada is a major accountability report 
of the Government of Canada. This section, together with the other 
sections in this volume and in Volumes II and III of the Public 
Accounts of Canada, provides detailed supplementary information 
in respect of matters reported in the audited financial statements in 
Section 2 of this volume. Further discussion and analysis of the 
Government’s financial results can be found in the Annual Finan- 
cial Report of the Government of Canada — Fiscal Year 2008-2009, 
available on the Department of Finance’s website. 


2008-2009 Financial Highlights 


This discussion and analysis of the financial statements has been 
prepared under the joint direction of the Minister of Finance, the 
President of the Treasury Board and the Receiver General for 
Canada. Responsibility for the integrity and objectivity of the finan- 
cial statements rests with the Government. A glossary of terms used 
in this financial statement discussion and analysis is provided at the 
end of this section. 


¢ The Government posted a budgetary deficit of $5.8 billion in 2008-2009, a $15.4-billion deterioration compared to the 


$9.6-billion budgetary surplus recorded in 2007-2008. 


* Real gross domestic product (GDP) fell 3.7 percent on an annualized basis in the fourth quarter of 2008 — officially marking the 
beginning of the recession in Canada. The weaker economy has resulted in more support being provided through higher 
Employment Insurance (ED) benefits, as well as lower tax collections. In addition, as part of the Government’s response to the 
weaker economy, significant additional support has been provided in the form of personal income tax reductions announced as 


part of Canada’s Economic Action Plan. 


¢ As these developments occurred towards the end of the fiscal year, they have had only a partial impact on the 2008-2009 


financial results. 


° The deficit was $1.8 billion greater than estimated in the June 2009 Report to Canadians on Canada’s Economic Action Plan. 
Revenues were $0.2 billion lower than forecast, while program expenses were $1.5 billion higher than forecast, due largely to 
higher-than-expected bad debt expense. Public debt charges were $25 million higher than estimated. 


© The budgetary balance was $8.1 billion lower than projected in the February 2008 budget. Revenues were $8.8 billion, or 
3.6 percent, lower than forecast, reflecting the impact of the weaker economy and tax reductions. Program expenses were 
$0.2 billion lower than planned. Within program expenses, transfer payments, notably EI benefit payments, were higher than 
expected, while operating expenses of government departments and agencies were lower than expected. Public debt charges 
were $0.5 billion lower than projected due to lower-than-anticipated interest rates. 


¢ The accumulated deficit (the difference between total liabilities and total assets) stood at $463.7 billion as of March 31, 2009, 
down $99.2 billion from its peak of $562.9 billion as of March 31, 1997. The accumulated deficit-to-GDP ratio was 
29.0 percent, down 0.9 percentage points from a year earlier and down 39.4 percentage points from its peak of 68.4 percent as of 


March 31, 1996. 


* Net debt, a subcomponent of the accumulated deficit representing the difference between total liabilities and financial assets, 
stood at $525.2 billion as of March 31, 2009, down $83.8 billion from its peak of $609.0 billion as of March 31, 1997. 


* Revenues totalled $233.1 billion in 2008-2009, a decrease of $9.3 billion or 3.8 percent from the prior year. The year-over-year 
decrease was largely attributable to an $11.2-billion decline in corporate income tax revenues, reflecting both weaker profits 
and the impact of ongoing tax reductions. As well, Goods and Services Tax (GST) revenues declined $4.2 billion, reflecting the 
1-percentage-point reduction in the GST rate effective January 1, 2008. These decreases were partially offset by growth in 
personal income tax, non-resident income tax and other revenues. Revenues as a share of GDP fell tol4.6 percent, down from 


15.8 percent a year earlier. 


¢ Program expenses amounted to $207.9 billion in 2008-2009, an increase of $8.4 billion or 4.2 percent from 2007-2008. Transfer 
payments increased by $7.0 billion, due largely to growth in elderly benefits, EI benefits and other subsidies and transfers. 
Other program expenses grew by $1.4 billion, or 2.0 percent. The program expenses-to-GDP ratio remained unchanged from 


the prior year at 13.0 percent. 


* Public debt charges totalled $31.0 billion in 2008-2009. This was down $2.3 billion, or 7.0 percent, from the prior year, as an 
increase in the stock of interest-bearing debt was more than offset by a decrease in the average effective interest rate on that 
stock. As a percentage of total revenues, public debt charges stood at 13.3 percent in 2008-2009, down 0.4 percentage points 
from 2007-2008 and down 24.3 percentage points from the peak of 37.6 percent in 1990-1991. 


1.2 FINANCIAL STATEMENTS DISCUSSION AND ANALYSIS 


Discussion and Analysis 


Economic Highlights 


The global financial crisis has resulted in the deepest and most 
widespread global recession since World War II. The global eco- 
nomic situation deteriorated significantly throughout 2008 and 
early 2009 with serious disruptions to global credit markets result- 
ing in tight credit conditions in terms of the cost and availability of 
credit. Deteriorating global economic conditions were accompa- 
nied by sharp declines in the prices of commodities. 


As an open economy, Canada has been significantly affected by 
these global developments. Canadian economic growth began to 
slow in 2008 and by the fourth quarter, the Canadian economy en- 
tered a recession. Real GDP declined by 3.7 percent on an 
annualized basis in the fourth quarter of 2008, followed by a con- 
traction of 6.1 percent on an annualized basis in the first quarter of 
2009. 


Although Canada is clearly being affected by the global finan- 
cial crisis, the Canadian economy has fared better than other major 
industrialized countries. Canada was the last Group of Seven (G7) 
country to enter recession in 2008 and has experienced one of the 
smallest declines in output among major industrialized economies. 
Moreover, the Canadian labour market has fared much better than 
that of the U.S., which has lost 5.2 million jobs —a decline of 3.7 per- 
cent — from the start of the U.S. recession in January 2008 to the end 
of March 2009. 


U.S. enters ih : 


recession Canada 


enters 
recession : 


Canada’s relatively strong performance is due to a stable hous- 
ing market and a financial system considered amongst the strongest 
in the world. As a result, while Canadian exports and production 
have been affected by developments abroad, the impact of the 
global recession on the domestic economy has been far less severe 
than in other countries. 
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Canada entered the recession in the strongest fiscal position of 
any G7 country. In 2007, at the onset of the global financial crisis, 
Canada had the lowest debt-to-GDP ratio of all G7 countries. 
Canada’s strong fiscal position has also led to significant reductions 
in net foreign debt, which has lowered our exposure to global 
financial shocks. 
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Canada’s Economic Action Plan 


Canada’s relative economic and fiscal strength has allowed the Government to put in place one of the most comprehensive stimulus 
packages in the world. Canada’s Economic Action Plan, introduced in January 2009, is a vast set of i initiatives auned at ee a 
needed boost to the economy and represents @ an investment in our future. The Economic Action Flan: . 


— Reduces taxes permanently. 
- Helps the unemployed through enhanced El benefits and ee programs, 
— Avoids layoffs by enhancing the EI work-sharing program. 

— Creates jobs through a massive injection of infrastructure spending. - 


— Helps create the economy of tomorrow by i a oo at colleges and universities and supporting research and do 
technology. . | 


— Supports industries and communities most affected by he global downturn. — 
— Improves access to and the affordability of financing for Canadian households and businesses. 


The impact of this plan on the financial position of the Government will largely be felt in the 2009-201 0 and 2010-201 1 fiscal years. a 
_Arelatively small share of the plan has affected the 2008-2009 results, such as Over ar $1 billion j in porch income tax bats ane over 
$0.1 billion in enhanced Employment Insurance benefits. _ 


Canada’ s Economic Action Plan 


- 2009- 2010 -2010- 2011 : Total 
ae millions of clas “cash bet) 


_ Reducing the tax burden for Canadians ........  . Ce . : 4020 / sie _ 6200 


Helping the unemployed ..... .........,.... — —r—O CE 2708 j}j + ##=##3546 6254 
_ Building infrastructure to create new jobs............. ee C8 6649 = [6452 
Creating the economy of tomorrow........--.0.00 000s  ....hL.L—r—“‘“‘“(‘(‘(<“‘(‘<‘<‘<‘<‘<‘(<“‘<‘(‘<‘iRCSC 5 1,664 - = 4,035 
Supporting industries and communities, including international partnerships  —r— _ . . Co 
tele er — . ‘11493 : 2,178. 13,671 


Total federal stimulus MOASUICS, . 6005 IS I Ma 


Further information on Canada’s Economic Action Plan can be found in Budget 2009, available on the Department of Finance’s- 
website. Canadians can follow progress on implementation of the plan on the Government’s website for the Economic Action Planat _ 


www.actionplan.gc.ca 


The Budgetary Balance 


Reflecting the impact of the global economic recession and the 
stimulus measures introduced to help mitigate its impacts, the fed- 
eral budgetary balance was in deficit in 2008-2009. 


The following graph illustrates the Government’s budgetary bal- 
ance since 1986-1987. To enhance the comparability of results over 
time and across jurisdictions, the budgetary balance and its compo- 
nents are often presented as a percentage of GDP. 


1.4 FINANCIAL STATEMENTS DISCUSSION AND ANALYSIS 


There was a budgetary deficit of $5.8 billion in 2008-2009. This 
represents a $15.4-billion deterioration compared to the $9.6-bil- 
lion surplus posted in 2007-2008. Revenues were down 
$9.3 billion, or 3.8 percent, from the prior year. Corporate income 
tax revenues fell $11.2 billion, reflecting both weaker profits and 
the impact of ongoing tax reductions. GST revenues experienced a 
$4.2-billion decline over 2007-2008, reflecting the 1-percent- 
age-point reduction in the GST rate effective January 1, 2008. 
These decreases were partially offset by a $3.0-billion increase in 
personal income tax revenues and a $2.3-billion increase in other 
revenues. 
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2008-2009 2007-2008 


Budget Actual Actual 


(in billions of dollars) 


Statement of Operations 


REVENUES racgte ct eia oi wiscieiers osciete ans 241.9 72333311 242.4 
Expenses— 
IPTOSTAMVEXPENSES amie tas) Peery ver to -208.1 -207.9 -199.5 
Rublicidebtichargesier eras: ceietet iis te -31.5 -31.0 -33.3 
Motallexpensesiaarr err taeitsrena tn ie -239.6 -238.8 -232.8 
Annual deficit (-) or surplus .......... 2.3 -5.8 9.6 
Statement of Financial Position “”) 
Liabilities— 
interest-bearing (debt. aes 594.8 710.2 581.9 
Other eee att crave itecnthedeie mettle: t 108.7 114.0 110.5 
Rotabliabilities7s fea. nee oe ee 703.5 824.2 692.3 
Binanciallassetsenpsranec tay cucreiee yen -otey 188.2 298.9 176.0 
IN BCA VEG Q00OR JAS BS AIDLOOUOOUDUAO SI5:3 D292 516.3 
Non-financial assets.................. 60.5 61.5 58.6 
Accumulated deficit ..........00c000. 454.8 463.7 457.6 


Note: Totals may not add due to rounding. 
()) The Budget 2008 forecast of assets and liabilities was based on estimated results 
for 2007-2008 as final results for 2007-2008 were not available at that time. 


Program expenses increased by $8.4 billion in 2008-2009 due to 
both higher transfers and higher other program expenses. Major 
transfers to persons increased $3.4 billion over the prior year due 
mainly to an increase in EI benefits, reflecting higher unemploy- 
ment and growth in the maximum weekly benefit. Old Age Security 
Benefits were also higher, reflecting growth in the elderly popula- 
tion and changes in consumer prices, to which benefits are fully 
indexed. Other transfer payments were up $3.2 billion, reflecting 
increases in payments related to international assistance, support 
for labour market training and higher transfers to Newfoundland 
and Labrador and Nova Scotia under the Atlantic Offshore Ac- 
cords. Other program expenses increased $1.4 billion in 2008-2009, 
largely reflecting the impact of previous budget measures, such as 
the Canada First Defence Strategy, as well as increases in the cost of 
ongoing operations. Public debt charges decreased $2.3 billion, as 
an increase in the stock of market debt was more than offset by a 
decline in the average effective interest rate on that stock. 
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The 2008-2009 budgetary balance was $8.1 billion lower than 
the $2.3-billion surplus forecast in the February 2008 budget. Reve- 
nues were $8.8 billion, or 3.6 percent, lower than prejected. In 
particular, income tax revenues were $9.5 billion lowe: than pro- 
jected. At the time of the 2008 budget, private sector forecasts, 
which form the basis for the budgetary projections, were expecting 
ongoing economic growth. Program expenses were $0.2 billion 
lower than planned in the 2008 budget, as higher-than-expected 
transfer payments were more than offset by lower-than-expected 
operating expenses. Public debt charges were $0.5 billion lower 
than projected due to lower-than-expected effective interest rates. 


Comparison of Outcomes to June 2009 Report on Canada’s 
Economic Action Plan 


Projection Actual Difference 


(in billions of dollars) 


IREVONUECS fe cosess coun catestshaveuerscisyare tava efoda) ayes 2x8 23953 233.1 -0.2 
Expenses— 
Programiexpensesiaes «fees ists) sata eisice -206.3 -207.9 -1.5 
Rublicidebticharseseanr. mrss -31.0 -31.0 0.0 
MOlaLeXPenseSinater a merer erie -237.3 -238.8 -1.6 
ANAT COTE os gogcnuebad000no 1000 ORC -3.9 -5.8 -1.8 


Note: Totals may not add due to rounding. 


The 2008-2009 deficit was $1.8 billion higher than the $3.9-bil- 
lion deficit forecast in the June 2009 Report to Canadians on 
Canada’s Economic Action Plan. Revenues were $0.2 billion lower 
than expected, while public debt charges were $25 million higher 
than expected. Program expenses were $1.5 billion higher than esti- 
mated in the June 2009 Report, reflecting higher-than-anticipated 
bad debt expense related to income taxes receivable. 


Revenues 


The largest source of federal revenues is personal income tax 
revenues, which accounted for 49.8 percent of total revenues in 
2008-2009. The share of revenues accounted for by corporate in- 
come tax revenues declined to 12.6 percent in 2008-2009, after 
trending upwards since the early 1990s to a recent high of 16.8 per- 
cent in 2007-2008. EI premium revenues have declined 
significantly as a share of total revenues in recent years, from their 
peak of 15.6 percent in 1993-1994, to 7.2 percent in 2008-2009. 
This decline reflects annual reductions in EI premium rates. Other 
taxes and duties averaged about 20 percent of total revenues be- 
tween 1990-1991 and 2005-2006 but began to decline as a share of 
total revenues in 2006-2007, due to the impact of two consecutive 
1-percentage-point cuts to the GST rate effective July 1, 2006 and 
January 1, 2008. In 2008-2009, other taxes and duties made up 
17.1 percent of total revenues. Other revenues were 10.6 percent of 
total revenues in 2008-2009, their highest share since 1992-1993. 
The increasing share of other revenues was partly due to an increase 
in revenues related to the Extraordinary Financing Framework and 
partly due to the sharp decline in corporate income tax revenues. 
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The revenue ratio—revenues as a percentage of GDP—com- 
pares the total of all federal revenues to the size of the economy. 
This ratio is significantly influenced by economic developments 
and, absent policy changes, tends to decline during economic 
downturns and to increase during recoveries, reflecting the progres- 
sive nature of the tax system and the cyclical nature of capital gains. 


The ratio has been declining gradually since 2001-2002, and is 
down significantly from an average of 18 percent over the period 
1996-1997 to 2000-2001. This decline is due primarily to tax reduc- 
tion measures. The ratio stood at 14.6 percent of GDP in 2008-2009, 
down 1.2 percentage points from 2007-2008, reflecting a weaker 
economy and the impact of tax relief measures announced in the 
2009 and previous budgets. 


Revenues Compared to 2007-2008 


The following table compares the actual results for revenues for 
2008-2009 to 2007-2008. 
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Revenues 


Change 


2008-09 2007-08 Absolute Percent 


(in millions of dollars) % 
Income tax revenues— 
Personal pve ices ween eae 116,024 113,063 2,961 2.6 
Corporate srt onan itepi ate actos 29,476 40,628 -11,152 -27.4 
Non-residents:..i 010 casera aoe 6,298 5,693 605 10.6 
Total sana acswissnen see aise anmule 151,798 159,384 -7,586 -4.8 
Other taxes and duties— 
Goods and services tax ........... 25,740 29,920 -4,180 -14.0 
Mer syt axes! pence s aerate 5,161 5,139 22 0.4 
Customs import duties............ 4,036 3,903 133 3.4 
Other excise taxes and duties...... 4,869 5,245 -376 -7.2 
Totalucetorcns nna hanno Mickattcreear 39,806 44,207  -4,401 -10.0 
Employment insurance premiums... 16,887 16,558 329 2.0 
Other revenues— 
Crown corporation revenues....... 7,760 6,504 1,256 19.3 
Other program revenues........... 15,105» 135895 1,210 8.7 
Foreign exchange net revenues .... 1,736 1,872 -136 -7.3 
Total Scenes eae een eee 24,601 22,271 2,330 10.5 
Total revenues ............ceeeees 233,092 242,420 -9,328 -3.8 


Total revenues declined $9.3 billion in 2008-2009, due primarily 
to lower corporate income tax revenues and GST revenues, partially 
offset by higher personal income tax, non-resident income tax and 
other revenues. 


Personal income tax revenues, the largest component of reve- 
nues, were up $3.0 billion or 2.6 percent. This increase primarily 
reflected a refinement of the tax accrual estimation methodology to 
address an understatement of personal income tax revenues dating 
from the adoption of full accrual accounting in 2002-2003. This re- 
finement had a one-time impact of raising personal income tax 
revenues by about $2.9 billion. The increase in personal income tax 
revenues due to growth in wages and salaries was largely offset by 
personal income tax reductions announced in the 2009 budget. Cor- 
porate income tax revenues were down $11.2 billion, or 
27.4 percent, from 2007-2008, reflecting the impact of global finan- 
cial turmoil on corporate income tax liabilities and significant tax 
reductions taking effect in 2008, notably the elimination of the sur- 
tax and reductions in the general tax rate and the small business tax 
rate. Non-resident income tax revenues were up $0.6 billion, or 
10.6 percent, in 2008-2009, reflecting growth in interest and 
dividend payments to non-residents. 


Other taxes and duties decreased $4.4 billion, or 10.0 percent, 
from the prior year, driven by a $4.2-billion, or 14.0-percent, drop 
in GST revenues. This reflects the impact of the reduction in the 
GST rate from 6 percent to 5 percent effective January 1, 2008. 
Other excise taxes and duties decreased by $0.4 billion, or 7.2 per- 
cent, energy taxes increased by $22 million, or 0.4 percent, and 
customs import duties rose $0.1 billion, or 3.4 percent. 


EI premium revenues increased by $0.3 billion, or 2.0 percent, 
from the previous year, reflecting growth in wages and salaries dur- 
ing the year, which was partially offset by the reduction in premium 
rates on January 1, 2008. 


Other revenues rose by $2.3 billion, or 10.5 percent, in 
2008-2009. This increase was driven by growth in both Crown cor- 
poration revenues, which rose $1.3 billion or 19.3 percent, and 
growth in other program revenues, which increased $1.2 billion or 
8.7 percent. The growth in Crown corporation revenues was largely 
a result of the ongoing implementation of the Extraordinary Financ- 
ing Framework, and in particular, the Insured Mortgage Purchase 
Program (IMPP) administered by Canada Mortgage and Housing 
Corporation (CMHC). Revenue due to the IMPP stemmed from two 
sources. The first was an increase in interest paid by CMHC to the 
Government on new loans provided to the corporation under the 
consolidated borrowing framework, reflecting the corporation’s in- 
creased financing requirements for the purchase of 
mortgage-backed securities. The second source related to unreal- 
ized gains on the year-end revaluation of the securities purchased, 
reflecting an increase in their market value. 


The increase in other program revenues reflected strong foreign 
exchange gains recorded on foreign currency loans in support of de- 
velopment and trade. In addition, other program revenues were 
boosted by strong growth in receipts under the Atlantic Offshore 
Revenue Accounts, resulting from strong growth in oil prices. This 
revenue is transferred to Newfoundland and Labrador and Nova 
Scotia under the Atlantic Offshore Accords, such that there is no net 
impact on the budgetary balance. As well, other revenues reflected 
the inclusion of criminal fines and settlement amounts under the 
comprehensive settlement agreements with tobacco companies an- 
nounced on July 31, 2008. These increases were partially offset by a 
decrease in net interest and penalties. 


Revenues Compared to February 2008 Budget Plan 


For the 2008-2009 fiscal year, revenues were $8.8 billion, or 
3.6 percent, lower than forecast in the February 2008 budget, re- 
flecting lower-than-projected tax revenues, partially offset by 
higher-than-projected other revenues. The weakness in tax reve- 
nues reflects the significantly weaker-than-expected economy, as 
private sector forecasters were not predicting a recession at the time 
of the 2008 budget. In addition, personal income tax revenues were 
lowered by $1.3 billion due to tax reduction measures announced in 
the November 2008 Economic and Fiscal Statement and the 
January 2009 budget. Other revenues were $2.3 billion higher than 
projected, reflecting higher-than-projected receipts under the 
Atlantic Offshore Revenue Accounts, foreign exchange gains on 
foreign currency loans, revenue resulting from the implementation 
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of the Insured Mortgage Purchase Program, and revenues consistent 
with the comprehensive settlement agreement with tobacco compa- 
nies announced on July 31, 2008, which was not foreseen at the time 
of the 2008 budget. These factors were partially offset by 
lower-than-projected net revenues from interest and penalties. 


Revenues Compared to February 2008 Budget Plan 


Budget Actual Difference 


(in millions of dollars) 


Income tax revenues— 


Personal ere neither een reeier ee 118,595 116,024 -2,571 
Corporates. Piasircemacnicie otters ser 36,830 29,476 -7,354 
INon=resident.. nreiee ie een oe 5,890 6,298 408 
HINO Call Biper use negene tote ait eed Wate rath a ueW Sera te 161,315 151,798 -9,517 
Other taxes and duties— 
Goods and services tax................ 27,565 25,740 -1,825 
Briérgy taxesien sense ev arene crete ments 5,250 5,161 -89 
Customs import dutiéskey a.senre act 4,190 4,036 -154 
Other excise taxes and duties.......... 4,795 4,869 74 
MotaliesnerctiiewGictaocrantirnkeeec arte aki 41,800 39,806 -1,994 
Employment insurance premiums ...... 16,530 16,887 357 
Other revenues— 
Crown corporation revenues ........... 7,340 7,760 420 
Other propramirevenues nian creeinies ite 13,410 15,105 1,695 
Foreign exchange net revenues......... leew ls 1,736 221 
AMO falls svevabor sn emcee es ae ee ae eet rales oe 22,265 24,601 2,336 
Total revenues sic. ce eck wales See sere 241,910 233,092 -8,818 
Expenses 


Major transfers to persons, consisting of elderly benefits, EI ben- 
efits, the Canada Child Tax Benefit and the Universal Child Care 
Benefit, represented the largest major component of total federal 
expenses in 2008-2009, at 25.8 percent. This was followed closely 
by the operating expenses of ministries, including National De- 
fence, at 25.7 percent. Major transfers to other levels of government 
(Canada Health Transfer and Canada Social Transfer, fiscal ar- 
rangements and other transfers, transfers to provinces on behalf of 
Canada’s cities and communities, and Alternative Payments for 
Standing Programs) made up 19.5 percent of expenses in 
2008-2009. Public debt charges made up 13.0 percent of expenses 
in 2008-2009, down from 14.3 percent in 2007-2008. There has 
been a dramatic shift in the composition of total expenses since the 
early 1990s. Public debt charges was the largest component for 
most of the 1990s, given the large and increasing stock of inter- 
est-bearing debt and high average effective interest rates on that 
stock. With reductions in the stock of interest-bearing debt and a de- 
cline in interest rates over the 1997-1998 to 2007-2008 period, its 
share fell over 15 percentage points from a high of nearly 30 percent 
of total expenses in 1996-1997. The share fell a further 
1.3 percentage points in 2008-2009 due to declines in interest rates. 
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Program expenses as a share of GDP stood at 13.0 percent in 
2008-2009, unchanged since 2006-2007. 


The interest ratio (public debt charges as a percentage of reve- 
nues) has been decreasing in recent years, falling from 37.6 percent 
in 1990-1991 to 13.3 percent in 2008-2009. This ratio means that, in 
2008-2009, the Government spent just over 13 cents of every reve- 
nue dollar on interest on the public debt. This is money that is 
required to meet the Government’s ongoing debt-financing obliga- 
tions. The lower the ratio, the more flexibility the Government has 
to address the key priorities of Canadians. As well as lowering inter- 
est charges—which has freed up resources for more productive 
uses—past reductions in the public debt have given the Government 
flexibility to deal with the current economic slowdown and difficult 
credit market situation. 
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Expenses Compared to 2007-2008 


The following table compares the actual results for expenses for 
2008-2009 to 2007-2008. 


Expenses 


Change 


2008-09 2007-08 Absolute Percent 


(in millions of dollars) % 
Transfer payments— 
Major transfers to persons— 
Elderly benefitsi aan 33:57 eaolE9 5S 1,422 4.5 
Employment insurance benefits .. 16,308 14,298 2,010 14.1 
Children’s benefits ............ 11,901 11,894 Wf 0.1 
Total Agata. Sacra ten nen at 61,586 58,147 3,439 a) 
Major transfers to other levels of 
government— 
Federal transfer support for health 
and other social programs ..... 33,327 31,346 1,981 6.3 
Fiscal arrangements and other 
transferstijecmorc coc hace TG1620) 7-526 -1,364 -7.8 
Alternative payments for standing 
PLOSTAMS Ae ira. rinses Sree -2,974  -2,720 -254 9.3 
WOtal ee tec texte ty eee eee 46,515 46,152 363 0.8 
Other transfer payments .......... 303192, 272032 3,160 ET, 
Total transfer payments........... 138,293 IS 133) 6,962 5.3 
Other program expenses— 
Crown corporations expenses ...... 8,066 7,340 726 9.9 
IMinisthyyexPenSes erm en nein rs 61,498 60,827 671 1 
Total other program expenses...... 69,564 68,167 13977 2.0 
Program expenses ...............- 207,857 199,498 8,359 4.2 
Publicidebticharsesenis a: crane 30,990 33,325 -2,335 -7.0 
Total expenses ...... Se geuduere” eisiece ..- 238,847 232,823 6,024 2.6 


Total expenses amounted to $238.8 billion in 2008-2009, up 
$6.0 billion, or 2.6 percent, from 2007-2008. Program expenses in- 
creased by $8.4 billion, while public debt charges were $2.3 billion 
lower, as an increase in the stock of interest-bearing debt, in particu- 
lar unmatured debt, was more than offset by a significant decrease 
in average effective interest rates. 


Major transfers to persons increased by $3.4 billion, largely at- 
tributable to higher elderly benefits and EI benefits. The 
$1.4-billion increase in the former reflects growth in the elderly 
population and changes in consumer prices, to which benefits are 
fully indexed. The $2.0-billion increase in EI benefits reflects 
higher unemployment, as well as the growth in the maximum 
weekly benefit, which is indexed to the growth in the average indus- 
trial wage. Children’s benefits, which consist of the Canada Child 
Tax Benefit and the Universal Child Care Benefit, increased 
$7 million. 


Major transfers to other levels of government increased by 
$0.4 billion over the previous year, largely reflecting legislated 
growth in Equalization, the Canada Health Transfer and the Canada 
Social Transfer. Alternative Payments for Standing Programs, 
which are netted against major transfers to other levels of govern- 
ment, increased by $0.3 billion in 2008-2009, resulting in a 
corresponding decrease in transfer payments. Alternative Payments 
for Standing Programs are a recovery from the Province of Quebec 
for an additional tax point transfer (13.5 points) above and beyond 
the Canada Health Transfer and Canada Social Transfer tax point 
transfer. The $0.3-billion increase in this recovery was due to an in- 
crease in the value of personal income tax points in 2008-2009 
compared with 2007-2008. 


Other transfer payments, which include transfers to First Nations 
and Aboriginal peoples, assistance to farmers and students, support 
for research and development and foreign aid and international as- 
sistance, increased by $3.2 billion, or 11.7 percent, over the prior 
year. This growth mainly reflects increases in payments related to 
international assistance, support for labour market training an- 
nounced in the February 2007 budget, and higher transfers to 
Newfoundland and Labrador and Nova Scotia under the Atlantic 
Offshore Accords resulting from growth in oil prices. 


Other program expenses increased from $68.2 billion in 
2007-2008 to $69.6 billion in 2008-2009, up $1.4 billion or 2.0 per- 
cent. This spending component consists of operating expenses of 
Crown corporations, departments and agencies, including National 
Defence, as well as expenses related to the ongoing assessment of 
the Government’s liabilities. The $1.4-billion increase reflects the 
impact of previous budget measures, such as the Canada First De- 
fence Strategy, as well as growth in the cost of ongoing operations. 


Expenses Compared to February 2008 Budget Plan 


For 2008-2009, total expenses were $0.8 billion lower than pro- 
jected in the February 2008 budget, with program expenses 
$0.2 billion lower than forecast and public debt charges $0.5 billion 
lower than forecast. The lower-than-forecast public debt charges 
were attributable to an unanticipated decline in interest rates, which 
more than offset the larger-than-expected increase in 
interest-bearing debt. 
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Within program expenses, transfer payments were $2.0 billion 
higher than projected, reflecting larger-than-anticipated increases 
in all major categories of transfers. Major transfers to persons were 
$1.1 billion higher than expected, due primarily to higher-than-ex- 
pected EI benefit payments, as the number of unemployed was 
higher than projected. Major transfers to other levels of government 
were $0.3 billion higher-than-forecast due largely to lower than ex- 
pected recoveries under Alternative Payments for Standing 
Programs. 


Other transfer payments were $0.6 billion higher than forecast in 
the 2008 budget, reflecting higher-than-projected transfers to 
Newfoundland and Labrador and Nova Scotia under the Atlantic 
Offshore Accords. Amounts received by Canada in relation to off- 
shore activities, and recorded in revenues, are transferred to the 
provinces, such that there is no impact on the budgetary balance. 
Operating expenses of Crown corporations, departments and agen- 
cies were $2.3 billion, or 3.2 percent, lower than forecast, in part 
reflecting a higher-than-expected lapse in departmental spending. 


Expenses Compared to February 2008 Budget Plan 


Budget Actual Difference 


(in millions of dollars) 


Transfer payments— 
Major transfers to persons— 


Elderlyibenefits#iry.-\ancerneireeran 33,265 BS,50 la 
Employment insurance benefits....... 15,295 16,308 1,013 
Childretissibenelitsn sme cre erie 11,905 11,901 -4 
Totally setsrcueycioteverekepecucyagur tovcusiokeusanetoaiars 60,465 61,586 1,121 
Major transfers to other levels of 
government— 
Federal transfer support for health and 
other social programs............. 33,185 33,327 142 
Fiscal arrangements and other transfers 16,250 16,162 -88 
Alternative payments for standing 
PLOPTAMS vane om Vere acre ae -3,255 -2,974 281 
MOtal Fasc seticcsversyerays code ye cantare eet ayes 46,180 46,515 335 
Otheritransferjpaymentsea. ene 29,617 30,192 575 
Totalitransfer paymentsnnn. cas eee 136,262 138,293 2,031 
Other program expenses— 
Crown corporations expenses .......... 7,353 8,066 713 
IMINISiIMVACX DENSE Seaeny ie erst eerie 64,480 61,498 -2,982 
Total other program expenses.......... 71,833 69,564 -2,269 
Program expenses ........ceeceeeceees 208,095 207,857 -238 
Publicidebtichargesi aise cre is 31,509 30,990 -519 
MotallexPenses voce sieciele cleo ei<uslorsievseieisiez 239,604 238,847 -757 


Accumulated Deficit 


The accumulated deficit is the difference between the Govern- 
ment’s total liabilities and its assets. The annual change in the 
accumulated deficit represents the annual budgetary balance plus 
any gains or losses recognized in other comprehensive income. 
Other comprehensive income represents certain unrealized gains 
and losses on financial instruments reported by enterprise Crown 
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corporations and other government business enterprises. In accor- 
dance with recommendations of the Public Sector Accounting 
Board of the Canadian Institute of Chartered Accountants, other 
comprehensive income is not included in the Government’s annual 
budgetary balance, but is instead recorded directly to the 
Government’s Statement of Accumulated Deficit and Statement of 
Change in Net Debt. 


Accumulated Deficit 


2008-2009 2007-2008 Difference 


(in millions of dollars) 


Accumulated deficit, beginning of year 457,637 467,268 -9,631 
Annual deficit (-) or surplus............. -5,755 9,597 -15,352 
Other comprehensive loss (-) or income... -318 34 -352 
Accumulated deficit, end of year........ 463,710 457,637 6,073 


Given the budgetary surpluses recorded from 1997-1998 to 
2007-2008, the accumulated deficit declined by $105.2 billion over 
this period. The accumulated deficit increased by $6.1 billion in 
2008-2009 due to the $5.8-billion budgetary deficit and $0.3-billion 
other comprehensive loss. The $0.3-billion other comprehensive 
loss reflects a $0.6-billion decline in the market value of enterprise 
Crown corporations’ and other government business enterprises’ 
holdings of financial assets classified as available for sale, partially 
offset by a $0.3-billion increase in the fair value of derivative 
financial instruments used in hedging activities. 


As a percentage of GDP, the accumulated deficit has fallen from 
a post-World War II peak of 68.4 percent at March 31, 1996 to 
29.0 percent at March 31, 2009. 


_percentof GDP 


(left scale) ~~ (right scale) 


 1988- 1990- 1992- 1994- 1996- 1998- 2000- 2002- 2004- 2006- 2008 
1987 1989 1991 1993 1995 1997 1999 2001 2003 2005 2007 2009 


Total liabilities include interest-bearing debt and accounts pay- 
able and accrued liabilities. Assets include both financial and 
non-financial assets, the latter consisting primarily of capital assets. 
The following sections provide more detail on each of these 
components. 
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Statement of Financial Position 


2008-2009 2007-2008 Difference 


(in millions of dollars) 


Liabilities 
Accounts payable and accrued liabilities . 113,999 110,463 3,536 
Interest-bearing debt— 
Wnmaturedidebt! ss eaer arate aac 514,020 390,697 1233323 
Pension and other liabilities......... 196,143 191,167 4,976 
‘LOtal eaters ns Gyiccurant kt ree ere 710,163 581,864 128,299 
Motaliabilitiesta. ee alae eee 824,162 692,327 131,835 
Financial assets 
Cash and accounts receivable .......... 122,147 82,878 39,269 
Foreign exchange accounts ............ 51,709 42,299 9,410 
Loans, investments and advances“)... .. 125,093 50,869 74,224 
Rotalstinancralrassetsi merece eee 298,949 176,046 122,903 
INCE BEDE Jisiwie eae’ socaxods seaiasw easisie mesiereeueters 525,213 516,281 8,932 
Non-financial assets.............eeee0+ 61,503 58,644 2,859 
ACCUINUIALCD GESICIEs femioiaicies sia els\ ted sfekelerst 463,710 457,637 6,073 


() Includes a $318 million other comprehensive loss ($34 million of income in 
2007-2008) reported by enterprise Crown corporations and other government 
business enterprises. 


Interest-Bearing Debt 


Interest-bearing debt includes unmatured debt, or debt issued on 
the credit markets, and liabilities for pensions and other accounts. 
The latter primarily includes obligations for federal employee pen- 
sion and other benefit plans. Unmatured debt, which includes 
fixed-coupon marketable bonds, Real Return Bonds, treasury bills, 
retail debt (Canada Savings Bonds and Canada Premium Bonds), 
foreign-currency-denominated debt, as well as bonds issued to the 
Canada Pension Plan and obligations related to capital leases, 
amounted to 72 percent of interest-bearing debt in 2008-2009. Obli- 
gations to federal public service pension plans accounted for an 
additional 20 percent of interest-bearing debt and other employee 
and veteran future benefits and other liabilities accounted for the re- 
maining 8 percent. The share of unmatured debt had been declining 
since the mid-1990s, as the Government was able to retire some of 
this debt. This trend reversed in 2008-2009 due to the surge in finan- 
cial requirements stemming from the Government’s actions to 
strengthen the position of Canada’s financial system, as well as an 
increase in borrowings under the consolidated borrowing 
framework, as described below. 


Interest-Bearin : Debt by Cate ory for 


Other employee and — 
veteran future. 

benefits — 

71% 


Other liabilities 
ee 


Public sector 
pensions 
OD 


Other unmatured ee 
debt _ ee 
3.7% 271% 


At March 31, 2009, interest-bearing debt totalled $710.2 billion, 
up $128.3 billion from March 31, 2008. The increase was primarily 
due to an increase in unmatured debt, largely reflecting CMHC fi- 
nancing requirements for the purchase of insured mortgage pools 
under the IMPP to support the availability of longer-term credit. 
Borrowings undertaken by the Government to fund the IMPP oper- 
ations do not increase the accumulated deficit, as they are offset by 
interest-bearing financial assets. Borrowings were further increased 
in 2008-2009 to raise cash balances on deposit with the Bank of 
Canada to support the Bank’s operations to provide liquidity to fi- 
nancial markets. The increase in unmatured debt also reflects the 
Budget 2007 announcement that the Government would meet all of 
the borrowing needs of CMHC, the Business Development Bank of 
Canada and Farm Credit Canada through direct lending, starting in 
2008, in order to reduce overall borrowing costs and improve the 
liquidity of the government securities market. 


The Bank of Canada and the Department of Finance manage the 
Government’s debt and associated risks. The fundamental objective 
of the debt management strategy is to provide stable, low-cost fund- 
ing to meet the Government’s financial obligations and liquidity 
needs. Details on the Government’s debt management objectives 
and principles are tabled annually in Parliament through the Depart- 
ment of Finance’s Debt Management Strategy. Further details on 
the pension plans are contained in Section 6 of this volume. 


Foreign holdings of the Government’s unmatured debt were esti- 
mated at $72.6 billion at the end of March 2009. This represents 
14.1 percent of the Government’s total unmatured debt, roughly 
half of what it was in the mid-1990s. 
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The average effective interest rate on the Government’s inter- 
est-bearing debt in 2008-2009 was 4.8 percent, down significantly 
from 5.6 percent in 2007-2008. The average effective interest rate 
on unmatured debt in 2008-2009 was 4.1 percent, down 1.0 percent- 
age point from 2007-2008. The average effective interest rate on 
pension and other accounts was 6.4 percent, down from 6.7 percent 
a year earlier. The average effective interest rate was higher on pen- 
sion and other accounts than on unmatured debt because the 
unfunded pension liability is primarily credited with interest at rates 
that are calculated as though the amounts in the plans were invested 
in a notional portfolio of Government of Canada 20-year bonds held 
to maturity, whereas unmatured debt includes both short- and 
long-term securities. In general, borrowing through long-term debt 
reduces volatility, but is more costly than borrowing through 
short-term debt. 


The debt structure of interest-bearing debt is usually described in 
terms of its fixed-rate share (that is the proportion of all inter- 
est-bearing debt that does not mature or need to be repriced within 
one year relative to the total amount of Government of Canada in- 
terest-bearing debt). It is calculated on a net basis by excluding 
components of the debt that are matched with financial assets of the 
same term, which therefore do not represent an exposure to interest 
rate risk. The federal liabilities netted out from the fixed-rate share 
calculation include liabilities funding the assets in the Exchange 
Fund Account; debt securities matched with corresponding loans to 
Crown corporations; Government of Canada debt securities held by 
the Bank of Canada; matched assets related to the IMPP; and the 
debt offset by Receiver General cash and deposit balances. 


In 2008-2009, the fixed-rate share decreased slightly from 
62.6 percent to 61.0 percent. 
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Interest-bearing debt 


Accounts Payable and Accrued Liabilities 


Accounts payable and accrued liabilities include the following: 


At March 31, 2009, accounts payable and accrued liabilities 
amounted to $114.0 billion, up $3.5 billion from March 31, 2008. 
The increase is largely attributable to a $1.8-billion increase in tax 
payables and a $2.4-billion increase in other accounts payable and 
accrued liabilities. The growth in other accounts payable and ac- 
crued liabilities is primarily due to growth in deferred revenues, 
reflecting $4.3 billion in proceeds received during 2008-2009 from 
the auction of licences for advanced wireless services and other 
spectrum. This amount will be recognized in the Government’s rev- 
enues on a straight-line basis over the ten-year term of the licences. 
This increase was partially offset by a decrease in accounts payable, 
due in part to the payment of transfers announced in Budget 2008, 
recorded in 2007-2008, and paid in 2008-2009, including $500 mil- 
lion for the Public Transit Capital Trust 2008 and $400 million for 
the Police Officers Recruitment Fund. 
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Financial Assets 


Financial assets include cash on deposit with the Bank of 
Canada, chartered banks and other financial institutions, accounts 
receivable, foreign exchange accounts, and loans, investments and 
advances. The Government’s foreign exchange accounts include 
foreign currency deposits, investments in gold and subscriptions in 
the International Monetary Fund. Proceeds of the Government’s 
foreign currency borrowings are held in the Exchange Fund Ac- 
count to provide foreign currency liquidity and provide funds 
needed to promote orderly conditions for the Canadian dollar in the 
foreign exchange markets. Further details on the management of in- 
ternational reserves are available in the annual Report on the 
Management of Canada’s Official International Reserves. The 
Government’s loans, investments and advances include its invest- 
ments and loans in enterprise Crown corporations, loans to national 
governments mainly for financial assistance and development of 
export trade, and loans under the Canada Student Loans Program. 


At March 31, 2009, financial assets amounted to $298.9 billion, 
up $122.9 billion from March 31, 2008, primarily due to a $33.3-bil- 
lion increase in cash and cash equivalents, a $6.0-billion increase in 
tax receivables, a $9.4-billion increase in foreign exchange ac- 
counts, and a $73.9-billion increase in the Government’s loans, 
investments and advances in enterprise Crown corporations and 
other government business enterprises. The increase in cash and 
cash equivalents over the prior year mainly reflects increased cash 
balances on deposit with the Bank of Canada to support the Bank’s 
operations to provide liquidity to financial markets and to cover 
some of the Government’s own funding needs for the IMPP. The 
$6.0-billion increase in tax receivables largely reflects the impact of 
a refinement to the personal income tax accrual methodology in 
2008-2009 which raised accrued federal tax revenues and estimated 
amounts to be collected on behalf of provinces under tax collection 
agreements. The increase in foreign exchange accounts is largely 
attributable to an increase in the value of international reserves held 
in the Exchange Fund Account due to the depreciation of the 
Canadian dollar against the US dollar. The $73.9-billion increase in 
enterprise Crown corporations and other government business en- 
terprises is mainly due to the issuance of loans to the Business 
Development Bank of Canada, CMHC and Farm Credit Canada un- 
der the consolidated borrowing framework announced in Budget 
2007. In particular, loans to CMHC increased by $57.7 billion, 
reflecting funding provided to finance purchases of insured 
mortgage pools under the IMPP. 


Since March 31, 1997, financial assets have increased by 
$198.5 billion due to higher levels of cash and cash equivalents and 
accounts receivable (up $69.4 billion), an increase in the foreign ex- 
change accounts (up $24.9 billion) and an increase in loans, 
investments and advances (up $104.3 billion). For additional infor- 
mation on cash flow, see the section entitled “Cash Flow” below. 
The increase in cash and cash equivalents and accounts receivable is 
largely attributable to growth in tax receivables, broadly in line with 
the growth in the applicable tax bases, and a significant increase in 
cash holdings in 2008-2009 to support the Bank of Canada’s opera- 
tions and to cover the Government’s own funding needs. The 
increase in foreign exchange accounts reflects a decision by the 
Government in the late 1990s to increase its liquidity in these ac- 
counts. The increase in loans, investments and advances is 
attributable to several factors including the accumulation of net 
profits from enterprise Crown corporations, the Government taking 
over the financing of the Canada Student Loans Program from the 
chartered banks in 2000, and more recently, the issuance of direct 
loans to Crown corporations under the Government’s consolidated 
borrowing framework. 


Net Debt 


The Government’s net debt — its total liabilities less financial as- 
sets — stood at $525.2 billion at March 31, 2009, down from a peak 
of $609.0 billion at March 31, 1997. As ashare of GDP, net debt was 
32.8 percent, down 0.9 percentage points from a year earlier, and 
down 41.0 percentage points from its peak of 73.9 percent at 
March 31, 1996. This is the 13th consecutive year in which this ratio 
has declined. 


This ratio measures debt relative to the ability of the country’s 
taxpayers to finance it. Total liabilities are reduced only by finan- 
cial assets as non-financial assets cannot normally be converted to 
cash to pay off the debt without disrupting government operations. 


d(left scale) —~ (right scale) 


Net debt as at March 31, 2009 was $15,635 for each Canadian, up 
from $15,557 a year earlier. 
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Non-Financial Assets 


Non-financial assets include the net book value of the Govern- 
ment’s tangible capital assets, which includes land, buildings, 
works and infrastructure such as roads and bridges, machinery and 
equipment, ships, aircraft and other vehicles. Non-financial assets 
also include inventories and prepaid expenses. 


At March 31, 2009, non-financial assets stood at $61.5 billion, 
up $2.9 billion from a year earlier, primarily due to an increase in 
tangible capital assets. As at March 31, 2009, roughly 58 percent of 
the original cost of the Government’s depreciable tangible capital 
assets had been amortized, compared to 56 percent a year earlier. 
Depreciable tangible capital assets exclude land, and assets under 
construction, which are not yet available for use. 


Accumulated 
Amortization 
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Cash Flow 


The annual surplus or deficit is presented on an accrual basis of 
accounting, recognizing income in the period it is earned and liabili- 
ties when incurred, regardless of when the associated cash is 
received or paid. In contrast, the Government’s net cash flow mea- 
sures the difference between cash coming in to the Government and 
cash going out. 


In 2008-2009, the Government had a total cash requirement of 
$83.5 billion before financing activities, compared to a total cash 
source of $14.6 billion in 2007-2008. After adjusting for non-cash 
revenues and expenses, operating activities resulted in a net cash re- 
quirement of $6.1 billion in 2008-2009, compared to a net cash 
inflow of $22.0 billion in 2007-2008, reflecting in part the deterio- 
ration in the budgetary balance. Cash used by capital investment 
activities increased slightly from $5.5 billion in 2007-2008 to 
$5.6 billion in 2008-2009. Cash requirements from the Govern- 
ment’s other investing activities increased $69.9 billion in 
2008-2009, up from a $1.9-billion requirement in 2007-2008. This 
year-over-year difference reflects the Budget 2007 announcement 
that the Government would meet all of the borrowing needs of cer- 
tain Crown corporations through direct lending, and in particular 
financing requirements associated with $55.0 billion in initial 
purchases of insured mortgage pools through CMHC under the 
IMPP. 


2008-2009 2007-2008 


rovided by S 
Operating 
activities 


The Government financed this financial requirement of 
$83.5 billion and increased its balance of cash and cash equivalents 
by $33.3 billion largely through the issuance of treasury bills and 
marketable bonds. 
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Risks and Uncertainties 


As noted in the budget and related documents, the Government’s 
revenues and expenses are highly sensitive to changes in economic 
conditions — particularly to changes in real economic growth, infla- 
tion and interest rates. Current risks come primarily from the 
uncertain global economic outlook as well as uncertainty as to how 
economic developments will translate into spending and tax 
revenues. 


To illustrate the impact of changes in economic conditions, the 
Department of Finance publishes, on a regular basis, sensitivity im- 
pacts on the budgetary balance. These are “rules of thumb” as the 
actual impact will depend on many other factors as well. As pub- 
lished in Budget 2009, these show, for example, that: 


¢ A 1-percentage-point decrease in real GDP growth would lower 
the budgetary balance by about $3.1 billion in the first year and 
$3.3 billion in the second year. 


° A 1-percentage-point decrease in GDP inflation would lower the 
budgetary balance by about $1.3 billion in the first year and by 
$1.0 billion in the second. 


¢ A sustained 100-basis-point increase in interest rates would 
lower the budgetary balance by $0.6 billion in the first year and 
$1.6 billion in the second. 


Not only can economic growth differ from forecast on an aggre- 
gate basis, but the composition of the growth can be different than 
originally projected. Changes in economic conditions can also af- 
fect taxpayer behaviour. The applicable tax bases used for 
forecasting purposes are based on Statistics Canada’s estimates of 
nominal GDP. These are subject to ongoing revisions. Furthermore, 
the concepts employed in the calculation of nominal GDP are not 
entirely consistent with the definition of income for taxation 
purposes. 


Revenues and expenses may also be affected throughout the year 
by unforeseen developments, including natural disasters, labour 
disruptions, court decisions and other legal obligations, delays in 
parliamentary approvals, changes in accounting standards, and 
changes in environmental liabilities. 


The forecasts of the budgetary balance and its components are 
updated in the fall Economic and Fiscal Update and again in the 
budget tabled in Parliament prior to, or in the early months of, the 
next fiscal year. The Government also provides quarterly updates of 
the outlook of the budgetary balance for the current year in the 
March and June Fiscal Monitors, published in May and August. 


The Fiscal Monitor is a monthly publication of the Department 
of Finance that provides highlights of the federal government’s fis- 
cal performance, including monthly revenues, expenses, the 
budgetary balance and the financial source/requirement. The fore- 
cast updates are largely based on the monitoring of the monthly 
financial results as published in The Fiscal Monitor. In the case of 
the fall Economic and Fiscal Update, the update of the fiscal fore- 
cast incorporates the final audited fiscal results for the previous 
fiscal year, which are usually released in late September/early 
October. Results for the previous fiscal year can have a significant 
impact on the current year’s estimates through adjustment to the av- 
erage effective tax yield and assumptions regarding lapses in 
departmental appropriations. 
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TEN YEAR COMPARATIVE FINANCIAL 
INFORMATION 


This part provides a ten year comparison of financial informa- 
tion based on the accounting policies explained in Note 1 to the 
audited financial statements in Section 2 of this volume. 


TABLE 1.1 


GOVERNMENT OF CANADA 
DETAILED STATEMENT OF OPERATIONS AND ACCUMULATED DEFICIT 


(in millions of dollars) 


Year ended March 31 


2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 


REVENUES— 
TAX REVENUES— 
Income tax revenues— 
POLSON alee ars crates rotorne, citer erate Sepa Kote ere 5 85,070 - 92,662 86,972 89,530 925957 98,521 103,691 110,477 113,063 116,024 
Corporate Reem. tore rsvateeieecanevstousabere tue) encneia weeretieseh 22,115 28,293 24,242 22,222 27,431 29,956 31,724 37,745 40,628 29,476 
INON=resident reser musis state ysinys «cv lala yguie-uraebces oe 2,646 2,982 2925 3,291 3,142 3,560 4,529 4,877 5,693 6,298 


109,831 123,937 114,139 115,043 123,530 132,037 139,944 153,099 159,384 151,798 
Other taxes and duties— 


Goodstandiservicesitaxaenaes1-ileae eta tenet mare 23,120. 24,759 25,292 285248 28286 . 29,758 ~ 33,020 31,296 29;920 25,740 
MEL Diya laX CS Mere ate eke ro pedeys axe swe: catvanepate: Wscelerdpenetayel 4,757 4,792 4,848 4,935 4,952 5,054 5,076 5,128 5,139 5,161 
@ustomssiinporuduticsmes setter a ei rerttante ear 2,105 2,784 3,040 3,278 2,887 3,091 3,330 3,704 3,903 4,036 
Otheriexcisetaxesiand duties ayeie- rae reiciene are 355 3,434 3,953 4,896 5,240 4,954 4,730 5,189 5,245 4,869 
35298 33,709) 37,193) 4357 41,305) 142,857) 401560) 452317 44,207. 939/806 
MOTAVLAXITEVENUCS eee telarelolets cleiols « sistoie oieitse sieieioier es 143,129 159,706 151,272 156,400 164,895 174,894 186,100 198,416 203,591 191,604 
EMPLOYMENT INSURANCE PREMIUMS........... 18,628 18,655 17,637 17,870 17,546 17,307 16,535 16,789 16,558 16,887 
OTHER REVENUES— 
Crownicorporation TeVenucSan serie in eee eas sirens 4,696 5,458 4,751 5,301 5,917 6,825 7,198 7,503 6,504 7,760 
Otherprogramirevenuesm ems ter ae elas caer ie 7,870 7,851 7,817 7,620 8,142 11,742 10,356 11,544 13,895 15,105 
Roreigniexchanseimetrevenuesm.. --ber ae enieeee 2,085 2,679 2,453 3,379 2,090 a) 2,014 1,714 1,872 1,736 
TOtal OtREPiVEVERUeS cs): ccicclhe tb oc 8's se Caioe's ve Slee ee 14,651 15,988 15,021 16,300 16,149 19,742 19,568 20,761 22,271 24,601 
TOTAEGREVENUES Sc eicieiere:si0 eiciozsiore ouo0 sistejelsio » 176,408 194,349 183,930 190,570 198,590 211,943 222,203 235,966 242,420 233,092 
EXPENSES— 
TRANSFER PA YMENTS— 
Old age security benefits, guaranteed income 
supplement and spouse’s allowance .............. 22,856 23,668 24,641 25,692 26,902 275871 28,992 30,284 31,955 335377 


Other levels of government— 
Canada health and social 


iANS Clare eee CA ta tise tie atti fata eae 14,891 13,500 17,300 21,100 22,341 28,031 
Ganadaihealthitransteter«.pertics okt snes oes 19,000 20,140 21,474 22,759 
GanadaysocialitranSier. = cine een eee 8,225 8,500 9,872 10,568 
Piscaliarrangementsae- a. aeteeiee hapacios set ens 10,721 12,467 11,603 10,879 9,409 12,863 12,381 132033 ela SOR eI Suss 
GanadarAssistance Planer vasiecc cian oe caine @iatanve tie 56 

Alternative payments for standing 
PYOSTAMS been tse tect, fake as oxek be obi, S enekorebir -2,425 -2,460 -2,662 -2,321 -2,700 -2,746 = -2,731 -3,177 -2,720 -2,974 
Othermayjortranstersieacr «cess erases si ceusts ahs 1217 RW) 987 342 3,807 3,940 4,018 2,956 1,024 
23;243 924-724. 26,0116) | 305645) 291392 A195 Seal S1S) a4 DOL 4a AO T5204 O15: 
Employment insurance: benefits .c. j..50 26. so08-> => 11,301 11,444 13,726 14,496 15,058 14,748 14,417 14,084 14,298 16,308 
Ghildrengs Deneliiswemee recreate ancl al scone excteicte che 6,000 6,783 7,471 7,823 8,062 8,688 9,200 11,214 11,894 11,901 
Othertranstenpay ments evra peach) sence ketone ae W212 215575. 17,546 20.673) 22.945. 925.453) 2478935 261844) 9927032, 9305192 
Total transfer PayMentS ........ccceccccevevcveeeees 80,612 88,194 90,000 99,329 102,359 118,715 118,317 124,940 131,331 138,293 

OTHER PROGRAM EXPENSES— 

Crownicorporationvexpenses sj. aclaste sya wooo ieniersyec's 5,246 5,402 6,085 6,551 6,566 8,907 7,195 7,211 7,340 8,066 
MINIStrVREXPENSCSPE MRIs einiiss «diced. eoma 32,908 36,970 40,146 40,799 44,751 48,740 49,701 56,118 60,827 61,498 
Total other program expenses .......cercecccvccevees 38,154 42,372 46,231 47,350 51,317 57,647 56,896 63,329 68,167 69,564 
Total program expenses. ........cecceevceecees 118,766 130,566 136,231 146,679 153,676 176,362 175,213 188,269 199,498 207,857 
IRUBEIG DEBT! GHARGES: vrcjove/e,stets.e\s, 01 eleiesolo\sie svels sie 43,384 43,892 39,651 37,270 35,769 34,118 33,772 33,945 33,325 30,990 
TOTAL EXPENSES cacccies sieve sicleieie a/-ole e.o1eve «010 162,150 174,458 175,882 183,949 189,445 210,480 208,985 222,214 232,823 238,847 
ANNUAL SURPLUS OR DEFICIT (-).............20485 14,258 19,891 8,048 6,621 9,145 1,463 13,218 13,752 9,597  -5,755 
ACCUMULATED DEFICIT AT BEGINNING OF YEAR 554,143 539,885 519,994 511,946 505,325 496,180 494,717 481,499 467,268 457,637 
OTHER COMPREHENSIVE INCOME OR LOSS (-) ... 479 34 -318 
ACCUMULATED DEFICIT AT END OF YEAR ....... 539,885 519,994 511,946 505,325 496,180 494,717 481,499 467,268 457,637 463,710 
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TABLE 1.2 


GOVERNMENT OF CANADA 
DETAILED STATEMENT OF FINANCIAL POSITION 


(in millions of dollars) 


As at March 31 
2000 2001 2002 2003 2004 2005 2006 2007 2008 
LIABILITIES 
ACCOUNTS PAYABLE AND ACCRUED LIABILITIES— 
Other accounts payable and accrued liabilities ......... 36,424 37,206 31,424 32,909 36,905 46,045 48,263 50,730 47,000 
Maxipayables* Ae eee cnae a tieGsenteee wo amer cena mete 29,809 33,030 34,284 33,549 33,040 35,650 38,402 41,388 49,010 
Environmental liabilitioswaw etree mine eee 3,014 3,014 3,051 3,378 3,564 5,624 5,861 6,062 6,669 
Interest.and maturedidebtommise tee seen teeter ee 10,709 11,278 10,409 9,558 8,933 8,104 7,875 7,516 7,182 
Allowance tor ouatantces ryan rears aa tenertaetsisayraeae ss 3,920 3,951 4,076 3,802 2,770 Die 1,031 815 602 
Total accounts payable and accrued liabilities . 83,876 88,479 83,244 83,196 85,212 97,740 101,432 106,511 110,463 
INTEREST- BEARING DEBT— 
Unmatured debt— 
Payable in Canadian currency— 
Marketable bongs mcs mec. ce ican cee 291,739 293,441 292,500 287,133 277,780 265,798 261,134 257,482 253,550 
Tireastixyab ill sues eee eetaey carey sep crtiter eh ea tste tess 99,850 88,700 94,039 104,411 113,378 127,199 131,597 134,074 116,936 
Retatlidebtieesemutees cn Perm iiaca ate t verses ves orers cen 26,489 26,099 23,966 22,584 21,330 19,080 17,342 15,175 13,068 
Bondsstor@anadaihension plana. ane eee B52 3,473 3,391 3,371 3,427 3,393 3,102 1,743 1,042 
421,630 411,713 413,896 417,499 415,915 415,470 413,175 408,474 384,596 
Ravableanmoreisarcurrenclesm. ei sen ie eine 32,588 33,158 27,032 21,141 20,542 16,286 14,085 10,372 9,498 
Cross-currency swap revaluation account .......... -467 867 865 1,495 363 -922 -2,258 -1,091 -1,420 
Unamortized discounts and premiums on 
Market debt peer dae a ae lac eso cine apo iste ee -2,356 -2,171 -2,602 -5,256 -5,610 -6,342 -6,780 -6,659 -6,213 
Obligation related to capital leases................ 2,601 2,591 2,619 2,664 2,774 2,932 2,927 3,096 4,236 
453,996 446,158 441,810 437,543 433,984 427,424 421,149 414,192 390,697 
Pension and other liabilities— 
PubliciseClotpenslonsieepe trae enn seat eee 128,346 129,185 126,921 125,708 127,560 129,579 131,062 134,726 137,371 
Other employee and veteran future 
DEN SMS erie eee ee Geko cock eee shearer: Ses 35,714 37,668 38,280 38,844 39,367 41,549 43,369 45,123 47,901 
WMvetorGanada henson blanwn messy wean eae nee 6,217 6,391 6,770 7,093 7,483 PETAL | 151 54 106 
Othersliabilitiest ae ws oy nak bees apse Goals wera 5,474 a9) 5,971 6,642 6,488 5,909 5,342 5,157 5,789 
175,751 178,973 177,942 178,287 180,898 179,808 179,924 185,060 191,167 
Total interest-bearing debt...........00s0005 629,747 625,131 619,752 615,830 614,882 607,232 601,073 599,252 581,864 
TORAT ETA BUICIT URS: 50 cis cveveis slots carers cecstere 713,623 713,610 702,996 699,026 700,094 704,972 702,505 705,763 692,327 
FINANCIAL ASSETS 
CASH AND ACCOUNTS RECEIVABLE— 
Washrandicashiegquiyalentseemme mens lvaeinicns hy xa aero 15,416 15,818 P1398) 9) 16,528" 920572) 20.615, 21514922. 696 a S.7/29 
MAKE CCIM DIES ered tere teherevaxel Cosas eee ete are tee 43,321 48,572 45,605 43,597 47,953 53,477 59,113 66,492 65,902 
Oiher accounts NECeivab| Carrara crete eles ey sere 3,209 2,681 2,939 2,603 2,476 2,254 2,581 3,398 3,247 
Total cash and accounts receivable........... 61,946 67,071 59,942 62,728 71,001 76,346 82,843 92,586 82,878 
FOREIGN EXCHANGE ACCOUNTS— 
International reserves held in the Exchange Fund 
BE CCOUD Ee ee aa ernst cee e a a ned 38,630 47,845 48,667 44,849 41,247 39,114 40,936 44,673 42,904 
International Monetary Fund—Subscriptions.......... 12,390 12,814 12,821 12,942 12,185 11,240 10,673 LESLOG O52 
Less: International Monetary Fund—Notes payable 
and special drawing rights allocations......... 9,526 10,389 9,442 8,841 9,119 9,483 10,782 11,601 S57 
Total foreign exchange accounts ............ 41,494 50,270 52,046 48,950 44,313 40,871 40,827 44,178 42,299 
LOANS, INVESTMENTS AND ADVANCES— 
Enterprise Crown corporations and other government 
business: entenpriSesh eric pee oy eee ne eye 11,796 12,633 11,952 12,858 14,594 17,625 20,584 23,683 30,167 
Other loans, investments and advances ............... 8,271 11,899 13,744 14,920 19,184 20,543 palsy PARE MM 20,702 
Total loans, investments and advances......... 20,067 24,532 25,696 27,778 33,778 38,168 41,889 45,094 50,869 
TOTAL FINANCIAL ASSETS ..5..0c.sc0cce- 123,507 141,873 137,684 139,456 149,092 155,385 165,559 181,858 176,046 
NER DEBT cancserss, ott cate ca sis elaSinte sis ol isremiovs ctaleteats 590,116 571,737 565,312 559,570 551,002 549,587 536,946 523,905 516,281 
NON-FINANCIAL ASSETS 
Mancible canitalcassets emo e actte ac -ctere scalet cv crateterautrs 42,855 44,215 45,727 47,037 47,748 48,210 48,355 49,036 51,175 
TV en LOM OS merece at hae eee iy etd asks #o Porapak ee Gykecsan ova 6,451 6,591 6,438 6,113 6,134 5525 5,875 5,988 6,248 
POD SIGLESTIELIS CS cies peticrarteed. fetta crcnctia vechars) orotate revelers 925 937 1,201 1,095 940 Ne lsis: 27, 1,613 | en.) 
TOTAL NON-FINANCIAL ASSETS.......... 50,231 51,743 53,366 54,245 54,822 54,870 55,447 56,637 58,644 
ACCUMULATED DEBRGCE Der.iccate « a:crate sie slaracjo avers alovaters 539,885 519,994 511,946 505,325 496,180 494,717 481,499 467,268 457,637 
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2009 


49,379 
50,845 
6,342 
6,919 
514 
113,999 


295,186 
192,275 
12,532 
S23 
500,516 
10,381 
3,690 


-4,751 
4,184 
514,020 


139,909 


50,311 
90 
5,833 
196,143 
710,163 


824,162 


46,985 
71,911 
3,251 
122,147 


51,194 
12,011 


11,496 
51,709 


104,049 
21,044 
125,093 


298,949 
525,213 


53,326 
6,348 
1,829 


61,503 
463,710 


TABLE 1.3 


GOVERNMENT OF CANADA 
STATEMENT OF CHANGE IN NET DEBT 


(in millions of dollars) 


NET DEBT AT BEGINNING OF YEAR............++- 


CHANGE IN NET DEBT DURING 
THE YEAR— 


ANNUAL SURPLUS (-) OR DEFICIT................. 


CHANGE DUE TO TANGIBLE CAPITAL 
ASSETS— 

Acquisition of tangible capital assets................. 
Amortization of tangible capital assets 
Proceeds from disposal of tangible capital assets....... 

Net loss (-) or gain on disposal of tangible 
capital assets, including adjustments 

Total change due to tangible 

capital assets 


CHANGE DUE TO INVENTORIES. .........-eeeeeeee 


CHANGE DUE TO PREPAID 
EONPEINS ES ctoleiereleleicloierslele/sle/sisieislels +101 cielersls/elaievels/ +) sfoferels 


NET DECREASE (-) OR INCREASE IN NET 
DEBT DUE TO OPERATIONS............00eeeees 


OTHER COMPREHENSIVE INCOME (-) ORLOSS ... 


NET DECREASE (-) OR INCREASE IN 
INE ADEE ieeleteielaterotele)slalerareleleta/els clele eietete eile slerereisiee 


2000 


602,866 


2001 2002 
590,116 571,737 
-19,891 -8,048 

3,880 4,487 

-2,312 = -2,583 

-111 -56 
-97 -336 
1,360 Up iiz, 
140 -153 

12 264 
-18,379 = -6,425 
-18,379 = -6,425 
571,737 565,312 


2003 


565,312 


-6,621 


5,051 
-3,341 
-288 
-112 


1,310 
-325 


-106 


-5,742 


-5,742 


559,570 
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Year ended March 31 


2004 2005 2006 2007 2008 2009 
559,570 551,002 549,587 536,946 523,905 516,281 
-9,145 = -1,463 --13,218 -13,752 -9,597 5,755 
4,535 4,619 4,046 4,789 5,957 6,249 
-3,502 -3,696 -3,904 -3,807 -3,954  -4,176 
-9] -144 -146 -202 -440 -608 
-231 -317 149 -99 576 685 
711 462 145 681 ANSE) Pp eydl 
21 -609 350 113 260 100 
-155 195 82 396 -392 608 
-8,568 -1,415 -12,641 -12,562 -7,590 8,614 
-479 -34 318 
-8,568 -1,415 -12,641 -13,041 -7,624 8,932 
551,002 549,587 536,946 523,905 516,281 525,213 
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TABLE 1.4 


GOVERNMENT OF CANADA 
STATEMENT OF CASH FLOW 


(in millions of dollars) 


OPERATING ACTIVITIES— 


ANNUAL SURPLUS OR DEFICIT (-).............006- 
Items not affecting cash— 
Share of annual profit in enterprise Crown corporations 
and other government business enterprises ......... 
Amortization of tangible capital assets ............... 
Net loss or gain (-) on disposal of tangible capital 
assets, including-adjustinentsasr oe ere alec: 
Change in inventories and prepaid expenses........... 
Change in pension and other liabilities ............... 
Change in foreign exchange accounts ................ 
Net chancenn othemaccountsertyvoriy a ieriaoresieer ater 


Cash provided or used (-) by operating 


ACELVICLOS cicre crctors colerateVore re: cioicsefors. oimisteteiene’s chebele teers 


CAPITAL INVESTMENT 
ACTIVITIES— 
Acquisition of tangible capital assets.................4. 
Proceeds from disposal of tangible capital assets ........ 


Cash used by capital investment 


ACULVECLESiavcts rorsiererereielecs.o o/s ievalere laconetelajeretacre erenesre 


INVESTING ACTIVITIES— 
Enterprise Crown corporations and other government 
business enterprises— 

EB GuityittansSactiOns vasrverac tacyete rok tniemrerscunaaeeayere ge 
EH oansrandiadvancesissuedmnmnm anes ekite 
Loans and advances repayments..................-05 

Other loans, investments and advances issued ........... 

Other loans, investments and advances repayments ...... 


Cash provided or used (-) by investing 


ACELVATIOS Gioic, ceiets sistelela csi eceiets sla eisislevs 8G ere 6 eehe 


TOTAL CASH GENERATED OR USED (-) 
BEFORE FINANCING ACTIVITIES .............. 
FINANCING ACTIVITIES— 
Canadian currency borrowings issued .................. 
Canadian currency borrowings repayments.............. 
Foreign currencies borrowings issued .................. 
Foreign currencies borrowings repayments ............. 


Cash used (-) or provided by financing 


ACTIVITIES 0 te care oie suerera) a ave, cis aletretec tere oars dlotaides 


NET INCREASE OR DECREASE (-) 


ENI@ AS Herre eterstlettevetole stare staoiniele eastnecatietreielelerisis 


CASH AND CASH EQUIVALENTS 
ATPBE GINNING: ORM EA Rega tesrslesiesicleiele cioletele ethers 


CASH AND CASH EQUIVALENTS 


/ NUTINI DLOD 914 OS 55 GoneondgogpedonnonanccosUor 


Year ended March 31 


2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 
14,258 19,891 8,048 6,621 9,145 1,463 13,218 13,752 Sy STIS! 
-2,558 -3,272 -2,479 -2,958 -3,708 -4,853 -5,041 -5,336 -4,256  -4,773 

2,290 Phe 2,583 3,341 3,502 3,696 3,904 3,807 3,954 4,176 

161 97 336 112 231 317 -149 99 -576 -686 
-154 -152 -111 431 134 414 -431 -509 132 -708 

7,560 35222) =1031 346 2,611 -1,090 116 5,136 6,107 4,976 
-6,826 -8,776 -1,776 3,096 4,637 3,442 44-3351 1,879 = -9,410 
-4,663 2,010 = -1,904 Boe) seisktsle' 5, 163% .9=351926 = 1508 5,194 6,069 
10,068 15,332 3,666 11,542 13,167 8,552 8,469 12,090 22,031 -6,111 
-3,851 -3,880 -4,487 -5,051 -4,535 -4,619 -4,046 -4,789 -5,957  -6,249 

46 111 56 288 91 144 146 202 440 608 
-3,805 -3,769 -4,431 -4,763 -4,444 -4,475 -3,900 -4,587 -5,517  -5,641 
1,765 2,055 2,167 1,814 1,843 1,669 2,012 2,602 2,436 1,495 
-446 -333 -248 -26 -167 -142 -198 = -3,713 -5,052 -132,057 
963 745 1,052 307 358 334 331 3,894 435 60,688 

-3,784 = -7,213 -6,637 -6,216 -9,569  -8,218 -6,861 -16,969 -6,571 -6,910 

3,447 2,942 3,926 4,716 4,929 6,866 5,182 16,475 6,883 5,041 

1,945 -1,804 260 595 = -2,606 509 466 2,289 = -1,869 = -71,743 

8,208 LES) -505 7,374 6,117 4,586 5,035 9,792 14,645 -83,495 

268,357 225,899 258,142 309,420 336,260 335,682 363,824 369,354 343,755 531,668 
-268,432 -235,825 -255,931 -305,773 -337,734 -335,969 -366,123 -373,886 -366,493 -415,801 
335418 "345176 9 23:412 17,297" 145227) 13/608) 115,859") 1 S86 11099 ee 2 42500 
-36,830 -33,607 -29,538 -23,188 -14,826 -17,864 -18,061 -15,299 -11,973  -23,616 
-3,487 -9,357 = -3,915.-2,244— -2,073 Ss -4,543 -4,501 =-8,245 -23,612 116,751 

4,721 402 -4,420 5,130 4,044 43 534 1,547 -8,967 33,256 
10,695 15,416 15,818 11,398 16,528 20,572 20,615 21,149 22,696 13,729 
15,416 15,818 11,398 16,528 20,572 20,615 21,149 22,696 13,729 46,985 
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TABLE 1.5 


GOVERNMENT OF CANADA 
DETAILED STATEMENT OF NON-BUDGETARY TRANSACTIONS AND OF NON-FINANCIAL ASSETS 


(in millions of dollars) 


Year ended March 31 


2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 


LOANS, INVESTMENTS AND ADVANCES— 
Enterprise Crown corporations and other government 
business enterprises— 
Loans and advances— 


Canada Mortgage and Housing Corporation ........ 223 224 226 218 219 190 200 148 258  -57,470 
Business Development Bank of Canada............ -1,000 -6,284 
Rarmieredit. Canad az rngee fit Ae hie orto ee 236 226 578 -3,840 -7,610 
OLUNST WAS eacro Me Cols ROTTS LEO DETER ee eer bia 58 -38 63 -28 2 -67 33 -35 -5 
Wy 412 804 281 191 192 SS} 181 -4,617 -71,369 
Investments— 
Share-ofianntial profitameert san ees sors oc oro tsyererne -2,558 -3,272 -2,479 -2,958  -3,708 — -4,853 -5,041 -5,336 -4,256 -4,773 
Other comprehensive income (-) or loss............ -479 -34 318 
DWI EN See ee tee ee ee esis Cee a anes st osenatsies Oo, 1,792 1,990 2,078 1,881 1,907 1,944 2,027 2,604 2,436 2,095 
Capital sts rste races sr aBe ye talers ae dls. apes Beats atest is -27 65 89 -67 -64 -275 -15 3 -600 
-793  -1,217 -312  -1,144 -1,865 -3,184 -3,029 -3,214 -1,854  -2,960 
PL Otallinme re gee Nee Or ccscoye noe tree de) srovs rato tsdenerenctine ne Mas era rake -276 -805 492 -863 -1,674 -2,992 -2,896 -3,033 -6,471  -74,329 
Less: 
Amount expected to be repaid from future 
APPLOPTIAtlON Shes a. palsy pees aso antss eye ian snows, eae tease -11 32 -190 43 62 39 63 66 32 -473 
Unamortized discounts and premiums ............. -19 26 
TOE Exe & Seraks het Scorer, Sto meer Aen ae inte wee cate eee -265 -837 682 -906 -1,736 = -3,031 -2,959 -3,099 -6,484 -73,882 
Other loans, investments and advances— 
POTiolonnvestinentsqeorer a ames et ei ee 1 225 -101 6 
National governments, including developing 
COUNITIOS Cerna es hesticsonn Gertie ink troten tekstinerscoa meee 822 -177 185 828 572 IE 7AL 158 80 143 -182 
lntermaionalorganizalons emma eerer Grates tree myers -303 -590 -459 -349 -72 -253 -224 -49] -321 -905 
Provincial and territorial governments................ -368 -963 385 -249 = -2,459 -673 14 285 899 ZA 
Other loans, investments and advances .............. -489 -2,541 -2,822 -1,730 -2,681 -1,822 -1,524 -367 -410 -1,005 
MO bal meyer aris: tne ass ale elotn coils crane atte ti mete -337 -4,271 -2,711 -1,500 -4,640 -1,352 -1,677 -493 311 -1,869 
essvallowance tor valuationiwss nessa on ne eee 737 -643 -865 -324 -376 6 -915 -387 -398 -1,527 
Moga levees pesca eee erate nee oticr aeaeaicth a ateiete avant -1,074 -3,628 -1,846 -1,176 -4,264 -1,358 -762 -106 709 -342 
Total loans, investments and advances........ -1,339 -4,465 -1,164 -2,082 -6,000 -4,389 -3,721 -3,205 -5,775  -74,224 
PENSION AND OTHER LIABILITIES— 
Publictsectompensionsisctyar nt sfnte er sierra cee qpeniadeeen rate 5,939 839 -2,264 -1,213 1,852 2,019 1,483 3,664 2,645 2,538 
Other employee and veteran future 
bene itt s warn earn: PIM oe tel Ole rn'y oped aus seaeencnse eee 579 1,954 612 564 523 2,182 1,820 1,754 2,778 2,410 
DuewtoiCanada Pensionblank cane cioe eater see 790 174 379 323 390 -4,712 -2,620 -97 52 -16 
Othem abilities ty. west cvorretecucar clei c clo con alevaver aes 252 255 242 672 -154 -579 -567 -185 632 44 
Total pension and other liabilities............ 7,560 3,222 -1,031 346 2,611 -1,090 116 5,136 6,107 4,976 
NON-FINANCIAL ASSETS— 
angibletcapitaliassetSact.icn nce svscs Sena se cron eee -1,354 -1,360 -1,512 -1,310 -711 -462 -145 -681 -2,139 Si sy 
MAY COLOLICS Ree ee Rete ee eee otek ttils, GEaNe Meas els -141 -140 153 325 -21 609 -350 -113 -260 -100 
Prepaidiexpensesam.eyaiciie.. «cers asta eases cee ae -13 -12 -264 106 155 -195 -82 -396 392 -608 
Total non-financial assets................005 -1,508 -1,512 -1,623 -879 -577 -48 -577 -1,190 -2,007 -2,860 
OTHER TRANSACTIONS— 
TAXSTECCIVADICS pare eermade eh rns rs beheynytousdocsctederrns ceoens -1,483 -5,251 2,967 2,008 -4,356 -5,524 -5,636 -7,379 590 -6,009 
@iheraccountsimeceivable mre seawecscicests te catrorusreiener-retoite 160 528 -258 336 127 223 -327 -817 151 -3 
Provincial and territorial tax collection agreements 
FYo/o( 010 1 Lieete yee Si Alta els aac oe afore oR ARNE ae ea a -1,402 -824 -1,139 -934 2,374 1,103 2,316 410 -1,311 -168 
Tax Dayablesiinn avisceuctsiterlan ey-tere mts 5a) ster) suse rssmirarq etc 966 3,221 1,254 -735 -509 2,610 Asp 2,986 7,622 1,835 
Otherliabilities; tiene meee eo ieaee avecontc ote 641 2,206 ~=-5,350 1,621 151 8,813 -1,376 1,683 -2,359 1,869 
Total other transactions .............ceeee0e -1,118 -120 -2,526 2,296 -2,213 peas -2,271 -3,117 4,693 -2,476 


TOTAL NON-BUDGETARY TRANSACTIONS AND 
NON-FINANCIAL ASSETS ..........22cccceccccees 3,595 -2,875 = -6,344 -319 -6,179 1,698  -6,453  -2,376 3,018  -74,584 


FINANCIAL STATEMENTS DISCUSSION AND ANALYSIS 1. 19 


PUBLIC ACCOUNTS OF CANADA, 


TABLE 1.6 
GOVERNMENT OF CANADA 


2008-2009 


DETAILED STATEMENT OF FOREIGN EXCHANGE, UNMATURED DEBT AND CASH TRANSACTIONS 


(in millions of dollars) 


FOREIGN EXCHANGE ACCOUNTS— 


International reserves held in the Exchange Fund 


PN CCOUNTY, cotta Creceriace eas auld, ACL ORL Se PkreMeLe Suse cael Sea 


International Monetary Fund—Subscriptions............ 


Less: International Monetary Fund—Notes payable....... 


Special drawing rights allocations. 


Total foreign exchange accounts............. 


UNMATURED DEBT— 
Payable in Canadian currency— 


Marketable: Dongs mercren acireeere sects tere creer oc maar ents 
Treasurysbills. scm miyeiemanciee tee ans Pave tne ersten 
Retailideb tte netrcereantrcyo is outa trecese oni dcareun cite mre 


Payable aniforeignicutrenciest.rin.t. rai iedeieln ace ee aiearas 


Cross-currency swap revaluation account 
Unamortized discounts and premiums on 


IMALKEK AEDES aise eRe eee eile ieee cue eit eet 


CASH AND CASH EQUIVALENTS 
AT END OF YEAR— 


Uni Canadian Currency aemicssise dealin. ove aie ekotsiec. aa mrssahecs 
IMMOTeLON CUITENCleSteinmrarrcom ater Gece mom erat. 


Total cash and cash 


CQUIVAleN Sire crrcieuistete ciciete stots) sversiele selereie sve 


2000 


-6,775 
658 
-6,117 
634 
75 


709 


-6,826 


2001 


-9,215 
-424 
-9,639 
-835 
-28 


-863 


-8,776 


1,702 
-11,150 
-390 
-79 
-9,917 
570 
1,334 


185 
-10 


-7,838 


15,789 
29 


15,818 


2002 


-822 
7 
-829 
947 


947 


-1,776 


-941 
53399 
-2,133 
-82 
2,183 
-6,126 
-2 


-43] 
28 


-4,348 


11,351 
47 


11,398 
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2003 


3,818 
-121 
3,697 
623 
-22 


601 


3,096 


-5,367 
10,371 
-1,382 
-19 
3,603 
-5,891 
630 


-2,654 
44 


-4,268 


16,478 
50 


16,528 


Year ended March 31 


2004 


2005 


2006 2007 ~=2008 ~—S—2009 
=f,822 “<3, 767M 7698 200 
567 -433 354 -1,259 
EPI55 UF =A T TON IOS O1549 
-1,412 771 201 14 
113 -48 43 -154 
-1,299 -819 244 -140 
44 --3,351~= «1,879 ~~ -9,409 
-4,664  -3,652-—--3,932 41,636 
4398. 2.497 1743809 75,330 
<§,738"" 2 16a sts -536 
291 21,359 -700 -519 
-2,295  -4,701  -23,877 115,919 
2,201 © 3,713 -875 883 
~1;396.\: (1,467 -329 5,110 
-438 121 446 1,462 
Es 169 ‘1,140 -51 
-6,275 -6,957 -23,495 123,323 
21,152 22,701 13,733 46,989 
eo -5 -4 -4 
21,149 22,696 13,729 46,985 


GLOSSARY OF TERMS 


The following terms are used in this section and throughout the 
financial statements in Section 2 of this Volume. The definitions are 
taken from three primary sources: 


1- http://btb.termiumplus.gc.ca/site/termium.php?lang=eng 
2- The CICA Public Sector Accounting Handbook. 


3- Glossary of Frequently-Used Terms, Finance Canada. 


¢ Accounts of Canada — 
The centralized record of the financial transactions of the 
Government of Canada, maintained by the Receiver General. 
The accounts of Canada summarize revenues, expenses, assets 
and liabilities transactions. 


* Accrued Benefit Obligation — 
The value of future benefits attributed to services rendered by 
employees and former employees to the accounting date. 


¢ Accumulated Deficit — 
The accumulated net total of all past federal deficits and 
surpluses since Confederation. The accumulated deficit is also 
equal to total liabilities less total assets — both financial and 
non-financial. 


* Actuarial Valuation for Accounting Purposes — 
An assessment of the financial status of a benefit plan. It consists 
of the valuation of assets held to discharge the benefit liability 
and calculation of the actuarial present value of benefits to be 
paid under the plan. The valuation results in a calculation of the 
required future contributions or payments and a determination of 
any gains or losses since the last valuation. 


¢ Allowance — 
Estimated potential losses on the realization of government 
financial claims or estimated financial obligations that would not 
otherwise be recorded in the financial statements. 


¢ Appropriation — 
Any authority of Parliament to pay money out of the 
Consolidated Revenue Fund. 


* Capital Lease — 
A lease that, from the point of view of the lessee, transfers 
substantially all the benefits and risks incident to ownership of 
property to the lessee. 


* Consolidated Revenue Fund — 
The aggregate of all public moneys that are on deposit at the 
credit of the Receiver General for Canada. 
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Consumer Price Index (CPI) — 

A measure of price changes produced by Statistics Canada on a 
monthly basis. The CPI measures the retail prices ofa “shopping 
basket” of about 300 goods and services including food, housing, 
transportation, clothing and recreation. The index is “weighted”, 
meaning that it gives greater importance to price changes for 
some products than others — more to housing, for example, than 
to entertainment — in an effort to reflect typical spending 
patterns. Increases in the CPI are also referred to as increases in 
the cost of living. 


Contingent Liability — 
A potential debt which may become an actual financial 
obligation if certain events occur or fail to occur. 


Contractual Obligation — 
A written obligation to outside organizations or individuals as a 
result of a contract. 


Defined Benefit Pension Plan — 

A plan that specifies either the benefits to be received by 
employees after retirement or the method for determining those 
benefits. 


Enterprise Crown Corporation — 

A corporation which is not dependent on parliamentary 
appropriations and whose principal activity and source of 
revenues are the sale of goods and/or services to outside parties. 
An enterprise Crown corporation is ultimately accountable to 
Parliament, through a minister of the Crown, for the conduct of 
its affairs. 


Financial Assets — 

An asset on hand at the end of the accounting period, which could 
provide resources to discharge existing liabilities or finance 
future operations. Financial assets include cash and assets that 
are convertible into cash and are not intended for consumption in 
the normal course of activities. 


Full Accrual Accounting — 

The method of recording transactions by which revenues and 
expenses are reflected in the determination of results for the 
period in which they are considered to have been earned and 
incurred, respectively, whether or not such transactions have 
been settled finally by the receipt or payment of cash or its 
equivalent. 


G-7 (Group of Seven) — 

The G-7 consists of the world’s seven largest industrial market 
economies: the United States, Japan, Germany, France, Great 
Britain, Italy and Canada. The leaders of these countries meet 
annually to discuss political and economic issues of mutual 
concern. In addition, G-7 finance ministers meet several times a 
year to discuss economic policy. Their work is supported by 
regular, functional meetings of officials, including the G-7 
Finance Deputies. 
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Gross Domestic Product (GDP) — 

The total value ofall goods and services produced within Canada 
during a given year. It is a measure of the income generated by 
production within Canada. Also referred to as annual economic 
output or, more simply, output. To avoid counting the same 
output more than once, GDP includes only final goods and 
services — not those that are used to make another product. GDP 
would not include the wheat used to make bread, but would 
include the bread itself. 


Net Book Value of Tangible Capital Assets — 
The cost of tangible capital assets less both accumulated 
amortization and the amount of any write-downs. 


Net Debt — 
The total liabilities of the government less its financial assets. 


Non-Financial Assets — 

Anasset on hand at the end of the accounting period, which could 
not normally be converted to cash to pay off the debt, without 
disrupting government operations. 


Operating Lease — 
A lease in which the lessor retains substantially all the benefits 
and risks of ownership. 


Other comprehensive income : 

Other comprehensive income holds any unrealized gains and 
losses resulting from the change in market value on assets that 
are classified as available-for-sale or derivative instruments used 
in hedging activities. 


Public Money — 

All money belonging to Canada received or collected by the 
Receiver General or any other public officer in his official 
capacity or any person authorized to receive or collect such 
money. 


Real Return Bonds — 

These bonds pay semi-annual interest based on a real interest 
rate. Unlike standard fixed-coupon marketable bonds, interest 
payments on real return bonds are adjusted for changes in the 
consumer price index. 


Retail Debt — 
Canada Savings Bonds, Canada Premium Bonds and Canada 
Investment Bonds. 


Surplus — 
The amount by which government revenue exceeds expenses in 
any given year. 
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° Swap — 


An agreement that exchanges one type of return or financial 
instrument for another (e.g. a fixed for a floating rate of interest). 


Tangible Capital Asset — 

A non-financial asset having physical substance that: 

(i) is held for use in the production or supply of goods and 
services; 

(ii) has a useful economic life extending beyond an accounting 
period; and 

(111) has been acquired to be used on a continuing basis. 


Transfer Payments — 

A transfer of money from a government to an individual, an 
organization or another government for which the government 
making the transfer does not: 

(i) receive any goods or services directly in return as would occur 
in a purchase/sales transaction; 

(11) expect to be repaid in the future, as would be expected in a 
loan; or 

(iii) expect a financial return, as would be expected in an 
investment. 
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PREFACE TO THE 
FINANCIAL STATEMENTS 
OF THE GOVERNMENT OF CANADA 


The fundamental purpose of these financial statements is to provide information to Parliament, and thus to the 
public, to facilitate an understanding and evaluation of the full nature and extent of the financial affairs and 
resources for which the Government is responsible. These financial statements reflect the financial position of 
the Government at the reporting date, as well as its results of operations, accumulated deficit, change in net debt 
and cash flow for the year then ended. 


The two fundamental concepts underlying the Government’s accounting system are found in the Constitution 
Acts: first, that all duties and revenues received, other than those reserved to the provinces, “shall form One 
Consolidated Revenue Fund” (CRF); second, that the balance of the CRF, after certain prior charges, “‘shall be 
appropriated by the Parliament of Canada”. 


The right of Canada to raise taxes and revenues is contained in the Constitution Acts, and is given specific 
form in various Acts passed by Parliament. Revenues can be raised and moneys can be spent or borrowed by the 
Government only with the authority of Parliament. All receipts of money by departments and agencies must be 
deposited into the CRF. All disbursements from the CRF for spending on operations, for loans, investments and 
advances, and for the redemption of matured debt, must be authorized by Parliament, through annual 
appropriation acts and other statutes. 


Wholly-owned Crown corporations that are agents of Her Majesty may also only borrow as authorized by 
Acts of Parliament. Such Acts usually place a ceiling on the amount of borrowings that can be outstanding at any 
one time. Non-agent Crown corporations and other government business enterprises can borrow without 
specific parliamentary authority, although such borrowings are sometimes guaranteed by the Government with 
the authority of Parliament. 


The financial statements of the Government of Canada consist of four statements and accompanying notes. 


The first is the Statement of Operations and Accumulated Deficit, which presents the Government’s 
revenues, expenses, deficit or surplus, and other comprehensive loss or income for the year, and the net 
accumulation of the annual surpluses and deficits since Confederation. 


The second is the Statement of Financial Position, which discloses the Government’s cash balance and 
investments, amounts owing to and by the Government at the end of the year, and the Government’s 
non-financial assets such as its tangible capital assets and inventories. It also presents both the accumulated 
deficit of the Government and its net debt which is the difference between the Government’s total liabilities and 
its financial assets. 


The third is the Statement of Change in Net Debt, which explains the difference between the Government’s 
annual deficit or surplus and the change in the net debt for the year. It reports the extent to which revenues 
recognized in the year were sufficient to offset expenditures, as opposed to the expenses recognized in the annual 
deficit or surplus. 


The fourth is the Statement of Cash Flow, which provides information on the Government’s cash provided 
by or used for operating, capital investment, investing and financing activities. 


Other sections in this volume together with Volume II and Volume III of the Public Accounts of Canada, 
provide more detailed supplementary information in respect of matters reported in the financial statements. The 
report of the Auditor General of Canada on the financial statements does not extend to this supplementary 
information. 
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STATEMENT OF RESPONSIBILITY 


The financial statements in this section are prepared by the Government of Canada in 
accordance with the accounting policies set out in Note | to the financial statements, which are 
based on Canadian generally accepted accounting principles for the public sector, and on a basis 
consistent with that of the preceding year. 


Responsibility for the integrity and objectivity of the financial statements rests with the 
Government. The financial statements are prepared under the joint direction of the President of 
the Treasury Board, the Minister of Finance, and the Receiver General for Canada in compliance 
with governing legislation. The financial statements are prepared on a full accrual basis of 
accounting whereby, assets include both financial and non-financial assets, revenues, including 
tax revenues are recorded when earned, and expenses include accrued expenses and amortization 
of tangible capital assets. The information included in these financial statements is based on the 
Government’s best estimates and judgement, with due consideration given to materiality. 


To fulfill its accounting and reporting responsibilities, the Government maintains systems of 
financial management and internal control which give due consideration to costs, benefits and 
risks. These systems are designed to provide reasonable assurance that transactions are properly 
authorized by Parliament, are executed in accordance with prescribed regulations, and are 
properly recorded so as to maintain accountability of public money and safeguard the assets and 
properties of Canada under Government administration. The Receiver General for Canada 
maintains the accounts of Canada, a centralized summary record of the Government’s financial 
transactions. Additional information is obtained as required, from departments, agencies, Crown 
corporations, other government business enterprises, and other entities to meet accounting and 
reporting requirements. 


The Government presents the financial statements to the Auditor General of Canada who audits 
them and provides an independent audit opinion to the House of Commons. The duties of the 
Auditor General of Canada in that respect are contained in section 6 of the Auditor General Act. 
Additional information is provided in the observations of the Auditor General of Canada at the 
end of this section. 


Annually, the financial statements are tabled in the House of Commons as part of the Public 
Accounts of Canada, and are referred to the Standing Committee on Public Accounts, which 
reports to Parliament on the results of its examination together with any recommendations it may 
have with respect to the financial statements and accompanying audit opinion. 


On behalf of the Government of Canada. 


Matnslle Aslan OCS )rasrnont 


MICHELLE D’AURAY STEPHEN R. RICHARDSON FRANCOIS GUIMONT 
Secretary of the Treasury Board Acting Deputy Minister of Deputy Receiver General for 
of Canada Finance Canada 


{2K tod FOR 


ROD MONETTE 
Comptroller General of 
Canada 


August 24, 2009 
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Auditor General of Canada 
Verificatrice générale du Canada 


REPORT OF THE AUDITOR GENERAL 
ON THE 
FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 


To the House of Commons 


I have audited the statement of financial position of the Government of Canada as at March 31, 2009 and the statements of 
operations and accumulated deficit, change in net debt, and cash flow for the year then ended. These financial statements 
are the responsibility of the Government. My responsibility, as required by section 6 of the Auditor General Act, is to 
express an opinion on these financial statements based on my audit. 


I conducted my audit in accordance with Canadian generally accepted auditing standards. Those standards require that I 
plan and perform an audit to obtain reasonable assurance whether the financial statements are free of material 
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the 
financial statements. An audit also includes assessing the accounting policies used and significant estimates made by the 
Government, as well as evaluating the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in all material respects, the financial position of the Government 
as at March 31, 2009 and the results of its operations, the changes in its net debt and its cash flows for the year then ended in 
accordance with the stated accounting policies of the Government set out in Note | to the financial statements, which 
conform with Canadian generally accepted accounting principles. As required by section 6 of the Auditor General Act, I 
report that, in my opinion, these policies have been applied on a basis consistent with that of the preceding year. 


Additional information and comments on the financial statements and this Report are included in my Observations at the 
end of Section 2, Volume I of the Public Accounts of Canada 2009. 


Sretea “hroar~ 


Sheila Fraser, FCA 
Auditor General of Canada 


Ottawa, Canada 
August 24, 2009 
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GOVERNMENT OF CANADA 


Statement of Operations and Accumulated Deficit 
for the Year Ended March 31, 2009 


(in millions of dollars) 


2009 2008 
Budget Actual Actual 
(Note 2) 
REVENUES 
TAX REVENUES (Note 16) — 
Income tax revenues — 
BETSON AMR SCRE CCR Ne RTS ea Sree Ee He ae Rxcitie has wim eeeen corte. & 118,595 116,024 113,063 
SOR) OLALC Pere RemeME Teas Create Le Ae aie et A tee OS a SS aan ae 36,830 29,476 40,628 
ING T=TESTO STAN ee Rt are eerie oredr owiarePtabe cucu vet ACR pane tence I halon ORES RUM eRe re 5,890 6,298 5,693 
TOLAUTNCOMENAIAT EV CIUCS sic erws Nolo revelers etc e Cais. cele io ore 0.6 001 eles) eee e,6 161,315 151,798 159,384 
Other taxes and duties — 
GOOGSTANGISE VICES LAX cinta sain, Serta araite: Have Pawn ate eve foe toils Kinet a terns Mitotane 27,565 25,740 29,920 
ENCED VALAXCS Peter» ib sec ale ne etme ane eae sera aed an aiout Tn Siemens ted 53290 5,161 Sls, 
Customs mimpPontedutleSmarrvarica es eed eae nee TMP neem at east lietons isle abakwrcen hs 4,190 4,036 3,903 
Othemexcisetaxessand/dutiesns sree oa tae eam ieee nah wea sae 4,795 4,869 5,245 
VRAD CIOR UBIO TUNG 5.65 0.90.08 SOGED BOOP SO OCLES OOD ORGAO EOE 41,800 39,806 44,207 
LOTATSTANGREVENUES recs is eee eee cletele eres aiake oe ele 203,115 191,604 203,591 
EMPLOYMENT INSURANCE PREMIUMS ..........0ccecececccscccccves 16,530 16,887 16,558 
OTHER REVENUES — 
CrowmiconporatlonureVicnUCSemria ean Mite en eet a hn ities cea ie ela yan 7,340 7,760 6,504 
Othemproocramimevenucsroet samo om eoriee rr OL ei eta as reine 13,410 15,105 13,895 
IONS GAS MINS NSE WONTON. Ao ob ououdbobecccusacuunuanL vononguese oS 1,736 1,872 
TOTAL OTHER REVENUES 2 Heccccicicretstotere cect siotsistols io cievetatens iors 22,265 24,601 22,271 
TOTATERE VENUES weer slevciesicctsicvcieio clerese sisssle oleteieoreleeiss oles eheny siereiets 241,910 233,092 242,420 
EXPENSES (Notes 3 and 16) 
TRANSFER PAYMENTS — 
Old age security benefits, guaranteed income 
SUD PlLemMen mands POUSess/4 LOWAN CC mera trae ar eieacieiirsiciecinionieen teres 33,265 33,377 31,955 
UNS? EWEIS Ol GOWGTNINGNE 65 deabucas adn 6 ou Mo cod Goble aes a oom oa.6 0c 46,180 46,515 46,152 
Lien ONE WANUTINGS LINEN. dc ooo de sod ed ona odes sdooagouoeneoaus 1152295 16,308 14,298 
(Ch ania ives AS) oVeT VEN OTIC areee ye eos Rtas ated) OrciA eid GER pian ec SAtecaEn ern enen ScnAten 11,905 11,901 11,894 
@thertransten: Payiaents reqs crac ec gece riences eiar-rere stoueae ala eyseokeyeacl (crs) ceeneeteks 29,617 30,192 27,032 
TOTAL TRANS FER PAYMENTS wo osci0.s\6 0's 6151 410) 015 5's elaine «ele ol ots 136,262 138,293 131,331 
OTHER PROGRAM EXPENSES — 
CrownecorporatlOnrex PeNSeSaec- aac el cea Uy ions af liom raes eer amie ear The ys) 8,066 7,340 
NUNIStEV ERP CMSES seit dev hi rette ace heel cytovahe ey eythaver chal states Wonca stcuher dan, Semel 64,480 61,498 60,827 
TOTAL OTHER PROGRAM EXPENSES..........00000e0085 71,833 69,564 68,167 
TOTAL PROGRAM EXPENSES (oo s.0)6/ 3:6: 512) 0)0.010.9, 8.40 s00 sh elo) e/0) svete 208,095 207,857 199,498 
RUBELGD EBA GHAR GES wrasse ce ate s0o ves Cet sie ee dele. joie''e aie] oiokererehe Nets, sie jereiei ols 31,509 30,990 33,325 
MO TA THEA PEINSE SS gic crscie scetelorer cro eleva croletavsNclalelerererf sie) crete, eveteorotelersterar® 239,604 238,847 232,823 
ANNUAL DEFICIT G)IORISURPIGUS were cc oi cle 4 clevele clelelsiclsintels)oisleisieleielets) 2,306 -5,755 9,597 
ACCUMULATED DEFICIT AT BEGINNING OF YEAR .................. 457,637 457,637 467,268 
OTHER COMPREHENSIVE LOSS (-) OR INCOME (Note 4).............. -318 34 
~ACCUMULATED DEFICIT AT END OF YEAR (Note 4)............-..0000. 455,331 463,710 457,637 


The accompanying notes are an integral part of these statements. 


Details (unaudited) can be found in other sections of this volume. 
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GOVERNMENT OF CANADA 


Statement of Financial Position 
as at March 31, 2009 


(in millions of dollars) 


LIABILITIES 
ACCOUNTS PAYABLE AND ACCRUED LIABILITIES — 
Othemaccountsipayableandmacctuedsiabilitiesi(Note 1S) seer arene een enraar ie erry erect 
Tax: payablessyyseencgrsocrens torts an ciate olds nie aa vrorat nnn tava actevassperaa lah sancauttualtemer ene Skartcels ene Aaya te een Rar eco 
Bnvironmentalelrabilitiesa(NOte AS) hectecsrccs vo servasreret ace tectsteseeh cote sre atten oneue al cmetel ellie macau havent tenor ton ieee 
Interest and maturedsdebtigenccs. tare ce hte siete orastos apes) PaO Ghd he eccedere ar reenatonr oe meerebets ketal Secreto 


INTEREST-BEARING DEBT — 
WNMAtIFEAeDECINOIEs9:) rats niacin oe omomtcent ie aarecepn cea seamecmicrsrevopelopsncrenen ae ceen hentai ener NCE ser aa ee neers 

Pension and other liabilities — 
Publicisectorpensions (INO). anise teera oo ave) om nrapcreishonerstersie)aehuiss aeisratrurtonctacatettaret a Nees tae 
Otherlemployecerandiveteran mture) benetitsi(NOtelO) raat cta tare ities rete tere aera nersn ier raters ei 
Otherliabilitiesy (Note) Prensa eects tated ole © ei oeene cin ater -Palovahhean den ens hmesteres Niches erotake eon epara anole ee 
fotalpensionvandwotheriliabilities meu. bec. ain nee ee 8 a aoa ect, 5 es oe a 


LOTAFUINTEREST-BEARIN GIDE Bley cris ia delalerols|seiers/ elo stole ofelaial eieiolelaioreitielclalslerteiate chet sie 


TO TAVAIGUABTIGIDES rare ererevatete oi cle telclel eters ereleverelsrelevereleleloreVerorelercr stolen sverenslevareleletersVeret=yeterst tots 


FINANCIAL ASSETS 
CASH AND ACCOUNTS RECEIVABLE — 
Gashiandicashvequivalents rac tytwrsvs batsmen cetescecssi er seiceus ios deep opepaliepeton at oel cna (oc ey enous tabewars omen ch aroheesnaitaarceroR naar 
Maxsrecervablesi(NOtELS ie cu cnascia cnescsvereteces cuvts ol vie Soens, aaoanars Miciemn eo ecsierers, eke kena ante tista Stole ace ene ae. 
Otheraceounts'receivablen(Note:8)sen .c caine ohei hans cheaeee Mitre easels wctepe aR ectte mis Minit 2 sis teiee eaeves 
TOTAL GASH AND'ACCOUNTS RE CEIVABLE 3 ainrc.c «store oes clsisie'e ci cole s sjelee siecle els selec 
HOREIGNIEXGHANGETA CCOUNTS (NOLE 9) remerstelels oheleleroiois|s(oielelelelavele oleic) elcreletejcretsl srcieteleroisieotreretevoterenets 
LOANS, INVESTMENTS AND ADVANCES — 
Enterprise Crown corporations and other government business enterprises (Notes 4,10 and15)......... 
Other loanssinvestmentsrandiadvancesi(NOteMI) eration t rt rterare rennet reine rraite ie iio terrae rea 


TOTAL LOANS, INVESTMENTS AND ADVANCES ......-.ccccccsccsccessecsessscecs 


LO TATABINAIN CLATHASS EMS fre cterereter evevetersteleteleraetetelet ele tetetenel everelchalolotetelete altel crete cleretelelelerers 


INEAEMD ENB ideas ceicrereretsteletetoncnrerorolorere tetei cis ciel cfeperetetclelersiolevavecoretete’s Voie otarecciclers) stereler terstererctetecerenctetetorctern cy elererate 


NON-FINANCIAL ASSETS 
angible:capitalvassetsi(Notes1 2). aya. alert dea ateeha i citineh densest hvorucern ta dena nara wearer aera arrele me either wee dare 
IIL VENTOLIOS Daron wane rcwere rom cstete saris ttsy os alee Ree ssey MMRCPUR Moos cl eateh yd atearaties Mtueiel aonak ss A otek en Gas tenes senegal eae kore alee erage 


ACCUMULATEDIDERICIIN(NOLE:A ir ar ierecistere olelsieroreicre ors reler eto steveretofehetor Vekerst altel eiovel sf siclielscoleleye] eneierettotetal kate 
CONTRACTUAL OBLIGATIONS AND CONTINGENT LIABILITIES (Notes 14 and 15) 


2009 2008 
49,379 47,000 
50,845 49,010 

6,342 6,669 

6,919 7,182 

514 602 
113,999 116,463 
514,020 390,697 
139,909 Wsigey7ill 

50,311 47,901 
S925 5,895 
196,143 191,167 
710,163 581,864 
824,162 692,327 
46,985 S29 
TAL Mh 65,902 
55201 3,247 
122,147 82,878 
51,709 42,299 
104,049 30,167 
21,044 20,702 
125,093 50,869 
298,949 176,046 
525,213 516,281 
D020) lh 1S) 

6,348 6,248 

1,829 1,221 
61,503 58,644 

463,710 457,637 


The accompanying notes are an integral part of these statements. 
Details (unaudited) can be found in other sections of this volume. 
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GOVERNMENT OF CANADA 


Statement of Change in Net Debt 
for the Year Ended March 31, 2009 


(in millions of dollars) 


2009 2008 
Budget Actual Actual 
(Note 2) 
NER DEBMTAT BEGINNING ORY WAR, yer serio eve leteiolevelele. oles cote) sVsieieleiesleiel sees 516,281 516,281 523,905 
CHANGE IN NET DEBT DURING THE YEAR — 
ANNUAL DEEICIMORIS URBEUS' G)iemec wis ceins + ovisciieccieisiclels eleieeteietele cls -2,306 Shes -9,597 
CHANGE DUE TO TANGIBLE CAPITAL ASSETS — 
MOCWOUGWOL Rina DECADES, coapcosscacasmuossouccaouenoesoncuons 5,760 6,249 5,957 
JS ORIVANON OF IMBINS CRON AISSUS nono dooosaovcconegunnoueounusd6c0dN -4,225 -4,176 -3,954 
PLOCECES MLOMNGISPOSal Oftanoibleicapitaleassetsnemermr aati ree tee ie -150 -608 -440 
Net gain on disposal of tangible capital assets, including 
Val RTeOLesaHSY ec Ss ig A oleate NENG art cet ota Guthe.a & Socket oust Gia ClmnG Ce ERIC is hee cantor 686 576 
TOTAL CHANGE DUE TO TANGIBLE 
(CAVA IUANL ARSSY OTIS 0.39 5.40 35 DODSODATA DO OURS COC OO OUD BO UUAO ou OC 1,385 2,151 2,139 
CHANGES DUERTOUNVENTORIBS erect cre crs iis cr isieie ele cle eieie's ais siole cays + sictsre 100 260 
CHANGE DUE TO PREPAID EXPENSES ...........0c.ccsccccscccccevece 608 -392 
NET INCREASE OR DECREASE (-) IN NET DEBT 
DUERUOLORE RATIONS tinue verily stoi chet cleeretoicts lolotekod bets sfeveiclote eels stole (alerel ctelevetate -921 8,614 -7,590 
OTHER COMPREHENSIVE LOSS OR INCOME (-) (Notes 4 and 10)......... 318 -34 
NET INCREASE OR DECREASE (-) IN NET DEBT.................0000005 -921 8,932 -7,624 
NED DE BIA D ENDIOBLY BA Rove cisteipice siete eloteieleiols <ialedaictetcleie! sre s.otete/o1e oters anclerexe 515,360 525,213 516,281 


The accompanying notes are an integral part of these statements. 
Details (unaudited) can be found in other sections of this volume. 
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GOVERNMENT OF CANADA 


Statement of Cash Flow 
for the Year Ended March 31, 2009 


(in millions of dollars) 


OPERATING ACTIVITIES — 


ANNUAL DEFICIM G\ORISURPIEUS sec acremrcticicle ine svereiarei sisters ol slcierersraleis\elsio eleleielelaie sfolsysreistsiaverote seis 
Items not affecting cash — 
Share of annual profit in enterprise Crown corporations and other government business enterprises ...... 
AMortizationohtansibleicapitalasSctS 1-4-4 -vaneeeeee e oe eer eee ol ae era eae enw eee 
Net gain on disposal of tangible capital assets, including adjustments.................. 2.0. sees eee eee 
Chan cenniinventories anduprepaldiexPpensesi ary. eee ne ain ene eee eee ea 
Chanceantpensiontand other liabilities 7. ren. acre ere ee eran iter ere reeet nn ere reer a 
Chanceuntforeionyexchan ce accounts mses ee ae arte hese merece ore nrcrece eater tera eet eeet se ketene 
INefichangenniother-acCOUnts F'n: bites ha span eksray re retsier thers. Sienseele te ies chee sickens aualoelaers ate e theron eturalhed suet oh sae e ne eye 


CASH USED (-) OR PROVIDED BY OPERATING ACTIVITIES.........000cceecseeccees 


CAPITAL INVESTMENT ACTIVITIES — 
ACAUISItioNnO hitangibie Capital assets see tata cet is sere nceintc ocala ei oreeiemen emer ents Goatees Ciscoe msenea eee 
Procecdsmromidisposaluoicang(blercapitaliaSSetsi= marie: aunties erie rite nti einen ir iter nee 


CASH USED BY CAPITAL INVESTMENT ACTIVITIES .......2.eececceccvcseccscsecs 


INVESTING ACTIVITIES — 
Enterprise Crown corporations and other government business enterprises — 
BGuity transaction say ais i<.05 cans sie alcarate oa bo ak sch i ete cle teh aR Peete oe Nor ea Ol EIR AE Reece cme ere 
PoansandiadvancesiSSUed yee ne esc eyo sem Sino Shake costa ati necicie aiatisesucriga an atone oy eu ieee cosets stateyenarae 
Boansand-advancessrepaymentsiascetoniure cus tnc-nerqie sao tae Rae etic ek Geen oro eine San ne er eran ane 
Othemloansminvestmentsrand: advances 1SSuedemeye ihre ticoeis eee taste ier c ar eee ee ey ee 
OthemloanssinyestmentsandiadvancesmepayInents er nrerin eriere ieee eerie eens eer eee ae 


CASHIUSED BYSINVES TIN GA GEIVILIES wore wleleleln fo) -terelorolelcicteletalersicieleiete cleleleiele ciel teleteiete 


TOTAL CASH USED (-) OR GENERATED BEFORE 
EEN AINGUN GRAGTLVLLIES werretcrctetety eta tee clever oer nies eiet sree oicie siesta rere oe ieioaieeio cree cineelockerorereteseiereters 


FINANCING ACTIVITIES — 
CanadianxcurrenGysDOLlowin GsSSucd armies sero c ete mates neers earner ray ate ee 
Canadianicurrencyaborowan es mepay Mens mr iak etm vor eee tact iere a eich-c- oe ieee tanta ener 
BOTELANACUITEN CIES: DOLLOWING SASSUCC Heer te area eer ree seeiie sic erin eee er ete tere ene ere rent a 
HOKeiPNcCurren clesiDOLLO WINS TEPay MEN ts cpawys ease seis lees fees ete semen eis ors aise nee neater 


CASH PROVIDED OR USED (-) BY FINANCING ACTIVITIES ........00eccseccevccees 


INET INCREASE OR DECREASE \(-) IN| CASH Wiiocie. ccse ess cleicla Nett ob cate siaicislerei ve aclelsisic mie eyoiieakeiors 
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR «0.016000 000ss00csceescessoesscieiis ses 


CASHCAND CASH EQUIVALENTS'AL END! OE VEAR src siolee sels iats claves alel ee coi’ soieleielaieiete.s eps) creieioneterae 


SUPPLEMENTARY INFORMATION 
Gashrused: for interest siccs x crkle metre coor eos erecta coe eS Ueno Ce ee TEE Ten SP EEN Shee) eee 


2009 2008 
-5,755 9,597 
-4,773 -4,256 
4,176 3,954 
-686 -576 
-708 132 
4,976 6,107 
-9,410 1,879 
6,069 5,194 
-6, 111 22,031 
-6,249 -5,957 
608 440 
-5,641 -5,517 
1,495 2,436 
-132,057 -5,052 
60,688 435 
-6,910 -6,571 
5,041 6,883 
-71,743 -1,869 
-83,495 14,645 
531,668 343,755 
-415,801 -366,493 
24,500 EOS? 
-23,616 -11,973 
116,751 -23,612 
33,256 -8,967 
13,729 22,696 
46,985 13,729 
17,666 195357 


The accompanying notes are an integral part of these statements. 
Details (unaudited) can be found in other sections of this volume. 
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Notes to the Financial Statements of the Government of Canada 


1. Summary of Significant Accounting Policies 
Reporting entity 


The reporting entity of the Government of Canada 
includes all departments, agencies, corporations, organiza- 
tions, and funds, which are controlled by the Government. 
For financial reporting purposes, control is defined as the 
power to govern the financial and operating policies of an 
organization with benefits from the organization’s activities 
being expected, or the risk of loss being assumed by the Gov- 
ernment. All organizations defined as departments and as 
Crown corporations in the Financial Administration Act are 
included in the reporting entity. Other organizations not 
listed in the Financial Administration Act may also meet the 
definition of control and they are included in the Govern- 
ment’s reporting entity if their revenues, expenses, assets or 
liabilities are significant. 


The financial activities of all of these entities are consol- 
idated in these financial statements, except for enterprise 
Crown corporations and other government business enter- 
prises, which are not dependent on the Government for 
financing their activities. These corporations are reported 
under the modified equity basis of accounting. 


The Canada Pension Plan (the Plan) is excluded from the 
reporting entity because changes to the Plan require the 
agreement of two thirds of participating provinces and it is 
therefore not controlled by the Government. 


Basis of accounting 


These financial statements are prepared using the Gov- 
ernment’s accounting policies stated below, which are based 
on Canadian generally accepted accounting principles for the 
public sector. The presentation and results using the stated 
accounting policies do not result in any significant differ- 
ences from Canadian generally accepted accounting 
principles. 


The Government reports all revenues and expenses on 
an accrual basis. Assets are carried at the lower of cost or net 
realizable value. Liabilities and financial obligations to out- 
side organizations are recorded at the estimated amount ulti- 
mately payable. Both financial assets and non-financial 
assets are reported on the Statement of Financial Position. 
Non-financial assets are charged to expense through amorti- 
zation or upon utilization. Non-financial assets are not taken 
into consideration when determining the net debt of the Gov- 
ernment, but rather are deducted from the net debt to deter- 
mine the accumulated deficit. Other comprehensive loss or 
income, resulting from the accounting of enterprise Crown 
corporations and other government business enterprises 
under the modified equity basis, is excluded from the calcula- 
tion of the Government’s annual deficit or surplus and is 


recorded directly to the Government’s accumulated deficit 
and net debt. 


Revenues 


Tax revenues are non-exchange transactions, which are 
generally derived from exchange transactions between third 
parties. They are recognized, on an accrual basis, in the 
period in which the event that gave rise to the revenue takes 
place. Income tax revenue is recognized when the taxpayer 
has earned the income subject to the tax. Domestic goods and 
services tax revenue is recognized at the time of the sale of 
goods or the provision of services and is presented on the 
Statement of Operations and Accumulated Deficit net of tax 
credits. Excise duties revenue is recognized when the tax- 
payer manufactures goods taxable under the Excise Act. 
Excise taxes revenue are recognized when a taxpayer sells 
goods taxable under the Excise Act. Customs duties and 
goods and services tax revenue on imports is recognized 
when goods are authorized to enter Canada. 


Tax revenues are measured from amounts assessed and 
from estimates of amounts not assessed based on cash 
received. Annual revenues also include adjustments between 
the estimated revenues of previous years and actual amounts, 
as well as revenues from reassessments relating to prior 
years. Revenues do not include estimates for amounts of 
unreported taxes. 


Tax revenues that were not collected at year-end and 
refunds that were not yet disbursed are reported respectively 
as tax receivables and tax payables on the Statement of 
Financial Position. These amounts also include other receiv- 
ables and payables for amounts collected through the tax sys- 
tem such as provincial and territorial taxes, employment 
insurance premiums and Canada Pension Plan. 


Other revenues are recognized in the period to which 
they relate. Employment insurance premiums are recognized 
as revenue in the period the insurable earnings are earned. 


Expenses 


Expenses for Government operations are recorded when 
goods are received or services are rendered. Transfer pay- 
ments are recorded as expenses when the recipient has met 
the eligibility criteria or fulfilled the terms of a contractual 
transfer agreement, or, in the case of transactions which do 
not form part of an existing program, when the Government 
announces a decision to make a non-recurring transfer, pro- 
vided the enabling legislation or authorization for payment 
receives parliamentary approval prior to the completion of 
the financial statements. 
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Expenses include provisions to reflect changes in the 
economic value of assets or liabilities, including provisions 
for bad debts, for loans, investments and advances, and for 
inventory obsolescence. Expenses also include amortization 
of tangible capital assets and utilization of inventories and 
prepaid expenses. 


Premiums and discounts on public debt are amortized on 
a straight line basis over the term to maturity of the respective 
debt instrument. The corresponding amortization is recorded 
as part of public debt charges. 


Cash and cash equivalents 


Cash consists of public moneys on deposit and cash in 
transit less outstanding cheques and warrants. Cash equiva- 
lents consist mainly of term deposits usually not exceeding 
31 days. 


Foreign exchange accounts 


Short-term deposits, marketable securities and special 
drawing rights held in the foreign exchange accounts are 
recorded at cost. Marketable securities are adjusted for amor- 
tization of purchase discounts and premiums. Purchases and 
sales of securities are recorded at the settlement date. Invest- 
ment income earned with respect to foreign accounts as well 
as write-downs to reflect other than temporary impairment in 
the fair value of securities are included in foreign exchange 
net revenues on the Statement of Operations and Accumu- 
lated Deficit. Canada’s subscriptions to the capital of the 
International Monetary Fund are recorded at cost. 


Loans, investments and advances 


Loans, investments and advances are initially recorded 
at cost and are adjusted to reflect the concessionary terms of 
those loans made on a long-term, low interest or interest-free 
basis and the portion of the loans that are expected to be 
repaid from future appropriations. 


When necessary an allowance for valuation is recorded 
to reduce the carrying value of loans, investments and 
advances to amounts that approximate their net realizable 
value. 


For loans to national governments, including develop- 
ing countries, the allowance is determined based on the Gov- 
ernment’s identification and evaluation of countries that have 
formally applied for debt service relief, on estimated proba- 
ble losses that exist on the remaining portfolio, and on 
changes in the economic conditions of sovereign debtors. 


Non-financial assets 


The costs of acquiring land, buildings, equipment and 
other capital property are capitalized as tangible capital 
assets and, except for land, are amortized to expense over the 


estimated useful lives of the assets. For certain tangible capi- 
tal assets where the costs are not readily available, such as 
older buildings, estimated current costs have been extrapo- 
lated back in time in a systematic and rational manner to 
approximate original costs. Assets acquired under capital 
leases are recorded at the present value of the minimum lease 
payments using Government’s Consolidated Revenue Fund 
term lending rate at the inception of the leases with corre- 
sponding lease obligations recorded under unmatured debt 
on the Statement of Financial Position. They are amortized 
over the lease term or over the estimated useful life in accor- 
dance with the asset type if the lease term contains terms that 
allow ownership to pass to the Government or a bargain 
purchase option. 


Tangible capital assets do not include immovable assets 
located on reserves as defined in the /ndian Act, the cost of 
works of art and museum collections and Crown land to 
which no acquisition cost is attributable. Intangible assets are 
also not recognized in the Government’s financial 
statements. 


Inventories are comprised of spare parts and supplies 
that are held for future program delivery and are not mainly 
intended for resale. They are valued at cost. Inventories that 
no longer have service potential are valued at the lower of 
cost or net realizable value. Items for which the costs are not 
readily available have been valued using management’s best 
estimates of original cost based on available information. 


Pensions and other employee and veteran future 
benefits 


Employees’ entitlements to pension benefits and to other 
employee and veteran future benefits are reported on an actu- 
arial basis. This process is intended to determine the current 
value of future entitlements and uses various estimates. 
When actual experience varies from estimates, the adjust- 
ments are amortized over the estimated average remaining 
service lives of the employees. 


Contingent liabilities 


Contingent liabilities, including provisions for losses on 
loan guarantees, are potential liabilities which may become 
actual liabilities when one or more future events occur or fail 
to occur. If the future event is likely to occur or fail to occur, 
and a reasonable estimate of the loss can be made, an esti- 
mated liability is accrued and an expense recorded. If the 
likelihood is not determinable or an amount cannot be rea- 
sonably estimated, the contingency is disclosed in the notes 
to the financial statements. 


For loan guarantees, the amount of the allowance is esti- 
mated by taking into consideration the nature of the loan 
guarantee, loss experience and current conditions at the date 
of the preparation of the financial statements. The allowance 
is reviewed on an ongoing basis. Changes in the allowance 
are recorded as expenses in the year. 
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Environmental liabilities 


Environmental liabilities consist of the estimated costs 
related to the management and remediation of environmen- 
tally contaminated sites and unexploded explosive ordnance 
affected sites, as well as the estimated costs of decommis- 
sioning nuclear facilities. For contaminated sites and unex- 
ploded explosive ordnance affected sites, a liability is 
accrued and an expense recorded based on management’s 
best estimates when the contamination occurs or when the 
Government becomes aware of the contamination and is 
obligated, or is likely obligated to incur such costs. The liabil- 
ity reflects the present value of estimated cash flows required 
to remediate the environmentally contaminated sites and 
unexploded explosive ordnance affected sites to an accept- 
able condition according to the current and intended use of 
the sites by the Government. The liability is increased each 
year to reflect the time and value of money and new obliga- 
tions, adjusted for changes in management estimates of costs, 
and decreased by the actual costs incurred. If the likelihood 
of the Government’s obligation to incur these costs is not 
determinable or ifan amount cannot be reasonably estimated, 
the contingency is disclosed in the notes to the financial 
statements. 


For the decommissioning of nuclear facilities, the liabil- 
ity reflects the present value of the expected decommission- 
ing and site remediation costs. The liability is increased each 
year to reflect the time value of money, adjusted for changes 
in management estimates of costs, and is decreased by the 
actual costs incurred. 


Foreign currency translation 


Transactions involving foreign currencies are translated 
into Canadian dollar equivalents using rates in effect at the 
time of those transactions. Monetary assets and liabilities 
denominated in foreign currencies are translated using rates 
at March 31. Gains and losses resulting from foreign cur- 
rency translation are reported on the Statement of Operations 
and Accumulated Deficit according to the activities to which 
they relate. Net gains and losses relating to the foreign 
exchange accounts, foreign debt and swap revaluations are 
presented with investment revenues from foreign exchange 
accounts under foreign exchange net revenues. Net gains and 
losses related to sovereign loans are presented with the return 
on investments from these loans under other program reve- 
nues. Net gains and losses relating to departmental sale or 
purchase of goods or services in foreign currency are 
reported in ministry expenses under other program expenses. 


Use of estimates and measurement uncertainty 


The preparation of financial statements requires the 
Government to make estimates and assumptions that affect 
the amounts of assets, liabilities, revenues and expenses 
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reported. By their nature, these estimates are subject to mea- 
surement uncertainty. These are based on facts and circum- 
stances available at the time estimates and assumptions are 
made, historical loss experience and general economic con- 
ditions. The effect of changes to such estimates and assump- 
tions in future periods could be significant to the financial 
statements. Some of the more significant estimates used in 
these financial statements affect the accrual of tax revenues 
and the related amounts receivable and payable, including 
the liabilities under provincial and territorial tax collection 
agreements, valuation allowances for loans, investments and 
advances, obligations for public sector pensions and other 
employee and veteran future benefits, contingent liabilities, 
environmental liabilities and transfer payments to other 
levels of government. 


Comparative information 


Comparative figures have been reclassified to conform 
to the current year’s presentation. 


2. Spending and Borrowing Authorities 
i. Spending authorities 


The authority of Parliament is required before moneys 
can be spent by the Government. Approvals are given in the 
form of annually approved limits through appropriation acts 
or through legislation in the form of statutory spending 
authority for specific purposes. The Government uses the full 
accrual method of accounting to prepare its Budget and pres- 
ent its current financial statements. However, the spending 
authorities voted by Parliament remain on an expenditure 
basis, which uses only a partial accrual method of account- 
ing. During the year, expenditures were made under the 
following authorities: 


(in millions of dollars) 


2009 2008 

Annual spending limits voted by 

Parkiamentyare ey co ciratccectoricn erates 87,343 84,635 
Expenditures permitted under other 

legislation =. Wea: ete cn terete. earn 128,036 130,702 
Total budgetary expenditures authorized.... 215,379 255337 
Less: amounts available for 

use in subsequent years and 

amounts that have lapsed, net of 

OEE Goi Na elEhMOWINs Sone on bouuene dus 7,992 8,992 
Total newhexpendituresa as. arenas wales «estes 207,787 206,345 
Effect of consolidation and 

tullkaccrualaccountin gcse kennels 31,060 26,478 
Totalvexpensesanci. «visteiacte tack Gee: 238,847 232,823 
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The use of budgetary expenditure authorities reported in 
the preceding table differs from the total expenses reported in 
the Statement of Operations and Accumulated Deficit. The 
difference is due to various factors. Spending authorities are 
presented on a partial accrual basis, while the Statement of 
Operations and Accumulated Deficit is prepared on a full 
accrual basis. The transactions of certain accounts with sepa- 
rate non-budgetary authorities and of certain Crown corpora- 
tions or other controlled entities are consolidated with the 
Government’s financial statements but are not included in the 
budgetary expenditure authorities available for use. Transfer 
payments to organizations within the Government reporting 
entity are recorded against a budgetary expenditure authority 
in the year they are disbursed to the organization, but they are 
recorded as a consolidated expense only when they are dis- 
bursed to the ultimate recipient outside of the Government 
reporting entity. Provisions for valuation of assets and 
liabilities are also not included in spending authorities. 


In addition to the authorities for budgetary expenditures, 
non-budgetary spending of $244,061 million ($113,624 mil- 
lion in 2008) was authorized for loans, investments and 
advances. A net amount of $134,052 million was used 
($5,797 million in 2008), an amount of $24 million lapsed 
($31 million in 2008) and an amount of $109,985 million is 
available for use in subsequent years ($107,796 million in 
2008). 


Details (unaudited) about the source and disposition of 
authorities and the details of ministerial expenditures are pro- 
vided in Volume II of the Public Accounts of Canada. 


ii. Over-expenditure of spending authorities 


During the year, the Natural Resources’ grant — Grants in 
support of ecoENERGY Retrofit-Homes was overspent by 
less than $10,800,000. 


Details (unaudited) of this overexpended authority can 
be found in the ministerial sections of Volume II of the Public 
Accounts of Canada. 


iii. Borrowing authorities 


The Government may borrow only on the authority of 
Parliament which is contained in Part IV of the Financial 
Administration Act. Section 43.1 of the Financial Adminis- 
tration Act empowers the Governor in Council to authorize 
the Minister of Finance to borrow money on behalf of Her 
Majesty in right of Canada. In 2008-2009, the Governor in 
Council specified $296,000 million ($206,000 million in 
2008) to be the maximum aggregate amount of principal that 
may be borrowed during the fiscal year. During the year, 
$279,313 million ($155,213 million in 2008) of the 
borrowing authority was used. 


iv. Comparison of results against budget 


The budget amounts included in the Statement of Opera- 
tions and Accumulated Deficit and the Statement of Change 


in Net Debt are derived from the amounts that were originally 
budgeted for 2008-2009 in the February 2008 Budget Plan 
(Budget 2008). Since actual opening numbers of the accumu- 
lated deficit and net debt were not available at the time of 
preparation of Budget 2008, the corresponding amounts in 
the budget column have been adjusted to the actual closing 
numbers of the previous year. 


3. Expenses 


Expenses in the Statement of Operations and Accumu- 
lated Deficit are as follows: 


i. Transfer payments to other levels of government 


(in millions of dollars) 


2009 2008 

Canadahealthttransfers ese raat 22°71959 21,474 
Canada social 

TLATSECE te heretics tenets Rae a 10,568 9,872 
Riscaltarrans cmentsiaeera ieee ieirter ener 15,138 14,570 
Othenmajormtranstersmee eee ee 1,024 2,956 
Alternative payments for 

standing programs ©)... .5.5 080, -2,974 -2,720 
Total transfer payments to 

othemleveisiomcovernmentan erates 46,515 46,152 


Certain comparative figures have been reclassified to conform to the current 

year’s presentation. 

Details (unaudited) can be found in Section 1 of Volume II of the Public Accounts 

of Canada. 

() These amounts represent reduced transfer payments to a province that has 
entered into an arrangement under which the Government of Canada provides 
an abatement for personal income taxes to taxpayers of that province. 


il. Public debt charges 


(in millions of dollars) 


2009 2008 
Public debt charges related to 
unmatured debt — 
Interest om unmatured debt... 5... 0.....- 13,422 14,230 
Amortization of discounts on Canada and 
IBERIA SILKE Bag aoe Bona acoactode 3,643 4,694 
Amortization of premiums, discounts 
and commissions on all 
other'debisaan eave oe a errr ree 1,475 1,687 
Servicing costs and costs of issuing new 
borrowinioshte tar een eee eter 8 53 
Capital lease 
ODM atlONS as 5 user Ter orich eer 235 204 
0 7 NER pee ere ene Gate aire sie cis Sere eae tee 18,781 20,868 
Interest expense related to 
public sector pensions and 
other employee and 
veterans future DENEIIIS mise salen ce ues oe 12,120 12,336 
Other! ces Pe eet es cee ee ee ee eee 89 121 
Notalipublicdebe Charl ccmerw: meet carne 30,990 335320 


Certain comparative figures have been reclassified to conform to the current 
year’s presentation. 
Details (unaudited) can be found in Section 3 of this volume. 
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ili. Total expenses by segment 


The Government has defined the segments as the Minis- 
tries‘and Crown corporations and other entities. Additional 
segmented information is provided in Note 16. The follow- 
ing table presents the total expenses by segment after the 
elimination of internal transactions: 


(in millions of dollars) 


2009 2008 
Ministries — 
Agriculture and Agri-Food.............. 3,446 3,873 
Atlantic Canada Opportunities Agency ... 290 340 
CanadaiRevenucs AS enGyieaaay ae cri: 16,813 17,464 
Canadianulienita Seyret 1,824 1,811 
Citizenship and Immigration............ 1,400 1,178 
Economic Development Agency 
of Canada for the Regions of Quebec... 258 306 
ENViKONMen tee. ape eee A ree anh Py, 1,796 1,579 
EIN ANCE Ae eA RNS dhe foils ican. eee 77,604 79,258 
Hishenies andiOceans nae cient einai 1,625 ile 2 
Foreign Affairs and International Trade... 6,307 4,937 
GOvernonGeneialenreiarianses nee 20 20 
Gath eee arnt. eer mepeee kore s Mayenne 5,010 4,929 
Human Resources and Skills 
Development pes qerier ert weitere s 58,607 53,937 
Indian Affairs and Northern 
Development ame ee nner cr ern oi. Wee] 6,614 
NTICLUS thy gett errant ae eters ss nore od 4,554 4,541 
JUSTIC Cie eter nner Ores Sass olere Brads bs 1,384 1,336 
INationallDefencetwaeccaeiie bree 19,009 17,546 
INaturaliResourcessme ks. ce eee ee 4,731 3,633 
ALE AIN CLM ene cer esc nice coches auauees <6 548 S27, 
PIV VAC OUD CIM oracrarencselat os cree ose cae 561 309 
Public Safety and Emergency 
IPrepareaness marin setore ak os ace scich ee 9,132 8,025 
Public Works and Government Services... 2,428 DSi 
A TANSPOLb ee sence paets case oalnehevec ait at 3,669 32123 
flineasunyes Candee er ciatyaraec kas eit 2,193 2,068 
WeELCTANISEA LEGIT Gorter nicer yer tie ec ietictad 1,018 1,303 
Western Economic Diversification ....... DB 251 
Provision for valuation and other items -1,406 1,888 
MOcaMTINISTIeSan eure ei erie 230,385 224,835 
Crown corporations and other entities...... 8,462 7,988 
Motallexpenses erasers wae Citra 238,847 PPIs 


Details (unaudited) providing total expenses by segment and type can be found in 
Section 3 of this volume. 
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iv. Total expenses by type of resources used in the operations 


The Statement of Operations and Accumulated Deficit 
and the previous table present a breakdown of expenses by 
segment, which represent the expenses incurred for each of 
the main functions of the Government. The following table 
presents the detail of these expenses broken down by the 
main objects of expense: 


(in millions of dollars) 


Objects of expense 2009 2008 
Tiransteni payment Septic eee eters tare he 138,293 e381 
Other program expenses — 
Crown corporations. Gin asa). chy. 7,680 6,985 
PETSOnTe late eelt ay sOhee led. eee eee 35,593 35,820 
Transportation and communications...... 3,224 2,978 
Information eeeer Meee are 317 295 
Professional and special services......... 7,450 7,019 
Rentals Stee sceety ected eee cree: memes 1,748 1,602 
Repaimandanaintenancc mannii nie 2,892 2,582 
Utilities, materials and 
SUPDIESB ewe ie tomen re eer cies 3,071 2,894 
Other subsidies and expenses ........... 3,240 3,899 
AAINOTUZALOMEXPCUSeSia aaa ee 4,176 3,954 
WOSSOMIGISPOSalloieasSetSmanre Meee iae 173 139 
Total other program expenses ........... 69,564 68,167 
Notaliprostamie xpenseserr eerie fect 207,857 199,498 
Rublicsdebtcharcestanm eran antares 30,990 335325 
Totaliexpenses* 42.5 ammeter cia eee ones 238,847 232,823 


Details (unaudited) reconciling objects of expense to objects of expenditure can 

be found in Section 3 of this Volume and details (unaudited) on ministerial 

expenditures by object can be found in Section 1 of Volume II of the Public 

Accounts of Canada. 

() This amount differs from the expense shown on the Statement of Operations 
and Accumulated Deficit due to the amortization expenses and loss on disposal 
of assets of consolidated Crown corporations, which have been reclassified 
within their respective object of expense. 


v. Significant transactions 
Spectrum licence fees 


During the year, Industry Canada recorded funds of 
$4,260 million from the auction of licences for advanced 
wireless services and other spectrum. This amount has been 
recorded as deferred revenue and reported in other accounts 
payable and accrued liabilities on the Statement of Financial 
Position. It will be recognized as other program revenues on 
the Statement of Operations and Accumulated Deficit on a 
straight-line basis over the ten year term of the licences. 
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Asset-Backed Commercial Paper (ABCP) Restructuring 
Agreement 


On January 21, 2009, the Government of Canada, in 
partnership with the governments of Quebec, Alberta and 
Ontario and the Caisse de dépdt et placement du Québec con- 
firmed their commitment to provide access to additional liq- 
uid assets through a Senior Funding Facility (SFF) as part of 
the final restructuring agreement of the third-party Canadian 
ABCP (Montreal Accord). The newly restructured notes are 
financial instruments with maturities that average seven 
years in length and are backed by supplementary collateral 
commitments. The Government of Canada’s commitment to 
the SFF is $1,850 million on the $3,450 million facility of 
which $550 million is, if drawn, subject to guarantees of 
repayment from the provinces of Ontario and Alberta. This is 
considered to be a contingent liability since the Government 
of Canada would only be required to make a payment under 
certain remote circumstances, as outlined in the 
court-approved restructuring agreement. 


The SFF agreement will expire in August 2010, unless 
an amount has been drawn down and remains unpaid at that 
date. Repayable advances made under this facility will bear 
interest at a rate of 0.3 percent plus the average rate for Cana- 
dian Dollar banker’s acceptances rate for the period. The 
interest and principal of SFF notes, if the facility is drawn, 
would be repaid prior to other funding facilities and the 
restructured notes. 


Direct lending to Crown corporations 


In Budget 2007, the Government announced that, begin- 
ning in 2008, it would meet all the borrowing needs of Busi- 
ness Development Bank of Canada, Canada Mortgage and 
Housing Corporation, and Farm Credit Canada through 
direct lending to these Crown corporations. The Govern- 
ment’s own debt program has been adjusted to accommodate 
the additional need for funds. During the year, additional 
loans of $131,882 million ($4,840 million in 2008) were 
advanced to the Crown corporations under this initiative and 
repayments totalling $60,307 million (nil in 2008) were 
received from the Crown corporations, resulting in a net 
increase in loans of $71,575 million ($4,840 million in 
2008). The effect of these transactions has increased the bal- 
ances of enterprise Crown corporations and other govern- 
ment business enterprises loans, investments and advances 
and unmatured debt on the Statement of Financial Position. 


Of the total loans advanced to the Crown corporations 
under the direct lending initiative, $54,954 million was 


advanced to Canada Mortgage and Housing Corporation for 
the purchase of insured mortgage pools under the Insured 
Mortgage Purchase Program (IMPP). The IMPP was 
announced on October 10, 2008, with the intent of maintain- 
ing the availability of long-term credit in Canada by purchas- 
ing up to $25,000 million of insured mortgage pools. This 
program was expanded to a maximum of $75,000 million fol- 
lowing an announcement on November 12, 2008, and was 
subsequently expanded to a maximum of $125,000 million in 
Budget 2009. Purchases of mortgage pools were done 
through a competitive auction process ensuring that the rate 
of return on the purchased mortgage pools exceeded the 
Government’s cost of borrowing, resulting in a positive 
financial return to the Government of Canada. 


4. Accumulated Deficit 


The Government includes in its revenues and expenses, 
the transactions of consolidated Crown corporations and 
other entities controlled by the Government, and of certain 
accounts established for specified purposes. Legislation 
requires that the revenues of these specified purpose 
accounts be identified and that related payments be charged 
against such revenues. Except for the Employment Insurance 
Account, any deficiency of payments over revenues must be 
met through future revenues from these accounts. The fol- 
lowing table shows the balances of these consolidated 
accounts and the equity of the consolidated Crown corpora- 
tions and other entities included in the accumulated deficit: 


(in millions of dollars) 


2009 2008 
Accumulated deficit, excluding 
consolidated specified purpose 
accounts and accumulated other 
COMprenensiveNNCOMe neni Taner $25,541 519,750 
Consolidated specified purpose accounts — 
Employment Insurance Account......... -57,171 -56,953 
Other insurance accounts..........-:0:: -366 -126 
Other consolidated accounts ............ -322 -299 
467,682 462,372 
Consolidated Crown corporations and 
otherientitiesi-e vanjtaicclet er Re eer ae -3,777 -4,222 
Accumulated other comprehensive 
INC OMG Sy i-04 Ats: tenes tiae a ROL NRE HOO -195 -513 
Accumulatedideticit..). aimee tite te 463,710 457,637 


Details (unaudited) can be found in Section 4 of this volume. 
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Enterprise Crown corporations and other government 
business enterprises that are recorded under the modified 
equity basis implemented a new accounting standard in pre- 
vious years whereby certain unrealized gains and losses on 
financial instruments are recorded as other comprehensive 
loss or income. Accumulated other comprehensive income 
holds any unrealized gains and losses resulting from the 
change in market value of financial assets that are classified 
as available-for-sale or derivative instruments used in hedg- 
ing activities. These unrealized gains and losses are recog- 
nized in other comprehensive loss or income, but are 
excluded from the calculation of net income of the corpora- 
tions until realized. As a result of implementing the standard, 
the financial statements of these enterprise Crown corpora- 
tions included a transitional adjustment that represents the 
adjustment of the previous carrying amount of the financial 
instruments held by the corporations that were classified as 
available-for-sale or derivative instruments used in hedging 
activities. 


Under the modified equity basis of accounting, the 
enterprise Crown corporations’ other comprehensive loss or 
income is excluded from the calculation of the Government’s 
annual deficit or surplus. It is instead recorded directly 
against the Government’s accumulated deficit. Upon realiza- 
tion of these gains and losses, the associated amounts are 
recorded in the current period’s Statement of Operations and 
Accumulated Deficit. The following table presents the 
changes in accumulated other comprehensive income: 


(in millions of dollars) 


2009 2008 


Accumulated other comprehensive income 
ab bDecinnin Oth Catan ee eee 513 479 


Other comprehensive loss (-) or income — 
ransitionaleadiustmentaere cette ier -5 
Net change in unrealized losses 
on available-for-sale financial 


INStLUMeN tS wee er rare reer -625 -62 
Net change in fair value of 

derivatives designated as hedges....... 307 101 

Other comprehensive loss (-) or income .... -318 34 


Accumulated other comprehensive income 
Wi Gival OOSMGEIES nics dot tid eta IO OG OO Ok 195 513 
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5. Unmatured Debt 
Unmatured debt is composed of the following: 


(in millions of dollars) 


2009 2008 
Market debt — 
Payable in Canadian currency........... 500,516 384,596 
Rayableantforeionicurrenciesa. areas 10,381 9,498 
Totaly. as eotstncys oho aeeehgee fete 510,897 394,094 
Cross currency swap revaluation 
ACCOUNL aeeeeeoeR ee OL eae dene eae tee SN 3,690 -1,420 
Unamortized discounts and premiums 
‘onwmarket debt... tate meee oe -4,751 -6,213 
Obligation related to capital 
LEASES Bre eR oe ee eee oe En 4,184 4,236 
Totaltunmatired:debtemmemia areas 514,020 390,697 


Unamortized discounts result from Treasury bills and 
Canada bills, which are issued at a discount in lieu of interest. 
Discounts or premiums also result from the Government’s 
bond buy back program and from issuance of the market debt 
when the face value of the instrument issued differs from the 
proceeds received. The unamortized portion represents the 
amount of premium and discount that has not yet been 
recorded to public debt charges. 
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i. Market Debt 


The following table presents the contractual maturity of 
debt issues and interest rates by currency and instrument type 
at gross value (in Canadian $) and the effective average 
annual interest rates including swaps on foreign currency 
bonds and notes: 


(in millions of dollars) 


Bonds 
for 
Canada Euro 
Marketable bonds Treasury Retail Pension Canada bills medium- 
Maturing year Canadian $ US$ bills debt (|) Plan US$ term notes Total 
2 TO snot 21,489 199 192,500 629 71 8,707 1,676 225,271 
OX NN Ws rege oetat ae ote 31,192 919 425 32,536 
2 OTD MAR on eee eto stad BONS gS 16 30,964 
PAM EES oar e modo ee 17,156 1,319 11 18,486 
DOT Ae aca We corer os ae 24,770 1257 26,027 
2015 and subsequent . . 170,540 67 7,635 178,242 
2955322 266 192,500 122532 523 8,707 1,676 511,526 
Less: Government’s 
holdings of 
unmatured 
GeDie eared 136 268 225 629 
Total 
market 
debtapmpemcssracei 295,186 -2 1925275 PASS 523 8,707 1,676 510,897 
Nature of interest rate @) Fixed (4) Variable Variable Variable Fixed Variable Fixed 
Effective weighted 
average annual 
interest rates 
including swaps on 
foreign currency 
bonds and notes .... 4.53 8.63 1.34 Pao) 11.03 0.64 4.50 
Range of interest 
TALS Reece occa eras ay SANs PSY 0.46 - 3.30 1.00-4.00 9.15-11.33 0.01 - 2.02 4.50 


Details (unaudited) can be found in Section 6 of this volume. 

() Includes $7,332 million of Canada savings bonds having fixed dates of maturity which are redeemable on demand. 

() Includes $268 million of securities held for the retirement of unmatured debt and $361 million of consolidation adjustments. 

G3) Debt with maturity terms of less than one year is considered to have a variable interest rate. For marketable bonds and foreign currency notes, some of the fixed interest 
rates were converted into variable interest rates through swap agreements. 

(4) Includes real return bonds which have a variable component based on the consumer price index. 
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ii. Obligation related to capital leases 


The Government’s total obligation related to capital 
leases as at March 31, 2009 is $4,184 million ($4,236 million 
in 2008). Interest on the obligation related to capital leases of 
$233 million ($204 million in 2008) is reported in Statement 
of Operations and Accumulated Deficit as part of public debt 
charges. Future minimum lease payments are summarized as 
follows: 


Maturing year (in millions of dollars) 


PAO Wes 6 enc coe He es Hare eat ORO eR ICRC eae 518 
PAO) se ees co exten, oon ecpestr aren Pants eRe ae 496 
DOM Need ede Shea ne caphes thetc tans Rinne aneetice 2 440 
LOLS eg betcerrstee teats usta itics/e/oiiiseas ete r+ 419 
DING ceepet ones ctewe ets eves Atseyencre BA tb yas ote, en 443 
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6. Public Sector Pensions and Other Employee 
and Veteran Future Benefits 


i. Pension benefits - plan overview 


The Government sponsors defined benefit pension plans 
covering substantially all the employees of the Public Ser- 
vice, as well as Public Service corporations, members of the 
Canadian Forces including the Reserve Force, members of 
the Royal Canadian Mounted Police, federally appointed 
judges and Members of Parliament. In this note, the term 
“employees” is used in a general manner to apply to plan 
members of all of these groups. 


The Public Service, Canadian Forces and Royal Cana- 
dian Mounted Police pension plans represent the three main 
public sector pension plans. For these plans, pension bene- 
fits generally accrue up to amaximum period of 35 years ata 


BOlarandisubsequentiace te iac steeds es: 4,640 rate of 2 percent per year of pensionable service times the 
Total minimum lease average of the best five consecutive years of earnings. The 
DAVEIONISER EE opr st seco se iciy chi elasend awe 6,956 benefits are coordinated with Canada/Quebec Pension Plan 

Less: imputed interest at the benefits and they are indexed to inflation. 

avetavematesOlis.9 Oipercel tari irae. DY A yea? 
ee ; The Government holds a statutory obligation for the pay- 
Obligation related to capital 5 : 
leases Pesan cast raters dom ists atuapetedals 4,184 ment of benefits relating to the pension plans. 

Details (unaudited) can be found in Section 6 of this volume. Pursuant to pension legislation for the three main plans, 
the net amount of contributions less benefits and payments 
related to post March 2000 service has been invested in capi- 
tal markets. The plans are generally funded from employees’ 
contributions, employer contributions, and investment earn- 
ings. Contributions and payments pertaining to the 
pre-April 2000 service for the three main plans and all service 
for the other pension plans, which are not invested externally, 
are recorded in pension accounts within the Accounts of Can- 
ada pursuant to pension legislation. 

The following table presents a summary of the main pen- 
sion transactions in the period: 
(in millions of dollars) 
2009 2008 
Funded Funded 
plans Others Total plans Others Total 

Contributions — 

BM plovees) yah datas wtgetyobuctearet & Gcyahe okey Meare pints A ares 1,645 73 7s 1,449 1B 1,524 
[EO Ie SSal COONEY 5450045 6ns00e0000n00000F 203 11 214 188 10 198 
GOVEINMENt over arteries ave a oes eye peso ieee gener ok 3,285 185 3,470 3,126 7/3 B29), 

| VO tal peenres sear Wang ty eceate er cusauiy sort baci aavates Aho Daliss 269 5,402 4,763 256 5,019 

Benefits paid. os. Aaerimeta len Se oth terest, Uys 505 7,353 7,858 367 7,043 7,410 


| 


Details (unaudited) can be found in Section 6 of this volume. 
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ii. Other future benefits - plan overview 


The Government also sponsors a variety of other future 
benefit plans from which employees and former employees 
(including military or Royal Canadian Mounted Police mem- 
bers) can benefit, during or after employment or upon retire- 
ment. The cost of these benefits can accrue either during the 
service life of employees or upon occurrence of an event giv- 
ing rise to the liability under the terms of the plans. The Gov- 
ernment is liable for future payments for the disability and 
other benefits paid to war veterans, Canadian Forces retired 
veterans and still-serving members, their survivors and 
dependants, as well as to current and former members of the 
Royal Canadian Mounted Police and their survivors and 
dependants. Other significant future benefits for which the 


Government is liable include the health care and dental plans 
available to retired employees and their dependants, severance 
benefits, and workers’ compensation benefits. 


All of these plans are unfunded. For retirees, the health 
care and dental plans are contributory plans, whereby contri- 
butions by retired plan members are made in the year in 
which the benefits are payable. These contributions 
amounted to $122 million in 2009 ($117 million in 2008). 
The Government’s costs and benefits paid are presented net 
of these contributions. 


ili. Future benefit liability and plan assets 


The pensions and other employee and veteran future bene- 
fits liability at March 31, 2009 includes the following compo- 
nents: 


(in millions of dollars) 


Pensions Other future benefits 
2009 2008 2009 2008 
INGE AUTON SNS TOWN oclogao doco onsen oa enomenos cod do ose ones 190,280 178,580 79,947 67,480 
Less: Pension plan assets — 
Marketrelatedavalucrolativestinents taser iat ee eiaeietar iene: B/S 38,691 
Contributions receivable from employees for past service ............. 626 781 
Rey TIS Ciotiepeeucro GronlG aye ae Sen eetelcbtht cn Seine Cen ieEattes Bolus 37,781 39,472 
152,499 139,108 79,947 67,480 
Wrnamortizediestimationsdd{UStments cer mer liye pin tar pian irate -12,590 all Bi -29,636 -19,579 
Pensions and other employee and 
WEE MURS NS TOTS ELINA, bmn ove doo aoc eblesdgcone Go ehooeenoEe 139,909 Seo 50,311 47,901 


Details (unaudited) can be found in Section 6 of this volume. 


Pension plan assets include marketable investments and 
contributions receivable from employees for past service buy 
back elections. The investments are valued at market related 
values and contributions receivable for past service are dis- 
counted to approximate their fair value. 


The market related value of investments is established 
on the basis of an expected rate of return on investments, 
whereby the fluctuations between the market and expected 
market value are averaged over a five-year period, within a 
ceiling of plus or minus 10 percent of the market value. This 
ceiling has been applied at March 31, 2009, resulting in an 
increase of $6,433 million to unamortized estimation adjust- 
ments that is amortized over the estimated average remaining 
service life of plan members. At March 31, 2009, the market 
value of the investments is $33,777 million ($38,925 million 
in 2008). These investments include certain assets that expe- 
rienced a decline in market value during 2009 as a result of 
deteriorated credit market conditions. These include 


long-term floating rate notes received in exchange for 
asset-backed commercial papers (ABCP) as part of the 
ABCP restructuring agreement that closed on January 21, 
2009. The fair value of the long-term floating rate notes at 
March 31, 2009 is $1,039 million ($1,522 million for ABCP 
in 2008), resulting in a combined write-down of approxi- 
mately $473 million in 2009 relating to the new long-term 
floating rate notes and ABCP. 


Changes in market related values from year to year are 
recognized on the Statement of Operations and Accumulated 
Deficit through the expected return on plan assets and the 
amortization of the difference between expected values and 
market related values of plan assets over the estimated aver- 
age remaining service life of plan members. As a result of 
these amortization mechanisms, variations in market value 
may reverse themselves, or change significantly, before they 
are fully recognized in the Statement of Operations and 
Accumulated Deficit. 


| 


| 
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iv. Future benefit expense 


The pension and other employee and veteran future ben- 
efits related expense includes the following components: 


PUBLIC ACCOUNTS OF CANADA, 2008-2009 


(in millions of dollars) 


Pensions Other future benefits 
2009 2008 2009 2008 
Net expense — 
IC Denelite ated. ara re phair sons, 0 Sires ay Maer roe rent 3,612 3,209 1,630 1,570 
Amortization of estimation adjustments sess erases a aca ctete errs acre SiS 269 2,056 1,821 
PA AKVAMENGIMEeNt COSISMe theta mati acces sistik eet nee 9 406 
AIOE is Gis SS ten atk ee UR ee ge en SIRENS ora) a ree ETRE 3,927 3,487 3,686 3,797 
Interest expense — 
Interest on average accrued benefit 
QUI SATION sles choco heals olet a a eub cae, coo ar avasanis chown gl tit 11,846 11,630 2,687 2,740 
Expected return on average pension plan assets ............0e0eeeues -2,413 -2,034 
ATG Cal Ne er ON) A rr hs Acct, SENN Meena Sindl s MERRIE wo ie) 9,433 9,596 2,687 2,740 
Total expense related to pensions and 
Ofhewemplovecindmeteranim Lure DCNeM tsi cance tennant iit 13,360 13,083 6,373 6,537 


Details (unaudited) can be found in Section 6 of this volume. 


©) Other future benefits expense includes a one-time adjustment of $179 million related to the Reserve Force Retirement Gratuity Program that was enhanced in 2007 and 


that was recorded in 2008 for the first time. 


(a) Cost of plan amendments 


In 2009, there were no amendments made to the pension 
and other employee and veteran future benefit plans that 
resulted in one-time estimated past service costs. 


In 2008, amendments made to the Public Service Super- 
annuation Regulations resulted in a one-time estimated past 
service cost of $9 million for the Public Service pension plan 
and improvements to benefits provided under employee and 
veteran future benefits resulted in a one-time estimated past 
service cost of $406 million. 


(b) Interest expense 


The interest expense calculated on the average actuarial 
obligation for the year is reported as part of public debt 
charges. It is presented net of the expected return on the aver- 
age market related value of pension plan assets for the year. 
During the year, the actual rate of return of marketable invest- 
ments calculated on a time-weighted basis was minus 
22.7 percent (minus 0.3 percent in 2008). The negative return 
experienced in 2009 results primarily from the turmoil and 
significant volatility in global financial markets. Given that 
the investment horizon of the pension plans is long-term in 
nature, the negative return experienced in 2009 is not 
expected to impact the long-term target return on the 
portfolio. 
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v. Change in accrued benefit obligation and market related 
value of investments 


The changes in the accrued benefit obligation and in the 
pension investments during the year were as follows: 


(in millions of dollars) 


Pensions Other future benefits 
2009 2008 2009 2008 
Acchuedibenehit opligation al beginning Ofiveaten adele ae ee: 178,580 168,255 67,480 62,830 
Beneltsiearned see capa ecter Mee eet cowry hcx CON a death nes eaatee eres. Sietiemae Neer 5,516 4,902 1,630 1,570 
Interest on average accrued benefit obligationy aes «aoe eee 11,846 11,630 2,687 2,740 
Benetits paid: peepee tie se teres cin cr oir oetneiraet cn rmemyt: -7,858 -7,410 -3,918 -3,717 
AAMINIS(TALLVELEXPENSESwamierint. ciaaem te rience eke ereriC tres -147 -111 -45 -42 
Netitranstersitorotheniplansiecar ieee cise tie oeieichs eve ielete ty ater ei ta -291 -374 
Planbamendiments mytesasctsvat ie to ars cecloucs shes aie besieieiateseiaee eaters creat 2 406 
A COUarial slOSSEStees ai iter tere nics aera erode aed Rhee ceee 2,634 1,679 12,113 3,693 
ACcmed beneiitoObiiganonatendon edt anne sree Cerin rei 190,280 178,580 79,947 67,480 
Market related value of investments at beginning of year ............... 38,691 31,620 
EXpectecmevummioniplantasSe (Speirs ienn raiser ere erate aes 2,413 2,034 
WONLMIDULTONS Ree ey Pe ee ee Cate Ree ae mena Si, (sis) 4,763 
IBENElItS transfers anGiOtherskay teusne tists oesiaccnsicain ciara tree AES tare -702 -526 
PN CtilanialkgainsiorlOssesi(=) Meese ans eae rasie era cee nelees cache ae een os -8,380 800 
Market related value of investments at end of year..................... SIMS 38,691 


vi. Actuarial valuations and assumptions 


Actuarial valuations of the pension plans are performed 
every three years for funding purposes. The most recent 
finalized valuations for the Public Service, and Canadian 
Forces pension plans were conducted as at March 31, 2005. 
Valuations as at March 31, 2008, are currently in progress for 
these two plans. The most recent valuation for the Royal 
Canadian Mounted Police pension plan was conducted as at 
March 31, 2008, while the valuations for the Members of Par- 
liament and the federally appointed judges were conducted 
as at March 31, 2007. 


The valuations for pensions and other future benefits, 
except for the veterans’ benefits, are updated annually for 
accounting purposes based on the most recent or any in-prog- 
ress triennial valuation. The valuation for the veterans’ bene- 
fits is performed every year for accounting purposes. 


All annual actuarial valuations are prepared using 
assumptions that are based on the Government’s best esti- 
mates. The valuations are based on the projected benefit 
method prorated on service, except for the veterans’ and 
workers’ compensation valuations, for which benefits are 
accrued on an event driven basis. Many assumptions are 
required for this process, including estimates of future infla- 
tion, interest rates, expected return on investments, general 
wage increases, work-force composition, retirement rates 
and mortality rates. Estimation adjustments arise when actual 
experience varies from assumptions. These adjustments are 
amortized over the estimated average remaining service lives 
of plan members, which represent periods ranging from 5 to 
15 years (5 to 15 years in 2008). 
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The assumptions for the long-term rate of inflation and 
long-term general wage increase used in the accounting valu- 
ations of all the plans are 2.0 percent and 2.9 percent respec- 
tively (2.0 percent and 2.9 percent in 2008). The discount 
rates used to value the accrued benefit obligation at 
March 31, 2009 and the corresponding assumptions used in 
the cost of current service and in the interest expense are as 
follows: 


2009 2008 
Accrued benefit Accrued benefit 
obligation valuation Expense obligation valuation Expense 
Initial Ultimate valuation Initial Ultimate —_—- valuation 
Discount rates - pensions — 
Expected rates of return on 
PENSIONMV.CS TIMER tS Pee. ite leer any eee 5.3% 6.3% 5.9% 5.9% 6.3% 6.0% 
Expected weighted average of long-term 
ondsrates ae se wemeper ss ik etre ars cota epi at AeA Vera 6.8% 5.0% 7.1% TA% 5.0% 7.3% 
Discount rates - other future benefits — 
ExpectedtonertermbOnd tates eerne iret 3.3% 5.0% 4.1% 4.1% 5.0% 4.4% 
Cost increase rates - health care — 
Eexpeciedincalthicare costanctease talcsipr iar eae 8.3% 3.5% 8.0% 8.0% 3.5% 7.9% 
Expected year torachieve ultimate tates eee ae 2023 2022 


Changes in assumptions can result in significantly higher 
or lower estimates of the accrued benefit obligation. The follow- 
ing table illustrates the possible impact of a one percent change 
in the main assumptions: 


(in millions of dollars) 


Pensions Other future benefits 
2009 2008 2009 2008 
Possible impact on the accrued benefit 
obligation due to: 

in cheascote percent MIGISCOUNULALC eminent si arya cri sieeera eee erent a -24,500 -21,900 -11,300 -8,400 
Deckcasc OlmaperccotimGisCOURUlalCian ny teen entre erin terre 31,100 28,100 15,000 10,900 
Increase olslapercentunantlationitates samen re merme eeeeeeie ar 23,700 21,900 13,200 9,800 
Decrease Olmunercentin inilavonrate aren mee Een enact erent: -19,600 -18,100 -10,100 -7,700 
Inerease on Iupercent miceneraliwaceduncteasc merrier cine 4,900 5,600 600 400 
Decrease onlepercent im ceneralwace increase wate eee era -4,200 -4,400 -500 -400 
Increase ote) percentan healthicarecostincrease se eee ee ee ae 4,800 3,000 
Decrease ofl percentan health carecostancrease ee er eee ee eer -3,600 -2,400 
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7. Other Liabilities 
Other liabilities are comprised of the following: 


(in millions of dollars) 


2009 2008 

Due to Canada Pension Plan.............. 90 106 
Others — 

Government Annuities Account ......... 267 293 

Deposit and trust accounts.............. 1,988 2,080 

Other specified purpose accounts ........ 3,578 3,416 

5,833 5,789 

otalother ra Dilitiesteresewmmas sentence crates 5,923 5,895 


i. Due to Canada Pension Plan 


As explained in Note 1, the financial activities of the 
Canada Pension Plan are not included in these financial state- 
ments. 


The Plan is a federal/provincial program for compulsory 
and contributory social insurance. It operates in all parts 
of Canada, except for the Province of Quebec, which has 
a comparable program. The Plan is administered by the 
Government of Canada under joint control with the partici- 
pating provinces. Payments of pensions and benefits from the 
Plan are financed from contributions by employers, employ- 
ees and self-employed persons, and from the income earned 
on investments. As administrator, the Government’s author- 
ity to spend is limited to the Plan’s net assets. At March 31, 
2009, the fair value of the Plan’s net assets is $110,022 million 
($126,785 million in 2008). 


The Canada Pension Plan Account (the Account) was 
established in the Accounts of Canada to record the transac- 
tions of the Plan, as well as the amounts transferred to or 
received from the Canada Pension Plan Investment Fund and 
the Canada Pension Plan Investment Board. The Plan’s 
deposit with the Receiver General for Canada of $90 million 
($106 million in 2008) corresponds to the balance in the 
Account and is reported as the Government’s liability to the 
Plan at March 31, 2009. 


Details (unaudited) and the audited financial statements 
of the Plan can be found in Section 6 of this volume. 


ii. Others 


The Government Annuities Account, the deposit and 
trust accounts and the other specified purpose accounts are 
liability accounts that are used to record transactions made 
under authorities obtained from Parliament through either 
the Financial Administration Act or other specific legisla- 
tion. Details (unaudited) on these accounts can be found in 
Section 6 of this volume. 


8. Tax and Other Accounts Receivable 


Tax receivables represent tax revenues that were 
assessed by year-end as well as amounts receivable due to the 
accrual of tax revenues as at March 31. These accrued receiv- 
ables are not due until the next fiscal year. They also include 
other receivables for amounts collected through the tax sys- 
tem such as provincial and territorial taxes, employment 
insurance premiums and Canada Pension Plan. 


The Government has established an allowance for 
doubtful accounts of $9,486 million ($8,735 million in 2008) 
based on aging and a review of individually large receivable 
balances and has recorded a bad debt expense of $3,216 mil- 
lion ($3,749 million in 2008), which is charged against other 
program expenses. The details of the tax receivables and 
allowance for doubtful accounts are as follows: 


(in millions of dollars) 


2009 2008 
Total Allowance Total Allowance 
tax for doubtful tax for doubtful 
receivables accounts Net receivables accounts Net 
Income tax receivables — 

EM GTVAGUA] Sheree ata lara Ease ctithi eee Ere a Leas 42,233 4,356 37,877 37,164 3,838 33,326 
|Ehoa}o) Choi Cr Sita nce Oe ORIEN ER ROR RENT ORG rivt cin cote ohetee 14,396 1p) 13,671 13,912 768 13,144 
SOMPOLAONS a ns ta char ints edspatong le apse enna eames 12,164 1,770 10,394 10,686 1,456 9,230 
INOUELESICED ESR mtcnotca eran cic ck koe eer nee ears L235 151 1,084 1a is 180 937 
Goods and services tax receivable...........c.ccuueear 9,388 2,397 6,991 10,324 2,176 8,148 
GUSTOMS CUELOS TECEIVADLE, wicéyecnceru.c vs uccharsbr ie seat ere cial O27 25 202 269 22. 247 
Excise taxes and duties receivable..............eeceace 1,754 62 1,692 li silos 295 870 
ROL e lc ea Wr UPR oe tere Shh cca aie chiki oad Dre teal chet hd 81,397 9,486 WOT 74,637 8,735 65,902 


Details (unaudited) can be found in Section 7 of this volume. 
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Other accounts receivable represent billed or accrued 
financial claims arising from amounts owed to the Govern- 
ment at year-end. Total other accounts receivable amount to 
$4,580 million ($4,510 million in 2008) and are presented net 
of an allowance for doubtful accounts of $1,329 million 
($1,263 million in 2008). Further details (unaudited) can be 
found in Section 7 of this volume. 


9. Foreign Exchange Accounts 


Foreign exchange accounts represent financial claims 
and obligations of the Government as a result of Canada’s 
foreign exchange operations. The Government holds certain 
investments in its Exchange Fund Account to provide gen- 
eral liquidity and to promote orderly conditions in the foreign 
exchange market for the Canadian dollar. As at March 31, 
2009, the fair value of the marketable securities contained in 
the Exchange Fund Account is $50,674 million 
($40,403 million in 2008). Subscriptions to International 
Monetary Fund (IMF) and special drawing rights allocations 
are denominated in special drawing rights (SDR). SDR 
serves as the unit of account for the IMF and its value is based 
on a basket of key international currencies. SDRs are 
recorded at fiscal year-end market value. Further details on 
these investments are provided in the audited financial state- 
ments of the Exchange Fund Account in Section 8 of this 
volume. 


The following table presents the balances of the foreign 
exchange accounts: 


(in millions of dollars) 


2009 2008 
International reserves 
held in the Exchange 
Fund Account — 
Cash and short-term deposits............ 
WISN GIONGNISE 5 cae athe tescatloteciecareotcia nate 548 1,586 
UT OSU Satire Uh seme nts eer eRe, 4 nce 272 244 
IEMRINENS Seg oon okosobuooonod en aoe 106 86 
926 1,916 
IMEI BIN GWSOUISIIES os omohonaquogono 76 
WISiGOllarseyeeen 440th sine 27,404 17,281 
UNO Sree Pe tect Se tena deg ctresennats dep earere nels 21,641 22,095 
apanesehy.Cnlwapi seis aare ees ame eres cae S15) 
49,045 39,891 
Otherassets si Gye I Se Pe 1,223 1,097 
ROCA, eee Meee aes tome eo Soke 51,194 42,904 
International Monetary Fund — 
SUOSCE DONS tee, ewe ney ese ete ieee clr 12,011 O)/s 
AIG rls ers Ate dpohenes este merch nied Ge Sere 63,205 53,656 
Less: 
International Monetary Fund — 
INotestpaya ble ear eee Pact aol reas ee 10,027 10,041 
Special drawing rights allocations...... 1,469 1,316 
Mota se eet er eee eo sacks 11,496 IES Si 
Total foreign exchange accounts........... 51,709 42,299 


Details (unaudited) can be found in Section 8 of this volume. 
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10. Crown Corporations and Other Entities 


The Government wholly owns forty-two parent Crown 
corporations. There are also a number of not-for-profit cor- 
porations and other government business enterprises that 
meet the definition of control for financial reporting pur- 
poses and that are included in the reporting entity of the 
Government. 


Some of these corporations rely on the Government for 
most of their financing. There are twenty-four parent Crown 
corporations and five not-for-profit corporations whose 
financial activities are consolidated in these financial state- 
ments. The major consolidated Crown corporations are 
Atomic Energy of Canada Limited, Canadian Air Transport 
Security Authority, Canadian Broadcasting Corporation and 
VIA Rail Canada Inc. The major consolidated not-for-profit 
corporations are the Canada Foundation for Innovation and 
the Canada Foundation for Sustainable Development Tech- 
nology. Details (unaudited) of these corporations are 
included in Section 4 of this volume. 


Other Crown corporations are government business 
enterprises that are able to raise substantial portions of their 
revenues through commercial business activity and are 
self-sustaining. These Crown corporations are called enter- 
prise Crown corporations. The major enterprise Crown cor- 
porations include the Bank of Canada, Canada Mortgage and 
Housing Corporation, Canada Post Corporation and Export 
Development Canada. 


There are also a number of self-sustaining government 
business enterprises that are not considered Crown corpora- 
tions within the meaning of the Financial Administration Act, 
but which are controlled by the Government. These are 
referred to as other government business enterprises. The 
major other government business enterprises include The 
Canadian Wheat Board and the Vancouver Fraser Port 
Authority. 


For enterprise Crown corporations and other govern- 
ment business enterprises, the Government records these 
investments under the modified equity method, whereby the 
cost of its equity is reduced by dividends received and 
adjusted to include the annual net profits and losses of these 
corporations, after elimination adjustments of unrealized 
inter-organizational gains and losses. Most corporations fol- 
low Canadian generally accepted accounting principles used 
by private sector companies. However, under the modified 
equity basis of accounting, the corporations’ accounts are not 
adjusted to the Government’s basis of accounting. Other 
comprehensive loss or income from enterprise Crown corpo- 
rations and other government business enterprises is 
recorded directly to the Government’s accumulated deficit 
and net debt. Their assets and liabilities are not included in 
these financial statements, except for their borrowings, 
which are recorded as liabilities of the Government when 
they are not expected to be repaid directly by these 
corporations. 
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The Government also reports any amounts receivable 
from or payable to these corporations and where the Govern- 
ment has advanced funds to the corporations to support their 
direct lending activities, the amounts are recorded as loans 
and advances by the Government. 


The following table presents the Government’s recorded 
loans, investments and advances in significant enterprise 
Crown corporations and other government business 
enterprises: 


(in millions of dollars) 


2009 2008 
Investments — 
Canada Mortgage and Housing 
CORpOTation yet apqateaecs ren cen et eeme 8,780 71,237: 
Export Development Canada............ 6,377 5,923 
Business Development Bank of Canada... 2,189 1,867 
@anadaseost Corporationeers.. ener 1,584 1,457 
ari Credit CanaGammmrenr cane ci cn sain 2,276 IATA 
Canada Deposit Insurance Corporation ... 970 1,004 
Omereer cee ee eee 2,991 2,892 
TOtalMiVeStIMeHtS aE er rena iene 25, Oi, 22,207 
Loans and advances — 
Canada Mortgage and Housing 
Corporation ees. gece so eee 61,863 4,393 
RanmCreditiCanadawen icc tii ee 11,450 3,840 
Business Development Bank of Canada... 7,284 1,000 
OTIC ORY Aetna obec bic oil acc cl acne oe Cae eae 139 134 
80,736 9,367 
IBESS: 
Amount expected to be repaid from 
futiite appropriations. 4.61.6. ee 1,861 1,388 
Unamortized discounts and premiums. . . -7 19 
Total loans and advances............ 78,882 7,960 
Total loans, investments and advances to 
enterprise Crown corporations and other 
government business enterprises......... 104,049 30,167 


Details (unaudited) can be found in Section 9 of this volume. 


The following table presents the summary financial 
position and results of enterprise Crown corporations and 
other government business enterprises: 


(in millions of dollars) 


2009 2008 

Assets 

(including capital assets, inventories 

and prepaid expenses of $8,764 

(S$ 89299 in 2008) eens erection 410,148 276,882 
AAD Sie e ce ere ike ean eet 385,097 254,758 
INGtecuIty aSirepOlicd meme e ree nner eerie 25,051 22,124 
PhinmatronvadjustmentSe eee: 116 83 
Nee qUITV Aas acre rad meant rer eee 25,167 22,207 
REVEnues? wnt een ee on eee eee 33,339 29,536 
EXP@NSES cise) See oe emnea Pacers rte 28,709 25,341 
Net income for the year as reported........ 4,630 4,195 
Elimination‘adjustments yaa. eee 143 60 
INGtInCOMey. are. errr. cre saat ek err ATS 4,255 
Other changes in equity — 

Other comprehensive loss (-) or income... -318 34 

Dividends Oe hee eins taht alee -2,095 -2,436 

Capitals 2a Nace oe ee ere 600 

2,960 1,853 

Openinsmet equity aenerecer a eter 22,207 20,354 
Closing netequityieeen: ate eer Paysl Koy) 22,207 
Gontractualiobligationsmeri eee ert 20,295 11,179 
Contin gventaliabilitiesis ne teres eee 4,260 3,344 


Details (unaudited) can be found in Section 9 of this volume. 
() Amounts reported as dividends include $1,757 million ($1,921 million in 
2008) from the Bank of Canada. 


Non Public Property (NPP), as defined under the 
National Defence Act, consists of money and property con- 
tributed to or by Canadian Forces members and is adminis- 
tered for their benefit and welfare by the Canadian Forces 
Personnel and Family Support Services (CFPFSS). The 
CFPFSS is responsible for delivering selected morale and 
welfare programs, services and activities through three oper- 
ational divisions, Canadian Forces Exchange System 
(CANEX), Personnel Support Programs and Service Income 
Security Insurance Plan (SISIP) Financial Services. Under 
the National Defence Act, NPP is explicitly excluded from 
the Financial Administration Act. The Government provides 
some services related to NPP activities such as accommoda- 
tion and security for which no charge is made. The cost of 
providing these services is included in the financial state- 
ments of the Government of Canada. In 2008-2009, CFPFSS 
administered estimated revenues and expenses of $294 mil- 
lion ($305 million in 2008) and $342 million ($300 million in 
2008) respectively and net equity of $519 million at 
March 31, 2009 ($560 million at March 31, 2008) which are 
excluded from the financial statements of the Government of 
Canada. 
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11. Other Loans, Investments and Advances 


The following table presents a summary of the balances 
of other loans, investments and advances by category: 


(in millions of dollars) 


2009 2008 
National governments, including 
-developing countries and 
international organizations — 
National governments including 
developing countinicSmmnanir er icin WB 554 
International organizations.............. 15,381 14,476 
Ota ee cin. Pie econ: Sidhe a ie baal 16,118 15,030 
Other loans, investments and advances — 
Provincial and territorial 
ISOVEMMIMENTS See erat sned ti etete eter renner ts S527) 3,744 
Other loans, investments and advances.... 20,509 19,511 
ROLE Las choca evoinstie do chots Gictaw ooreremoce told 24,036 23255 
TROL bys BS choy SING eat, Gan Be ORO Ee OD 40,154 38,285 
Less: allowance for valuation............. 19,110 17,583 
Total other loans, investments and advances. 21,044 20,702 


Details (unaudited) can be found in Section 9 of this volume. 


Loans to national governments consist mainly of loans 
for financial assistance, international development assis- 
tance to developing countries, and loans for development of 
export trade which are administered by Export Development 
Canada. These loans bear interest at rates varying from 0 per- 
cent to 9.0 percent, and are repayable over | to 55 years, with 
final instalments in 2045. 


Loans, investments and advances to international orga- 
nizations include Canada’s subscriptions to the share capital 
of international banks as well as loans and advances to asso- 
ciations and other international organizations. These sub- 
scriptions are composed of both paid-in and callable capital. 
They do not provide a return on investment but are repayable 
on termination of the organization or withdrawal from it. 
Most loans and advances to international organizations are 
made to banks and associations that use these funds to make 
loans to developing countries at significant concessionary 
terms. 


Loans to provinces and territories include loans made 
under relief acts and other legislation. These loans bear inter- 
est at rates varying from 0 percent to 9.5 percent, and are 
repayable over | to 50 years, with final instalments in 2016. 


Other loans, investments and advances include portfolio 
investments and loans and advances under various programs 
to individuals and organizations which include loans under 
the Canada Student Loans Program of $11,865 million 
($10,908 million in 2008), and loans for development of 
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export trade which are administered by Export Development 
Canada of $2,352 million ($1,890 million in 2008). Loans 
under the Canada Student Loans Program are provided inter- 
est-free to full-time students and afterwards bear interest at 
either a variable prime rate plus 2.5 percent or a fixed prime 
rate plus 5.0 percent. The repayment period is generally 
10 years. Loans for development of export trade bear interest 
at rates varying from 0 percent to 9.0 percent, and are repay- 
able over | to 20 years, with final instalments in 2022. 


12. Tangible Capital Assets 


Tangible capital assets consist of acquired, built, devel- 
oped or improved tangible assets, whose useful life extends 
beyond the fiscal year and which are intended to be used on 
an ongoing basis for producing goods or delivering services, 
including military activities. They include land, buildings, 
works and infrastructure, machinery and equipment, vehi- 
cles including ships, aircraft and others, leasehold improve- 
ments and assets under construction. Software and leasehold 
improvements include only the cost of assets acquired since 
April 1, 2001. Tangible capital assets also include assets 
under capital leases for which details are provided in 
Section 10 of this volume. 


Tangible capital assets do not include immovable assets 
located on reserves as defined in the /ndian Act. In addition, 
the cost of works of art and museum collections consisting 
mainly of paintings, sculptures, drawings, prints, photo- 
graphs, monuments, films and videos are charged to expense 
in the fiscal year in which they are acquired. 


Except for land, the cost of tangible capital assets used in 
Government operations is generally amortized on a 
straight-line basis over the estimated useful life of the asset as 
follows: 


20 to 40 years 

5 to 40 years 

3 to 30 years 

3 to 40 years 

lesser of useful life of 
improvement or lease term 
once in service, in accordance 
with asset type 

in accordance with asset type 
or over the lease term 


Buildings 

Works and infrastructure 
Machinery and equipment 
Vehicles 

Leasehold improvements 


Assets under construction 


Assets under capital leases 


() Except for the Confederation Bridge, which is amortized over 100 years. 
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The following table presents a summary of the transac- 
tions and balances for the main categories of tangible capital 
assets: 


(in millions of dollars) 


Cost Accumulated amortization 
Net Net 
Amotti- book book 
Opening Acqui- Adjust- Closing Opening zation Adjust- Closing value value 
balance sitions Disposals ments’? balance balance expense Disposals ments _ balance 2009 2008 
and eaten te Sexe von 1,370 16 -12 36 1,410 1,410 1,370 
BS UUGINO Ghee ae 18,933 126 -59 1,068 20,068 9,967 738 -39 18 10,684 9,384 8,966 
Works and 
infrastructure ..... eS 87 -135 176 11,440 6,453 354 -93 -17 6,697 4,743 4,859 
Machinery and 
equipmenter maa 23,085 894 -708 1,494 24,765 13,914 1,432 -273 ATS: 15;548 559-217, eon 
WehiCle Sites sere 33,497 547 -252 SS OmmOD ILLS 19,605 1,265 -107 286 21,049 14,079 13,892 
Leasehold 
improvements..... 1,827 51 -16 73 1935 1,021 144 -15 1,150 785 806 
Assets under 
construction ...... 8,799 4,319 -28 -2,815 10,275 10,275 8,799 
Assets under 
capital leases...... 4,707 209 -95 209 5,030 1,395 243 -37 -4 SWF ~ Shes) 3,312 
shotaleeg sess oases 103,530 6,249 = -1,305 Sia LOLOS i SVL 305, 4,176 -564 TEKS SLPS) SBS PAO, SHIEIIS) 


Details (unaudited) can be found in Section 10 of this volume. 


() Adjustments include assets under construction of $3,083 million that were transferred to other categories upon completion of the assets. 


13. Financial Instruments 


The Government uses various financial instruments to 
manage financial risks associated with its financial assets and 
liabilities. The Government does not hold or use derivative 
instruments for trading or speculative purposes. 


i. Derivative financial instruments 
(a) Swap agreements 


Government debt is issued at both fixed and variable 
interest rates and is denominated in Canadian dollars, 
US dollars and Euros. The Government has entered into 
interest rate and cross currency swap agreements to facilitate 
management of its debt structure. In the case of interest rate 
swap agreements, fixed interest rate funding has been con- 


verted to variable rates tied to the Banker’s Acceptance rates 
or London Interbank Offered Rates (LIBOR). In the case of 
cross currency swap agreements, Canadian dollar and other 
foreign currency debt has been converted into US dollars or 
other foreign currencies with either fixed interest rates or 
variable interest rates. As a normal practice, the Govern- 
ment’s swap positions are held to maturity. 


The interest paid or payable and the interest received or 
receivable on all swap transactions are recorded as part of 
public debt charges. Unrealized gains or losses due to fluctu- 
ations in the foreign exchange value of the swaps are pre- 
sented in the cross currency swap revaluation account and 
are recognized as part of foreign exchange net revenues in 
the Statement of Operations and Accumulated Deficit. 
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Swaps with contractual or notional principal amounts 
outstanding at March 31 are as follows: 


PUBLIC ACCOUNTS OF CANADA, 2008-2009 


(in millions of dollars) 


2009 2008 


Interest rate Cross currency Interest rate Cross currency 


swaps swaps swaps swaps 

Maturing year Canadian $ Canadian $ Canadian $ Canadian $ 
0 OFAN rea tie MRR CRORES chacethe ecce Sule eee e Peis enipacae encase mies oh iL 23\2 2,549 
ADIN 8 coo cu Sacre CHa GIO ete Ceca crO oI Ree O CLA ic Rae Pt eee 3,893 3,592 
ON Prgery eine eis Phe ets nT Na ocd ard cenielh acaha ons emtasamelong Sakeaventue maye's,6 3,000 2,803 
POX SS GeO OU CO eterna Ee Ret RO OME TG cae Oko eente ACER eRe 2,630 2,236 
B.S aber eeteeh serene ena) ober nie a eceee Sea cael yor oe, CANON TCR opricen ere 3,595 WING 
ADI, ey csepinr ric SESS ART DSIRE Che CRORE ere RCI tench ao atc ae 4,286 3,144 
POMSEAM CSU DSCQUEN Ene eee ee Sei cho mioe aster ie smncte tie neem seers bie 22,610 14,453 
40,014 F232 31,490 


(b) Credit risk related to swap agreements 


The Government manages its exposure to credit risk by 
dealing principally with financial institutions having credit 
ratings from at least two recognized rating agencies, one of 
which must be Standard & Poor’s or Moody’s. At the time of 
inception of the agreement, the credit rating of the institution 
must be at least A-. 


The Government does not have a significant concentra- 
tion of credit risk with any individual institution and does not 
anticipate any counterparty credit loss with respect to its 
swap agreements. 


The following table presents the notional amounts of the 
swap agreements by ratings assigned by Standard & Poor’s at 
year end: 


(in millions of dollars) 


Standard & Poor’s 2009 2008 
INANE ev artery inc gn MBE ch GEES ATEN CHORE Sy Pail 
[Note is oie lanl Aan Sie chad ale Madhatr S)lliSys 11,982 
NIN teas COIS ER RA PREG SECTORS CEE OR 14,397 9,827 
INGE: oy at cua eRr ee OO: ORDERED Hore Re ara 6,280 5,496 
EN. 9. 5G RODE, OPPS OEE EOE ERLE ROR ERE IEEE eT 4,948 205 
[N26 BO Te RE NAR On ee rete 3,385 
BB Bein eiecrire ise ada ates 5,849 

40,014 B22 


ii. Managing foreign currency risk and sensitivity analysis 
to foreign currency exposures 


Interest rate and foreign currency risks are managed 
using a strategy of matching the duration structure and the 
currency of the Exchange Fund Account (EFA) assets and the 
related foreign currency borrowings of the Government of 
Canada. As at March 31, 2009, the EFA assets and the liabili- 
ties funding these assets were effectively “matched”, which 
means that most price changes would affect both sides of the 
Statement of Financial Position equally. Assets related to the 
International Monetary Fund are only partially matched, as 
they are denominated in Special Drawing Rights. 


The Government of Canada’s foreign currency assets 
and liabilities are held in mainly three currency portfolios: 
the US dollar, the Euro and the Japanese yen. At 
March 31, 2009, a 1 percent appreciation of the Canadian 
dollar versus the US dollar, the Euro and the Japanese yen 
would result in a foreign exchange gain of $17 million due to 
the unmatched exposure of the US dollar portfolio and in a 
foreign exchange loss of $3 million due to the unmatched 
exposure of the Euro portfolio. The Japanese yen portfolio is 
matched in terms of currency exposure at March 31, 2009. 


ili. Fair values of financial instruments 
(a) Liabilities and financial assets 


The following table presents the carrying value and the 
fair value of liabilities and financial assets. Fair values are 
Government estimates and are generally calculated using 
market conditions at a specific point in time where a market 
exists. Fair values of instruments with a short life span or of a 
non-negotiable nature are assumed to approximate carrying 
values. Fair values may not reflect future market conditions 
nor the actual values obtainable should the instrument be 
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exchanged on the market. The calculations are subjective in 
nature and involve inherent uncertainties due to the 
unpredictability of future events. 


(in millions of dollars) 


2009 2008 
Fair value Fair value 
over over 
under (-) under (-) 
Carrying Fair carrying Carrying Fair carrying 
value value value value value value 
Liabilities — 
Accounts payable and accrued liabilities.............. 113,999 113,999 110,463 110,463 
WnmaturedideDtseaus eavtacccrrracn tack Ae etc iens 514,020 561,964 47,944 390,697 430,946 40,249 
Pu bliciseCtor PenSiONnS meme eset ror iter ees 139,909 155,877 15,968 I373n 138,874 1,503 
Other employee and 
VeleraniiutureDemeits.ten sons cute eter a eee 50,311 79,947 29,636 47,901 67,480 19,579 
Othershiabilitiesiceces eee cre oes ea eretin eee treet 5,923 5,923 5,895 5,895 
Financial Assets — 
(Cashrandraccountsmecehy abl Ou nya emit cnariaiee ee tate 122,147 122,147 82,878 82,878 
HorelomiexchanseiaccountSas erin ieee le 51,709 53,457 1,748 42,299 42,909 610 
Loans, investments and advances 
excluding investments in 
SHrerphisei Crown Corporati ONS ee iaetaeie er ere 99,926 104,925 4,999 28,662 30,563 1,901 


Fair values are determined using the following methods 
and assumptions: 


The carrying values of short-term financial instruments 
are assumed to approximate their fair values due to their 
short-term maturity and allowances to reduce carrying val- 
ues. These include cash, tax and other accounts receivable, 
other accounts payable and accrued liabilities, tax payables 
and interest and matured debt. 


For marketable bonds denominated in Canadian dollars 
and foreign currencies, treasury bills issued in Canadian dol- 
lars, Euro medium-term notes and Canada notes, fair values 
are established using market quotes or the discounted cash 
flow calculated using year-end market interest and exchange 
rates. The fair value of bonds issued to the Canada Pension 
Plan are established using discounted cash flows based on 
current market yields of instruments with similar characteris- 
tics, adjusted for the non-marketability and rollover provi- 
sions on the bonds. Fair values of other instruments 
comprising the unmatured debt are deemed to approximate 
carrying values due to their short life span or their 
non-negotiable nature. 


The fair values of public sector pensions and other 
employee and veteran future benefits liabilities are assumed 
to approximate the actuarial value of the accrued benefit obli- 
gations net of the fair values of the pension plan assets, which 
are established at market value for investments and at a dis- 
counted net present value for other plan assets. 


Fair values of the securities and gold reserves held in 
the foreign exchange accounts are established using market 
quotes or other available market information. Financial 
claims and obligations with the International Monetary Fund 
denominated in foreign currencies are reported at Canadian 
dollar equivalents at March 31, which are assumed to 
approximate fair value. 


Fair values of loans to enterprise Crown corporations are 
established using market quotes or the discounted cash flow 
calculated using year-end market interest rates. For portfolio 
or temporary investments, fair values are established using 
stock market quotes or other available information. 


Fair values of other loans, investments and advances are 
assumed to approximate carrying values since allowances 
are used to reduce their carrying value to amounts that 
approximate their estimated realizable value. 


(b) Derivative financial instruments 


The following table presents the fair value of derivative 
financial instruments with contractual or notional principal 
amounts outstanding at March 31: 


(in millions of dollars) 


2009 2008 
Notional Fair Notional Fair 
value value value value 
Interest rate and cross 
CUITENGY SWaDSie wane 40,014 -2,225 32,722 1,924 
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Fair values of the swap agreements are the estimated 
amount that the Government would receive or pay, based on 
market factors, if the agreements were terminated on 
March 31. They are established by discounting the expected 
cash flows of the swap agreements using year-end market 
interest and exchange rates. A positive (negative) fair value 
indicates that the Government would receive (make) a pay- 
ment if the agreements were terminated. 


14. Contractual Obligations 


The nature of government activity results in some large 
multi-year contracts and agreements including thousands of 
international treaties, protocols and agreements of various 
size and importance. Any financial obligations resulting 
from these are recorded as a liability when the terms of these 
contracts or agreements for the acquisition of goods and ser- 
vices or the provision of transfer payments are met. Major 
contractual obligations that will generate expenditures in 
future years and that can be reasonably estimated are 
summarized as follows: 


(in millions of dollars) 


2009 2008 
Transfer payment agreements............. 56,533 44,639 
Acquisition of property and equipment, 
andyooodsandisenviCeSamnee et ir a etoer aie INT 18,449 
Operatingyleases ie ee sary ee acne yan ees 3,010 2,403 
International organizations ............... 3,653 1,791 
84,733 67,282 


Details (unaudited) can be found in Section 11 of this volume. 


Estimated future expenditures related to these contrac- 
tual obligations are as follows: 


Year (in millions of dollars) 
PAOUIND, duels Bea eee helena Onna aaa came Rea rare 18,009 
ADIN 3: sete GA aN i RE arta heen eer L2RONG 
ADI she tame ae sangria amy UN ca pa ene aaa O27 
AD Se settee s/c chisel tee, ra niea eRe ane Sal 
ADNAN War entre samen meh Nee ore bod) SLT, 6,944 
ADUS io! SUSAN pao 6h an Gme up oon 29,430 
84,733 


Details (unaudited) can be found in Section 11 of this volume. 


i. Transfer payment agreements 


Obligations related to transfer payment agreements 


_ include an amount of $25,678 million ($26,525 million in 
_ 2008) related to various contractual obligations of the Gov- 
_ ernment through the Minister’s account held at Canada Mort- 
_ gage and Housing Corporation (CMHC) for social housing 
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programs. Honouring these obligations currently amounts to 
about $1,700 million per year. The amounts reported for 
CMHC under obligations for transfer payment agreements 
for fiscal year 2008-2009 reflect the total estimated remain- 
ing contractual obligations that extend for periods up to 
35 years. 


ii. Operating leases 


The Government rents premises and equipment under 
operating leases which expire at various dates. Future mini- 
mum lease payments as at March 31, 2009, total $3,010 mil- 
lion ($2,403 million in 2008). 


15. Contingent Liabilities 


Contingent liabilities arise in the normal course of oper- 
ations and their ultimate disposition is unknown. They are 
grouped into contingent liabilities related to: guarantees by 
the Government, international organizations, contaminated 
sites, claims and pending and threatened litigation, and 
insurance programs. 


i. Guarantees by the Government 


The guarantees of the Government include the guaran- 
tees of the borrowings of agent enterprise Crown corpora- 
tions, of certain other government business enterprises and of 
non-agent enterprise Crown corporations, guarantees of cer- 
tain loans made by agent enterprise Crown corporations, 
guarantees, either collective or specific, of the loans of cer- 
tain individuals and businesses obtained from private sector 
and guarantees of Government insurance programs. At 
March 31, 2009, these guarantees amount to $210,797 mil- 
lion ($181,253 million in 2008) for which an allowance of 
$514 million ($602 million in 2008) has been recorded. 


ii. International organizations 


The Government has callable share capital in certain 
international organizations that could require payments to 
those agencies. As at March 31, 2009, callable share capital 
amounts to $15,901 million ($13,236 million in 2008). 


iii. Contaminated sites 


The Government has identified approximately 
20,000 sites for assessment, remediation and monitoring. 
Liabilities are accrued to record the estimated costs related to 
the management and remediation of contaminated sites and 
unexploded explosive ordnance affected sites where the 
Government is obligated or likely obligated to incur such 
costs. The Government has identified approximately 
2,010 sites (2,390 sites in 2008), where such action is possi- 
ble and for which a liability of $3,230 million ($3,661 million 
in 2008) has been recorded as part of the environmental 
liabilities. 
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The Government has estimated additional clean-up costs 
for which it may be potentially liable of $1,890 million 
($2,203 million in 2008). These costs are not accrued as the 
Government’s obligation to incur these costs is not determi- 
nable. The Government’s ongoing efforts to assess contami- 
nated sites and unexploded explosive ordnance affected sites 
may result in additional environmental liabilities related to 
newly identified sites, or changes in the assessments or 
intended use of existing sites. Any additional liabilities will 
be accrued in the year in which they become known and are 
reasonably estimated. 


iv. Claims and pending and threatened litigation 


There are thousands of claims and pending and threat- 
ened litigation cases outstanding against the Government. 
These claims include items with pleading amounts and items 
where an amount is not specified. While the total amount 
claimed in these actions is significant, their outcomes are not 
determinable. The Government has recorded an allowance 
for claims and litigation where it is likely that there will be a 
future payment and a reasonable estimate of the loss can be 
made. Claims and litigation for which the outcome is not 
determinable and a reasonable estimate can be made are esti- 
mated at approximately $5,700 million ($5,400 million in 
2008). Certain large and significant claims are described 
below: 


Comprehensive land claims: Comprehensive land 
claims are negotiated in areas where aboriginal title has not 
been dealt with by treaty or by other legal methods. In such 
cases, the claim is based on an aboriginal group’s traditional 
use and occupancy of that land. There are currently 76 (75 in 
2008) comprehensive land claims under negotiation, 
accepted for negotiation or under review. A liability of 
$3,500 million ($3,400 million in 2008) is estimated for 
claims that have progressed to a point where quantification is 
possible. The remaining claims are still in the early stage of 
negotiations and cannot yet be quantified. 


Assessed taxes under objection or appeal: As at 
March 31, 2009, an amount of $13,778 million ($10,353 million 
in 2008) of federal and provincial taxes assessed was under 
objection at Canada Revenue Agency and an amount of 
$2,429 million ($2,134 million in 2008) was under appeal at 
either the Tax Court of Canada, the Federal Court of Canada or 
the Supreme Court of Canada. 


Other: In September 1999, the Public Service Superan- 
nuation Act, the Canadian Forces Superannuation Act and 
the Royal Canadian Mounted Police Superannuation Act 
were amended to enable the federal government to deal with 
excess amounts in the superannuation accounts and pension 
funds governed by these Acts. The legal validity of these pro- 


visions has since been challenged in the Ontario Superior 
Court of Justice. On November 20, 2007, the Court rendered 
its decision and dismissed all the claims of the plaintiffs. Sev- 
eral of the plaintiffs are currently appealing this decision to 
the Ontario Court of Appeal. The outcome of these appeals is 
not determinable at this time. 


v. Insurance programs 


Three agent enterprise Crown corporations operate 
insurance programs for the Government. In the event that the 
corporations have insufficient funds, the Government will 
have to provide financing. The Canada Deposit Insurance 
Corporation operates the Deposit Insurance Fund which pro- 
vides basic protection coverage to depositors for up to 
$100,000 deposited with each member bank, trust or loan 
company; Canada Mortgage and Housing Corporation oper- 
ates the Mortgage Insurance Fund which provides insurance 
for mortgage lending on Canadian housing by private institu- 
tions and the Mortgage-Backed Securities Guarantee Fund 
which guarantees the timely payment of the principal and 
interest for investors of securities based on the National 
Housing Act through the Mortgage-Backed Securities pro- 
gram and the bonds issued by the Canada Housing Trust 
through the Canada Mortgage Bond program; and Export 
Development Canada provides export and foreign invest- 
ment insurance to help with export trade. At March 31, 2009, 
total insurance in force amounts to $1,245,234 million 
($1,032,969 million in 2008 — restated). The Government 
expects that all three corporations will cover the cost of both 
current claims and possible future claims. 


Further details (unaudited) can be found in Section 11 of 
this volume. 
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16. Segmented information 


The presentation by segment is based on the ministry 
structure reported in the 2008-2009 Estimates, which repre- 
sents the grouping of the activities for the departments and 
agencies for which a Minister is responsible, and the Crown 
corporations and other entities as described in Note 10. The 
five main ministries are reported separately and the others are 
regrouped with the provision for valuation and other items. 


(in millions of dollars) 
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The presentation by segment is based on the same accounting 
policies as those described in the Summary of significant 
accounting policies in Note 1. The following tables present 
the Statement of Operations by Ministry and Crown corpora- 
tion and other entity before the elimination of internal 
transactions for the year ended March 31: 


2009 
Crown 
Human Public corpo- 
Canada Resources Safety and rations 
Revenue and Skills National Emergency Other and other 
Agency Finance Development Defence Preparedness ministries entities Adjustments’ Total 
REVENUES 
TAX REVENUES — 
Income taxtevcnucsme rin nnn: 151,798 151,798 
Othentaxesandiduticss.0-) ae ee 17,184 DIRG2D 39,806 
TOTAL TAX REVENUES........... 168,982 22,622 191,604 
EMPLOYMENT INSURANCE 
PREMIUMS 8 oo cc cicles aaas cece sis 17,217 -330 16,887 
OTHER REVENUES — 
Crown corporation revenues......... Sayles) -5,955 7,760 
Other program revenues ............ 3,961 1,030 3,568 Sls 1,780 11,452 645 -7,846 15,105 
Foreign exchange net revenues....... 1,736 1,736 
Votatotherireventeseer eee 3,961 2,766 3,568 DIED) 1,780 IEE By? 14,360  -13,801 24,601 
TOTAL REVENUES ...0.0 050. «10000100 172,943 2,766 20,785 515 24,402 11,452 14,360 -14,131 233,092 
EXPENSES 
TRANSFER PAYMENTS — 
Old age security benefits, 
guaranteed income supplement 
and spouse’s allowance........... 33) SSrone 
Other levels of government.......... 45,615 9 IL ACOMTS) =14 46,515 
Employment insurance benefits ...... 16,308 16,308 
@hildren’sibenefitst.. 44.00. oe 9,368 2,533 11,901 
Other transfer payments ............ 395 870 2,678 198 PS) 25,440 850 -454 30,192 
Total transfer payments........... 9,763 46,485 54,896 198 224 26,455 850 -578 138,293 
Other program expenses— 
Crown corporation expenses......... 8,205 -139 8,066 
Other program expenses ............ e235 499 VSS 18,763 9,072 30,824 -12,454 61,498 
Total other program expenses...... Ural 499 7,563 18,763 9,072 30,824 8,205) =12,593 69,564 
Total program expenses........... 16,994 46,984 62,459 18,961 9,296 HIME 9,055  -13,171 207,857 
Public debt charges ...........0e000. 31,717 41 192 -960 30,990 
TOTALLEXPENSES. wctsicie sce eels eis cerns 16,994 78,701 62,459 19,002 9,296 57,471 9,055  -14,131 238,847 


Details (unaudited) providing total expenses by segment and type can be found in Section 3 of this volume. 


() Represents consolidation adjustments to eliminate internal transactions. 
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(in millions of dollars) 


2008 
Crown 
Human Public corpo- 
Canada Resources Safety and rations 
Revenue and Skills National Emergency Other and other 
Agency Finance Development Defence Preparedness ministries entities Adjustments“ Total 
REVENUES 
TAX REVENUES — 
INCOMeItax Te VENUCS ea eeteen ret 159,384 159,384 
Othertaxesvandiduties..a..4ss ae 19,482 24,725 44,207 
TOTAL TAX REVENUES........... 178,866 24,725 203,591 
EMPLOYMENT INSURANCE 
IPREMIUMS owarcciies sce ciersys'o(erers « 16,877 -319 16,558 
OTHER REVENUES — 
Crown corporation revenues......... 11,934 -5,430 6,504 
OthermprocramTevenuesiner ) eer 4,515 829 4,373 501 1,628 9,040 311 -7,302 13,895 
Foreign exchange net revenues....... 1,872 1,872 
WOLGUOLTNCTALCVENILES enn on te te ZS ES) 2,701 4,373 501 1,628 9,040 L224 AZ SZ. Pap ATES | 
TOTAL REVENUES orca. 2)-c1e s'e0 c'est 183,381 2,701 21,250 501 26,353 9,040 12,245  -13,051 242,420 
EXPENSES 
TRANSFER PAYMENTS — 
Old age security benefits, 
guaranteed income supplement 
and spouse’s allowance........... 31,955 31,955 
Other levels of government.......... 45,341 3 808 46,152 
Employment insurance benefits ...... 14,298 14,298 
Childrengsibenetitsmaeree eee enn 9,420 2,474 11,894 
Other transfer payments ............ 607 286 2,130 176 137 23,048 765 -117 27,032 
Total transfer payments........... 10,027 45,627 50,857 176 140 23,856 765 -117 LSE SSL 
Other program expenses— 
Crown corporation expenses......... 7,574 -234 7,340 
Other procramiexpenscserrme aes 7,607 518 6,778 IWiS53 8,033 31,096 -10,758 60,827 
Total other program expenses...... 7,607 518 6,778 17,553 8,033 31,096 7,574  -10,992 68,167 
Total program expenses........... 17,634 46,145 SO35) 17,729 8,173 54,952 8,339  -11,109 199,498 
IPUDUCACDE CHATS CS rite ciolte el Ake stelets 35,062 39 166 -1,942 33,325 
TOTATREXPE NSE Si ir.syclercvetsicteielstoreie eos 17,634 81,207 57,635 17,768 8,173 55,118 8,339  -13,051 232,823 


Details (unaudited) providing total expenses by segment and type can be found in Section 3 of this volume. 
() Represents consolidation adjustments to eliminate internal transactions. 
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17.Subsequent events 


Financial assistance to the automotive sector 


The Governments of Canada and Ontario have jointly 
announced financial assistance to the automotive sector. 
Amounts were disbursed between March 30, 2009 and 
July 15, 2009, with one-third of the assistance indicated 
being provided by Ontario and the remaining by Canada. 
Canada has entered into various loan agreements resulting in 
loans being provided to Chrysler and General Motors and the 
acquisition of membership interests in Chrysler and common 
and preferred shares in a restructured General Motors. 


Loans made to Chrysler total $3,605 million, of which 
$2,884 million has been disbursed to date. Repayment of 
these loans is scheduled to be completed by 2017. Of the total 
disbursements, $250 million was disbursed and recorded as 
at March 31, 2009. 


As additional consideration for providing loans to 
Chrysler, Canada has acquired 24,615 class A membership 
interests, representing 2 percent of the membership interests 
in Chrysler. 


Loans to General Motors total US $1,477 million, all of 
which has been disbursed subsequent to year end. Repay- 
ment of these loans is scheduled to be completed by 2015. 


In exchange for US $8,022 million paid to General 
Motors subsequent to year end, Canada has acquired 
16,101,695 series A preferred shares and 58,368,644 com- 
mon shares, representing 4.5 percent and 11.7 percent of the 
outstanding preferred and common shares respectively. 


The impact of these transactions will be reflected in the 
2009-2010 financial statements. 


Canadian Secured Credit Facility (CSCF) 


The CSCF was announced in Budget 2009 to purchase up 
to $12,000 million of term asset-backed securities backed by 
loans and leases on vehicles and equipment. The facility is 
managed by the Business Development Bank of Canada 
(BDC) within parameters jointly developed by the Depart- 
ment of Finance, Industry Canada, and BDC following a con- 
Sultation process. The program was designed to reflect 
reasonable commercial terms and to encourage the return of a 
secondary market for this type of asset-backed security. To 
date, no drawings have been made on this facility. The finan- 
cial impact of drawings on this facility will be reflected in the 
enterprise Crown corporations and other government busi- 
ness enterprises loans, investments and advances on the 
Statement of Financial Position through the adjustment to 
include the financial results of BDC in the year the drawings 
occur. 
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International Monetary Fund (IMF) Commitment 


On July 8, 2009, the Government of Canada and the IMF 
signed a bilateral borrowing agreement, up to 
US $10,000 million, between Canada and the IMF for addi- 
tional temporary resources for member countries requiring 
balance of payment assistance during the economic crisis. 
The impact of this commitment, once finalized, will be 
reflected in the 2009-2010 financial statements. 
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SUPPLEMENTARY INFORMATION 
OBSERVATIONS OF THE AUDITOR GENERAL 
ON THE 
FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 
FOR THE YEAR ENDED MARCH 31, 2009 


For the eleventh consecutive year, the government has received an unqualified audit opinion on the summary financial 
statements. I congratulate the government on this accomplishment, especially because an unqualified audit opinion is 
achieved by few countries. Each year, this involves a great deal of work by public servants throughout government, both in 
individual departments and in central agencies. I thank those involved for their assistance and for the co-operation 
extended to my Office during our audit. 


The purpose of these Observations is to comment on matters that have come to my attention during the audit of the current 
year’s summary financial statements and that will require continuing attention in future years. 


CANADA’S ECONOMIC ACTION PLAN 


In 2008 and early 2009, the global economic situation deteriorated significantly. In the November 2008 Economic and 
Fiscal Update and the subsequent Canada’s Economic Action Plan (Budget 2009), the government announced and 
introduced various financial and economic stimulus measures. The government is providing up to $200 billion to improve 
access to financing for both businesses and consumers and has committed over $40 billion in economic stimulus 
initiatives. Much of this spending will occur in 2009-10 and 2010-11. 


As part of my audit of the summary financial statements, I reviewed the government’s disclosure of the various financial 
and economic initiatives in the notes to the summary financial statements. I concluded that the government’s accounting 
and disclosures of the new measures are adequately reported in the 2008—09 summary financial statements. As well, Iam 
pleased to note that Volume I, Section | of the Public Accounts includes a discussion about the economic stimulus 
commitments made during the fiscal year—such as investment in infrastructure spending. 


MANAGEMENT ESTIMATES—TAX REVENUES 


Tax revenues are the largest and most complex of the management estimates in the government’s financial statements. Due 


to the deterioration in the global economic situation, certain corporations operating in hard-hit sectors of the economy ~ 


have experienced significant financial losses. Current and prior year changes to assessed tax revenue for these 
corporations account for a significant portion of the $11 billion decrease in corporate tax revenues from the previous year 
as reported in the 2008—09 Statement of Operations. 


The methodology for estimating tax revenues used by the Canada Revenue Agency is primarily based on an average of 
previous years’ experience. For this year’s audit, we also reviewed selected corporations’ tax information and the impact 


of these current year operating results on the government’s estimated corporate tax revenues. For 2009, I have concluded | 
that the government’s estimate for corporate tax revenue is presented fairly in the government’s financial statements. As — 
this is the first year where the accrual methodology will be tested in a significant economic downturn, it will be important | 
for the government to use this experience to identify and implement further improvements to its methodology to ensure it | 


continues to provide a reliable management estimate of tax revenues. 
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DEPARTMENTAL FINANCIAL STATEMENTS 


This year, my Office has continued to follow the progress on the initiative of the government to transform and strengthen 
public sector financial management, which included a plan to have the annual financial statements of 22 large departments 
audited. 


I reported last year that my Office would undertake a review of the readiness of the Department of Justice to undergo an 
audit using reliance upon controls as the primary source of audit assurance. I am pleased to report that I have recently 
signed the first audit opinion for departmental financial statements, and issued an unqualified opinion on the Department 
of Justice’s financial statements. Senior management of the Department of Justice is to be congratulated on its 
commitment to this initiative. 


Having the first of the 22 large departments undergo an external audit of their financial statements is an important step 
toward the objective of improving internal controls and providing credible financial information. 


During the fall of 2009, my Office will undertake a review of the readiness of Industry Canada for a controls-reliant 
approach to the audit of their financial statements. Management of Industry Canada and the Office of the Comptroller 
General have determined that the Department is ready for a controls-based audit. In addition, one other department 
anticipates being ready for an audit during the 2009-10 fiscal year and six departments have indicated their readiness by 
the 2010-11 fiscal year. The remaining departments have indicated they will be ready at various times after 2011. 


I continue to say that when departments are ready for an audit, my Office will gladly play its part in the process. The Office 
of the Comptroller General must continue to provide leadership in this project, which includes the resolution of the 
outstanding significant accounting and reporting issues related to departmental financial statements. 


ACCRUAL APPROPRIATIONS BY DEPARTMENTS AND AGENCIES 


I reported last year that the government had outlined a plan to implement accrual-based budgeting in phases, and would 
complete an evaluation of the costs and benefits of accrual appropriations in the 2012-13 fiscal year, after accrual-based 
budgeting had been implemented. Accrual-based appropriations would provide Parliament with a basis for control and 
approval over voted spending that is on the same basis as the overall government financial plan and the summary financial 
statements. 


As I noted last year, and I continue to observe, the government has not yet made a commitment on an implementation date 
for adopting accrual appropriations, nor provided a clear explanation of why it would not be prudent to do so. 


INTERNATIONAL FINANCIAL REPORTING STANDARDS 


The move to International Financial Reporting Standards (IFRSs) is an important change to Canadian financial reporting. 
The conversion to IFRSs could have a significant impact on the underlying accounting policies for entities subject to these 
requirements. This change may affect most federal Crown corporations. The adoption of IFRSs by federal Crown 
corporations can have an impact on the government’s financial statements. It will be necessary to harmonize the 
accounting policies of some Crown corporations in order to report the consolidated results in the government’s financial 
statements. This year, my Office has continued to follow the progress made by the Government and the Crown 
corporations in preparation of the conversion to IFRSs. 
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The official date of the changeover to IFRSs conversion is for fiscal years beginning on or after January 1, 2011. However, 
comparative numbers are required to ensure they are properly presented under IFRSs. Therefore, well before 2011, those 
Crown corporations adopting IFRSs must have analyzed the differences between the current accounting policies and 
IFRSs; must have selected the appropriate accounting policies when choices exist, and must have made required changes 
to underlying processes and information systems. Complying with the changeover to international standards involves a 
rigorous conversion process and a significant investment in human and financial resources in order to meet the deadline. 


Operational working committees have been created in order to build a network of Crown corporations and to address 
specific IFRS conversion issues. In addition, many of the federal organizations affected have identified or are in the 
process of identifying differences between their current accounting policies and IFRSs, and any required changes to 
underlying processes and information systems. 


I am pleased that the government and the federal Crown corporations are working toward the transition to International 
Financial Reporting Standards and have adopted a process that would help identify issues early. These initiatives will 
provide valuable assistance to Crown corporations dealing with IFRS implementation. 
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STATUS OF ITEMS REPORTED IN PREVIOUS YEARS 


Observation Current status a 
Canada Revenue Agency— Accrual accounting for tax revenues is intended to ensure that the 
Estimate for Corporate government recognizes tax revenues in the period when the taxable activity 
Tax Revenue occurs, rather than when the government receives the cash. Tax revenues are 


the most significant estimate in the government’s financial statements. It is 
important that the government regularly monitor the reliability of its 
estimation processes and modify them, where necessary, to improve the 
accuracy of its reported tax revenues. Since the introduction of accrual 
accounting in 2003, my Office has regularly expressed to the government 
the need for constant monitoring and improvement of the process by which 
it produces the year-end tax revenue estimates. 


For two years, I reported that the government’s own analyses indicated that 
there had been a recurring understatement of tax revenues earned but not yet 
assessed, particularly in the area of corporate tax revenues. These amounts, 
while under-estimated in the year they are earned, are included in the 
following year’s tax revenue. In response to a subsequent request from the 
Standing Committee on Public Accounts for modifications to the tax 
revenue estimation methodology, several changes to the methodology have 
been implemented for the March 31, 2008 and 2009 tax revenue estimates. 


Updated analyses now show that the recurring understatement of corporate 
tax revenues by tax year has been reduced from prior-year levels. Some of 
these improvements can be directly related to the government’s changes to 
its methodology. The impact of methodology changes on the overall 
accuracy of the government’s reported corporate tax revenues will only be 
known in the future when tax assessments are completed. 


Canada Revenue Agency— The allowance for doubtful tax receivables must be assessed each year 
| Allowance for Doubtful ($9.5 billion in 2009 and $8.7 billion in 2008). In 2008, the government 
| Accounts implemented a new methodology for determining this significant 


management estimate. I reported that there were delays in finalizing this 
| management estimate as a result of data integrity problems, concerns about 
the validity of management assumptions and calculation errors. In addition, 
I commented that the Office of the Comptroller General and the Department 
of Finance should have more actively monitored the progress of this 
important project. 


For 2009, I have concluded that the Canada Revenue Agency’s estimate of 
the allowance for doubtful accounts is presented fairly in the government’s 
financial statements. I also observed that the Canada Revenue Agency has 
implemented methodology and project management improvements in 
response to the three areas of weakness reported last year. 


It remains important for the Canada Revenue Agency to complete all of the 
planned enhancements to the methodology for allowance for doubtful 
accounts, and to continue monitoring and improving its control procedures 
over the process. In addition, the Office of the Comptroller General and the 
Department of Finance need to ensure they provide the necessary oversight 
and challenge function on the changes to the methodology. 
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Observation 


Canada Border Services 
Agency—Tax revenue 
system deficiencies 


Current status 


For several years, I have stated that the Canada Border Services Agency 
needs to improve its tax revenue accounting systems and practices. Its 
accrual of tax revenues is assessment-based and it gathers data primarily 
from the various tax program systems. These were not designed to function 
as accounting systems. Each year, significant adjustments to accounting 
data are necessary to report revenues and receivables on an accrual basis. 
This manipulation of data involves complex and cumbersome manual 
processing and reconciliation. Despite these efforts, differences still exist 
between the amounts receivable in the general ledger and the various reports 
taken from the tax program systems in support of the reported amounts. 


Management of the Canada Border Services Agency has identified 
underlying causes of some of their unreconciled differences. However, 
unexplained differences continue to remain at year-end. 


National Defence— 
Inventory, repairable 
spare parts, and realty 
asset records 


For many years, I have observed the difficulties National Defence has 
experienced in the proper recording and valuation of its inventory and 
repairable spare parts. I acknowledge the progress National Defence has 
made and the importance the Department has placed on continued 
improvements in the accounting systems and practices in this area, 
including the recognition of the capitalized value of previously expensed 
parts and the supporting policy development. However, issues remain such 
as pricing and the timely recording of transactions. Continued action by 
National Defence is needed to ensure that the value of inventory and 
repairable spare parts is properly recorded. 


National Defence has also had issues related to the proper recording and 
amortizing of the costs of its capital assets. Subledgers that are used to 
capture detailed data are complex and not always reconciled to the general 
ledger in a timely and accurate manner. The capitalization of 
work-in-progress and the write-off of disposed assets continue to challenge 
the Department. It is important that National Defence continue its work in 
this area to ensure that the information recorded in the general ledger is 
accurate, complete, and timely. 


Payables at year-end policy 


In previous years, it became apparent during discussions that my Office and 
the Treasury Board of Canada Secretariat held different interpretations of 
section 37.1 of the Financial Administration Act and of the government’s 
policy on payables at year-end. The difference involves whether debts per 
section 37.1 of the Financial Administration Act include all items that 
would be recognized as liabilities. This difference results in a lack of clarity 
about the nature of items to be appropriately charged to an appropriation. 


Since 2006, the Treasury Board of Canada Secretariat issued various 
frameworks and related policies as part of its Policy Suite Renewal 
Initiative. However, the payables at year-end policy is still in the process of 
being revisited. In the past, I indicated to the Office of the Comptroller 
General that, in our view, there needs to be greater clarity regarding charges 
to appropriations. 


I have raised this issue for three years and still no changes have been 
implemented. I am concerned that it remains quite possible that the 
departments will neither charge amounts against their appropriation nor 
record a liability because they do not meet this legally binding definition, 
despite the fact that these are, in substance, liabilities. I continue to 
encourage the government to clarify its position with respect to the 
substance of these transactions. The government needs to ensure that 
expenditures are properly and consistently charged to appropriations and 
that they are recognized as liabilities at year-end. 


Given the importance of ensuring that expenditures are properly and 
consistently charged to appropriations, I encourage the Office of the 
Comptroller General to resolve this matter. 
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es | 


L Observation Current status 
Audit opinion in Under the auditing standards of The Canadian Institute of Chartered | 
accordance with Accountants, I am required to report on fair presentation in accordance with 
Canadian generally Canadian generally accepted accounting principles for the public sector. 
accepted accounting However, recognizing the importance of following our legislative mandate, 
principles which requires me to give an opinion on whether the government’s financial 
statements “... present fairly information in accordance with stated 
accounting policies of the federal government ...,” my opinion refers to 
both bases. 


The government’s accounting policy indicates that its stated accounting 
policies are based on Canadian generally accepted accounting principles for 
the public sector, and that the presentation and results using the stated 
accounting policies do not result in any significant differences from 
Canadian generally accepted accounting principles. I would prefer that the 
government indicate its commitment to conforming to Canadian generally 
accepted accounting principles. 


EXPLANATION OF MY AUDIT REPORT 


For readers who would like a more in-depth explanation of my audit report, I have provided that information on my 


website, together with my Observations (www.oag-bvg.gc.ca). 
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REVENUES, EXPENSES AND 
ACCUMULATED DEFICIT 


This section provides information on the revenues, expenses and 
accumulated deficit of the Government as summarized in Table 3.1. 


TABLE 3.1 


REVENUES, EXPENSES AND ACCUMULATED DEFICIT 


(in millions of dollars) 


Revenues— 


AXSrevVienless abl esaka water soiree rewate oh Ysteore Mauer aaa ee E eM Ee cme Scat 
EMMOpPloyMeneINnsSurance PLEMMULIS re eeteesy ey aoe ects ese aiators ltrs fone ge asncieeeiouederusa te, evens 
Oipemrevenllessmlablesskqonertara gc sent cca hiece wieseuss sous auchenabesay deine ovata ele eine enrors 


POUR EVEN CS terete tarere eis 1c cis ie'e sfovoieie cleleisvele eielelevereievelersvelove svstevoretslorevelere.s 


Expenses— 


Mranster payimentsrcegrat crits cele whe sn eee ia ein arene rola ae tee 
Other prosram'expensesinn on crac tyres dle ecto ntsc ei deland Seta Risser ee eve 

ROLEUDYO SE OTEXDCHSES erteleteolelaielal Tol cioleisteielevereiaichelsielele) statetsie]eVersielelersteleierstere 
OLIGO DIXCH ALD eS iar teresaiscenechpetein ciepechete nese coucr aware cla titaltercheSenaite cusrnlareienel eiceaichehen® 


WOtaliexpPensessyLaDless:O ceticiie siesielecavesciers ciereielereleleolei svete sieisiereievelelare 
EAAMUAI(GEMCIE) OL SULDIUG sey cierstarelete stele otelskelaleiersc) olevonsie eiclctelorsre See etetevete erste else 


Accumulated deficit at beginning of year.............ceeeeeceecveeeceeeees 


Other comprehensive (loss) or Income. ........0...cecsescsecccccsccesceres 


ACCUMULATED GELICIE Al CNG OL VOATns clecicle « cree sie si siols cleleleiel clave ole clei sielelcleieierels 


REVENUES 


Revenues consist of all tax and other amounts which enter into 
the calculation of the annual surplus or deficit of the Government. 


Accounting for Revenues 


Tax revenues are reported net of refunds and are exclusive of 
amounts collected on behalf of provinces and territories. Tax reve- 
nues are recognized in the period in which the event that generates 
the revenue occurs. Taxes are collected pursuant to their respective 
legislation which may be amended from time to time. 


For income taxes, revenue is recognized when the taxpayer has 
earned the income producing the tax. Revenue is determined net of 
tax deductions and credits allowed under the Income Tax Act. 


Revenues for the fiscal year ended March 31 are based on 
amounts assessed/reassessed at the time of preparation of the finan- 
cial statements and estimates of income tax earned in the fiscal 
period but not yet assessed/reassessed. These estimates are based on 
amounts received at the time of preparation of the financial state- 
ments that relate to the fiscal year ended March 31 that have not 
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A narrative description is provided for certain accounts reported 
in some tables. Such description follows the same presentation 
order as the respective tables. 


2008-2009 2007-2008 
AR we 191,604 203,591 
ee ee 16,887 16,558 
ee ee oe 24,601 22,271 
ee Wah eeen ess 233,092 242,420 
er Ae eee 138,293 131,331 
BR) eae 69,564 68,167 
a ew eee es Ee 207,857 199,498 
ee Ne te 30,990 33,325 
stile jae, Exetemie'e § 238,847 232,823 
EYE iA sve irs (5,755) 9,597 
eget 457,637 467,268 
Pe tram (318) 34 
cae 18 463,710 457,637 


been assessed or that are awaiting reassessment. Actual results may 
differ significantly from these estimates. Differences between esti- 
mates and actuals are recorded in the fiscal year in which the actual 
assessment/reassessment is completed. Revenues do not include 
estimates for amounts of unreported taxes. 


Goods and services tax, and excise and customs revenues are 
recorded based on the tax and duties assessed and estimated at the 
time of preparation of the financial statements that relate to the fis- 
cal year ended March 31. For domestic goods and services tax, 
revenue is recognized at the time of the sale of goods or the provi- 
sion of services. For excise duties, revenue is recognized when the 
taxpayer manufactures goods taxable under the Excise Act. For 
excise taxes, revenue is recognized when a taxpayer sells goods tax- 
able under the Excise Act. For customs duties and goods and 
services tax on imports, revenue is recognized when goods are 
authorized by the Canada Border Services Agency to enter Canada. 


Employment insurance premiums are recognized in revenue in 
the same period as the insurable earnings are earned. Other revenues 
are recognized in the period to which they relate. 
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Tax Revenues 


Tax revenues include personal, corporate and non-resident 
income tax revenues, and other taxes and duties as summarized in 
Table 3.2. 


TABLE 3.2 
TAX REVENUES 


(in millions of dollars) 


Tax revenues— 


Income tax revenues— 


Personal a are ere erences seas Oe Oa Yona NST RERUN Strona lec ttine 
COLPOLAte raya rok er Seale ergs era eke: Sirois Gime io otic o les oneste pe oo awonen aire cristae ethene tet ee eponare 
INONETESICON Eger eres eee cig SOTO Ao Sas, Re deReEN TOG Altes DH Or Dar ecu ear 


Other taxes and duties— 


Goodstand setvicesitaxslable:Si:Sinua. crue aston to) tees Cie eensere cucierens cheno eee ieee 


Energy taxes— 


EX CISC tax GasOliNne tn oh, cute tuie chs rear ay mraerech nlc eeyepatean RL ar teo se Mees 
Excise tax—Aviation gasoline and diesel fuel....................00005- 


Gustomspmport duties trevor traal teres Gre nets Ciousiehen totam torte ve aatees 


Other excise taxes and duties— 


EEX CIS CNAULLES fase etederatt fav ofovrchngs tonsaes mised okveemater’ ea ohetecetena: eteeua, ayaa tele, s}.cuess setore erate 
Aitmtravelletsisecurity Charge. wrap crag rs aren cuswate oc oleleais/enavsuaveis ection siete aon 
Softwoodidumberproducts export charge. 0. wa anetelss a clesueis cise else nebo 
Charge on refunds of softwood lumber duty deposits.................00. 
Other miscellaneousiexcise|taxes and duties) s.r cyeaareiieleloeiiieiars icine 


Total tax revenues “! 


2008-2009 2007-2008 

Berson ETO tG orto 116,024 113,063 
Nie iia leans 29,476 40,628 
ahead treats Merekst ps 6,298 5,693 
151,798 159,384 

BBG eee One OTC 25,740 29,920 
DELO eT ao OLE 4,096 4,015 
Seuntranprks Garth Oeaoye 1,065 1,124 
5,161 139 

Aree Eatehy oar aie owes 4,036 3,903 
Meee tane aetna 4,056 4,185 
Scpa(amoteres ak stehcr ees eacsi 386 386 
PSEA CIC Ry cor 210 422 

MiGs ten ieee: 4 

Neh TOn TOL vA) 252 
4,869 5,245 

39,806 44,207 

Brera oye ohh icusie ks 191,604 203,591 


() Additional details are provided in Table 4a in Section | of Volume II of the Public Accounts of Canada. 


Personal income tax 


Personal income tax is levied on personal income under the pro- 
visions of the Income Tax Act. 


Corporate income tax 


Corporate income tax is levied on corporate income under the 
provisions of the Income Tax Act. 


Non-resident income tax 


Non-resident income tax is levied on income earned in Canada 
by non-residents under the provisions of the Income Tax Act. This 
tax is derived from tax withheld from dividends, interest, rents, roy- 
alties, alimony, and income from estates and trusts paid to 
non-residents. 
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Non-resident income tax revenues also include withholding 
taxes on income earned in Canada by non-resident life insurance 
companies and income from trusts. 


Other taxes and duties 


Other taxes and duties are collected under the Excise Tax Act, 
Customs Tariff (Act) and other acts and include the goods and ser- 
vices tax, energy taxes, customs import duties, and other excise 
taxes and duties. 


Goods and services tax 


The goods and services tax (GST) became effective January 1, 
1991. The GST is applied at a rate of 5 percent on most goods and ser- 
vices consumed in Canada, with only a limited set of exclusions that 
include certain medical devices, prescription drugs, basic groceries, 


TABLE 3.3 
GOODS AND SERVICES TAX (GST) ©) 


(in millions of dollars) 
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residential rents and most health and dental care services. A reduction 
in the GST rate from 6 percent to 5 percent was approved through the 
Budget and Economic Statement Implementation Act, 2007 and 
became effective on January 1, 2008. A comparative analysis of the 
GST is presented in Table 3.3. 


Less: remission order for the GST paid and accrued by ministries on or for goods and services 


purchased: fromioutsidemparticsimer: seis sass Ae ero aie ee hers eter rans 


GTOSSGS IMLOM OUTSIDE Panes’: cic j-1- smeterste 5 swe le Alay ele ways ewciteven op nleleia feisinyovecielerefeiey« 
ESSHCUALLCTIVEL AX CLOG Simin ratersy- thay. tence atta Suaisrey-beuate evevetes stave «leloreyers lel rs or eka. ate 


NCH Sit rOLMOULSI Ces Parties mucusicnestsucccns ausncesic re: smentianevs fenstor-otemely ole Can cnederotestsiien re ste: 


2008-2009 2007-2008 
Pe a ieee yaaicas 30,444 34,559 
REGO UO COTO NTO 1,136 129 
Saar eeetanelctote Ae 29,308 33,430 
AICI ORE IS Ope OI 3,568 3,510 
eo hpchsgelalians Mahlcate a 25,740 29,920 


(1) Reported in the Statement of Operations and Accumulated Deficit (Section 2 of this volume). 


Energy taxes 


Energy taxes primarily include the excise tax on gasoline, and on 
aviation gas and diesel fuel. 


Customs import duties 


Revenues from customs import duties consist mainly of ad valo- 
rem taxes on the importation of goods levied under the Customs 


Tariff (Act). 
Other excise taxes and duties 


Excise taxes and duties are levied on alcoholic beverages and 
tobacco products. In addition, excise taxes are imposed on other 
items such as passenger vehicle air conditioners. The air travelers 
security charges are collected by air carriers at the time of payment 
for the air travel by the purchaser of an air transportation service. 


The Softwood Lumber Products export charge is assessed on 
exports of softwood lumber products to the United States after Sep- 
tember 30, 2006. The charge on refunds of softwood lumber duty 
deposits is assessed on amounts refunded to Canadian companies on 
amounts related to a United States duty order related to the importa- 
tion of softwood lumber products into the United States between 
May 22, 2002 and September 30, 2006. 


Employment insurance premiums 


Premiums from employees and employers are levied under the 
provisions of the Employment Insurance Act and are classified as 
part of revenues. Additional details on employment insurance pre- 
miums are provided in Section 4 of this volume. 
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Other Revenues 


Other revenues include Crown corporations, other program and 
foreign exchange revenues. 


TABLE 3.4 
OTHER REVENUES 


(in millions of dollars) 


Other revenues— 
Crown corporation revenues— 


Consolidated Crown corporations and other entities... ... ccc eee e eee eee eens 


Enterprise Crown corporations and other government business enterprises— 


Shareiotann al pro eiti ce rarerssatect iavessinieracoksievanet ety ororsusie'akeneashsroba sioner sasttanerete ty meray 
Interestiand Ofber saci sxc: sinareutn iesn ounouenchaumeageceta maven ranrned Tent tea tae 


Other program revenues— 


Return On MMVESHINENtS: LADO S15) na siisinien s misma sieiie maraionn nnsevninisastelavarore: maierronte 


Sales of goods and services— 


RIGNtS ANGIPLiVile DOS cy ovat acversieatc mest catonie eral ounce Alwar iotnsuatoulorese aire 
Leasevand use'or public property's cass cris corane vue mcmamiotemanstatedemed anit eeis 
Servicesiotiaregulatory Nature jira ariel warts iaeley mntskersuelsealelatsuettevenetae ots 
Servicesiof anon-regulatory Natures sides nee cks eee Nera ele inlet onus 
Sales of goods'and information products... .6.:.5.ccs sone sesrenseeesns 
Otherfeesiand charges’. anys iocanen vetnessvedeayeteneatmridstecieunancta avon aiekers 


Miscellaneous revenues— 


Foreign exchange net revenues— 


Exchange hung: ACCOunt mares taut maiy ie inode. oiler etarianrocunenin tiaiisaete 


Total other revenues ‘" 


ee Wea ee RAL Rec ALE, WieTH ORS ca Sece RE A cele NPL Wie 8, eGeuN eR) Phen Bein SON 


2008-2009 2007-2008 
DOCS TO HH GDC 1,843 1,760 
sms ci: Ot ucNb ied 4,773 4,256 
SEP cerhoutoho on 1,144 488 
7,760 6,504 
Sot Rod Ot 0-0.OuK 1,913 692 
DOO NOD HUT 100m 3,819 3,153 
FOO Ged oe bake 518 545 
BDO D oro tAG HONE 1,046 1,075 
PV concern yh Gn 2,573 2,458 
Soin Spero cA DO rUA 293 259 
Soo octhd Go diggc don 481 139 
8,730 7,629 
DON Rayo UMC O0 2,811 4,064 
Brice cine DE MaIMO HAN 1,651 1,510 
15,105 13,895 
THOT O ADD VO FOOT 1,732 1,862 
Sane SONG hone 5 10 
ST iniruGthtmaG Ono. (1) 
1,736 1,872 


24,601 


22,271 | 


“) Additional details are provided in Table 4a in Section 1 of Volume II of the Public Accounts of Canada. | 


Crown corporation revenues 


Crown corporation revenues include revenues earned from third 
parties by Consolidated Crown corporations, interest earned on 
loans to enterprise Crown corporations and other government busi- 
ness enterprises, and the government’s share of the accumulated 
profits or losses of enterprise Crown corporations and other govern- 
ment business enterprises. 


Other program revenues 


Other program revenues include sales of goods and services, 
return on investments, and miscellaneous revenues. Details are 
reported by individual ministry in Volume II of the Public Accounts 
of Canada. 
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Foreign exchange net revenues 
j 


Foreign exchange net revenues include the revenues from | 
investments held in the Exchange Fund Account and the Interna- 
tional Monetary Fund, as well as the net gains or losses resulting 
from the translation of these investments to Canadian dollars “ 
March 31, Foreign exchange net revenues also include the net gains _ 
or losses resulting from foreign debt and currency swap| 
revaluations. 


Return on investments 


Return on investments consists mainly of interest from loans and 
advances, dividends from investments, and transfer of profits and 
surpluses for loans, investments and advances other than those in 
enterprises Crown corporations and government business enter- 
prises. A comparative analysis of return on investments is presented 
in Table 3.5. 


TABLE 3.5 
RETURN ON INVESTMENTS () 


(in millions of dollars) 


PUBLIC ACCOUNTS OF CANADA, 2008-2009 


Consolidated accounts— 
Atomic Energy of Canada Limited 


Cash and accounts receivable— 
Interest on bank deposits 


Loans, investments and advances— 
Portfolio investments 
National governments including developing countries 
International organizations 
Provincial and territorial governments 
Other loans, investments and advances 


Other accounts— 


Total ministerial return on investments 
Net gain (loss) on exchange 
Accrual of other revenues 


Total external return on investments 


2008-2009 2007-2008 

cay ele» delle %e,\s)\5: 6 16s te: (2) (2) 
Phone Attar t 347 361 
Re, eee 3 (2) 
ENE EA ea 2 2 
Bey le Pape 1 14 
0/9 bie leveleye eis 0a » ae (2) (2) 
DC a Te aseees 655 665 
671 681 

earch ee 125 116 
Rte ALN 3 5 
128 121 

Berd ee 1,146 1,163 
coed aed aban 779 (445) 
Nig enn ce 23 32 
ee ere 1,948 750 
RRA oe he (35) (58) 
oe eet ee 1,913 692 


() Additional details are provided in Table 4a in Section | of Volume II, and in Section 10 of Volume III of the Public Accounts of Canada. 


@) Less than $500,000. 
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EXPENSES 


Expenses consist of all charges which enter into the calcula- 
tion of the annual deficit or surplus of the Government. 


Accounting for Expenses 


Expenses for Government operations are recorded when goods 
are received or services are rendered. Transfer payments 
are recorded as expenses when the recipient has met the eligibility 
criteria or fulfilled the terms of a contractual transfer agreement, or, 
in the case of transactions which do not form part of an existing pro- 
gram, when the Government announces a decision to make a 
non-recurring transfer provided the enabling legislation or authori- 
zation for payment receives parliamentary approval prior to the 
completion of the financial statements. 


TABLE 3.6 
EXTERNAL EXPENSES BY SEGMENT AND BY TYPE 


(in millions of dollars) 


Ministries— 

AoniculturerandeAor=HOOd ence steter sete seececssetsvseectuccentacseteccaeenteesetee ceoacestoe rs 
AtlanticiCanada, Opportunities:A GENCY eres ev cecee-crs-ee eee seers caeererce neers 
Wana daRevenunAp en Gyr. cre. vscoceceeetenss ee sccuctsccepecccnatiescareat cecesasuees ncsaravonecscaaes 
@anadiany Herita g ecccter.scrsess.-.stecstsadsseneo cay devecesnutelodseascetetnsars seasussectonsrucssenteseaeess 
Citrzenshiprandilmini ora tion eekeecs cps va tices sacstaeter tases sancceatsvsecseee ctasbasecesusse tebe 
Economic Development of Canada 

Pomthe RE GiONS OF OUCDEC I arececesccxccnscosesnuncerstssesvsousvsccoucvecouessscovesterver vecsoseee 
EDV AT OUD E ME iaiee soph coees var sae seh esse coca e ths sacs stss se acmasetes vanahen ceo ep bine sare tigneuek eave cacen seen cars 
PET ANC Oem, sent ceiccadseaceaece rc ces cteat Ca ed ela Beas cana teseedeaivtawtune esvuck canceusvaton cicevermeresnsiees 
Bisheriesian di Oceans. se. pccscrcsacs eassotens nes caseeser sie daciea sav saetoshyusuaveve sone veenn bed aticsass 
RorergnvAttairs anGuntermational: Prades cece secuescvssocssereerccsees sarenesseressseeeereneoes 
Governor General. carr ccsts teccecsresmsestetceesTa cance sescnaideststscnhosivitumsctanesnie easneterenstas 
Peal tive isvscsestes extasevesesacscastsnvesactetanys Siteswessasedeucbesssacesdesvescaveoe draaccuschesterauvasszevasces? 
Human Resources:and skillss Developmen t-r.ceccs-ccevesteceesrsetenesseescnctersotaareectnese 
IndranvAtirainstand Northern Devielopinentisrsscecstsecrsscereme enters eserec tonne 
TALUS Ch ydece eates seacnces vase ences cect vacen, SOPereea. cs erased coe aa tesacinege aonvant ie enact aatet eect 
RISE CO testes erat cctzteneers vovtunes steamer calc uscumit coasts cae i iaues evi Minctdls ecteestueaageseatzcaveeedtete 


INAtUraHWRESOUTCSS errcn nes ncxe tees teers ere e mee teen eat eae eae tee eee neces 
Parliament eis cscssvescsnscautstcesveseste Meese vase tees Ses RU ose ree erie ead Bede fanaduenceesetttoon ease 
Pity Gounnel boinc estvace ses. sstasccutentoecwonenteves sereacucbac sasesne cs sukctees come sosnecenveusas cat cant canes 
PublichSatety and bmergency Preparednessy.ccs.cc-cscdetece-ectse veces aseseesccersneorere 
PubIIC WOLKS: and Goverment SeLviCeS essruccscsstcrreestacersentecemererenetarsteeee 
MUPANIS PONE ear scceccsvsesseccuntececoueoneee tua yaa coeRaveak veae ore atone bresmeyectusas oust tonteeeneras atvreees 
TRROASUTY) ISO ALG weereciea wens recsccens ets eecthes sear coat oecat tev sxcesouee tr teeny vag s me wsouneerer ses tenes 
Veterans Affairs 


DICTED ra¥ hi) CU 9 Cle ee eat: Re re J tape COED yt Oe BARE aD at oe MeN A EPR eR AUe i 


Crown corporationscand other, entitles eccs<.ssccr<ckecessaesceceeveseunccenccemeescpenecorsieee 
) 


Total expenses® 


Expenses include provisions to reflect changes in the economic 
value of assets or liabilities, including provisions for bad debts, pro- 
visions for valuation of loans, investments and advances, and 
inventory obsolescence. Expenses also include amortization of tan- 
gible capital assets and utilization of inventories and prepaid 
expenses. 


On a day-to-day basis, organizations within the Government 
entity transact with each other and thus contribute to the amounts of 
revenues and expenses recorded in the accounts. In preparing the 
financial statements, these “internal transactions” are eliminated so 
as to report on the basis of transactions with outside parties only. 


Table 3.6 presents external expenses by segment and by type. 


Major transfer payments”? Other transfer payments 
2008-2009 2007-2008 2008-2009 2007-2008 
1,820 2237, 
172 255 
9,368 9,420 395 607 
1,124 1,128 
781 616 
198 238 
206 122 
45,491 45,341 869 286 
95 73 
4,101 3,045 
30 30 2,424 2,445 
52,218 48,727 2,678 2,130 
6,121 5,309 
2,316 2,430 
342 359 
198 176 
3,734 a) 
1 l 
88 30 
9 3 215 137 
qi 

985 778 1,694 1,439 
1 1 
33 386 
183 194 
27 
108,101 104,299 29,796 26,384 
396 648 
108,101 104,299 30,192 27,032 


() Includes transfer payments for the Old age security benefits, guaranteed income supplement and spouse’s allowance of $33,377 million ($31,955 million in 2008), to 
the other levels of government of $46,515 million ($46,152 million in 2008), for the Employment insurance benefits of $16,308 million ($14,298 million in 2008) and) 
for the Children’s benefits of $11,901 million ($11,894 million in 2008). Additional information is provided in Table 3.7 of this Section. 


(2) Additional information is provided in Table 3.8 of this volume. 


G) Additional information is provided in Table 2a in Section 1 of Volume II of the Public Accounts of Canada. 
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Total transfer payments Other program expenses Public debt charges” Total expenses 
2008-2009 2007-2008 2008-2009 2007-2008 2008-2009 2007-2008 2008-2009 2007-2008 

1,820 PIES 1,626 1,636 3,446 3,873 
172 235 118 105 290 340 
9,763 10,027 7,050 7,437 16,813 17,464 
1,124 1,128 700 683 1,824 1,811 
781 616 619 562 1,400 1,178 
198 238 60 68 258 306 
206 122 1,589 1,456 1 1 1,796 1,579 
46,360 45,627 488 510 30,756 Sea 77,604 79,258 
95 73 1,530 1,649 1,625 P22 
4,101 3,045 2,206 1,892 6,307 4,937 
20 20 20 20 
2,454 2,475 2,556 2,454 5,010 4,929 
54,896 50,857 3,711 3,080 58,607 $3,937 
6,121 5,309 1,206 1,305 BP) 6,614 
2,316 2,430 2,238 Dei 4,554 4,541 
342 359 1,042 977 1,384 1,336 
198 176 18,770 17,331 41 39 19,009 17,546 
3,734 233 997 900 4,731 3,633 
1 1 547 526 548 527 
88 30 473 279 561 309 
224 140 8,908 7,885 9,132 8,025 
q] 2,270 2,192 151 125 2,428 2,317 
2,679 APG 949 867 41 39 3,669 5.103 
1 1 2,192 2,067 2,193 2,068 
33 386 985 917 1,018 1,303 
183 194 54 57 237 251 
27 (1,406) 1,861 (1,406) 1,888 
137,897 130,683 61,498 60,827 30,990 33,325 230,385 224,835 
396 648 8,066 7,340 8,462 7,988 
138,293 131,331 69,564 68,167 30,990 33,325 238,847 232,823 
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Expenses by Segment 


The presentation by segment is based on the ministry structure of 
the 2008-2009 Estimates, which represents the grouping of the 
activities for the departments and agencies for which a Minister is 
responsible, and the Crown corporations and other entities as 
described in Note 10 to the financial statements in Section 2 of this 
volume. 


Government’s cost of operations 


Government’s cost of operations consists of three major types: 
transfer payments, other program expenses and public debt charges. 


Transfer payments 


The major transfer payments include payments to persons and 
payments to provinces and territories. 


Payments to persons include payments for income support or 
income supplement. Assistance is based on age, family status, 
income, and employment criteria. 


Payments to provinces and territories are made under three main 
programs: 


— The fiscal arrangements are unconditional fiscal transfer 
payments to lower income provinces including subsidies 
under the Constitution Acts; and, 


— The Canada health transfer and the Canada social transfer 
are the major means for providing the federal share of social 
programs administered by the provinces. 


The other transfer payments include various subsidies paid 
through federal programs to stabilize market prices for commodi- 
ties, for the development of new technologies, for the conduct of 
research, for the establishment of new jobs through support for 
training, for the promotion of educational and cultural activities, 
expenses of other consolidated entities, and other miscellaneous 
payments. 


Other program expenses 


This category covers the costs associated with programs directly 
delivered by the federal Government such as national defence, food 
inspection, the Coast Guard, the federal court system, the operation 
of health facilities for natives and veterans, and the national parks 
system. It also includes the expenses of consolidated Crown corpo- 
rations and other entities incurred with third parties. 
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Table 3.7 presents a comparative analysis by province of certain 
transfer payments. 


TABLE 3.7 
MAJOR TRANSFER PAYMENTS BY PROVINCE AND TERRITORY 


(in millions of dollars) 


Alternative Canada health 


Old age Employment Fiscal payments transfer and Other 
security insurance arran- for standing Canada social ORION: Children's 
benefits ‘ benefits gements programs transfer ©) ) transfers ° benefits Total 
Newfoundland and Labrador .......... 673 978 2 524 30 2,207 
647 927 479 505 82 2,640 
Prince Edward [sland cscs: pases ne 167 227 322 144 11 871 
161 220 295 137 50 863 
INOVa SCOUsutaasnitadateasi mais aan 1,119 766 1,467 973 59 4,384 
1,079 716 1,467 928 133 4,323 
NOWASIUDSWICKmeanonett ste enisfmivarn cia 933 816 1,586 764 45 4,144 
898 773 1,479 743 99 3,992 
Quebechirnanvorian orci tt 9,244 3,942 7,701 (2,974) 7,956 439 26,308 
8,835 3,682 6,558 (2,720) 7,618 948 24,92] 
Ontarlosieramn cr stare meaneaio one raids 12,339 5,536 8 13,004 724 31,611 
11,813 4,601 8 12,119 2,140 30,68] 
IMANItODAnar ca ce salmaaa oy ole Mnncsisle ele 1,243 450 2,066 1,263 66 5,088 
2 402 1,828 L273 183 4,797 
Saskatchewan’ chute ctias ante scaias ns 1,146 364 2 1,193 296 3,001 
1,130 333 228 1,071 156 2,918 
Alberta iit wns itaunran easton sc cng AIPM 1,190 4 3,014 191 7,126 
2,616 990 4 2,398 430 6,438 
British Columblammee rset ate ine: 4,484 1,945 3 4,396 247 11,075 
4,288 1,587 3 4,515 546 10,939 
otal PrOviNCeSis vis deripnrsisie es iy ate 34,075 16,214 13,161 (2,974) 33,231 2,108 95,815 
32,678 14,23] 12,349 (2,720) 31,207 4,767 92,512 
Northwest Territofies ....sccnessnve ve 19 30 805 48 1 903 
8 17 792 40 19 876 
INDUAVAt hi snuikcabininekmnnvnicura inna 9 17 944 40 9 1,019 
18 9 947 35 20 1,029 
Yukon) TerritOrye evans ass eetes sone 20 28 564 40 12 664 
18 26 540 32 17 633 
International......... raha ieatnasalod eee 204 19 223 
196 iB) 211 
DUD=-tOtal in sn Manas aerwine annua 34,327 16,308 15,474 (2,974) 33,359 2,130 98,624 
32,918 14,298 14,628 (2,720) 31,314 4,823 95,261 
Accrual and other adjustments......... (336) (32) (1,106) (1,474) 
(58) 32 (1,867) (1,893) 
Totali(Net) susan Haare ene anos 34,327 16,308 15,138 (2,974) 33,327 1,024 97,150 
32,918 14,298 14,570 (2,720) 31,346 2,956 93,368 
Add; tax credits and repayments ....... (950) 11,901 10,951 
(963) I, 894 10,931 
Total (Grogs). fs soaprcaradn aekibuccyu phoned 33,377 16,308 15,138 (2,974) 33,327 1,024 11,901 108,101 
31,955 14,298 14, 570 (2,720) 31,346 2,956 11,894 104,299 


ERS in roman aaee are , 2008+ 2009 transfer A 

Amounts in italic type are 2007-2008 transfer payments. 

“) Includes the guaranteed income supplement and the spouse’s allowance. 

(2) Includes payments for the Canada health transfer of $22,759 million ($21,474 million in 2008) and for the Canada social transfer of $10,568 million ($9,840 million in 
2008). 

8) Includes the contributions under the Gas Tax Fund of $985 million, payments to the Public Transit Capital Trust 2008 of $500 million, the bein Officers Recruitment 
Fund of $400 million, the Saskatchewan for Carbon Capture and Storage Trust of $240 million, and to Nova Scotia for Carbon Storage of $5 million. 


Public debt charges 


Public debt charges include the interest on unmatured debt and _ sions on unmatured debt, and the servicing costs and the costs of 
on pensions, other employee and veteran future benefits and other issuing new borrowings. 
liabilities, the amortization of premiums, discounts and commis- 
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A comparative summary of public debt charges is presented in expenses of the public debt indicated in Table 3.6. The reconciling 
Table 3.8. The table also discloses the reconciling items between items include the expenses of the consolidated specified purpose 
total public debt charges as reported in the ministerial section of the accounts, accrual adjustments and other items. 


Department of Finance (Section 8) of Volume II and the total 


TABLE 3.8 
PUBLIC DEBT CHARGES ©) 


(in millions of dollars) 


Unmatured debt— 
Interest on: 
Marketable bonds corse aceite eae cas tis cl ies Coe ate ehicasveue Sue aus hs Goleite altaheerayetonds ale eauautess che loneh Aietek eaters 
Retail GeDt eye wrasse ig Stee aloes Mieka wide wrouhanbratane ine sana eins grave ahnrelauaie newer rete@hane ioe oe eleers ates 
Bonds'for Canada Pension Plans wees ours a zicrree are tein exes Seo e Nae mien rcs ee reyerattseeee 
Promissory Hote! =—"LD yLrushiC ommpany cress. ary aah enciardis nite eteuar eee tiotrcesere one aaausben te sun enalelens tietend 
Rromissonynoresi-sMontrealalrust: Company enncewscr crt nieraepener te eileen leretatas ential ete ar 
Promissory notes: - Computershare Trust Company arias miele rise Cia cists eerste) isis elaine 
(an ada. MOtes eee pe cce sedis es oye acts acsearle a yom ea Leeeteke sea arensyegeic areeel cae Me aeac ie Cicer acon cL 


Amortization of premiums, discounts and commissions on: 
Mreasury Dill so 2 ac tegn sisal cele epepstscsusiansren alesse se age uav eters toy neces trenne er sas sy sy avenatey ste eons alalenenes oxaeseas 
Mark CtAb les DOndS iy wat tae ien tts cn.cs hatanthansnraa eae tetas Len vice asa hesetvateneteuonneere. due cueiemaparacacerseniaiera tere 
Consumer priceindex adjustmentsionreal returnibOudS seracie ie else te oticteterisicreisie icine 
Garradab ills ema ere eee celery eM aie eb ce ica lead Taner ei Secret one) sora ad TE es cele at rah Se 


Servicing costs:and costs.of issuing new DOLOWINYS ae eere soa s eis ciel oaieienene eer eae 
(Wross-CUIrency;SWAP FEVAlAllOMaCCOUNU set arNevent late elec etiayefete cyeie ata tosereetage clay tetas leh ie fctchelleusd sists 
Capitalilease; obligations) nit... seperti coe cotacln te Sete cen iarolnci hin W cats etme site MOOS Ie wise Nara 


Wotalipublseidebt.charges relateditounmatuxedidebt. crac eee cele aes ieieiaiciomel oe ial 


Pension and other liabilities— 
Interest on: 
PUDICSECLOT PENSIONS —-SupelannUatlONraCCOUNtS iterate) erate vestenttsrene aliens layaeiete ter sbspsiteasilsensiet oe 
Messe provision tonpensiom adjustment: were melee ae oie ce chet icioiaete vie ceteta ie crieneoeacete 


Other employee and veteran future benefits— 
Healthvand dentalicaresplansie sia. Sc acer at mae eae oceanic ore ARCHES enks wena wiersts 
SEVELANICEDEMSLTS HA rade arate hates tt sterejenssisicatasscetaik Davee Mle tebe Pivslcyohal was erase gy ated wahafnita ny choke “Maes 
WOFKEL’S! COMP CDSAM OM ayer serarcicuss 5 cianuers rae a cste ey ct oars ati sale Rm eysharanoneks (tea steuerer ere atRacerstaeetee 
Veteran'benelit:plant meme sotas deri stetn crete ers. ciestisre rile tetaltebettuanena te iecete e1'atd er auatlswanatteral eiists arantuert 
Royali@anadianyMountediPolice benefit plan oe .c ec ree eis eee ene reer eee 


DEpOsit.and TrustiaCCOUNts ere gee sere < cus htoue el eerre eRe ia ile eel eae eres ailalo Gs eel ener ayers ee 
Otherispecified purposeaccounts cass ctvernes or bare ierrererronienen iva teisenreo vse aon ar vaueeseaeite 
Otheriiabilities © cist cence eters Arete chet re euere eosin ol on ahs cece Sectel ale reue rege snatente ert eevee tener: 


Total public debt charges related to pension and other liabilities........... 0... cc cece eens 


Consolidated specified purpose accounts— 
Interest on: 
Brmploymentinsyrancec Accounts mayest cmieers cei trae citeuste alan ote aerator cree Caer ae eT 
OATS) er PRRs Bele Sern WA Rok eA ia oe eters Murer ae rr Rea ener MPIC aac My 0 NO CICRO.CRONO TYE ENG 


Total public debt charges related to consolidated specified purpose accounts .............eeeee eee 


Total public debt charges: before: consolidation'adjustmentsc.cc-<1 sacs se oie ae ee ee ene 
RessxiconsolidationsadjUstments:..m acim intccon selves ore Mee acre Motocr es Ocean Ree aera enh may terre Retail ate 


Total public debt charges ‘' NAP asap IS se Sepa) a Renn a ale eT ee 
Comprised of: 
Total public debt charges under statutory authorities before accrual and other adjustments 
and:consolidationiadjustmentsiirs pace iste cree nc eeokoetcee oon moeiee cleind a ieee atmo a viene eae fers 
Acchualvand Other adiustinents:7102cG erasers Gad Dees er PCE te Ma omen ince 
Wonsolidstion AGUStMENtS 15% 7cna wins 3a eer aala cha a mR OMee SNE Chea eared tram eeee tte 


Totalipublic debucharoes cies cme s wslaencsrmmuan nee resoreiar dees een Maniac ara earls chia vor ore as 


Certain comparative figures have been reclassified to conform to the current year's presentation. 
() Asummary is provided in Table 2a in Section 1 of Volume II of the Public Accounts of Canada. 
®) Less than $500,000. 

@) Additional details are provided in Section 7 of Volume III of the Public Accounts of Canada. 
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2008-2009 2007-2008 
12,815 13,442 
454 579 
67 130 
(2) 
(2) 
(2) 
11 9 
75 70 
13,422 14,230 
3,587 4,611 
1,160 1,105 
294 563 
57 83 
20 19 
5,118 6,381 
8 53 
(218) (229) 
233 204 
18,563 20,639 
10,343 10,486 
(910) (890) 
9,433 9,596 
711 693 
212 221 
29 31 
1,615 1,686 
120 109 
2,687 2,740 
6 8 
19 21 
55 65 
201 209 
26 47 
12,427 12,686 
950 1,926 
10 15 
960 1,941 
31,950 35,266 
960 1,941 
30,990 33,325 
29,940 33,212 
2,010 2,054 
(960) (1,941) 
30,990 33,325 


. 
| 
| 


Expenses by Object 


Table 3.9 reconciles the total expenses by object to the total 
expenditures by object initially recorded by departments. 


TABLE 3.9 
TOTAL EXPENSES BY OBJECT “) 


(in millions of dollars) 


ranslermpay Dents: essccrnccisteteroucrere aictenbeccie wie wrcganess mie rare Ma sewn atts atl ease ties 


Other program expenses— 
Crown corporations AC emit het COR MR Te nto ORES Op aan CATE a 
PETSONITIE leer PY aes Pee eA erate Sonaseat ak opis ite ee love cua dcr rate Embrey sieragenmeie arsiec stares 
Transportation and communications................--00e00 Ooo ri otic ree ie 
ASL LOTTA LL OD eee eepete erste oie os ee VN oe eit eked a cll tee teeter cake eM ta ox emisez sel ral tose 
Professional andispecial: Services ware iacem ura crsciainn ce ecuetels aerate tenons: 
RReMital Sywante le evtese cre rnee ee encuet ester an cate Rats eos) yas) ermienuauaahe dinate, sade ay saad ra creaveneus 
Repair and mai ncenan ce ras sreys ttre seenaesees ova cietal ses, <fetecineecs ceweameen onavice a eee creme ore 
MGT It Spe aterc shecceveh cers raneleviteher a covtre sis ols) lcteteaial aes epasin suace es Lanarisuatar reves otardineecalon ate nes 
PAINOLULZATION EX PENSESS a xcs. siaietenshek ates nicrarsscues aleiakaselevaiexess nls esvraouseaee a raiecions te cuavay 
Loss on disposal of assets.......... iavesle nareie lt hanetageitun ebysisdeinte aretegsin es tane ans 
Othersubsidiesiand expensesiins. sac mietersiseneee rie eialies aise ers aera earansmeeenr ers iccs 
ACquisitioniofland. buildings anghwOLksy.ce ssw pee iene masks terse eee te utisiale 
ACGUISiION: Of anachinery and: equipments; .jm wale cick ieiriciseseisiele  oierereriene es eetela 
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Total Total 
expenses Reconciliation expenditures 
138,293 (21,490) 116,803 

7,680 (7,680) 
35,5935) (714) 34,879 
3,224 167 3,391 
317 14 331 
7,450 1.955 9,405 
1,748 758 2,506 
2,892 414 3,306 
3,071 88 3,159 

4,176 (4,176) 

173 (173) 
3,240 4,675 7,915 
971 971 
4,753 4,753 
69,564 1,052 70,616 
30,990 (1,050) 29,940 
238,847 (21,488) 217,359 


(1) Additional details are provided in Table 3a in Section 1 of Volume II of the Public Accounts of Canada. 


(2) This amount differs from the expense shown on the Statement of Operations and Accumulated Deficit due to the amortization expenses and loss on disposal of assets of 
consolidated Crown corporations, which have been reclassified within their respective object of expense. 


Expenditures under Statutory Authorities 


Spending authorities provided by statutory authorities are for 
specified purposes and for such amounts and such time as the acts 
prescribe. These spending authorities do not generally lapse at the 
end of the year in which they were granted. Expenditures under such 
authorities account for more than two-thirds of the total program 
expenses each year. 


Table 3.10 presents a comparative summary of the ministerial 
statutory expenditures. 
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TABLE 3.10 
EXPENDITURES UNDER STATUTORY AUTHORITIES 


(in millions of dollars) 


PUDUCKIODE. CHAT POS maa sarre cre warntrianmdere ahs iste alevielnteursan ara sens tiny anos asuoiniaca sivmmroters mace sta 
Oldiageisecurity payments'(OldeageiSecurity Act) \ anim. cs > iainecietna ete) qe) aminieareuin ental: 


Canada health transfer (Part V.1—Federal-Provincial Fiscal Arrangements 


7. Rep AVS cies CoP DCRR MED EW S50 OF 6 TMNT O cat SMALE ONES OO ER CRORE RCC RAGE CM YCD UR COAL, CEO aD or REC 
LOE) istics a sacrerin nea sw NR awl talans “anon AVG aaa ONG eatin A aa NR be wa ap cas ww MLR ata TTI pa OO aA Ga 


eM} OIA RO CHE RE AE AMORA TCO ROSS CLC: DG RO OREN OTRO Con OT CHEERS SRONE CORY CaeTETICNO 


Guaranteed income supplement payments (Old Age Security ACt) ...... ccc cece eennnnes 
Universal child care benefit (Universal Child Care Benefit 


Kol A VR wl en ce re ese Chip gletct OL Gar Dat OR MRC RC TACT CUCINA SCR ONT ACT CROROR ICI rca ican Piracy OSCR Tir 
by Pha (a Ietidey Aa ar pear HrnG CSAC NORE: Dit ar EROSEIR LATE REIT E aC ur RCHT EC Ure cnHE A e  a RCRRRTa 


Kel Dipset a Sch ho UME EONAR AL bes aCEC URAC CCR LAB EIPICTIC. HOR GPRCR RCI TEL CY Oe TR ae oA a ae ree 


Canada Education Savings grant payments to Registered Education Savings Plans (RESPs) 
trustees on behalf of RESP beneficiaries to encourage Canadians to save for post- 


secondary education tor them chdren wy a. sory na cine son sun ei einer nists a eit a sree lets 


Payments to the Nova Scotia Offshore Revenues ACCOUNE ....... ssc cece eee er eee eeens 


Newfoundland fiscal equalization offset payments.........cscrseecerserterneeevenns 


Contribution payments for the AgriInsurance program ....... cscs eee eneeeereeeeees 


Allowance:payments (Old:Age SECUrltyACt).y ciics ue close 11 set rsea ccm an tis eye sa heli 


Public Transit Capital Trust 2008 (Budget Implementation 


TALS AIUD clr Reha. ido ict Roeland. ab © O Benn Bana vcrD D EUEPN eleytniG a, Choke: CrocORn CELE tONNO enam chne Gar 6 


Judges’ salaries, allowances and annuities, annuities to spouses and 
children of judges and lump sum payments to spouses of judges who 


GigwhilesMiOniCemnsh tan phccmronalkenr cond fcc uureahumekine ye sanite waalenaje ee eainmetnraliy 


Police Officers Recruitment Fund (Budget Implementation Act, 2008) .... cc cvcvvvevees 
Expenses of elections (Canada Elections Act, Northwest Territories 

Elections Act, and the Electoral Boundaries Readjustment ACt) oi... ccc v ev vee nnnee 
Payments (encashment of notes) to International Development Association 

(Bretton Woods and Related Agreements Act and previous years’ 


EXOPIOPHOONLA CTS) mtee td cuabeaenn nd util utaain mma oeE Our tay seetnt sc amature 


Superannuation, supplementary retirement benefits, death benefits and other 
pensions— 
Public Service— 
Government’s contributions to the Public Service pension plan and the 
Retirement Compensation Arrangements ACCOUNt. . cc. ec eee reer 
Government’s contribution as employer to the Employment Insurance Account...... 
Government’s contributions to the Canada and the Quebec Pension 


Plarigiee scctetee ty tetaroen or steer a ir Goma eair a ea oh andi ete cainannaveccaiaatae cdeenants 


LESS! TOCOV TICS LLODUTOVOIVIN GS TUDGS assists stem a lonfere netelsiouadewuale everest as teiianels 


Canadian Forces— 
Government’s contribution to the Canadian Forces pension plan and the 
Retirement Compensation Arrangements ACCOUNt....... see e terre eens 
Statutory payments under the Supplementary Retirement Benefits Act.......crr rene 
Government’s contribution as employer to the Employment Insurance Account...... 
Government's contribution to the Canada and the Quebec Pension 


PQS tec yiais Marie teat keris WRIT rau As tercte ts caesar MCR he otoatanaa Re oy aieree an ea Lene ainda we ea 


Royal Canadian Mounted Police— 
Government’s contribution to the Royal Canadian Mounted Police pension plan and 
the Retirement Compensation Arrangements Account.........::sseevevveeeees 
Statutory payments under the Supplementary Retirement Benefits Act......... 0000. 
Government’s contribution as employer to the Employment Insurance Account...... 
Government’s contribution to the Canada and the Quebec Pension 


BIAMIO=G cein Cake naciticceaste ale aie niin atoatiern ohiteane vaiteioan omiere errs etnoeint caikts 


PME OH AEAtULOLY, OXPONORUIES: vo eiesasnlnisrs Vi Warten yw weal Uempunleimeete aircon aleru am ntete ace ran 


Total ministerial expenditures under statutory authorities ..........eees0e0 ee: we 


() Certain comparative figures have been reclassified to conform to the current year’s presentation, 
(2) Details related to other pension accounts, such as the Members of Parliament Retiring Allowances Account, are not included, 
(3) Additional information on the ministerial expenditures under statutory authorities are provided in Table 7 in Section 1 of Volume II of the Public Accounts of Canada. 
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25,335 

22,759 

13,462 

10,568 

7,512 

2,548 

2,351 
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500 
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400 

325 

318 
3,162 
117 

3,045 
875 
5 
66 
162 
3 

1,111 
249 
14 
18 
4 

325 

1,094 

127,110 


2007-2008 ‘” 


156 


33,cl2 
24,030 


21,474 
12,925 


9,590 
7,407 


2,474 
1,701 


2,20 


580 
493 
189 


518 


390 


95 


318 


2,889 


1,063 


299 
7,874 


129,742 
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CONSOLIDATED CROWN 
CORPORATIONS AND OTHER 
ENTITIES 


This section provides all related information on consolidated 
Crown corporations and other entities. Consolidated entities are 
those who rely on Government funding as their principal source of 
revenue and are controlled by the Government. 


Consolidation involves the combination of the accounts of 
these corporations and other entities on a line-by-line and uniform 
basis of accounting and elimination of inter-organizational 
balances and transactions. Consequently, the corporations and 
other entities’ accounts must be adjusted to the Government’s 
basis of accounting. Most corporations and other entities follow 
Canadian generally accepted accounting principles (GAAP) for 
private sector. 


Summary Financial Statements of 
Consolidated Crown Corporations and 
Other Entities 


The following tables display details of the assets, liabilities, 
revenues and expenses of the consolidated Crown corporations 
and other entities. 


For those corporations and other entities having other year ends 
than March 31, the data are based on unaudited interim financial 
statements which have been prepared on a basis consistent with the 
most recent audited financial statements. 


Tables 4.1 and 4.2 summarize the financial transactions and 
results of operations as reported by the consolidated Crown 
corporations and other entities. 


Financial assets include cash and cash equivalents, receivables, 
loans and investments. Financial assets are segregated between 
third parties and Government, Crown corporations and other 
entities. The financial assets reported under Government, Crown 
corporations and other entities represent receivables, loans and 
investments between related parties. Non-financial assets 
represent the unexpensed portion of capital assets, inventories and 
prepayments such as buildings, machinery and equipment in use 
or under construction, inventories and other items of expenditure 
which will be expensed as these assets are used. Liabilities include 
payables, borrowings and other obligations. Liabilities are 
segregated between third parties and Government, Crown 
corporations and other entities. Borrowings from third parties 
represent long-term debts payable of the corporations and other 
entities. Other third party liabilities are amounts due for purchases, 
employee benefits, various accruals, capital leases and like items. 
The liabilities reported under Government, Crown corporations 
and other entities represent payables and borrowings between 
related parties. 
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Revenues are segregated between third parties and 
Government, Crown corporations and other entities. Government, 
Crown corporations and other entities’ revenues are broken down 
further to identify revenues arising from normal operations and 
financial assistance received or receivable from the Government 
in respect of the current year’s operations. Expenses are 
segregated between third parties and Government, Crown 
corporations and other entities. Equity transactions other than 
current year’s net income or loss are segregated between 
adjustments, other comprehensive income or loss and transactions 
with the Government. Equity adjustments and other include prior 
period adjustments and other miscellaneous items recorded by the 
corporations and other entities. Other comprehensive income or 
loss comprises unrealized gains and losses that are recognized in 
comprehensive income, but excluded from net income. Upon 
realization, these gains and losses are included in net income. 
Equity transactions with the Government include dividends 
declared or transfers of profits to the Government, as well as 
capital transactions with the Government. The line “Conversion to 
the Government accounting basis for consolidation purposes” 
represents the adjustments required to bring the corporations and 
other entities’ accounting policies in line with the Government’s 
basis of accounting. 


These tables present financial information on consolidated 
parent Crown corporations and other entities, as well as financial 
information on wholly-owned subsidiaries that are considered 
“deemed parent Crown corporations” and thus consolidated 
directly in the financial statements of the Government and 
excluded from the consolidated financial statements of their 
parent Crown corporations. The President of the Treasury Board's 
Annual Report to Parliament on Crown Corporations and Other 
Corporate Interests of Canada includes a complete list of all 
parent Crown corporations, wholly-owned subsidiaries, other 
subsidiaries and associates. 


Consolidated Crown corporations are also categorized as being 
either agents or non-agents of the Crown. Agency status may be 
expressly stated in the incorporating legislation or conferred under 
the provisions of the Government Corporations Operation Act. In 
accordance with section 54 of the Financial Administration Act, 
the payment of all money borrowed by consolidated agent Crown 
corporations and interest thereon is a charge on and payable out of 
the Consolidated Revenue Fund. There were no borrowings by 
consolidated agent Crown corporations for the year ended 
March 31, 2009. Contingent liabilities of consolidated 
corporations and other entities are presented in Table 4.3. 


A summary of financial assistance under budgetary 
appropriations to consolidated Crown corporations for the year 
ended March 31, 2009 is provided in Table 4.4. Differences in 
figures reported in Table 4.2 and those reported in Table 4.4 result 
from the use of different accounting policies and from items in 
transit. 
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TABLE 4.1 


FINANCIAL POSITION OF CONSOLIDATED CROWN CORPORATIONS AND OTHER ENTITIES— 
ASSETS, LIABILITIES AND EQUITY AS AT MARCH 31, 2009 


(in thousands of dollars) 


Assets 
Financial 
Government, 
Third Crown corporations Total 

Consolidated Crown corporations and other entities parties and other entities Non-financial assets 
Crown corporations”? 
Atomicenersy/onCanada bimited aeriericmict inten «sacri ters 361,825 18,595 609,741 990,161 
Ganadas Councilor thesArtsneeeaps tes aotearoa hotline ets 239,524 684 23,841 264,049 
Canada Development Investment Corporation— 

PPP Ganada InGee. caeaae ele ite eer enone ous, teatro n ar ohare cs 1,516 37 1,553 
Canada Lands Company Limited— 

Old Porto MontrealiCorporationie: rece cies eerie 6,272 1,244 26,595 34,111 
Canada Mortgage and Housing Corporation— 

IMGNISter?SIACCOUNL mae aise wiiei: miele vis erokciercrote te cco eh che Greene aiecshomaye 
Canadian Air Transport Security Authority ..................2-05- 3,083 68,505 436,892 508,480 
Canadian: Broadcasts Corporationiyet a eel hee css ee ae SBA) 14,279 1,268,770 1,615,764 
Canadian Dairy Commission— 

Dairy support operation financed by the Government of Canada ..... 
Canadian Museum for Human Rights................00 esse eee eee 92,390 3,704 16,805 112,899 
Canadian Vinseunvonervilization sane ceteniamieciraarare ee acacia 44,794 3,469 292,303 340,566 
GanadiamMiuseuniofiNatitega. oscars cian icteran caterers retire sicko clea 45,671 3,965 192,090 241,726 
@anadianikace RelationsiFoundation siec nis neieie te site eres oes 21,195 127 21,322 
WanadianslOuListin COMmMNsstOlese-eettese: oee eters tereanteet Nene reach 21,699 491 7,093 29,283 
Cape Breton’ Development Corporation. -)2ae eee. oe sisal islstl 17,214 12,239 3,797 33,250 
Defence Construction (L9SMyileimiteds: wena eater eter eee o eel ietl 7,989 15,342 2,358 25,689 
Enterprise Cape Breton| Corporation. ay. cites selects eos cee ayeiaes 41,073 3,996 2,879 47,948 

Cape Breton Growth Fund Corporation” NS cE oe ee 
Federal Bridge Corporation Limited, Thee ee ree es 27,383 14,770 193,637 235,790 
Birst Nations Statisticalnstitutesa. care iccncesctsvere-< acta. eeawi casters emmersye 881 30 911 
Intemational Development Research'Genttes, secu eee ea ee 66,918 7,931 14,470 89,319 
Marine:Atlanticlnicsn te rrnein ste ceca icon on tants anette tes 21,245 795 153,410 175,450 
NationalvArts| Centre Corporationye. tim masa hs cite ete ands eeiercieotet ste 50,735 235 46,598 97,568 
NationaliGapital Commission ty. acveccctt ceases edescucteecicieps uta cigs speareere 140,501 5,920 521,459 667,880 
National Gallery.o Canadas i. acisaenis a + <tancienemena ees ap ens apetet 16,746 2,740 93,903 113,389 
National Museum of Science and Technology ................0000- 13,311 1,827 $5,510 70,648 
Sfariaards Counel om Canad dent mian scents cha ae sieiranstetce rater arc ive 4,824 1,173 1,459 7,456 
Teletilina Canada vee trav cents ecae rou Aetitecnts tae ee eee ee 7,178 48,004 8,144 63,326 
WIP ASEAN Canaan ini Cae. tut emer ert wre re eons Raeee ps hon in peo Seatac 97,091 Thee 827,717 932,530 
Total— Crown Corporations octets winieien aie eee eens ioe apes wears 1,683,773 237,630 4,799,665 6,721,068 
Conversion to the Government accounting 

Dasis-for- consolidation PurpoOSesaatctemnce rin siete ee erste = eset (80,861) (384,581) (465,442) 
Net Crown corporations on the Government accounting basis......... 1,602,912 237,630 4,415,084 6,255,626 
Other entities 
Aboriginal Healins Foundation .).5\6.6-.5.« ceeea cca dee wean 327 84,889 476 85,692 
Canada Foundation forInnovation...4ie ene eee ae eae Gore 1,416,732 734,507 1,461 2,152,700 
Canada Foundation for Sustainable 

Development echno lO ovis aerycrseeietacie sloet atelier revere tae 498,401 52,056 722 $51,179 
Canada Millennium Scholarship Foundation ..................+05- 197,860 163,710 1,406 362,976 
PIcSE Nations Market Mousino BUN a.ts crartat eae ceria ears eleiscers 211,724 94,780 324 306,828 
tal ON ETICH TES noe cy gate aus saa peers keenly ne. sp ata em PNY ore 2,325,044 1,129,942 4,389 3,459,375 
Conversion to the Government accounting 

Dasis#on COUSOUCaLION PUTDOSES aa oe rian a eas asset eh (25,300) (1,324) (26,624) 
Net other entities on the Government accounting basis .............. 2,299,744 1,129,942 3,065 3,432,751 
Oba Rs sor eat eg Macier ss pains Aephati thom Aah. Aaa gr 3,902,656 1,367,572 4,418,149 9,688,377 


() All Crown corporations listed at the margin in this table are parent Crown corporations. 

2) On April 1, 2008, the assets and liabilities of the Corporation were transferred to Enterprise Cape Breton Corporation and the Corporation was dissolved. 

G) The financial information of The Federal Bridge Corporation Limited is consolidated to include the figures of its subsidiaries The Jacques Cartier and Champlain 
Bridges Incorporated, the Seaway International Bridge Corporation Limited and the St. Mary’s River Bridge Company. 
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Liabilities 
Third parties 
Government, Accumulated Equity Total 

Crown corporations Total profits Contributed Capital of liabilities 

Borrowings Other and other entities _ liabilities (losses) surplus stock Canada and equity 
4,012,704 228,371 4,241,075 (3,644,543) 378,629 15,000 (3,250,914) 990,161 
37,625 1,044 38,669 155,215 20,165 50,000 225,380 264,049 
302 81 383 1,170 1,170 15553 
14,182 19,932 34,114 (3) (3) 34,111 
83,277 407,486 490,763 U7 TLe, 17,717 508,480 
1,059,955 635,566 1,695,521 (79,757) (79,757) 1,615,764 
3,463 32,033 35,496 77,403 77,403 112,899 
23,295 252,650 275,945 23,753 40,868 64,621 340,566 
42,520 203,758 246,278 (6,034) 1,482 (4,552) 241,726 
186 186 (2,864) 24,000 21,136 21,322 

9,627 19,735 29,362 (79) (79) 29,283 
340,744 124,382 465,126 (431,876) (431,876) 33,250 
17,825 1,006 18,831 6,858 6,858 25,689 
11,860 4,725 16,585 31,363 31,363 47,948 
21,816 153,698 175,514 6,612 53,664 60,276 235,790 
327 327 584 584 911 
55,831 20,026 75,857 13,462 13,462 89,319 
8,202 137,525 145,727 (228,807) 258,530 29,723 175,450 
20,412 76,739 97,151 417 417 97,568 
62,103 240,542 302,645 (512,689) 877,924 365,235 667,880 
7,889 100,065 107,954 1,194 4,241 5,435 113,389 
6,306 54,332 60,638 (92) 10,102 10,010 70,648 
3,692 479 4,171 3,285 3,285 7,456 
6,570 6,349 12,919 50,407 50,407 63,326 
197,667 514,750 712,417 205,850 4,963 9,300 220,113 932,530 
6,048,380 3,235,274 9,283,654 (4,311,454) 1,416,038 332,830 (2,562,586) 6,721,068 
(378,688) (3,028,462) (3,407,150) 4,690,576 (1,416,038) (332,830) 2,941,708 (465,442) 
5,669,692 206,812 5,876,504 379,122 379,122 6,255,626 
1,160 84,532 85,692 85,692 
1,190 2,151,510 2,152,700 2,152,700 
1,195 549,984 551,179 551,179 
29,220 333,756 362,976 362,976 
622 306,206 306,828 306,828 
33,387 3,425,988 3,459,375 3,459,375 
(3,424,239) (3,424,239) 3,397,615 3,397,615 (26,624) 

33,387 1,749 35,136 3,397,615 3,397,615 3,432,751 
5,703,079 208,561 5,911,640 3,776,737 3,776,737 9,688,377 
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TABLE 4.2 


REVENUES, EXPENSES AND OTHER CHANGES IN EQUITY OF CONSOLIDATED CROWN 
CORPORATIONS AND OTHER ENTITIES FOR THE YEAR ENDED MARCH 31, 2009 


(in thousands of dollars) 


Revenues 


Government, Crown corporations 
and other entities 


Third Financial 
Consolidated Crown corporations and other entities parties assistance Other Total 
Crown corporations 
Atomic Bnerzy.or Canada imitedamnrcs sae cay ere aa aera) erate teria tel ste rate eetas 399,389 484,625 10,317 894,331 
Canada Council*for theAriss srger cn. <scicic oe ape orn hehe Ap REARS lowe we MRE Oe 8,043 182,242 PINS 92 192,417 
Canada Development Investment Corporation— 

IRR Gan ada nics note rr reper eck ate osc teen Goaen a aca Guar Shen ater eue de) Sr Ey eHGt ete RO NT REG eas 18 3,386 7 3,411 
Canada Lands Company Limited— 

Old PortofiMontreal: Comoratiominey esas dae ne «iso eerree oeraeen ieee 16,813 15,404 2,500 34,717 
Canada Mortgage and Housing Corporation— 

Ministers A CCOUN te magete Nera S isin S crane) rene Ease ea eis a tae sistema demon eraaraey.« 2,206,892 2,206,892 
Canadian Aur Iransport-security Authority ©. 9. sates a era we semen ane nice sree als 723 476,472 201 477,396 
Canadian’ Broadcasting Conporationieaonwicie seve haeirns unico elas sees 645,995 1,074,137 111,886 1,832,018 
Canadian Dairy Commission— 

Dairy support operation financed by the Government of Canada.................... 4,134 4,134 
CanadianiVigscumpfon iumant Richter merase tetie e ceeteata © anton ecra oles array enero ee oe 4] 2,859 2,900 
Canadian useunnoh Civilizationw wa roche suse: Gaieshac eek Tere einer 17,028 69,546 13,633 100,207 
CanadianrViuseum: Ob Naturery pen snaccle dura ata frre vue o tales iireatety alec eae eeeae 3,299 28,092 2,314 33,705 
@anadiaminace Relations OuUnGAtTONNE cee. vraie re el ekera saad oes CE ales. eee 346 346 
Canadianglounisml@ omissions wencey Ler sonru mae a hicl unre ea en ee Ronee ae tee eel 12,738 84,894 1,404 99,036 
Capeibretom Development Comporationn.ncmen snes sero makes isos cere eee 1,091 66,239 67,330 
Defence. Constmctions (95) lbumited Aayeyseaa eaerrctar- see svaeni yatta ce tee rates areata 154 71,570 71,724 
Enterprise Cape Breton CorporatlON=— an sae. cacti erwoly lee ome eres on sree 2,384 8,650 2 11,106 

Cape Breton Growth bund! Corporation wie. aaneie se ese ain ie ea sa ee ie ere 
RederalemdeeGorporauonneamited: ahem amen cai eerie were iia eee 14,582 20,327 4,418 39,327 
BINS AT ONS Statistic alMINGuIUItCa nan nei weracrn oti uiaiae ea naatetentn nie meee irae 1,097 1,097 
intemanonalbeveclopmentus esearch Chile areqeresyn earners career earn eae cree yeaa 26,831 166,071 10,862 203,764 
INIaTIN eV ATL Amie LINC enn tert eR AORS, Soe gna aaie eer cta Myaptrenaearen suk Une etem ua n ees aco Beanies 82,988 105,401 17,276 205,665 
INGE os ave ANTICO Neen Conver ou onaue been eons ubeouudbamence an cesomodes so cnc 26127 36,051 5,707 67,885 
INationali@ani tani Cornmisstoniertys ao nc casei sevens ees eee pene ee ee nic ey ae 31,388 78,703 30,714 140,805 
INationalGalleryio nC anadalp rte cry ol necicve on eter sere casa heecoeereesad Povo yes see eae oa 10,221 53,465 63,686 
iNatlonaluMuseum on Sciencerand LechnoOlogy: imc a accra sa erica ie ee eel 4,694 29,393 137 34,224 
Standards@ounciliot: Canadavesernas crassa). Aenenie ee tusierte ead Nery ate cua Sars Tah re) Peer 6,389 7,129 1,417 14,935 
shelettirmi@anaday raw x icy ones aa Ace ara ae te oe yee ees uote eae 21,003 108,700 16,067 145,770 
WIA Rail @anada lies: .7s.cee eer mete han ch Reet acuta Sycso eter pen are veers eves 296,131 219,722 51,418 567,271 
otal Crownicommoratonser sarin ee ccacnvan te cntecn s ncte ears neamecne ie cgaenied 1,628,416 5,533,631 354,052 7,516,099 
Conversion to the Government accounting basis for consolidation purposes ............ PIPES IA! 299,578 (231,489) 280,616 
Totalion the: Govermmentaccountin gi basis mrerwunmenae ene tee tees chatacters ene tata ie eats 1,840,943 5,833,209 122,563 7,796,715 
Gonsolidavomad|UStIMeNts : scceasntana cteie leeteie a eneterensPes Ney. Gornthar sedans) cehsal site Latstnee mets 1,879 (5,833,209) (122,563) (5,953,893) 
Nebamoutit— Crown Comoratlonsicn ra.<cionse eae eate ise oeieve seme aie roan wale one ni er eleaanarale 1,842,822 1,842,822 
Other entities 
AvoneinalHealinsiRoundation nasal s doin neers caer terete rete cer sane aes 3,936 36,192 149 40,277 
CanatanoundaonstOoninnovaonees ay ses aor cielaceaer stn ce tia au eccnareras eh etaremin eine 64,183 321,067 385,250 
Canada Foundation for Sustainable Development Technology.................00.005 18,129 812 18,941 
Ganada Millennium: scholarship KOundattoni cr .aateae era sini eieectel aha ra ane aa 6,479 356,106 9,390 371,975 
EirsceNat ousiViar Ket HOuSsINgERUN dite. cc ast lle clu asic are wale a aero nia ea ahiane cn nee 3,405 4,491 7,896 
ictal Otherentities:. 2.0 src aera eas nm hla ae ents ta AOE i auto eo eee 96,132 392,298 335,909 824,339 
Conversion to the Government accounting basis for consolidation purposes ............ 50,742 48,433 (279,153) (179,978) 
otakon the Government accounting basis sctrcr oases aes aes tia aes eines cieeciere 146,874 440,731 56,756 644,361 
Consohianon adyistments]..cca chin acak terete sets ae tains eluate eaten ace eh neeees Pera e te 43,851 (440,731) (56,756) (453,636) 
NEE HIMOUTIE= OO PDEr CUTMICS tr.25 aactaiaiaeraem relents gacatismae eisrais) <tarsiearecels ni eren cate sree eeaeeel 190,725 190,725 
8) O20 reenter Reeey rk ina ere MR as AEA eh an ns re ary eek eats ache ona aces Arter is oleae 2,033,547 2,033,547 


The accompanying notes to Table 4.1 are an integral part of this table. 


() The difference between this amount and the Crown corporations expenses presented in the Statement of Operations and Accumulated Deficit in Section 2 of this vol- 
ume consists of $169 million in financial assistance to enterprise Crown corporations. 
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Expenses Equity transactions 
Government, Other with the 
Crown Net Equity Equity comprehensive Government Equity 
Third corporations income beginning adjustments income end 
parties and other entities Total or (loss) of year and other or (loss) Dividends Capital of year 
1,267,640 40,069 1,307,709 (413,378) (2,812,249) 318 (25,605) (3,250,914) 
194,707 130 194,837 (2,420) 308,540 1,941 (80,728) (1,953) 225,380 
1,935 306 2,241 1,170 1,170 
34,877 34,877 (160) 157 (3) 
2,206,892 2,206,892 
474,892 1,874 476,766 630 17,087 17,717 
1,816,147 31,567 1,847,714 (15,696) (71,934) 7,873 (79,757) 
4,134 4,134 
2,144 674 2,818 82 Tie21 77,403 
81,820 16,212 98,032 SSS 61,973 473 64,621 
30,521 2,788 33,309 396 (5,006) 58 (4,552) 
5,707 5,707 (5,361) 26,466 31 21,136 
95,472 2,187 97,659 1377, (1,519) 63 (79) 
16,614 38,151 54,765 12,565 (444,441) (431,876) 
68,252 68,252 3,472 3,386 6,858 
19,813 77 19,890 (8,784) 40,147 31,363 
28,160 (28,160) 
39,239 39,239 88 59,057 Sil 60,276 
381 381 716 (132) 584 
205,429 205,429 (1,665) 15,014 3 110 13,462 
LOU 39 191,239 14,426 10,054 5,243 29,723 
66,566 2,478 69,044 (1,159) 1,787 (211) 417 
143,029 8,670 151,699 (10,894) 608,860 (232,731) 365,235 
52,850 10,783 63,633 53 5,363 (55) 267 (193) 5,435 
32,964 AA 35,141 (917) 11,907 (879) (101) 10,010 
15,194 61 15,255 (320) 3,562 43 3,285 
140,074 4,283 144,357 1,413 48,994 50,407 
564,307 6,186 570,493 (3,222) 223,335 220,113 
7,772,839 168,673 7,941,512 (425,413) (1,861,300) (253,576) 5,454 (27,751) (2,562,586) 
207,683 (113,090) 94,593 186,023 2,479,812 PSBYSIKS (5,454) 27,751 2,941,708 
7,980,522 55,583 8,036,105 (239,390) 618,512 3793122 
(83,179) (55,583) (138,762) (5,815,131) 5,815,131 
7,897,343 7,897,343” (6,054,521) 618,512 5,815,131 379,122 
40,277 40,277 
385,176 74 385,250 
47,670 47,670 (28,729) 28,729 
371,975 STILTS: 
| 2,869 2,869 5,027 (5,027) 
| 847,967 74 848,041 (23,702) 23,702 
| 1,622 341 1,963 (181,941) 3,603,258 (23,702) 3,397,615 
849,589 415 850,004 (205,643) 3,603,258 3,397,615 
| (453,578) (415) (453,993) 357 (357) 
396,011 396,011 (205,286) 3,603,258 (357) 3,397,615 
8,293,354 8,293,354 (6,259,807) 4,221,770 5,814,774 SIS T] 
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Contingent Liabilities of Consolidated 
Crown Corporations and Other Entities 
Table 4.3 summarizes the contingent liabilities of the 
consolidated Crown corporations and other entities. A contingent 
liability is defined as a potential liability which may become an 


actual liability when one or more future events occur or fail to 
occur. 


TABLE 4.3 
CONTINGENT LIABILITIES OF CONSOLIDATED CROWN CORPORATIONS AND OTHER ENTITIES 


(in thousands of dollars) 


March 31, 2009 

Agent Crown corporations 

Canadian Broadcasting: Corporation— Miscellaneous litigations; soc: te, hele oro suecieuettedssrccl as a 2 teh een eters aiak nie sade Le emt it 36,856 
Defence Construction (95a) Limited Miscellaneous litigations \yrs i nvetec a irceeiesceane tev cer cette aw eee ama nce ena ee ae eee 6,640 
National Capital Commission—Environmental, miscellaneous litigations and agreements ..........0 0.0 cect eect eee eect aaes 460,844 
dele film: Canaga—Tsiti Cation fen sry. vcore sacs oho: tates orsyecnal ey orn sia Alokaysigtpevapl areas epee OU Ais cane Srvvaviarenepeneuaunena eee aaeie ate ees nite ROE eee L230, 
Non-agent Crown corporations : 

Marine Atlantic Inc—Site contamination lawsuit, miscellaneous litigations ........... 0c ccc cence e eee e eee cee e eet eeeeeaeees 1,729 
Hota eratace nee out ceteris Siar Sus eee alg arerOle AIR ees wai ayers ty every in Mage Cael e ical e-ay hEPENe ENG TMie, as Sele eT ne CTS a adc eM aa oe ete aten ances 507,306 
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Financial Assistance under Budgetary 
Appropriations to Consolidated Crown 
Corporations 


Table 4.4 summarizes financial assistance under budgetary 
appropriations for both consolidated agent and non-agent Crown 
corporations. It should be read in conjunction with Table 4.2. The 
purpose for which payments have been made under budgetary 
appropriations is segregated between: (a) amounts approved 
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Differences in figures reported in Table 4.2 and those reported 
in Table 4.4 result from the use of different accounting policies and 
from items in transit. 


Payments to other entities are recorded as transfer payments 


through an operating expenditures vote and (b) amounts approved and are disclosed in Volume II. 


through a capital expenditures vote. 


All amounts reported represent charges to appropriations or 
authorities approved by Parliament. 


TABLE 4.4 


FINANCIAL ASSISTANCE UNDER BUDGETARY APPROPRIATIONS TO CONSOLIDATED CROWN 
CORPORATIONS FOR THE YEAR ENDED MARCH 31, 2009 


(in thousands of dollars) 


Financial assistance 


Operating Capital under 
expenditures expenditures budgetary 
| vote vote appropriations‘ !) 
| Agent Crown corporations 
BeAtoinic Enersyor Canada Limited ny... t aayeeremtaspsun ante de cle cise eka gia erstes a )etsv er ark 552.275 5S 2275 
Canada Mortgage and Housing Corporation ASIST Dr RCI OT. Se CORTE OTL 2,206,892 2,206,892 
Wanadian Ai, Lransporv security Authority 77sec 2 a clsc serie sireiaieen sn ein vei ce 427,848 427,848 
mecanadian Broadcasting Corporation! 6.05.5 066 ee ecw meus ieee nue) A oraisarald se sbbew Houses ee 1,074,137 96,677 1,170,814 
ee anagian lO ainy Commissioner ir etter eae ieee tr a eee te eee oe 4,134 4,134 
Becanadian| Museum for HumaniRights .. . esac denis faves stints es esc nee. 5,000 5,000 
mmeanadian Museum Of CiviliZatiOn er. /c).yo.0 sr nis neil wae o eiors om Mean ee wre gees Sane « 69,546 69,546 
Re an Adi aMVIUSCINT OLINALLITE seein ce ce teh: oiete ae oe cco er aicnel omer eesi pete ecole inal 62,339 62,339 
Sanadianwlourist COMMISSION Me ci cere aie lear edo Oe aA eo eee ius 82,656 82,656 
macane BretoniDevelopment Corporation; fae. 16 anaes oe ese ders nies oo 66,239 66,239 
imenterprise Cape Breton Corporation < )) 0006. ee ees t eet ne inne ness ence eases 8,650 8,650 
meccderal Btidve Corporation Limited she... saci ae ea inaee ene oe iene 50,470 50,470 
me aonalc apital COMMISSION se eaters a..< en ieis « ays Mole aia tele el cie ia ake eins fos wie eieeevent cay 78,702 25,134 103,836 
Navona Gallery Or Canada tant. esters itis aicticie «ice crs sito arta sa oun Asie cee wees 48,033 8,000 56,033 
feNational Museum of Science and Technology. .... 0.5.0 cccwm sees cur cesscerstene 35,471 35,471 
Olcborot Montreal! Corporation InCoay.o) reco ecm nem ei ceieie cl necicre nieve & rere cise eae 21,150 21,150 
Seer. anaGa INC eee crs ce stale citi ee ne NOTRE ee SES creseacerek eRe 3,430 3,430 
Belem! Canada Weyer pac vecet gaits c ses tere nn.) a Gioia coe Wee IMS Cees ele eee elcrerts 105,801 105,801 
Rotal——-A pent: Crown COmporations soc. veveweiers oeucke: spokes sled cdeleie eubictelane ciclo pslia eieien- nea stocker 4,902,771 129,811 5,032,582 
Non-agent Crown corporations 
esanada COUNCILUTOT (NE AMIS ssayexaic. oessvereverausten eral holorcvain soon vehicle taoaneveielie ok oie tereberonniecene ie 182,088 182,088 
BenirscNations Statistical Institutes 5) «rst. tc. +2 sts tec 5 evs ere,oveseienstenescvorete ave torvwve evaies onehe eters 1,097 1,097 
Bentcinagional Development Research Centre age ter- sire rcieteroncesvaris eieievevemconie) ster uments 1715191 171,191 
BN TATETG AtLantiG ING. ast) ce soccer aoa ov os 8 Eee Sod eo ae ESTES Tove GT oa aoe ae aes 117,476 117,476 
Ben ctionalvAtis Centre Corporation ay. crn cro setsrivel.c <ittenetatci ous choyers ers rotor a aver s/avencu este ones 52,523 527523 
Benranidards; Counciliol Canada amir evn ers nee eee oe oat rae eee: 7,129 7,129 
ME OR atCanada INC we einit tech Caine Osis eens ont a te: nareaaoher ste ates 269,123 269,123 
Botal——Non-acent Crown corporations ets 0 70.005 sedans sinvlevnevont ore aroushore eye oes enone 800,627 800,627 
TRY La. so geet eigen ecient rt eee CERO este RCE CHERRIL aie nome eRe 5,703,398 129,811 5,833,209 


() Excludes grants and contributions paid to agent and non-agent consolidated Crown corporations where they qualify as members of a general class of recipients. 


@) Includes budgetary appropriations for Government programs known as the “Minister’s Account”. 
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CONSOLIDATED SPECIFIED PURPOSE 
ACCOUNTS 


Consolidated specified purpose accounts are special 
categories of revenues and expenses which report transactions 
of certain accounts where enabling legislation requires that 
revenues be earmarked, and that related expenses be charged 
against such revenues. They are used principally where the 
activities are similar in nature to departmental activities and 
the transactions do not represent liabilities to third parties but 
in essence constitute Government revenues and expenses. 


The transactions of these accounts are reported with 
revenues and expenses, in order to provide a more 
comprehensive reporting of the Government’s operating 
results. 


TABLE 4.5 


CONSOLIDATED SPECIFIED PURPOSE ACCOUNTS 


Further, enabling legislation requires that the transactions 
in each of these accounts be accounted for separately. Table 4.5 
presents a summary of the balances and transactions of these 
accounts, in the manner required by legislation. A narrative 
description is provided for accounts reported in Table 4.5. 
Such description follows the same presentation order as the 
respective table. 


The financial statements of the Employment Insurance 
Account, together with the Auditor General’s report thereon, 
are presented at the end of this section. 


Revenues and other credits 


Expenses and other debits 


External Internal External Internal 
April 1/2008 transactions transactions transactions transactions March 31/2009 
$ $ $ $ $ $ 
Insurance accounts— 
Agriculture and Agri-Food— 
CropRemsuranceikhtinde rnc ores an cneeee 217,699,951 238,573,573 1,952,067 55,620,000 398,701,457 
Less: interest-bearing loans.............. 470,854,751 55,620,000 415,234,751 
(253,154,800) 238,573,573 1,952,067 (16,533,294) 
Agricultural Commodities Stabilization 
VA CCOUNUS aks de auamarretn Monona cacneias ote e aan 646,575 65 646,510 
(252,508,225) 238,573,573 Pe OS 2032, (15,886,784) 
Finance— 
Investors’ Indemnity 
PNCCOUDLE rela nrentic hyattercte a aneereonss 9 cee 45,303 45,303 
Health— 
Health Insurance Supplementary Account. . 28,387 28,387 


Human Resources and Skills 
Development— 
Employment Insurance Account, 
Table 4:6:-a0 ects Sek ees ae eee 
Natural Resources— 
Canadian Nuclear Safety Commission— 
Nuclear Liability Reinsurance 


56,953,250,765 


INE CONN Vachs Neleaate ain Star tes nker leas See 1,675,873 
Transport— 
Ship-Source 
Oil Pollution 
Ringe Ge cytes sige areas ccna eaents 376,431,268 


17,281,548,201 


278,725 


1,074,223 ,494 


10,122,651 


16,493,845,489 


5,967,025 


1,644,196,024 


PAIS: 


57,170,980,947 


1,954,598 


380,312,815 


57,078,923,371 


17,520,403,599 


1,084,346,145 


16,501,764,646 


1,644,473,203 
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57,537,435,266 
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TABLE 4.5 


CONSOLIDATED SPECIFIED PURPOSE ACCOUNTS—Concluded 


Revenues and other credits Expenses and other debits 
External Internal External Internal 
April 1/2008 transactions transactions transactions transactions March 31/2009 
$ $ $ $ $ $ 
Other consolidated specified 
purpose accounts— 
Canadian Heritage— 
National Battlefields Commission— 
rust: Pund see eee mec ise mete moar 684,804 48,500 12,660 9,369 736,595 
Environment— 
Environmental Damages Fund........... 2,346,631 157,672 62,693 594,881 1,972,115 
Parks Canada Agency— 
New Parks and Historic Sites 
ACCOUNUS ert ret tte ert loratett ae yete 11,727,765 614,652 12,500,000 665,881 PIMPS GN 21,904,165 
14,074,396 772,324 12,562,693 1,260,762 ILE YI 23,876,280 
Finance— 
Canadian Commercial Bank and 
Northland Bank Holdback Account..... 246,223,464 246,223,464 
Fisheries and Oceans— 
Supplementary Fish Fines 
PACCOULU Men: ree meine hese treveeetey ster 809,548 65,095 200,187 674,456 
Indian Affairs and Northern Development— 
Environmental Studies Research Fund..... 380,059 379,685 379,206 380,538 
Natural Resources— 
Environmental Studies Research Fund..... 2,184,305 $54,253 2,738,558 
Public Works and Government Services— 
Seized Property Proceeds 
ACCOUNCE eT ee ee ier tree neat 29,263,283 23258. 15 10,799,830 41,722,168 
Transport— 
Fines for the Transportation of 
DangerousiGoods emery aiia. tence ne 662,921 86,800 749,721 
Total other consolidated specified 
DUIPOSE’ACCOUNIS metre tava cp ciara cts oe ei aert 294,282,780 24,231,434 13,509,291 12,270,148 2,651,577 317,101,780 
Endowment principal— 
Environment— 
Parks Canada Agency— 
Mackenzie King trust account ......... 225,000 225,000 
Health— 
Canadian Institutes of Health Research— 
Endowments for Health Research ...... 140,267 140,267 
Industry— 
National Research Council of Canada — 
eles Holmessbund teaser erm is. 4,310,322 109,061 4,419,383 
Social Sciences and Humanities 
Research Council— 
Queen’s Fellowship Fund............. 250,000 250,000 
Total endowment principal .................. 4,925,589 109,061 5,034,650 
OF aR Sng CS ier dh 2 Se aS RA §7,378,131,740 17,544,744,094 1,097,855,436 16,514,034,794 1,647,124,780 57,859,571,696 
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Insurance Accounts 


For the following Insurance Accounts, revenues and other 
credits from outside parties totalled $17,520 million 
($17,060 million in 2008) while expenses and other debits to 
outside parties totalled $16,502 million ($14,519 million in 
2008) and are reported as expenses in the Statement of 
Operations. 


Revenues and other credits of $1,084 million 
($1,941 million in 2008) and expenses and other debits 
of $1,644 million ($1,546 million in 2008) internal to the 
operations of the Government, have been eliminated in order to 
present transactions with outside parties. 


Crop Reinsurance Fund 


This Fund, continued in the accounts of Canada pursuant to 
subsection 13(1) of the Farm Income Protection Act, provides 
insurance to participating provinces for costs they incur in 
Operating various crop insurance schemes. The Crop 
Reinsurance Fund currently operates under the authority of the 
Farm Income Protection Act. 


The revenues of the Fund come from funds paid by the 
provinces for the purpose of reinsurance and the expenditures 
of the Fund are funds paid to the provinces under the terms of 
reinsurance agreements. When there is insufficient revenues in 
the Fund to meet payments, the Minister of Finance may 
authorize an advance of additional funds to cover these 
obligations. These advances are recovered from future 
revenues from the provinces. The interest rate has been set by 
the Department of Finance at zero percent. 


Agricultural Commodities Stabilization Accounts 


The purpose of these accounts was to reduce income loss to 
producers from market risks through stabilizing prices. 
Premiums were shared equally by the Government of Canada, 
the governments of participating provinces and participating 
producers. 


These accounts are continued in the accounts of Canada 
pursuant to subsection 16(2) of the Farm Income Protection 
Act. Current activities are limited to collection of accounts 
receivable. The Agricultural Stabilization Act, under which 
the commodity accounts formerly operated, has been repealed 
and replaced by the Farm Income Protection Act effective 
April 1, 1991. 


Investors’ Indemnity Account 


Section 57 of the Financial Administration Act provides for 
this account, and for the crediting thereto of the sum of 
$25,000, such further amounts as are appropriated by 
Parliament for the purpose of this section, and any recovery of 
losses referred to in section 58 of the Act. This sum was 
increased to $50,000 by Treasury Board Submission 
No. 817667 dated December 12, 1991. 
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Section 58 of the Act states that the Minister may, in 
accordance with and subject to regulations, pay out of the 
account, any losses sustained by subscribers for Government 
securities, who have paid all or part of the purchase price but 
have not received the security or repayment of the amount so 
paid, and losses sustained by any person in the redemption of 
securities. 


Health Insurance Supplementary Account 


This account was established pursuant to Vote L16b, 
Appropriation Act No. 2, 1973, to record payments in respect 
of persons who, through no fault of their own, have lost or been 
unable to obtain coverage for the insured health services under 
the Canada Health Act, and in accordance with the 
Federal-Provincial Agreement on Eligibility and Portability. 
Contributions are made by all provinces to the account in 
proportion to population and are matched by the Federal 
Government. 


Employment Insurance Account 


The Employment Insurance Act provides for a compulsory 
contributory employment insurance program applicable to all 
employees and employers, with few exceptions. 


The Act authorizes that an account be established in the 
accounts of Canada to be known as the Employment Insurance 
Account. 


The Act provides that the following be credited to the 
Account: (a) premiums, penalties and interest; (b) refunds of 
overpayments of benefits and support measures under Part II of 
the Act;(c) repayments of overpayments made by the 
Commission under the Labour Market Development 
Agreements; (d) amounts for services rendered to other 
Government departments or agencies, or to the public; (e) 
amounts provided for any other purposes related to employment 
insurance and authorized by an appropriation administered by the 
Canada Employment Insurance Commission; and, (f) interest on 
the balance of the Account at such rates as the Minister of Finance 
may authorize. 


The Act also provides that the following be charged to the 
Account: (a) benefits, support measures and financial 
assistance provided under Part II of the Act; (6) contributions 
to provinces under the Labour Market Development 
Agreements; (c) costs of administering the Act including 
administration costs transferred to provinces; and, (d) interest. 
on advances made by the Minister of Finance. 


Employee premium rate for each $100 of insurable earnings 
was $1.73 from January 1, 2008 to December 31, 2008 for | 
employees without a Provincial Parental Insurance Plan and | 
$1.39 for the others. From January 1, 2009 to March 31, 2009, | 
the rate was $1.73 for employees without a Provincial Parental | 
Insurance Plan and $1.38 for the others. 


{ 


Table 4.6 presents a statement of the transactions in the 
Employment Insurance Account. 


TABLE 4.6 


TRANSACTIONS IN THE EMPLOYMENT 
INSURANCE ACCOUNT 


(in millions of dollars) 


2008-2009 2007-2008 
REVENUES AND OTHER CREDITS— 
Premiums— 

Employers and employees” ROR: iPM 16,877 
Penalties and interest revenue.......... 65 95 
RHLETESE CATNeGs imran. nitrate aes oe 950 1,926 

18,232 18,898 
EXPENSES AND OTHER DEBITS— 
ES CHE TITS, go Men ciNe eroe nn cto Be erat 14,827 12,877 
Transfers to the provinces— 

arta gars tavcuitad etki taney e kde es 1,481 1,421 
NdiministranionicostSunmuimiiieia cue 1,639 1,539 
Administration cost 

transferred to provinces............. 164 145 
Badidebtsichaa past tre ievate Saaruei etna ecors Aug 81 

18,138 16,063 
Net change before Government 

funding seen creeds Sees ee eae as 94 2,835 
Funding for benefit enhancement 

measures—Budget 2009 ............ 124 

INCU CHANGE: sites 2.01 ayes «fie ohdielaysla, sis) iors a%eys 218 2,835 
Balance at beginning of year............. 56,953 54,118 
Salance av-endiOl year at « satrar cwecies Sores STATI 56,953 


) The difference between premium revenue presented here and the amount pre- 


sented in the Government of Canada financial statements is due to the elimina- 
tion on consolidation of premiums incurred by the Government of Canada, for 
an amount of $330 million ($319 million in 2008). 


Nuclear Liability Reinsurance Account 


This account was established pursuant to sections 16 and 17 
of the Nuclear Liability Act, to record premiums and to provide 
for payment of claims arising from accidents at an insured 
facility. 


Ship-Source Oil Pollution Fund 


This account was established pursuant to section 702 of the 
Canada Shipping Act, to record levy tonnage payments for oil 
carried by ships in Canadian waters. Maritime pollution 
claims, the fee of the Fund Administrator, and related oil 
pollution control expenses, are to be financed out of the Fund. 
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Other Consolidated Specified Purpose 
Accounts 


For the following Other Specified Purpose Accounts, 
revenues and other credits from outside parties of $24 million 
($31 million in 2008) are reported while expenses and other 
debits to outside parties of $12 million ($31 million in 2008) 
are reported in the Statement of Operations. 


Revenues and other credits of $13 million ($3 million 
in 2008), and expenses and other debits of $3 million 
($6 million in 2008) internal to the operations of the 
Government, have been eliminated in order to present 
transactions with outside parties. 


Trust Fund—National Battlefields Commission 


This account was established at the creation of the National 
Battlefields Commission for the purpose of acquiring various 
properties for the development of the park. The funds are 
received by way of private contributions, from municipal 
corporations, provincial governments and others, and 
deposited for the purposes of the Commission, as prescribed 
for in its incorporation Act. Following the land acquisitions of 
the Commission, funds remained in the account and increased 
over a period of years as a result of interest earned, while the 
Commission was listed in Schedule C of the Financial 
Administration Act, prior to September 1, 1984. 


Environmental Damages Fund 


This account was established for the management of court 
orders/awards or other financial compensation to 
Environment Canada for damages to the environment. 


New Parks and Historic Sites Account 


This account was established pursuant to the Parks Canada 
Agency Act to record payments to be used to acquire lands or 
property required to establish any national park, national 
historic site or other protected heritage area that has not yet 
attained full operation status, and to make any related 
contributions. 


Canadian Commercial Bank and Northland Bank 
Holdback Account 


This account was established to record the amount held 
from the recovery of monies received from the winding up of 
Canadian Commercial Bank and Northland Bank. 


During the fiscal year, no claims have been received for 
potential payments from the holdback. 
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Supplementary Fines Fish Account 


The account was established to record the deposit of funds 
received from persons declared guilty of offences under the 
Fisheries Act, and fined by courts under paragraph 79(2) (f) of 
the Act. 


Environmental Studies Research Fund—Indian 
Affairs and Northern Development 


This account was established pursuant to subsection 76(1) 
of the Canada Petroleum Resources Act. The purpose of the 
Fund is to finance environmental and social studies pertaining 
to the manner in which, and the terms and conditions under 
which, exploration development and production activities on 
frontier land, authorized under this Act or any other Act of 
Parliament, should be conducted. 


Environmental Studies Research Fund—Natural 
Resources 


This account was established pursuant to subsection 76(1) 
of the Canada Petroleum Resources Act. The purpose of the 
Fund is to finance environmental and social studies pertaining 
to the manner in which, and the terms and conditions under 
which, exploration development and production activities on 
frontier land, authorized under this Act or any other Act of 
Parliament, should be conducted. 


Seized Property Proceeds Account 


This account was established, pursuant to section 13 of the 
Seized Property Management Act, to record the net proceeds 
received from the disposition of seized and forfeited properties 
to Her Majesty or fines imposed and also funds received from 
the government of foreign states pursuant to agreements for the 
purpose of the Act. The Act also provides that the following be 
charged to the Account: operating expenses incurred in 
carrying out the purpose of the Act, amounts paid as a result of 
claims and repayments of advances from the Minister of 
Finance, interest on drawdown from Seized Property Working 
Capital Account and distribution of the proceeds to other 
Government departments and the Consolidated Revenue Fund. 


Fines for the Transportation of Dangerous Goods 


This account was established, pursuant to the 
Transportation of Dangerous Goods Act 1992 and related 
regulations, to record fines levied by courts. 
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Endowment Principal 


For the following Endowment Principal Accounts, revenues 
and other credits from outside parties of $109,000 ($118,000 in 
2008) are reported in the Statement of Operations and 
Accumulated Deficit. 


Mackenzie King trust account 


The late The Right Hon W L Mackenzie King bequeathed 
Laurier House, Ottawa, and the sum of $225,000, to the 
Government of Canada. The amount of $225,000 was credited 
to the account and earns interest, in accordance with the terms 
of section 3 of the Laurier House Act. The interest is to be used 
to assist in the maintenance of the Laurier House, which is to be 
preserved as a place of historic interest, and also to provide 
accommodation for study and research. 


Endowments for Health Research 


This account was established by section 29 of the Canadian 
Institutes of Health Research Act to record various 
endowments received from donors for the purpose of health 
research. The interest received is used for the payment of 
research grants. 


H.L. Holmes Fund 


This account was established, pursuant to paragraph 5(1)(f) 
of the National Research Council Act, to record the residue of 
the estate of H. L. Holmes. Up to two thirds of the yearly net 
income from the fund shall be used to finance the H. L. Holmes 
Award on an annual basis. These awards will provide the 
opportunity to post-doctoral students to study at world famous 
graduate schools or research institutes under outstanding 
research persons. 


Queen’s Fellowship fund 


This fund is an endowment of $250,000 that was established 
by Vote 45a, Appropriation Act No. 5, 1973-74. The interest 
earned is used for the payment of fellowships to graduate 
students in certain fields of Canadian studies. 


SUPPLEMENTARY STATEMENT 


Employment Insurance Account 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
STATEMENTS 


The financial statements of the Employment Insurance Ac- 
count have been prepared by the management of the Canada 
Employment Insurance Commission in accordance with Cana- 
dian generally accepted accounting principles for the public 
sector. 


Management is responsible for the integrity and objectivity 
of the information in the financial statements, including the 
amounts which must, of necessity, be based on best estimates 
and judgement. The significant accounting policies are identi- 
fied in Note 2 to the financial statements. 


In support of its responsibility, management has developed 
and maintains books of account, financial and management 
controls, information systems and management practices. 
These are designed to provide reasonable assurance as to the 
reliability of the financial information, and to ensure that the 
transactions are in accordance with the Employment Insurance 
Act and regulations, as well as the Financial Administration 
Act and regulations. 


The Employment Insurance Account’s external auditor, the 
Auditor General of Canada, audits the financial statements and 
reports to the Minister of Human Resources and Skills 
Development. 


The financial statements of the Employment Insurance Ac- 
count are an integral part of the Public Accounts of Canada, 
which are tabled in Parliament and referred to the Standing 
Committee on Public Accounts for examination purposes. 


JANICE CHARETTE 
Chairperson of the Canada 
Employment Insurance Commission 


MICHAEL J. SAUCIER, CMA 
Acting Chief Financial Officer 
Human Resources and Skills 
Development Canada 


August 14, 2009 
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AUDITOR’S REPORT 


TO THE MINISTER OF HUMAN RESOURCES AND 
SKILLS DEVELOPMENT 


I have audited the balance sheet of the Employment Insur- 
ance Account as at March 31, 2009 and the statements of 
operations and accumulated surplus and cash flow for the year 
then ended. These financial statements are the responsibility of 
the Canada Employment Insurance Commission. My responsi- 
bility is to express an opinion on these financial statements 
based on my audit. 


I conducted my audit in accordance with Canadian gener- 
ally accepted auditing standards. Those standards require that I 
plan and perform an audit to obtain reasonable assurance 
whether the financial statements are free of material misstate- 
ment. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial state- 
ments. An audit also includes assessing the accounting 
principles used and significant estimates made by manage- 
ment, as well as evaluating the overall financial statement 
presentation. 


In my opinion, these financial statements present fairly, in 
all material respects, the financial position of the Employment 
Insurance Account as at March 31, 2009 and the results of its 
operations and its cash flows for the year then ended in accor- 
dance with Canadian generally accepted accounting 
principles. 


Sheila Fraser, FCA 
Auditor General of Canada 


Ottawa, Canada 
August 14, 2009 
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BALANCE SHEET AS AT MARCH 31 
(in thousands of dollars) 


ASSETS 2009 2008 LIABILITIES 2009 2008 
Balance of the account with Receiver Unredeemed warrants (Note 5)......... 130,297 123,206 

General for Canada (Note 8)......... 55,719,297 $5,581,743 Benefits: payables ame. camer aes 599,507 328,790 
Premiums receivable 7. cscs. aoe es cee 1,262,757 1,088,203 Amounts payable (Note 6) ............ 89,438 139,773 
Due from claimants 

(NOTES) Orin tune ptietan Rrateaee are 521,362 508,257 819,242 591,769 
pessoa cen abe: (NETO 5) a eerie: geo rles BS 2:00° ACCUMULATED SURPLUS.......... 57,170,356 56,952,606 
Advances—Employment benefits 

ANG Support mMeasuresnn nce con ar Wek 2,988 12,507 

57,989,598 57,544,375 57,989,598 57,544,375 


Contingent liabilities (Note 13) 

The accompanying notes and schedule are an integral part of these financial statements. 
Approved by: 

JANICE CHARETTE 


Chairperson of the Canada 
Employment Insurance Commission 


MICHAEL J. SAUCIER, CMA 
Acting Chief Financial Officer 
Human Resources and Skills 
Development Canada 
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STATEMENT OF OPERATIONS AND 
ACCUMULATED SURPLUS 

FOR THE YEAR ENDED MARCH 31 
(in thousands of dollars) 


STATEMENT OF CASH FLOW 
FOR THE YEAR ENDED MARCH 31 
(in thousands of dollars) 


2009 2008 
2009 2008 
Operating activities 
Revenue Cash receipts: 
Premiumss(Note 7) eee aera in ee 17,217,053 16,877,137 gS CLOTHE} Bo aio eee cee 17,042,498 16,833,847 
Interest on the balance of the inferestsecelv cdimnem nner ee ar 950,223 1,926,315 
account with Receiver General Recoveries of benefit 
fon anadal(Note!s) =e nace 950,223 1,926,315 overpayments 
Renalttesi((Notes) een eerie 40,927 57,815 aid penalties tego. ona aon 324,912 328,146 
Interest on overdue accounts Benefit repayments received 
receivable (Note!3) sees se 22,058 34,446 from higher income claimants .. . 149,604 146,703 
18,230,261 18,895,713 18,467,237 19,235,011 
Expenses Cash payments: 
Benefits and support Benefits and support 
measures (Note 10 IMCASULCS weve Taare Stace tae (16,517,316) (14,870,110) 
cra! Sone We seingobeu can nade se 16,308,179 14,293,249 Administration costs ............. (1,819,458) (1,712,651) 
Administration costs (Note 11) ...... 1,801,152 1,688,861 
j ; g y 8,336,774 1 i 
Badidebtstermnctasnsccacs eee tenes os 27,180 81,092 (S280 14) ee eey) 
Net increase in cash and 
Ee 16,063,202 cash equivalents ................... 130,463 2,652,250 
Net surplus for the year before 
funding from the Government Cash and cash equivalents 
Oli Canad amepieert eh Otan it a 93,750 2,832,511 Beginning of years) Gish taka. 6 55,458,537 52,806,287 
Funding from the Government ENd (Of Colfascmneiy errant eat ee ee 55,589,000 55,458,537 
OLE Cash and cash equivalents at end 
Benefit enhancement measures — of year are represented by 
Budget 2009 (Note 9) ............ 124,000 Balanceot ihe aeceuct wih Receives 
Net surplus for the year............. PED DeSo2yoiil Generaliton@anadaseeRne ene reee rene 55,719,297 55,581,743 
Unredeemed warrants). .24-- 22s eee (130,297) (123,206) 
Accumulated surplus at the 
beginning of the year............... 56,952,606 54,120,095 55,589,000 55,458,537 
Accumulated surplus at the The accompanying notes and schedule are an integral part of these financial statements. 
endronthe vearnere. ne eee. oe 57,170,356 56,952,606 


The accompanying notes and schedule are an integral part of these financial statements. 


NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 2009 


1. Authority, objective and responsibilities The Minister of National Revenue is responsible for col- 
lecting premiums from employers and employees, and for 
administering and enforcing the provisions of the Act relat- 


ing to benefit repayments receivable from higher income 


The Canada Employment Insurance Commission (the 
Commission), a departmental corporation named in Sched- 


ule II to the Financial Administration Act, administers the 
Employment Insurance Act (the Act). The Commission is 
co-managed by the Government, workers and employers. 
The objective of the Act is to provide short-term financial 
relief and other assistance to eligible workers. The finan- 
cial transactions relating to this objective are reported 
through the Employment Insurance Account. 


The Employment Insurance Account (the Account) was 
established in the accounts of Canada by the Act. All 
amounts received under the Act are deposited in the Con- 
solidated Revenue Fund and credited to the Account. The 
benefits and the costs of administration of the Act are paid 
out of the Consolidated Revenue Fund and charged to the 
Account. 


claimants. 


The Act authorizes the Government of Canada to enter 
into Labour Market Development Agreements with each 
province and territory on the design and delivery of the ac- 
tive employment benefits and support measures contained 
in the Act. In addition to provinces that already have an 
agreement, a new agreement with the province of British 
Columbia was implemented on February 2"4 2009, trans- 
ferring full responsibility for delivering the active 
employment benefits and support measures to the prov- 
ince. Similar agreements have also been entered into with 
the provinces of Nova Scotia, Prince Edward Island and 
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 2009—Continued 


Newfoundland and Labrador and will be implemented dur- 
ing 2009-2010. These four provinces had previous 
agreements implemented under a co-management ap- 
proach with the federal government. Furthermore, it is 
expected that an agreement with the Yukon territory will be 
entered into and implemented during 2009-2010. 


The Act also authorizes the Government of Canada to 
enter into a premium reduction agreement with a prov- 
ince, to allow for a regulatory scheme to make the 
necessary adjustments and modifications to the Act. This 
is required to harmonize it with a provincial law that has 
the effect of reducing or eliminating the special benefits 
payable under the Employment Insurance Act. An agree- 
ment with the province of Quebec has been entered into 
and implemented in January 2006 for that province’s pa- 
rental insurance plan. 


Significant accounting policies 


The Account is a component of the Government of Can- 
ada reporting entity. In this context, its operations are 
consolidated with those of the Government and are pre- 
sented in the financial statements of the Government of 
Canada. The financial statements of the Account are also 
presented in Volume I of the Public Accounts of Canada. 


(a) Basis of accounting 


The financial statements are prepared in accordance 
with Canadian generally accepted accounting 
principles for the public sector. 


(b) Revenue—Premiums 


Premiums are recognized as revenue in the period in 
which they are earned. Premiums earned in the period 
are measured from amounts assessed by the Canada 
Revenue Agency (CRA) and from estimates of 
amounts not assessed based on cash received. Premium 
revenue also includes adjustments between actual and 
estimated premiums of previous years. 


(c) Funding from the Government of Canada— 
Benefit enhancement measures 


The funding associated with the benefit enhancement 
measures included in the Budget 2009 is based on an 
estimate and is recognized in the period in which these 
benefit expenditures are incurred. 


(d) Expenses—Benefits and support measures 


Income benefits (or benefits under Part I of the Act) 
provide temporary income support to claimants, 
including self-employed fishers, while they look for 
work. This includes work-sharing agreements for 
temporary work shortages. It also includes special 
benefits such as maternity, parental, sickness and 
compassionate care benefits. Income benefits 
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represent the amounts paid and payable to claimants 
for the period relating to the financial year, less 
benefit overpayments established by the Commission 
during the year. 


Employment benefits and support measures (or benefits 
under Part II of the Act) provide financial assistance, 
namely contributions, to eligible persons to help them 
re-integrate into the labour market and to third parties to 
help them provide employment assistance services to 
unemployed workers and employed persons if they are 
facing a loss of their employment. These expenses 
include the direct costs of financial and employment 
assistance programs and related measures provided to 
eligible persons and third parties. Contributions are 
recognized in the year in which the recipient has met the 
eligibility criteria or fulfilled the terms of a contractual 
transfer agreement. Overpayments established during 
the year are deducted from these expenses. Part II 
expenses also include the transfer payments to the 
provinces and territories under the Labour Market 
Development Agreements. 


Claimants with higher income levels than those stated 
in the Act have to repay benefits received. Estimated 
benefit repayments received or receivable from those 
claimants are deducted from benefits and support 
measures. 


(e) Administration costs 


The administration costs of the Act are based on a 
formula allocating the expenses between the 
Department of Human Resources and Skills 
Development and the Account. The expense allocation 
formula takes into consideration the source of funding, 
from the Account or from the Consolidated Revenue 
Fund. In addition, the administration costs incurred by 
the provinces and the territories to administer the 
labour market development agreements are included in 
the administration costs for the year based on 
provisions in the agreements. 


(f) Advances—Employment benefits and support measures 


Advances for employment benefits and support 
measures are recorded as an asset on the balance sheet 
and are charged to expenses upon utilization. 


(g) Asset and liability valuation 


Due to the short-term nature, the carrying value of the 
financial assets and liabilities of the Account 
approximate their fair value at the end of the year. 
(h) Measurement uncertainty | 
The preparation of financial statements in accordance > 
with Canadian generally accepted accounting 
principles for the public sector requires that 
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management makes estimates and assumptions that 
affect the reported amounts of assets and liabilities as 
at the date of the financial statements and revenue and 
expenses during the reporting period. The most 
significant estimates are related to premiums, 
administration costs, benefit repayments, funding 
related to the new benefit enhancement measures and 
allowance for doubtful accounts. Actual results could 
differ significantly from these estimates. 


Due from claimants 


2009 2008 
(in thousands of dollars) 


Benefit overpayments 
TECCIVAD Le feces Hers Sia o ni 494,444 508,750 
Amount of penalties 


TECCIVADIEwee Made nts Pate antes 150,905 168,466 
645,349 677,216 

Less: allowance for doubtful 
ACCOURTS ie ore ee A 359,061 378,535 
286,288 298,681 


Estimated benefit repayments 
receivable from higher 


INCOME Claimants #52. eae ne 235,074 209,576 


521,362 508,257 


The Commission detects overpayments on claims pro- 
cessed during the current and preceding years. These 
overpayments are accounted for by reducing the benefit ex- 
penses during the year in which they are established. 
During the year, overpayments totalling $277 million were 
established ($317 million in 2007-2008). Interest charges 
on overpayments totalled $16 million ($24 million in 
2007-2008). 


The Commission may impose penalties on a claimant or 
an employer when it becomes aware that information they 
have provided is false or misleading. The Act sets the maxi- 
mum amounts that may be imposed in these cases. During 
the year, the Commission imposed penalties totalling 
$41 million ($58 million in 2007-2008). Interest charges 
on penalties totalled $6 million ($10 million in 
2007-2008). 


During 2008-2009, the Commission recovered 
$325 million ($328 million in 2007-2008) of benefit 
Overpayments and penalties. Uncollectible benefit 
Overpayments and penalties written off during the year 
amounted to $47 million ($59 million in 2007-2008). 


The Commission establishes an allowance for doubtful 
accounts by aging the balance of the accounts receivable 
outstanding and by applying varying percentages based on 
past recovery experience to the aging categories so 
determined. 


In accordance with Treasury Board regulations, the Ac- 
count charges interest on outstanding employment 
insurance and unemployment insurance debts caused 
through misrepresentation. 


Amounts receivable 


2009 2008 


(in thousands of dollars) 


From Canada 
Benefit enhancement 
measures— 
Budget 2009 (Note 9) ........ 124,000 
Amount to be recovered 
for the social insurance 
MUMD ETE SIS thy eis. ee ee 12,550 7,021 


136,550 7,021 


From provinces 
Benefits to be recovered 
under Quebec Parental 
Insurance:Piantes viene 345,223 345,223 
Administration costs 
to be recovered under 
Quebec Parental 


InsurancePlan-aeeee eee 1,421 1,421 
346,644 346,644 
483,194 353,665 


The Canada-Quebec agreement relative to the Quebec 
Parental Insurance Plan (QPIP) signed in March 2005 was 
implemented on January 1, 2006. During the transition pe- 
riod of the QPIP (January 1 to December 31, 2006), Canada 
continued to pay active maternity, parental and adoption 
(MPA) claims whose benefit period started before the im- 
plementation of the QPIP or for births or adoptions that 
took place before the implementation of the QPIP. As per 
the agreement, Quebec will reimburse Canada for these 
MPA benefits paid out by Canada to Quebec residents. 
Therefore, an account receivable from Quebec was re- 
corded in the financial statements for the benefits paid 
from January to December 2006. The account receivable 
was reduced by the total overpayments established for ben- 
efits paid during this period. Negotiations with Quebec are 
underway in order to come to an agreement on the payment 
mechanism for the reimbursement of the amounts to be 
recovered under the QPIP. 
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5. Warrants 


All amounts paid as or on account of benefits under the 
Act are paid by special warrants drawn on the Receiver 
General and issued by the Commission by electronic means 
or bearing the printed signature of the Chairperson and 
Vice-Chairperson of the Commission. The amount of unre- 
deemed warrants reported in the balance sheet, represents 
the warrants issued that are still outstanding at the end of 
the fiscal year. 


6. Amounts Payable 


2009 2008 
(in thousands of dollars) 
To Canada 
Administration costs ........... 39,716 52,816 
Tax deductions from 
Warrants fs, stomeyeciercane seees 33,348 38,836 
Recoupments from 
WalrantSat niaasceiae crete IIS 7/ 1,436 


Amounts payable 
related to Labour 
Market Development 
ANS TCCIICHLS leacreyays (er seierte ral rok reie 375 4,423 


74,996 97,511 


To provinces 
Recoupments from 


ETE oG.can Hea One DOES pd \9453 1,102 
Quebec tax deductions 
fLOMUWarlantsmee nace ee oe 4,899 6,113 


Amounts payable 
related to Labour 
Market Development 


INGAAS ONS chip arene 26.6 Foe 6 7,418 35,047 
14,442 42,262 
89,438 139,773 


7. Premiums 


Premiums for the year are measured by the Canada 
Revenue Agency (CRA) based on amounts assessed and re- 
assessed at the time of preparation of its financial 
statements and an estimate of premiums earned in the pe- 
riod but not yet assessed or reassessed. The estimate of 
premiums earned but not yet assessed or reassessed is 
based on cash amounts received at the time of preparation 
of the financial statements that relate to the fiscal year. 


Actual premiums may differ from these estimates. Ac- 
tual premium revenue for calendar years 2008 and 2009 
will only be known once the CRA has processed all em- 
ployer declarations of premiums for these years. An 
adjustment for the difference between actual and estimated 
premiums will be recorded in the fiscal year in which the 
actual assessment or reassessment results are known. 
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Employers with qualified wage loss insurance plans are 
entitled to premium reductions. They are required to share 
this reduction with their employees. For the calendar year 
2008, the total amount of reductions is estimated at 
$785 million ($692 million in 2007). Actual reductions for 
the calendar year 2007 were $722 million ($658 million in 
2006). Employees insured under a qualified wage loss in- 
surance plan are entitled to allowances because of illness, 
injury, pregnancy or child care, depending on the plan. 
These allowances have the effect of reducing the special 
benefits payable by the Account to the insured persons. 


Pursuant to section 66(1) of the Act, the premium rates 
are set by the Commission. In setting the rates, the Com- 
mission relied on the principle that the premium rate 
should generate just enough premium revenue to cover the 
payments, including administration costs, to be made dur- 
ing that year based on forecast values of economic 
variables provided by the Minister of Finance, and in doing 
so, took into account the report of the chief actuary to the 
Commission and any public input. 


For the following calendar years, premium rates for 
each $100 of insurable earnings were: 


2009 2008 2007 
(in dollars) 
Residents of provinces 
without a Provincial 
Plan 
ROPEMplOyeeS oneness ve) 1.73 1.80 


For employers (calculated 
at 1.4 times the 
emploveeirate) ere rn ares 2.42 2.42 2.52 
Residents of provinces 
with a Provincial 
Plan 
Roremployeesserrsr cts ite te 1.38 1.39 1.46 
For employers (calculated 
at 1.4 times the 
employee rate) arrestee eal 1.93 1.95 2.04 


The annual maximum insurable earnings for 2009 is 
$42,300 ($41,100 in 2008 and $40,000 in 2007). 


Interest on the balance of the account with Receiver 
General for Canada 


Pursuant to section 76 of the Act, the Minister of 
Finance may authorize the payment of interest on the bal- 
ance in the Account in accordance with such terms and 
conditions and at such rates as the Minister of Finance may 
establish. The interest is credited to the Account and 
charged to the Consolidated Revenue Fund. 


Employment Insurance Account—Continued 


NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 2009—Continued 


The interest on the daily balance of the account with 
Receiver General for Canada is calculated daily and is 
credited to the Account. The interest rate on the balance of 
the account is equal to 90 percent of the monthly average of 
tender rates for three-month Treasury Bills for the same 
month. The interest rates varied between 0.44 percent and 
2.48 percent during the year (2.23 percent and 4.08 percent 
in 2007-2008). The rate for March 2009 was 0.44 percent 
(2.23 percent for March 2008). 


Benefit Enhancement Measures—Budget 2009 


The Budget 2009 includes various measures to support 
Canadian workers affected by the global economic down- 
turn. The cost of these enhancement measures is not funded 
from the Account and will be recovered from the Govern- 
ment of Canada. 


Some of these measures have been implemented in 
March 2009 and include an extension of work-sharing 
agreements and five extra weeks of regular benefit 
entitlements for all claimants, up to a maximum of fifty 
weeks, for two years. 


. Estimated overpayments and underpayments of benefits 


Given the large number of claimants to be monitored 
and the need for prompt service, the Commission applies a 
selective approach of control procedures. Therefore, the 
verification of claims is mainly done after claimants have 
begun to receive benefits. 


In order to measure the effectiveness of the benefit pay- 
ment process, the Commission has a program in place 
which estimates, through statistical extrapolation, the 
most likely value of incorrect benefit payouts. For benefits 
paid during the 12 months ended March 31, 2009, these un- 
detected overpayments and underpayments are estimated 
to be $449 million and $162 million respectively 
($515 million and $175 million for the 12 months ended 
March 31, 2008). These estimates are used by the Commis- 
sion to assess the quality of decisions and the need, if any, 
to improve its systems and practices of processing claims. 


The overpayments established during the year, as indi- 
cated in Note 3, are not directly linked to the above noted 
estimated overpayments and underpayments of benefits 
for the same period. 


(BIE 
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Administration costs 


2009 2008 


(in thousands of dollars) 


Administration costs 
Add: Administration costs 

incurred by provinces 

and territories under 

the Labour Market 

Development Agreements....... 
Deduct: Recovery of costs for 

maintaining the social 

insurance number registry 

and issuing replacement 

CALdS onan accepts acittelaiie Gandy 


1,649,724 1,548,972 


164,170 


149,705 


(12,742) 
1,801,152 


(9,816) 
1,688,861 


Related party transactions 


The Account is a component of the Government of 
Canada reporting entity and is therefore related to all de- 
partments, agencies and Crown corporations. The Account 
enters into transactions with these entities in the normal 
course of operations at exchange value, under the same 
terms and conditions that apply to unrelated parties. 


Related party transactions not otherwise disclosed in 
these financial statements include administration costs of 
$112 million ($108 million in 2007-2008) charged by 
Public Works and Government Services Canada for accom- 
modation and rental costs, and $164 million ($160 million 
in 2007-2008) by the Canada Revenue Agency for collect- 
ing premiums from employers and employees and other 
related activities. These costs are charged to the Account 
based on memoranda of understanding with the Depart- 
ment of Human Resources and Skills Development. 


Employment Insurance premiums include the em- 
ployer’s share of premiums paid by the federal government 
of $330 million ($319 million in 2007-2008). 


Contingent liabilities 


In the normal course of the operations of the Account, 
numerous appeals against or by the Commission are pres- 
ently outstanding. The outcome of these appeals is not 
presently determinable. Any claims resulting from the res- 
olution of these appeals will be accounted for as an expense 
in the period in which the claim will be determinable. How- 
ever, in the opinion of management, the result of these 
appeals should not have a significant impact on the 
operations of the Account. 
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 2009—Concluded 


14. 


1D; 


Legal proceedings 


Two legal proceedings had been filed against Her 
Majesty the Queen contesting on substantially similar 
grounds, the constitutional validity of parts of the Employ- 
ment Insurance Act. In particular, certain provisions 
relating to the setting of premiums and the size of the accu- 
mulated surplus in the Account were being challenged. The 
Government won the case at trial and the appeal filed by 
two Unions. In April 2007, the Supreme Court of Canada 
granted the Unions’ leave to appeal and a hearing was held 
on May 13, 2008. On December 11, 2008, the Supreme 
Court of Canada issued its decision and found that the EI 
premiums collected for the years 2002, 2003 and 2005 had 
been collected without authority. The Court suspended its 
judgment for 12 months in order for Parliament to rectify 
the invalidity. On March 12, 2009, the invalidity was cor- 
rected with the adoption of corrective measures provided 
for in the Budget Implementation Act, 2009. Therefore, 
there was no impact on the financial statements of the 
Account. 


Canada Employment Insurance Financing Board 


The Canada Employment Insurance Financing Board is 
a Crown corporation established by the Canada Employ- 
ment Insurance Financing Board Act in June 2008. The 
Board reports to Parliament through the Minister of Human 
Resources and Skills Development. 


The Board was created to improve the governance and 
management of Employment Insurance financing. Once 
operational, the Board will implement an improved Em- 
ployment Insurance premium rate-setting mechanism 
designed to ensure that Employment Insurance revenues 
and expenditures break even over time beginning in 2011. 
The Board will also manage any excess Employment Insur- 
ance revenues from a given year, in a separate bank 
account, and will invest these excess revenues for future 
Employment Insurance purposes. 


Human Resources and Skills Development Canada will 
continue to have policy responsibility for Employment In- 
surance benefits as well as responsibility for program 
delivery to ensure that the Employment Insurance program 
is responsive to the needs of Canadians and that it is deliv- 
ered efficiently and effectively. 


Reclassification 


Some 2007-2008 figures have been reclassified to con- 
form to the current year’s presentation. 
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Employment Insurance Account—Concluded 
SCHEDULE OF BENEFITS AND SUPPORT MEASURES 


FOR THE YEAR ENDED MARCH 31 
(in thousands of dollars) 


2009 2008 
Part I—Income benefits 
Regulates ache nity rorin th cies seers nea epehecMecoae Hekois bone Fehon hye Ate weiss 10,102,277 8,380,859 
BSL SI IY Ds sreprestie cen et aretsaa sees ree bes otesey recone ave core aR loca legac LO eae eke l sues evoye iOes labled Oho. bbs 264,355 264,994 
WV ONKSIALING: star sralarn casei siae lease cr ecneyoae sorte lacy eabshs MicaOraTe henecevolene nie bse loads Seb tiatouavelins Gaal 54,625 14,858 
10,421,257 8,660,711 
Special benefits 
LENE TEN NS sashes both chee PRG “Get Diy Rae nC OR OT RRS EE RCE SOUCEIO: PRESENT TERT RAE rE 2,035,017 1,891,136 
SHG SITES 6: ase ic oo GENO HoT TRONS CRIES ICAP ETIOD EE AUP) CAE RCD AT OPER A cot ER a 999,754 928,069 
Mat erin ty steve rests creva Seaver sya cieretet ove cor orshe coese uo anne Ruare isle tein store clvue ere acetate see Siena is 883,073 835,510 
PNGOPULON epeiernrarsisystere) cveekee sis porns stata yeaunpscn Gis aadiaca, AASreEnie Teak ea Ae eee ee 22,413 22,609 
COMPASSIONALE CALE evaraters CAMs recs ake erasers A ace shelley olga aT ne TOSS Te RU 9,798 9,279 
3,950,055 3,686,603 
14,371,312 12,347,314 
Part II—Employment benefits and support measures 
Employment benefits 
Skillsidevelopment 6 iy sserecsct eis acevvermtes yates so. eveve my Steers TS AME bara cv yaralaraaeareze vty peeves 238,450 263,359 
Self-employinentir errr ce cise. ceselerezcce f retuese horoene oeirere eaten CremEaOT ee REST aisiers 34,806 40,559 
Fobicreallon partnerships mmm cm sen iercct ew «tee naterclrchepeprd ein avaeeeierdsrereaeye Ta estar rates 25,682 27,069 
Marvetedswar eis DSICIES wy rcrerrte sreitis erste close nell sia turehe sere a tole isiaikelcereaerare marae eects 22,374 22,993 
225312 353,940 
Support measures 
Baiployvinentiassistancenay.setmn apr acrersre se eucstearuree st peeey oieretareratel reas siksleietee aa asts taieiore 139,293 152,348 
Mabounmarker partnershipsirm ceramics corn ne oriiars  ctcershatireataete rete neeneeiers 156,913 158,262 
RESearChrandalNOVatlon camierenecare cre orcer shone reas Ponce creremaneRatcet a reise aie nese 14,227 14,539 
310,433 325,149 
Transfer payments to provinces and territories 
related to Labour Market Development Agreements.................0.-ceeeeeees 1,480,224 1,416,924 
2,111,969 2,096,013 
BI ENELICS ANG ISUPPOML MEASUTES mane verse ecicsces telecine ayalsteicreloyeveisierolefovsstererercvstereraieressnens 16,483,281 14,443,327 
Less: Benefit repayments received or receivable 
from higher income: claimants aise cr celery eo nciarehomieins oierateraenstoreieke sie eleruetae 175,102 150,078 
16,308,179 14,293,249 


Benefit Rates - Income Benefits 


From January to December 2008, benefits paid repre- 
sent the lesser of 55 percent of average insurable earnings 
or $435 per week ($423 per week in 2007). In January 
2009, the maximum payment was increased to $447 per 
week. The benefit rate can be increased to a maximum of 
the lesser of 80 percent of average insurable earnings or 
$447 per week as of January 15', 2009 ($435 per week in 
2008 and $423 per week in 2007) for claimants who are ina 
low-income family with children. 
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ACCOUNTS PAYABLE AND 
ACCRUED LIABILITIES 


This section contains information on accounts reported on 
the Statement of Financial Position under “Accounts Payable 
and Accrued Liabilities”. The establishment and operation of 
these accounts are authorized by Parliament in annual appro- 
priation acts and other legislation. In many cases, these ac- 
counts represent accounts payable, accruals and allowances 
set up at year end under the authority granted to the President 
ofthe Treasury Board under the Financial Administration Act. 


TABLE 5.1 


ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 


Table 5.1 presents the year-end balances of accounts pay- 
able and accrued liabilities by category. Chart 5A presents ac- 
counts payable and accrued liabilities by category at 
March 31. 


Most tables in this section present the continuity of ac- 
counts, by showing the opening and closing balances. A narra- 
tive description is provided for accounts reported in some 
tables. Such description follows the same presentation order as 
the respective tables. 


Other accounts payable and accrued liabilities, Table 5.2..................... 
Taxipayableswlablel StOvy ces, oh uicpanciess ayn ooo sects oyaie ger atatuanes Berets mre oceenecsy ots fe 
Environmental liabilities. baDl@-5o 7) anys cers a crates ioleike econo ease NaI aerate nee eros 
Interestand maturedidebt-slablezS: 9k 2 VN a A rhs a eterneuera cence aetiy <ehees 
Allowance forisuaranteesntableyo.LO: wen. y. eee. cra seve tte eperetat: aes ealia Seecie ares « 


CHART 5A 


March 31/2009 


$ 
49,379,013,382 


March 31/2008 


$ 
47,000,327,079 


50,845,363,119 
6,341,792,559 
6919S Tek 
513,570,570 


113,999,110,861 


49,010,093,492 
6,668,721,493 
7,181,996,544 
602,108,187 


110,463,246,795 


ACCOUNTS PAYABLE AND ACCRUED LIABILITIES BY CATEGORY AT MARCH 31, 2009 


Interest and matured debt 


6.1% Allowance for guarantees 
Environmental liabilities [ 0.4% 
5.6% 
__ Other accounts payable and accrued liabilities 
43.3% 
Tax payables 
44.6% 


5.2 ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 


Other Accounts Payable and Accrued 
Liabilities 

Other accounts payable and accrued liabilities includes ac- 
counts payable, accrued salaries and benefits, notes payable to 
international organizations, the provincial and territorial tax 
collection agreements account, miscellaneous paylist deduc- 
tions, other accounts and deferred revenues. 


Table 5.2 presents asummary of the balances for the accounts 
in this category of accounts payable and accrued liabilities. 


TABLE 5.2 


OTHER ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 


PNCCOUNES PAV ADE Naam cele sidansiette cece creak a atabadsnsnctre de stclete ertiens ae einem detaa ain.d eieisleva:d srnibi nies aban 
Add sconsnlidahionjiadiustinent:. t45 fascia .)is Pete cena dv tee anlatem Banna! ao Baccas lesmis «> 


ROESRCACA TSANG LTS NATE: ao trttins deeds tla babcn OMe OO OHD Een HH ono co eum madam oe. cones 
INOtes;payabletonmicmationalcorganizations, Laplers:-oi emis areiie nice i nsesiar- eters telereieneiele te cite 
Provincial and territorial tax collection agreements account, Table 5.4 ..................00 eee 
Miscellancousipaylist deductions aanm.stt cron neers Merne nate etait aie tem eitalanime estes 
O)thereepacments nts cryin che = cnr sci Munna oibina enews bere aenvnay: wom ecrn aalaeimels Re eaee 


March 31/2009 


$ 

32,326,544,792 
1,833,362,236 
34,159,907,028 
3,062,998,691 
430,177,279 
4,943 ,530,773 
3295231637 
723,125,958 
5,734,042,016 
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March 31/2008 


$ 


34,747,847,306 
1,742,983,000 
36,490,830, 306 
2,766,533,168 
379,470,510 
5,111,493,968 
319,307,781 
330,412,872 
1,602,278,474 


49 379,013,382 


47,000,327,079 


“) Additional information on the consolidated Crown corporations and other entities is provided in Section 4 of this volume. 


Accounts payable 


This account records amounts owing at year end pursuant to 
contractual arrangements, or for work performed, goods re- 
ceived, or services rendered, accrued amounts to be paid from 
appropriations and statutory authorities, and accrued financial 
obligations of consolidated Crown corporations and other 
entities. 


Accrued salaries and benefits 


This amount records salaries and wages owing at year end, 
amounts owing for earned and unpaid annual vacation leave 
and compensation time, and other accrued amounts relating to 
unpaid or retro-active salaries. 
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Notes payable to international organizations 


Share capital subscriptions, loans and advances are made to 
international organizations using cash and/or notes payable 
that are later presented for encashment according to terms of 
agreements. These demand notes are non-interest bearing and 
are non-negotiable. The subscriptions, loans and advances are 
recorded as assets and details are reported in Table 9.13 
(Section 9 of this volume). 


Table 5.3 presents the balances and transactions for the indi- 
vidual notes. 


TABLE 5.3 


NOTES PAYABLE TO INTERNATIONAL ORGANIZATIONS 


Receipts and 
other credits 


Payments and 
other charges 


Note Note 
April 1/2008 issuances Revaluation’) encashment Revaluation‘? March 31/2009 
$ $ $ $ $ $ 
Finance— 
European Bank for Reconstruction 
ALCMDEVELOPINEN tw =. certete rere ure Srathc sral emt Metso encase root 4,488,185 335,795 2,985,712 1,838,268 
International Bank for Reconstruction and 
Developmenti(World Bank) misses. «ren wearer 24,618,418 5,631,178 30,249,596 
International Development Association..................4- 318,280,000 384,280,000 318,280,000 384,280,000 
Multilateral Investment Guarantee Agency................. 3,293,146 753,269 4,046,415 
Foreign Affairs and International Trade— 
Canadian International Development Agency— 
Caribbean Developmen Bank eerie ceri omerie 7,506,093 497,650 8,003,743 
International financial institutions— 
Atricani Development bund secur c dei ene sei one 100,800,000 100,800,000 
Asian Development HUNG... soto ance eis acai ene 1,143,667 50,506,950 51,650,617 
Caribbean Development Bank—Special ............... 13,585,000 13,585,000 
Global Environment Facility Trust Fund............... 20,141,001 38,603,370 48,981,371 9,763,000 
Inter-American Development Bank—Fund for 
SpecialiOperationsaden scone cen einem eee 925,613 925,613 
International Fund for Agriculture Development........ 12,425,640 12,425,640 
Montreal Protocol Multilateral Fund .................. 4,794,373 4,794,373 
Mouritilateral Investment Bundsccuc ees ascnctoetence tee fe 6,316,667 6,316,667 
21,284,668 227,957,613 239,479,281 9,763,000 
111 ioe at See Eee eee er eary ean os cin Oo ein Geena Oe 379,470,510 612,237,613 7,217,892 568,748,736 430,177,279 


(1) 


5.4 ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 


Notes denominated in foreign currencies are translated into Canadian dollars at the year-end closing rate of exchange. 


Provincial and territorial tax collection agreements 
account 


This account records both income taxes administered by the 
Government of Canada on behalf of provinces, territories, and 
aboriginal governments, pursuant to the Federal Provincial 
Fiscal Arrangements Act and harmonized sales tax, sales tax 
and goods and services sales tax pursuant to the Excise Tax Act, 
and related payments made to them. 


Under the Federal-Provincial Fiscal Arrangements Act, the 
Government of Canada is empowered to enter into agreements 
with provincial, territorial, and aboriginal governments, to 
collect income taxes on their behalf, and to make payments to 
them with respect to such taxes. Furthermore, the Government 
is empowered to enter into agreements with provincial govern- 
ments, to collect the harmonized sales tax, and to make 
payments to them with respect to such tax. 


The Government of Canada has entered into agreements 
with provinces (excluding Quebec) and territories, and with 
some self-governing First Nations, to collect individual in- 
come tax, and, with provinces (excluding Quebec and Alberta 
except for the tax on preferred shares dividend) and territories, 
to collect corporate income tax, and, to pay in instalments to 
such provinces and territories, the estimated revenues to be 
produced by the respective provincial and territorial taxes. The 
Government has also entered into agreements with the prov- 
inces of Nova Scotia, New Brunswick and Newfoundland and 


TABLE 5.4 
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Labrador, to collect the harmonized sales tax, and to make pay- 
ments to them with respect to such tax. Furthermore, the Gov- 
ernment has also entered into agreements with some First 
Nations, to collect sales taxes on motive fuels, tobacco, and al- 
cohol and goods and services sales tax, and to make payments 
to them with respect to such agreements. This account also re- 
flects amounts related to the Government of Canada’s adminis- 
tration of various provincial and territorial programs under 
Memoranda of Understanding, such as child benefit programs. 


Because the Public Accounts of Canada reports information 
on an April to March fiscal year basis and because tax informa- 
tion is calculated on a calendar year basis, there can be transac- 
tions related to several tax years during any given fiscal year. 
For example, during a fiscal year the Minister of Finance 
makes current payments, based on estimates, for two calendar 
years (April to December and January to March). During this 
period, it is also necessary to make payments or adjustments 
related to final determinations of tax revenues, rebates and 
credits for previous tax years. 


Table 5.4 presents the accumulated balances and the net po- 
sition of the revenues and the payments made to the provinces 
and territories for corporate and personal income taxes as well 
as for harmonized sales tax, sales tax and goods and services 
sales tax. 


PROVINCIAL AND TERRITORIAL TAX COLLECTION AGREEMENTS ACCOUNT 


Total Personal Income Tax administered by 
Canada RevenneyASency anni mi yearn cine tiniieeiai onlay 


Less: payments 


to provinces and territories— 


NewfoundlandiandWabradot. ss. 4. ca wceee eee aan 
PrincewedwarG.lslandvecpemcry. \. Gintettce ah one ee hicn ir 


Nova Scotia 


Alberta .... 


Yukoniens 


April 1/2008 


Receipts and 
other credits 


$ 


2,050,829,597 


2,050,829,597 


$ 


50,507,011,383 


Payments and 
other charges 


$ 


965,165,585 
236,154,915 
1,827,800,368 
1,354,365,423 
27,800,703,177 
2,331,398,266 
1,935,473,626 
8,760,377,252 
6,149,874,521 


March 31/2009 
$ 


52,557,840,980 


965,165,585 
236,154,915 
1,827,800,368 
1,354,365,423 
27,800,703,177 
2,331,398,266 
1,935,473,626 
8,760,377,252 
6,149,874,521 


50,507,011,383 


58,798,262 58,798,262 
76,690,987 76,690,987 
215170;332 21,170,332 
12,645,214 12,645,214 
51,530,617,928 51,530,617,928 
$1,530,617,928 1,027,223,052 
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TABLE 5.4 
PROVINCIAL AND TERRITORIAL TAX COLLECTION AGREEMENTS ACCOUNT—Concluded 


Receipts and Payments and 


April 1/2008 other credits other charges March 31/2009 
$ $ $ $ 
Total Corporate Income Tax administered by 
Ganada RevenuerA gency sas acntitirctacsrsi ere tice st pele alanere sie 2,674,900,632 7,963,465,432 10,638,366,064 
Less: payments to provinces and territories— 
Newtoundland:andiabradons.. san acorns ease ane ee 375,367,898 375,367,898 
Prince dward.] slat diatonnic-pcccls acs ooneend a dewiaiseuts ae 25,551,865 25,551,865 
INGVa SCOtlauc rac aaa eres uitiet nan ere teed a cie 490,263,735 490,263,735 
New Brunswick, n1.8 seman? Saad Aisin teks beaten 124,938,066 124,938,066 
CONTATIO @. cvereatertcl re EO. reese oii ree Oe oe ones 3,016,571,490 3,016,571,490 
OUCDe Cayce ein REE chicos darth Toucan 27,001,185 27,001,185 
INT ATCO D Agate eh sec ee ICRC ee ee ous scree ioaene rote eicder oie 390,823,255 390,823,255 
Saskatchewan emauene meter couse ole: mesma widest er sterner $79,128,253 $79,128,253 
ADerta has res oth scte cisco ttnetens chetinee ts seoseh anton eens 26,676,483 26,676,483 
British; Columbia cemeias tem teh etek tere temas 2,062,272,525 2,062,272,525 
uk On gates. eat ee atid pesienliy eh ataaeate, waamenderent td 6,257,782 6,251,082 
Northwest Tertitoticstan a uycsokinat ae ndkooud tierra atoc 26,173,107 26,173,107 
INUTAV UL eRe p eesti six rc A etrlecn” iectenen ord suatenrecehersitreat 7,191,560 7,191,560 
7,158,217,204 7,158,217,204 
Total corporate income tax on hand............sececeveeseees 2,674,900,632 7,963,465,432 7,158,217,204 3,480,148,860 
Total Harmonized Sales Tax administered by 
@anadasNevenue 2A NOW «ce. ecient ayeree  sllayave: tim ty eel seria, = eee 384,543,179 2,951,943,440 3,336,486,619 
Less: payments to provinces and territories— 
NewtoundlandiandiLabradoriu. a. onmicg sie cere ncreen citer rene s 705,059,805 705,059,805 
INO VaISCOLLa wa reear ved oh eters niet ais atcitetc ee tetatiouctensienn inn 1,241,196,834 1,241,196,834 
INGWeB TUS WIC hapa crtr eis ony ani ciate msde Grdiecte eacke bee 955,357,750 955,357,750 
2,901,614,389 2,901,614,389 
Total harmonized sales tax on hand..........cccececccecveees 384,543,179 2,951,943,440 2,901,614,389 434,872,230 
Total First Nations’ Sales Tax administered by 
CanadaiRevenues Agency maine waa en mania is cis aueneainevnsorns 437,150 5,922,906 6,360,056 
Lessspayments torkirstNations ..20..+- «ise ee mene one ne 5,943,123 5,943,123 
Total First Nations’ Sales Tax on hand ..............eeeceeees 437,150 5,922,906 5,943,123 416,933 
Total First Nations’ Goods and Services 
Sales Tax administered by 
CanadaiRevenucvAgencyinne swe ce ne eine iricnee eis carne Recker: 783,410 8,879,978 9,663,388 
Less; Day INentsstOMbITStINALIONSY cau mmreesy isis aol ciate ele eLetters 8,793,690 8,793,690 
Total First Nations’ Goods and Services 
SalesvTaxton: hand cic. « cttcie sista eietels. oe, si0 ere ovale ear ticso.8 5) ef orereier rae 783,410 8,879,978 8,793,690 869,698 
POE Severo fe tasuc, weiroviors deans vo nayop eras nakcrUione weUby OI eee MICE ae MOON ate NG ee RS 5,111,493,968 61,437,223,139 61,605,186,334 4,943,530,773 


Miscellaneous paylist deductions 


Deductions from the salaries and wages of certain employ- 
ees are credited to this account pending transmittal to related 
outside organizations. 


Other 


Miscellaneous accounts payable and accrued liabilities 
such as provincial sales tax collected on sales are recorded in 
this account. 


5.6 ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 


Deferred Revenues 


This account records revenues received before the end of 
the current fiscal year for which the goods or services are to be 
delivered or rendered in a subsequent fiscal year. It includes 
licence fees received for which access to the radio spectrum is 
being provided in subsequent years and also presents sepa- 


TABLE 5.5 
DEFERRED REVENUES 


Deferred revenues— 
Citizenship and Immigration— 


Service fees for immigration and citizenship............... 


Industry— 


Spectrumblicence feesvandiother tees... arya tes eos 


Public Safety and Emergency Preparedness— 
Royal Canadian Mounted Police— 


Provincial arrangement on capital assets ................ 
OphenGepartmentSr men ares wks helena ty crettocsiel clots abalsh py acces ph edad a es 


Other deferred revenues—Specified purpose accounts— 
Donation and bequest accounts— 
Agriculture and Agri-Food— 


Shared-cost agreements—Research ...........-....00005 


Canadian Heritage— 
Library and Archives of Canada— 


SpPecialsoperacing ACCOUNE pyar yee cia sie steven lento 


Environment— 


Endangeredispecies=—Donations: «110m saan kaon we 


National Round Table on the Environment 
and the Economy— 


PON ALOT Stee Sens eteen ary oh drat tee tencine oeie erertoe ore astevere 


Parks Canada Agency— 


PACINO RIM MIT Caton UNG sccyaeiiaeicsaele cia eels vce ee 


Fisheries and Oceans— 


RESTRICTS CU GONATIONS Sete A sierra sachs cme te oeiotie e ecedeeiers Tare 


Foreign Affairs and International Trade— 


GanadianslandminesAction: Fundi.oe.cee aie eee eee: 


Governor General— 


Donations——Rideaw Halll! - sije. ae eeu. aessde netatedncrnmusisl site. 


Health— 
Canadian Institutes of Health Research— 


Donationsmormescarche reser cess eee are as 


Human Resources and Skills Development— 


Canadian Centre for Occupational Health and Safety— 
DONA ONS A ies stn s ol ag eke eesteks & mancvelsee aster pee oy aiane ae 


Industry— 


Prime Minister’s Awards and other deposits ............. 


Canadian Space Agency— 


RADARSAT 2s scans ate mbu met enonages atteesa scars 


National Research Council of Canada— 


DUS EMU ay, ecactssrsy yore mime aeras area skstete sr pel eae iota oe, aaa 
Natural Sciences and Engineering Research Council— 
USE TUN Scoces cyte unis cccoiniaper sens trelaternater ee pee u Lee Oen 


Social Sciences and Humanities Research Council— 


hg hte| ac 06 Ee ne ai ee Ae SR RBI art et irare eset ene amrarar acer care 


National Defence— 


Corporate sponsorships and donations .................. 
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rately revenues received which have been recorded in a 
specified purpose account. 


Table 5.5 presents the balances and transactions of deferred 
revenues. 


April 1/2008 


Receipts and 
other credits 


Payments and 
other charges 


$ 


"171,156,146 


499,126,343 


1,578,761 
87,144,568 


759,005,818 


$ $ 

347,423,927 239,960,954 
9555259 115 4,497,737,035 
109,611,258 53,254,527 
141,542,894 100,574,012 
1,553,837,194 4,891,526,528 
12,637,722 4,804,523 
446,881 50,727 
258,070 11,205 
105,000 

2,000,000 
2,258,070 116,205 
26,247 8,998 

TZ, 

24,450 
12,004,620 8,352,429 
94,057 1,750 
2,900,045 3,015,726 

9,291 
449,171 1,757,090 
458,462 1,757,090 
14,504,771 18,678,197 

250 
396,722 4,543 
18,260,250 23,455,556 
94,003 1,288,910 


5,642,250 


403,874 


20,726 


105,000 


125,000 
250,726 


12,196 


20,020 


10,222,018 


2,460,944 

695 
1,773,934 
1,774,629 


16,122,975 


10,000 
20,368,548 


1,244,773 


March 31/2009 
$ 


416,228,735 


4,953,869,807 


161,287,024 
154,972,338 


5,686,357,904 


11,799,995 


93,734 


248,549 


1,875,000 
2,123,549 


23,049 
772 


4,430 


10,135,031 


95,807 
3,454,827 
8,596 
432,327 
440,923 
17,059,993 
250 


391,265 
21,347,258 


138,140 
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TABLE 5.5 
DEFERRED REVENUES—Concluded 


April 1/2008 


Receipts and 
other credits 


Payments and 


other charges March 31/2009 


$ $ $ $ 
Public Safety and Emergency Preparedness— 
Royal Canadian Mounted Police— 
MountediPolicesboundationmawad.\ctraennr oe nono lacie 359,901 359,901 
Royal Canadian Mounted Police Pipe Band (NCR) ...... 10,254 10,254 
Sponsorship Agreement—Contributions................ 368,561 10,000 127,928 250,633 
738,716 10,000 127,928 620,788 
Veterans Affairs— 
IRESItICte dedOLAtlONS materia matics cocdinccronseneetberciei eiattrerac 50,252 50,252 
Total—Donation and bequest accounts............ css ee eeeeaes 46,585,788 38,139,350 38,292,333 46,432,805 
Endowment interest accounts— 
Environment— 
Parks Canada Agency— 
Laurier House—Interest 
(Mackenziemkung trustiaccount)/taincccneeaeren iain 8,618 8,618 
Health— 
Canadian Institutes of Health Research— 
Endowments for health research.............0ceceeeees 6,709 1,274 7,983 
Industry— 
National Research Council of Canada— 
FUSE OMMeSIBUTdean teria orette mie eels rane sioeonvuan sieueraysnerstexe 99,071 99,071 
Social Sciences and Humanities Research Council— 
Oneentsihellowship sMunG ie eerrarr mbt devesten eto oi 98,769 6,402 105,171 
98,769 105,473 99,071 105,171 
Transport— 
Shared-cost agreements—Transportation 
TESCALCH aN GiGey CLOPIMNED beeen cies euler aie renal te 1,750,014 1,024,938 1,636,799 1,138,153 
Total—Endowment interest accounts.....cccccucccctsecvereusvaces 1,855,492 1,140,303 1,744,488 T2307 
Total—Other deferred revenues—Specified purpose accounts..... 48,441,280 39,279,653 40,036,821 47,684,112 
Total==Deterredsrevenuese i. wike ceon ues iste aibraee et, nee toe is ce arene 1,602,278,474 4,930,806,181 799,042,639 5,734,042,016 


Service fees for immigration and citizenship 


This account was established to record fees and rights de- 
rived from the Citizenship Act and Regulations and the Jmmi- 
gration and Refugees Protection Act and Regulations. Fees are 
deferred until the application is deemed processed, while 
rights (right of citizenship and right of permanent residence) 
are deferred until the right is granted. 


Spectrum licence fees and other fees 


This account was established to record, (a) funds received 
from Spectrum Auctions, which are recognized as revenues 
over the period of the licences; (b) funds received from Spec- 
trum Licence Fees that are received in the latter part of the fis- 
cal year, but which are applicable to the following fiscal year; 
and, (c) funds received from other sources such as patents and 
trademarks examination and registration fees, Bankruptcy 
Trustee Licence Fees and Competition Bureau Pre-Merger 
Fees, which are recognized as revenue in the subsequent year. 


5.8 ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 


Provincial arrangement on capital assets 


This account was established to record capital assets re- 
ceived by the Royal Canadian Mounted Police pursuant to the 
provincial arrangement (contracts) on capital assets. The reve- 
nue is recognized on the same basis as the amortization of the 
corresponding capital asset. 


Shared-cost agreements—Research 


This account was established to record amounts deposited 
by external parties for shared-cost projects, and any related fu- 
ture provincial program payments to be made on a province’s 
behalf by Agriculture and Agri-Food Canada as part of a re- 
lated project. Funds are disbursed on behalf of depositors as 
specific projects are undertaken. 


Special operating account 


This account was established, pursuant to section 18 of the 
Library and Archives of Canada Act, to record funds received 
for the purposes of the Library and Archives of Canada, by way 
of gifts. Amounts required for the purposes of the Act may be 
paid out of this account, or out of funds appropriated by Parlia- 
ment for such purposes. 


Endangered species—Donations 


This account was established to record donations, gifts or 
bequests received from individuals and organizations to fi- 
nance various studies related to endangered species. 


Donations—National Round Table on the 
Environment and the Economy 


This account was established to record payments, grants 
and donations received from third parties, and expenses asso- 
ciated with National Round Table on the Environment and 
Economy programs and activities. 


Pacific Rim Mitigation Fund 


This account was established to record funds received for 
the protection of lands within the Pacific Rim National Park 
Reserve of Canada. Funds so received are used to monitor com- 
munity use impacts, carry out related research and implement 
required mitigation measures. 


Restricted donations—Fisheries and Oceans 


This account was established to record directed donations to 
be used for research, development, management and promo- 
tion of fisheries and oceans related issues. 


Canadian Landmine Action Fund 


This account was established to record funds received from 
the public to support Canadian Mine Action Programs pursu- 
ant to the Ottawa Convention agreement which bans the pro- 
duction, use, stockpiling and export of anti-personnel mines. 


Donations—Rideau Hall 


This account was established to record gifts, donations or 
bequests to Rideau Hall from private organizations and indi- 
viduals to fund specific initiatives. 


Donations for research—Canadian Institutes of 
Health Research 


This account was established, pursuant to section 29 of the 
Canadian Institutes of Health Research Act, to record dona- 
tions and contributions received from organizations and indi- 
viduals for biomedical research. 
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Donations—Canadian Centre for Occupational 
Health and Safety 


This account was established, pursuant to subsection 6(3) of 
the Canadian Centre for Occupational Health and Safety Act, 
to record funds, securities or other property received by way of 
gift, bequest or otherwise, and to disburse such donations at the 
discretion of the Centre. 


Prime Minister’s Awards and other deposits 


This account was established to record amounts deposited 
by external parties to be used in support of the Prime Minister’s 
Awards for teaching excellence and amounts deposited by cus- 
tomers to be used for payments of services provided by 
Industry Canada. 


RADARSAT-2 


This account was established to record funds received for 
the configuration and layout of relocated MacDonald, 
Dettwiler and Associates personnel. 


RADARSAT-2—Data satellite 


This account was established to record funds received from 
“MacDonald, Dettwiler and Associates” for the reception, ar- 
chiving, cataloging and satellite acquisition services. 


Trust fund—National Research Council of Canada 


This account was established by the National Research 
Council Act to record funds received from other governments 
and organizations outside the accounting entity to cover ex- 
penses made on their behalf. 


Trust fund—Natural Sciences and Engineering 
Research Council 


This account was established by the Natural Sciences and 
Engineering Research Council Act (1978) to record funds re- 
ceived from other governments and organizations to cover ex- 
penses made on their behalf. 


Trust fund—Social Sciences and Humanities 
Research Council 


This account was established to record funds available for 
social sciences and humanities research activities. The ac- 
count is also used to record receipts of private donations for the 
purpose of special projects. 


Corporate sponsorships and donations 


This account was established by the Department of National 
Defence to administer funds received from various private 
companies, not for profit corporations, associations, other lev- 
els of government, or individuals for the purpose of holding 
events, conducting operations and constructing capital assets 
consistent with the Department’s mandate but not funded from 
its appropriations. 
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Mounted Police Foundation 


This account was established to record funds received from 
the Mounted Police Foundation which will be used to cover ex- 
penses related to community policing, educational, promo- 
tional and public relations projects throughout Canada. 


Royal Canadian Mounted Police Pipe Band (NCR) 


This account was established to administer sponsorship 
funds to support the Royal Canadian Mounted Police Pipe 
Band. 


Sponsorship Agreement—Contributions 


This account was established to record funds contributed to 
the Royal Canadian Mounted Police pursuant to sponsorship 
agreements for use in community policing programs. 


Restricted donations—Veterans Affairs 


This account was established to record directed donations 
for the purpose of management and maintenance of the Cana- 
dian Memorial in Green Park, London, United Kingdom. 


Laurier House—Interest (Mackenzie King trust 
account) 


The late The Right Hon W. L. Mackenzie King bequeathed 
Laurier House, Ottawa, and the sum of $225,000, to the Gov- 
ernment of Canada. The amount of $225,000 was credited to 
the account and earns interest, in accordance with the terms of 
section 3 of the Laurier House Act. The interest is to be used to 
assist in the maintenance of the Laurier House, which is to be 
preserved as a place of historic interest, and also to provide ac- 
commodation for study and research. 


5.10 ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 


Endowments for health research 


This account was established by section 29 of the Canadian 
Institutes of Health Research Act, to record various endow- 
ments received from donors for the purpose of health research. 
The interest received is used for the payment of research 
grants. 


H. L. Holmes Fund 


This account was established, pursuant to paragraph 5(1)(f) 
of the National Research Council Act, to record the residue of 
the estate of H. L. Holmes. Up to two thirds of the yearly net in- 
come from the fund shall be used to finance the H. L. Holmes 
Award on an annual basis. These awards will provide the op- 
portunity to post-doctoral students to study at world famous 
graduate schools or research institutes under outstanding 
research persons. 


Queen’s Fellowship Fund 


This fund is an endowment of $250,000 that was established 
by Vote 45a, Appropriation Act No. 5, 1973-74. The interest 
earned is used for the payment of fellowships to graduate stu- 
dents in certain fields of Canadian studies. 


Shared-cost agreements—Transportation research 
and development 


This account was established to record, on a temporary 
basis, (a) funds received from cost-sharing agreements in- 
tended to strengthen and improve the safety, security and effi- 
ciency of the Canadian transportation system; and, (b) funds 
received from private sector and provincial governments to di- 
rectly support the departmental strategic objectives. 
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Tax Payables 


Tax payables include amounts payable to taxpayers based 
on assessments as well as estimates of refunds owing for as- 
sessments not completed by year end. 


Table 5.6 presents a summary of the balances for the differ- 
ent tax revenue streams. 


TABLE 5.6 
TAX PAYABLES 

March 31/2009 March 31/2008 

$ $ 

Personallandmoneresid enbinCOome tarxcacc sores avsieiais olerere ave Grate eye oie vtec Suerehevenescue.oué at's aysuarsWausyat otisueastgeniynnnys coveneteee & seen 30,441,434,803 29,778,676,597 
(Cov ELIT COENEN CG aig alu bin dis He bao Sao eee Hdd GON DODomd do Uo dao Dronh as Guapo dopoDGdimOT ido oasDh 13,217,458,916 11,406,117,547 
OOGSTATIGES CLVICES UAK ec eee ast rere SSeS Ree gtareG eS Cea REL rs Peta) UE Pea aiotnraue-ior Shines ce Weeiche tape rece o Sieemmereaarier 7,156,276,537 7,768,233,007 
GUSTOMSEANGKER CLS Cree Pree rete Tete ier nics ove ceres seat site ceroi erate ver oirabconatarannus dette saysieeene Sy syste avelter pnan's aatanere carajtet sieveiren ey arenceven stata ts 30,192,863 57,066,341 
GION be tastes rr RUAN ARR REM RA SERGE, ORO Poles Bre ane NE Mi Rs car I er ae hetine ea eee crs earn ea ee rt 50,845,363,119 49,010,093,492 


Personal and non-resident income tax 


This account records tax refunds payable to individual tax- 
payers as well as amounts payable to employers and other with- 
holders of personal income tax. This account also includes any 
interest owing on the balances. 


Corporate income tax 


This account records tax refunds payable and any interest 
owing to corporate taxpayers. 


Goods and services tax 


This account records refunds, rebates and any interest ow- 
ing related to the goods and services tax. 


Customs and excise 


This account records refunds of customs import duties, ex- 
cise taxes and duties, energy taxes and any interest owing on 
the balances. 


. 
. 
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Environmental Liabilities 


Environmental liabilities include the estimated costs re- 
lated to the management and remediation of contaminated sites 
and unexploded explosive ordnance affected sites where the 
Government is obligated, or likely obligated to incur such 
costs, as well as the estimated costs to decommission Atomic 
Energy of Canada Limited’s nuclear facilities. 


The Government has identified approximately 2,000 con- 
taminated sites and 10 unexploded explosive ordnance af- 
fected sites (2,360 contaminated sites and 28 unexploded 
explosive ordnance affected sites in 2008) for which it is likely 
obligated to remediate. Continued assessment work will lead 
to a more accurate cost estimate of the identified sites. 


The contingent liabilities associated with the contaminated 
sites and unexploded explosive ordnance affected sites are dis- 
closed in Section 11 of this volume. 


Table 5.7 presents the liability balances of the custodian de- 
partments and Crown corporations for contaminated sites and 
unexploded explosive ordnance affected sites and for nuclear 
facility decommissioning. 


TABLE 5.7 
ENVIRONMENTAL LIABILITIES 


Contaminated sites— 


AMOTICUITNTE AN HATE H OO Gs egee ica ok kuecs echt as sce ousuey Suton eccayetave ebay areh tyson et etehas snsere tered omee hee eee rete Lal 
Canada order Services AO EN CVn. cr arate esos insite avoueve my aie: sacle raulatersis cabarets v tener eee eee alsin spel aa eee taeceRotees 
GCaneiBreton Development) COrpOratlOm ara cin reschetin cle vadsyeomieie te: ovegeteneuatl sere eens eters avenue trap athe nmavaynarere 
GOLTECHLONAIES CTA CSR remer nce ere chen setrtbe water otrete hae vente con era Fo rarer tee IRAE Nee naenec eet neiay eee Pere erore 
TAWA ONIC LU aster ee eerste Mets roicue, cect s um ere aneat c, ceca srt ctiars mee Pare tanin tr ouete re tree etaney saci ovemetewe charade eee 


lndianuattairsand Northern Developmentyvacs acryra cet etary yee: eva retcbeaaettiarel nets ster. erst ty 
EDV GUES EE Vesa ihe chcias au cshene ode eect ue Naver Csas eSlt tay ce tones sell 5s Sh chon fabian Saertelees arayan ace aNayet afolesaate apekstovom «jeranete 
INaitonall Capital Commission re qesara ria oko ov oe 2 aricye as or siereiers domains smielaes a tere aranaeraarar 
National Defence ira a2 ais.c.s.creapsvnvayele. 44<° oe Sipe ora Beer tayo ods en ave daadve rete ays Waa ene? say Sloat rahe ces sisi oy Shey rem eA 


Parks Canada ACen cy atsra ence ctcmiaeeainle uenn Misnn alee ushe oscgaintereneausaetie trea cha @innctels siete mete ieyerecere 
PUuDiCcWOLkS: ang GOVermmMent SCEVICES aemat lot ciety cami: wach cicherraicent cdma arta ener erars 
Royal Canadians MountedsPolices ip.ccateciacccse omits or crarcisuciels ecco Te eet tre Rhee es 
ihewacques-G@artier and ChamplamiBridsesiincwe dane oiiate exc) dereeseroteisicrorrerene reuters lrenevotenet ore 
SLATS POLE Aes a hme c rs ocean anntencet samen ena Sere Manoa, Cos ot ae ce ee gS e ear Rata eRe nara ear ee eet 
WEA Rail Canada Ener dare < cust ores ate aa ages eee accep cr olen Lap ae ne hierar area EAE VSR RENE A TOR Ob eae 


Unexploded explosive ordnance affected sites— 


LN ETS YaN1 19 IB DI=S (2) 8 elo oie! Grinder eh PE RUN A OG See nennee ci PEAS aitwcon heen Cee CTO O circ RO REE aah OGLE 
Atomic Energy of Canada Limited’s nuclear facility decommissioning .................--0-0005 
MEST S FP ae ray ores, Stina oer ic Sescersve ia ar ue dla pg ateard ee a actonua tart etched cy van Ne aaa ou SRR rT oir cts ts ole es ie oa 
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March 31/2009 
$ 


W237, Sie 
361,800 
192,170,000 
13,492,696 
56,268,622 
70,454,782 
1,505,750 
1,571,348,105 
90,000 
29,863,000 
365,214,806 
4,150,000 
359,416,175 
57,371,037 
289,631,869 
7,375,678 
1,000,000 
197,684,580 
1,416,000 
3,220,052,777 


10,000,782 
3,099,745 ,000 
11,994,000 


6,341,792,559 


March 31/2008 
$ 


1,925,334 
769,165 
180,338,000 
14,354,720 
55,520,174 
223,544,198 
2,303,800 
1,497,136,925 
99,657 
24,799,000 
431,514,508 
100,000 
336,678,572 
42,017,836 
310,523,035 
4,275,715 
1,000,000 
204,327,220 
1,500,000 
3,332,727,858 


327,757,635 
3,008,236,000 


6,668,721,493 
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Environmental liability reduction for 
contaminated sites 


Table 5.8 presents a summary of the changes in liability bal- 
ances for contaminated sites. In addition to expenditures re- 
ducing environmental liabilities previously recorded, the 
government spent another $15,968,396 ($21,296,094 in 2008) 
as management and remediation costs on its contaminated sites 
when these costs became known in the year. 


TABLE 5.8 
ENVIRONMENTAL LIABILITY REDUCTION FOR CONTAMINATED SITES 
March 31/2009 March 31/2008 
$ $ 

Openingesalance mranrars et een Meat cs it te voter re etne eaetiee pba tr concise tolnmatsroten eke caskeyics tiopens einegnierekers 3,332,727,858 3,014,836,315 

Mess sExpenaitures reducing Opening liabilitiesix. mec ocmuin eet tiem sie settle ore cra euneue edition ev anake Tinea eee ss 220,900,966 190,333,272 

AddaGhangesui estimated emedgiatlOniCOStS:qmnr.ccsm cietietie ister nichts corel olous estaloyeuer ers aM siersyer ats evecare aes 108,225,885 508,224,815 
ClOSinp Balance acinar srester yar ate ore Ora Rees oh en, <ieh varie celieyercov ar my emoyolansPacosoy a shscaiee Siaie aKeAep ot akokelthopase ekesegocsialepateevyerste 3,220,052,777 3,332,727,858 
Interest and Matured Debt 

Interest and matured debt includes interest due, interest ac- 
crued and matured debt. 
Table 5.9 presents a summary of the balances for the accounts 
in this category of accounts payable and accrued liabilities. 
TABLE 5.9 
INTEREST AND MATURED DEBT 
March 31/2009 March 31/2008 
$ $ 

AT TCEEST CACTI Tey ROHR eee ci clech osc irn JON Aan EBSA Pe csc) Seek Sabet bute Peake istiare ee NINO Dab ee ke ois aR ar cn Ree abet poirot 2,378,895,804 2,690,794,592 
MCT SIAC CLUS Me ere ce) ee mee eM exes Coe cedars ok Ic orale afoot kcaenl go chicn Br hallahrahatonet s rac PRinayiata crus. sketacennsegiy ol ecenstaxeueatcs 4,460,344,827 4,399,503,152 
VATU CCRCLOE Cee U CN ee rem ER toe fone ras As VAIS TG RNA HOMSI SVE LG ss Wi anaes aha a SIE SUN RUNet ara tata one aes Nap vaae re asecerernes 80,130,600 91,698,800 
SE OLA een Te Rca cetone cas cer ss vaetait gaiaucrtrave sh onavaeve tiassore Pay pare) mreseas duo abba ace Sis Bek eiroaeeNersbaeaT MON eRe etext ore cleave uttown aie 6,919,371,231 7,181,996,544 


Interest due 


Interest due is the interest on the bonded debt, which is due 
and payable but has not been redeemed by bond holders. 


| Interest accrued 


Interest accrued is the interest accumulated as at March 31 
on the bonded debt and certain other liabilities, that is not pay- 
able until a future date. 


Matured debt 


This account records financial obligations represented by 
certificates of indebtedness issued by the Government, that 
have become due but that have not been presented for redemp- 
tion. Unclaimed matured bonds are transferred to other reve- 
nues if they remain unredeemed 15 years after the date of call 
‘or maturity, whichever is earlier; the minimum time before 
such a transfer is made is 5 years from the date of maturity. 
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Allowance for Guarantees 


This category of accounts payable and accrued liabilities in- 
cludes the allowance for loan guarantees and the allowance for 
borrowings of Crown corporations. 


Table 5.10 presents asummary of the balances for the accounts 
in this category of accounts payable and accrued liabilities. 


TABLE 5.10 
ALLOWANCE FOR GUARANTEES 
March 31/2009 March 31/2008 
$ $ 
Allowancetfor loan siaranteesiewen athens se ces eteles arse tides nie hee tune ecto apte e's: 8, acl ay aieieslatesere suerenntanera nmaiatel ares oc 432,718,424 375,250,161 
Atlowance for borrowings Of Crown COLpOLatlOns) yee oie ate sie dyogoies senaiet silo ey oie1 oe nel op atsievetaue a sjoioushalersl shes vacel eras 80,852,146 226,858,026 
Ritalin eevee ers Tethys ete oer fe Meee ais aca aca sa anh ele ade atone shen zetia oe ort erate ecehin saelaye protae is ee tntirate eet) ote tatencs oka 513,570,570 602,108,187 


Allowance for loan guarantees 


This account records potential losses on loan guarantees 
when it is likely that a payment will be made in the future to 
honour a guarantee and when the amount of the loss can be rea- 
sonably estimated (see Table 11.5 in Section 11 of this 
volume). 


Allowance for borrowings of Crown corporations 


In accordance with section 54 of the Financial Administra- 
tion Act, the payment of all money borrowed by agent enter- 
prise Crown corporations, and interest thereon, is a charge on 
and payable out of the Consolidated Revenue Fund. Such 
borrowings therefore constitute unconditional obligations of 
the Government. 


Borrowings of non-agent Crown corporations and other 
government business enterprises may, at times, be guaranteed 
by the Government. 


This account reports the borrowings of agent and non-agent 
enterprise Crown corporations and other government business 
enterprises expected to be repaid by the Government (see Ta- 
ble 9.6 in Section 9 of this volume). 
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PUBLIC ACCOUNTS OF CANADA, 2008-2009 


INTEREST-BEARING DEBT 


This section contains information on the interest-bearing 


debt of the Government. Interest-bearing debt includes the 
unmatured debt and pension and other accounts. 


Some tables in this section present the continuity of ac- 


counts, by showing the opening and closing balances, as well 
as receipts and other credits, and payments and other charges. 


The financial statements of the Canada Pension Plan, the 
Government Annuities Account and the Royal Canadian 
Mounted Police (Dependants) Pension Fund, together with the 
Auditor General’s reports thereon, are presented at the end of 
this section. 


A narrative description is provided for accounts reported in 
some tables. Such description follows the same presentation 


Table 6.1 presents the transactions and year-end balances of 
interest-bearing debt. Chart 6A presents interest-bearing debt 


by category for the current fiscal year. 


TABLE 6.1 
INTEREST-BEARING DEBT 


Unmatured debt) — 
Payable in Canadian currency— 
Marketable bonds) Tablei6.277, 2 civsatam antec arts cies arnvetecantts 
pbreasuryebills, male: 6.3 cnmmnorac: oanrs areas cic aatuiiaoie ge: 
RetairdebtvapleiOr: a ani caves eiccecre aun sraravomneratevenccmarsnerns 
Bonds for Canada Pension Plan, Table 6.5..............05 


Payable in foreign currencies— 
Marketableibonds.. Pablev6:2 Ya. carcaiernn citionveus ate aca chev ne 
Canadalbills-ablez6uGre canis. ccs cronver otaaietraismatareh ena lontate 
Canadanotes Lable:Os amit cache cen oir Ace mucosa aniee 
Euro medium-term notes, Table 6.8 «0.25.0... 0s0» omer we 


Total Market deb tracsercraaaretkensesiaka ols o: auratcmnorersereacete nee elena 
Cross-currency swap revaluation 

ACCOUNT rmerciie mice tre areh Wureks eicletere ait deus Ahan sereeratavers 
Unamortized discounts and premiums 

Onsmarkercebtelable;O.O aera ci cinco crakear: 
Obligation related to capital leases, 

TADleO.1S eran tce nr sete sitios aie cuter als comer er Taner et 


Pension and other liabilities— 
Public sector pensions, Table 6.18— 
SUperannvatlon acCoUlts aceon e Merete scuieeia ne sale di 
Allowance for pension adjustments...............0..000- 


Other employee and veteran future benefits, 
ADCO: SL EK mu coetarpuacteet ter rect ra omen tare aMor era re alte 
Other liabilities— 
Due to Canada: Pension Plan» Tablei6,325 5) -acmus aces ae 
Government Annuities Account. snmeci cst dsm cleus comes 
Deposit and trust-accounts,:Table 6:33... sn). eid ciel cisions 
Other specified purpose accounts, Table 6.36............. 


April 1/2008 
$ 


253,549,845,168 
116,936,124,000 
13,068,207,977 
1,042,363,000 
384,596,540,145 


5,878 ,666,138 
1,483,502,933 

515,000,000 
1,620,500,000 
9,497,669,071 


394,094,209,216 
(1,419,851,481) 
(6,213,268,002) 


4,235 ,696,874 
390,696,786,607 


150,144,864,216 
(12,774,000,000) 
137,370,864,216 


47,901,000,000 


106,391,779 
292,818,705 
2,080,538,752 
3,415,783,121 
55190, 552,507 


191,167,396,573 


Receipts and 
other credits 


$ 


90,050,821,527 
438,800,000,000 
2,771,519,218 


531,622,340,745 


50,942,790 
24,394,074,169 


55,000,000 
24,500,016,959 
556,122,357,704 


7,004,188,032 


45,962,880 
563,172,508,616 


15,796,416,120 
851,000,000 
16,647,416,120 


6,373,000,000 


30,884,761,819 
19,155,649 
1,597,012,784 
10,112,424,616 
48,986,354,868 


order as the respective tables. 


Payments and 
other charges 


$ 


48,414,679,000 
363,461,374,000 
3,307,959,394 
519,360,000 
415,703,372,394 


5,931,692,345 
17,169,753,620 
515,000,000 
23,616,445,965 


439,319,818,359 
(5,109,830,821) 
5,541,694,917 


97,251,101 
439,848 933,556 


2193.51 tg ee 
1,316,000,000 
14,109,577,723 


3,963,000,000 


30,901,030,767 
44,800,964 
1,690,271,996 
9,949,956,013 
46,549,059,740 


March 31/2009 
$ 


295,185,987,695 
192,274,750,000 
12,531,767,801 
523,003,000 
500,515,508,496 


(2,083,417) 
8,707,823,482 


1,675,500,000 
10,381,240,065 
510,896,748,561 


3,689,979,340 
(4,750,774,887) 


4,184,408,653 
514,020,361,667 


153,147,702,613 
(13,239,000,000) 
139,908, 702,613 


50,311,000,000 


90,122,831 
267,173,390 
1,987,279,540 
3,578,251,724 
56,233,827,485 


65,633,770,988 


581,864,183,180 


628,806,279,603 


60,658 ,637,463 
500,507,571,019 


196,142,530,098 
710,162,891,765 


() This table includes unmatured debt issued by the Government of Canada. Borrowings of agent enterprise Crown corporations which are unconditional obligations of 
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the Government, but not included in unmatured debt, can be found in Table 6.13. 
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CHART 6A 


PUBLIC ACCOUNTS OF CANADA, 2008-2009 


INTEREST-BEARING DEBT BY CATEGORY AT MARCH 31, 2009 


Other employee and veteran future benefits 
71% 


Public sector pensions 
19.7% 


Other unmatured debt 
3.7% 


Treasury bills 
27.1% 


Other pension and other liabilities 
0.8% 


rom Marketable bonds 
41.6% 


UNMATURED DEBT 


_ _Unmatured debt represents financial obligations resulting 
from certificates of indebtedness issued by the Government of 
Canada that have not yet become due, cross-currency swap re- 
valuation, unamortized discounts, premiums and commissions 
on market debt and obligations related to capital leases. 


_ The Government’s holdings of its own securities have been 
deducted from unmatured debt, to report the amount of the 
Government’s liabilities to outside parties. 


Marketable Bonds 


Marketable bonds are interest-bearing certificates of in- 
debtedness issued by the Government of Canada, and have the 
following characteristics: 


— bought and sold on the open market; 

— payable in Canadian or foreign currency; 
— subject to redemption before maturity; 
— fixed dates of maturity; 


— interest payable either in coupon or registered form; 
and, 


— face value guaranteed at maturity. 


Registered marketable bonds are transferable by endorse- 
ment and delivery by one holder to another. Bearer marketable 
bonds need not be endorsed. 


Table 6.2 presents a summary of the balances and transac- 
tions for marketable bonds. 


The year-end balances of marketable bonds payable in for- 
eign currencies were translated into Canadian dollars using the 
closing rates of exchange at March 31, 2009. 
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TABLE 6.2 
MARKETABLE BONDS 


April 1/2008 


Receipts and 
other credits") 


Payments and 
other charges‘ 


March 31/2009 


$ $ $ $ 
Payable in Canadian currency— 
Matured! 2008-2009) Awarvanta ne. cratic te ci ee Ube neravar a 23,462,925,000 23,462,925,000 
Maturing: 2009-201 0M nach eaasrs crn orate usmiier se lanrd cletetareteices 26,828,933,000 5,339,541,000 21,489,392,000 
ZO O22. ORs Bes stays tare coc sia lo eoee cons [eae Se ote 19,278,125,000 12,184,302,000 270,809,000 31,191,618,000 
DOLIM2O UDR aehctee seek ate Sellinet si vce & oretabata epee ere aceaneienels 20,028,059,000 11,000,000,000 852,677,000 30,175,382,000 
ZOID-DO LS Sie Me areitote ce ataisneliaws ove Elis sere amie aie 17,181,018,000 25,000,000 17,156,018,000 
ZO LS 2 OW ARIES, teeter fer ticcs ars by eientchalonene-ctvatekeusrers 11,794,116,000 13,000,000,000 24,000,000 24,770,116,000 
ZOT4= 2015 ee cceenee mea ees 8 OSes eo ee ne 9,778,802,000 16,000,000,000 25,000,000 25,753,802,000 
ZOTS=2OLG circcerctcrctsroie Strotcoys seek ee ne HRI eee 10,721,505,000 121,675,000 10,599,830,000 
ZOTG=2017) Soiree crtitie es inc & acetone: ene: 10,300,000,000 142,600,000 10,157,400,000 
ZOMT = ZOUS Wr ie Patearegetrnie lave aus aber cn Maneroten mee tre eke eee 10,342,526,000 10,342,526,000 
ZOU ROD 0 NO eee Mentereies aco cusns eer ne act tenstoen eek ott 5,322,764,000 5,300,000,000 10,622,764,000 
ZOVO=20 20 e rerre se sears clcletels aieiete er iciecuaeaaet 10,350,000,000 10,350,000,000 
DO QOE2QO2 We pamere aay engine Me: srs ovoid tenberae rena siecle 718,361,000 55,000,000 663,361,000 
LOD 2022 ce semeyensrewere tats 2arassieecsys ereteteczeneretetn oe vonete ates 7,393,400,767 74,951,015 76,285,000 7,392,066,782 
2.02229 023 Merrperette crete citars a tra toreraaeae re eee 435,448,000 198,336,000 237,112,000 
EXPO AVE. Wes tenes BROCE Cae TRACE TOMES CE 5,468,975,000 1,019,975,000 4,449,000,000 
DODD =2 O2 Orem wperte Crt ate ce reraiit sistas < Gaunt sre aniere crete 5,000,000,000 781,427,000 4,218,573,000 
DAUPY SOA WPA Es sero Ook ERE REE PRPS IO ITO 6,683,508,308 71,926,062 6,755,434,370 
ZOD T2028 ia e re eas Sassio Ae a ere oa In renee ae 7,562,835,000 1,091,400,000 6,471,435,000 
20292203 Ove er reter sree sie tosTarsr cir eee morse ae ras ereRoe 13,132,155,000 327,288,000 12,804,867,000 
ZO SME LOS DE we te ms erie nev aistaiats tah SOR cin de tera eaereni oe 7,096,298,317 76,368,394 7,172,666,711 
DOSS LOSER cary repel at escerahatote els enateranste < wicteeeeceyaaters ates 13,410,295,000 13,410,295,000 
DOS G=2 OSE tetra tianusicrersnsatocye erererap tacwaetnoureny veneers 6,350,690,081 68,344,365 6,419,034,446 
OST AL0S8 tee cee oy cwcvaveresa shaved «ator eperaiusemavelind oreo 13,249,089,000 750,000,000 13,999,089,000 
ZO TS2 04D Mei afearctave aveversin Oe atio eleieua vers levereann lave y/o ee 2,261,894,695 6,458, 162,691 8,720,057,386 
253,801,723,168 75,334,054,527 33,813,938,000 295,321,839,695 
Less: Government’s holdings— 
Governmentsiholdingssyaccn sce caine «cemeteries 14,600,741,000 14,600,741,000 
Consolidation adjustment” |...) .scnda ccs e esses eucves 251,878,000 116,026,000 135,852,000 
251,878,000 14,716,767,000 14,600,741,000 135,852,000 
Total marketable bonds payable in Canadian currency......... 253,549,845,168 90,050,821,527 48,414,679,000 295,185,987,695 
Payable in foreign currencies— 
Matined 200822 009/.ue pie srr tte. ts te cedlan eye soreeseteumn eure autos 5,880,443,974 5,880,443,974 
Maturing? 009-201 Orie resected sure rnivaiannee nicotene cones ie 162,079,217 37,073,746 199,152,963 
OM GE2 OUT earn eeu stents Wueutaveysveie nieierevorninle ous, oe aieie ieee 34,124,966 7,805,691 41,930,657 
ZOUS 220 LOA ra retiveest eo wvia wis mientehesnreete meena doce > 16,506,120 3,775,584 20,281,704 
2ON9 22.020 Iasecrnne cave se ante aaols ic ahora tale ot ns ae ea 3,592,750 821,800 4,414,550 
6,096,747,027 49,476,821 5,880,443,974 265,779,874 
Less: Government’s holdings and securities 
held for the retirement of unmatured 
ean ae oeace ant ERY oa eee REE ON 218,080,889 1,465,969 51,248,371 267,863,291 
Total marketable bonds payable in foreign currencies.......... 5,878,666,138 50,942,790 5,931,692,345 (2,083,417) 
Totaly eetentoct ome nc eet ear akin vcs nine maateremaiels oe are 259,428,511,306 90,101,764,317 54,346,371,345 295,183,904,278 


() These columns include the translation of marketable bonds payable in foreign currencies to Canadian dollars using the closing rates of exchange at March 31. 


@) Additional information on consolidated Crown corporations and other entities is provided in Section 4 of this volume. 

(3) These securities were assumed by the Government of Canada on February 5, 2001 upon the dissolution of Petro-Canada Limited. These are presented as a deduction 
from the foreign currency unmatured debt since they are held specifically for the repayment of the corresponding liabilities assumed upon the dissolution of the Corpo- 
ration. 
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Treasury Bills 


Treasury bills are short-term certificates of indebtedness is- 
sued by the Government of Canada to pay sums of money on 


given dates, and have the following characteristics: 


— issued at a discount in lieu of interest payments; 


— issued in Canadian currency only; 


— issued every 2 weeks; 


— common terms: 3 months, 6 months and 12 months; 


— transferable; and, 


— bought and sold on the open market. 


The balance at March 31, 2009 consists of $8,000 million in 
odd issue bills; $68,600 million in three-month bills; 
$44,000 million in six-month bills; and, $71,900 million 


in 364-day bills. 


Table 6.3 presents a summary of Treasury bill issues and re- 


demptions. 


TABLE 6.3 
TREASURY BILLS 


SNES -IMONTNDINS rer ate ae ee ee siokce = ais cioraaletatee srw snes midis « 
SUMMON DILLS!s cers ce orccareeteterere kastelots ossuers,4usia Gb yee ei ibieutose aiareLs 
thet bil Seep sie elects cusete te eethaicnc win sc Seni eeimeie la Seree ¢ 


Less: Government’s holdings— 
Consolidation adjustment”? 


() Additional information on consolidated Crown corporations and other entities is provided in Section 4 of this volume. 


April 1/2008 


PUBLIC ACCOUNTS OF CANADA, 2008-2009 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2009 


$ 


33,500,000,000 
25,900,000,000 
57,600,000,000 


117,000,000,000 


63,876,000 
116,936,124,000 


$ 


195,100,000,000 
73,700,000,000 
170,000,000,000 


438,800,000,000 


$ 


160,000,000,000 
55,600,000,000 
147,700,000,000 


$ 


68,600,000,000 
44,000,000,000 
79,900,000,000 


363,300,000,000 


161,374,000 


192,500,000,000 


225,250,000 


438,800,000,000 


363,461,374,000 


192,274,750,000 
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Retail Debt 


Retail debt includes Canada savings bonds and Canada pre- 
mium bonds which are interest-bearing certificates of indebt- 
edness issued by the Government of Canada, and have the 
following characteristics: 


— issued to Canadian residents; 

— issued in Canadian currency only; 
— registered in the name of the holder; 
— fixed dates of maturity; 

— not marketable; 


— not subject to call before maturity; 


TABLE 6.4 
RETAIL DEBT 


— term to maturity of seven years or more; 


— Canada savings bonds are redeemable on demand by the 
holder, with accrued interest calculated to the end of the 
previous month (no interest is paid if redeemed during 
the first 3 months following the date of issue); and, 


— Canada premium bonds are redeemable in full or par- 
tially on any annual anniversary of the issue date and 
during the 30 days thereafter by the holder, with accrued 
interest if applicable. 


Table 6.4 presents a summary of the balances and transac- 
tions for Canada savings bonds and Canada premium bonds. 


April 1/2008 


Receipts and 
other credits 


Payments and 


other charges March 31/2009 


$ $ $ $ 
Canada Savings Bonds— 
Maurine) 0095) 010 penemeraee nena sr wane ert nee ee 229,453,201 19,493,133 209,960,068 
DO TOON ee en ota) een ae eee 223,790,455 20,020,381 203,770,074 
O12 Omer eee ee ea sy eee 284,210,810 26,259,400 257,951,410 
D122 OG RRS ode tee re Ee 340,014,933 33,850,863 306,164,070 
DOT S20 Ol Agee eens ona bance) Melb ee spe aR enn 489,888,016 57,868,399 432,019,617 
DOTARZ O15) ee ere NT oc Ca A 679,310,056 90,543,923 588,766,133 
DOLS DOTS eee Rae ey Ok SO ee Be 726,945,075 125,742,008 601,203,067 
BO 1622 017 9 Mate A Eng | |e CN IP tL a 1,164,842,326 1,110 296,148,539 868,694,897 
DOTTED OS 2 ieee ra rite oe th lecteur 1,751,835,097 937,378,209 985,781,365 1,703,431,941 
DO OUSE20 19 eee tee ee ee ee 1,546,978,765 1,405,104,934 795,940,053 2,156,143,646 
O19 22 02 Os eer eee are A ee ee 4,730,472 432,333 4,298,139 


7,441,999, 206 


Canada Premium Bonds— 


2,342,484,253 


2,452,080,397 


7,332,403,062 


Matnired!2008"2 009 smn enya ace geen rage ed oe 5,127,545 5,127,545 
MELEE AIAG weohoaeacdnboconoeeu oasecasagnnenne 455,481,986 36,654,466 418,827,520 
DO 1052011 ee ate PINOUT ON een 8), oo eae 861,293,066 146,544,170 714,748,896 
DOE 2 OL Deets Rees Peters ee ae ep arteg ee 549,301,215 34,202,744 515,098,471 
DOID-DOUB Reade ye Re oe RN So at 1,100,538,151 87,953,229 1,012,584,922 
DOISE20 VA aati eae eee ae Balk see 992,259,640 167,195,905 825,063,735 
PANIC CEO haan, ne ees here ae eb not Sea eee 259,096,838 12,265,021 246,831,817 
DOS 22011 Greate, co ate eter ee aie 181,786,731 12,797,398 168,989,333 
DOT O20 Tete ee eee Ren tacit Pee Sees 179,117,130 8,495,162 170,621,968 
DODO 1 Sie eet eet eee eek ed eee 157,769,543 132,295 8,509,420 149,392,418 
DOTSS201 Owe ment cata Foe eee ere ae rae 843,961,129 428,902,670 333,083,518 939,780,281 
2092 020 eas sac ytoh bic aera Rs es 40,475,797 3,050,419 37,425,378 
5,626,208,771 429,034,965 855,878,997 5,199, 364,739 


13,068,207,977 


ZL SLO 218 


3,307,959,394 


12,531,767,801 


() Ten years maturity extension to CSB Series 46 until November 1, 2013. 
(2) Ten years maturity extension to CSB Series 47 until November 1, 2014. 
G3) Ten years maturity extension to CSB Series 48 until November 1, 2015. 
(4) Ten years maturity extension to CSB Series 49 until November 1, 2016. 
(5) Ten years maturity extension to CSB Series 50 and 52 until November 1, 2017. 
(6) Ten years maturity extension to CSB Series 51, 54, 55, 56, 57, 58 and CPB Series 3, 4, 5, 6, 7. 
(7) Ten years maturity extension to CSB Series 59 and CPB Series 8. 


6.6 INTEREST-BEARING DEBT 


Bonds for Canada Pension Plan 


Bonds for Canada Pension Plan are interest-bearing certifi- 
cates of indebtedness issued by the Government of Canada ex- 
clusively to the Canada Pension Plan (CPP) Investment Fund 
and have the following characteristics: 


— not negotiable; 

— not transferable; 

— not assignable; 

— issued in Canadian currency only; 

— term to maturity of 20 years or less; 

— interest payable semi-annually; and, 

— redeemable at face value plus accrued interest. 


Table 6.5 presents a summary of the balances and transac- 
tions for these bonds. 


TABLE 6.5 


PUBLIC ACCOUNTS OF CANADA, 2008-2009 


BONDS FOR CANADA PENSION PLAN 


April 1/2008 


$ 
Matiredi2 008-2009 mar mnmt sential: crlaGlateranoiiehaitgedsiuye tedsatet 519,360,000 
Maturinge2009=2 010 tacmdiee tan i ibanwiiet rie oro siaaaherettarsynrele seit 71,112,000 
AVON yo so bobinnod tad oEnano6o6 pb bono MaToOoe 425,010,000 
PAVIA on ool cin. oo dina oen oo oad D Boone d0oDHO Ue 15,763,000 
AUN PAINE in Gesc.ad oo OTTO ea On PON Ob OOOO OR Loe 11,118,000 


1,042,363,000 


Canada Bills 


Canada bills are short-term certificates of indebtedness is- 
sued by the Government of Canada in the United States money 
market under the Government’s foreign currency borrowing 
program. Canada bills provide Canada with an additional 


Receipts and 
other credits 


$ 


— transferable; and, 


Payments and 
other charges 


$ 
519,360,000 


519,360,000 


— bought and sold on the open market. 


March 31/2009 
$ 


71,112,000 
425,010,000 
15,763,000 
11,118,000 


523,003,000 


source of short-term US funds and have the following 
characteristics: 


— issued at a discount in lieu of interest payments; 


The year-end balance of Canada bills payable in US dollars 
was translated into Canadian dollars using the closing rate of 
exchange at March 31, 2009. 


Table 6.6 presents a summary of Canada bill issues and re- 
demptions. 


— term to maturity of not more than 270 days; 


TABLE 6.6 
CANADA BILLS 


April 1/2008 


$ 
eanaAda Dill S DELOLE We VALUATION wire ayotecenrann tole wlaehion eel dacstoteseaies 1,447,717,538 
Bxchanvervaluatlonadjustment isc nhiepaires ioiies kctiominiamcis 35,785,395 


Receipts and 
other credits 


$ 


24,274,555,602 
119,518,567 


Payments and 
other charges 


March 31/2009 


$ 
17,169,753,620 


1,483,502,933 


24,394,074,169 


17,169,753,620 


$ 


8,552,519,520 
155,303,962 


8,707,823 ,482 
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Canada Notes 


Canada notes are issued by the Government of Canada under 
the Government’s foreign currency borrowing program. Can- 
ada notes provide Canada with an additional source of me- 
dium-term foreign funds. 


Table 6.7 presents a summary of the balances and transac- 
tions for Canada notes. 


TABLE 6.7 
CANADA NOTES 


Receipts and Payments and 


April 1/2008 other credits" other charges‘! March 31/2009 
$ $ $ 
Payable in foreign currencies— 
Matured: 2008-20099) tan tateraniske ctein/crsvepre iors ys tia olsasieeeine, 515,000,000 515,000,000 
Ota Me ces a orator sours en oe ante ore ich onaant anole prmtenielee etna ators 515,000,000 515,000,000 


() These columns include the translation of Canada notes payable in foreign currencies to Canadian dollars using the closing rates of exchange at March 31. 


Euro Medium-Term Notes 


Euro medium-term notes are issued by the Government of 
Canada in the Euromarkets under the Government’s foreign 
currency borrowing program, and thus provide Canada with an 
additional source of medium-term foreign funds. 


TABLE 6.8 
EURO MEDIUM-TERM NOTES 


The year-end balances of Euro medium-term notes were 
translated into Canadian dollars using the closing rate of ex- 
change of the appropriate currency at March 31, 2009. 


Table 6.8 presents a summary of the balances and transac- 
tions for the Euro medium-term notes. 


April 1/2008 


Payable in foreign currencies— 
Maturing 200922000 Maleate tettset Gackt we tigen met ac 


1,620,500,000 


Receipts and Payments and 


other credits"? other charges'’ March 31/2009 
$ $ $ 
55,000,000 1,675,500,000 


1,620,500,000 


55,000,000 1,675,500,000 


() These columns include the translation of Euro notes payable in foreign currencies to Canadian dollars using closing rates of exchange at March 31. 
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Cross-currency Swap Revaluation Account 


This account records the unrealized gains or losses due to 
fluctuations in the foreign exchange value of the cross-cur- 
rency swaps. 


Unamortized Discounts and Premiums on 
Market Debt 


PUBLIC ACCOUNTS OF CANADA, 2008-2009 


The unamortized discounts and premiums on market debt — unamortized discounts and premiums on marketable 


have the following characteristics: 


— unamortized discounts on Canada bills records the por- 
tion of the discounts on outstanding Canada bills which 
has not yet been charged to expenses. Discounts are am- 


bonds records the portion of the discounts and premiums 
on outstanding marketable bonds which has not yet been 
charged to expenses. Discounts and premiums are amor- 
tized over the life of the bonds. 


ortized over the life of the bills; Table 6.9 presents a summary of the balances and transactions 


— unamortized discounts on Treasury bills records the 
portion of the discounts on outstanding Treasury bills 
which has not yet been charged to expenses. Discounts 
are amortized over the life of the bills; and, 


TABLE 6.9 


for the unamortized discounts and premiums on market debt. 


UNAMORTIZED DISCOUNTS AND PREMIUMS ON MARKET DEBT 


Receipts and Payments and 
April 1/2008 other credits other charges March 31/2009 
$ $ $ $ 
Unamortized discounts on Canada Bills...................05- (5,233,913) 56,515,828 65,099,341 (13,817,426) 
Unamortized discounts on Treasury Bills .................... (1,194,725,974) 3,586,530,046 3,106,640,891 (714,836,819) 
Unamortized discounts and premiums on marketable bonds .... (5,013,308,115) 3,361,142,158 2,369,954,685 (4,022,120,642) 
Lotaleme serait errors seinen cute rrar cpio Gs out nunane. tire se (6,213,268,002) 7,004,188,032 5,541,694,917 (4,750,774,887) 


Interest Rates 


Table 6.10 sets out unmatured debt as at March 31, for each unmatured debt is classified as Marketable bonds, Treasury 


of the years 2004-2005 to 2008-2009 inclusive, with the aver- bills, 


Retail debt, Bonds for the Canada Pension Plan, Canada 


age rate of interest thereon. For purposes of comparison, bills and Foreign currency notes. 


TABLE 6.10 
UNMATURED DEBT AS AT MARCH 31, FROM 2005 TO 2009, WITH THE AVERAGE RATE OF INTEREST 
THEREON 
Bonds for Foreign Total 
Marketable Treasury Retail Canada Pension currency market 
bonds bills debt Plan Canada bills notes debt 


Amount Average Amount Average Amount Average Amount Average Amount Average Amount Average Amount Average 


out- interest out- interest out- interest out- 
standing rate standing rate standing rate standing 


interest out- interest out- interest out- interest 


rate standing rate standing rate standing rate 


$(millions) % $(millions) % $(millions) % $(millions) 


ZOOG nesayacrenie 295,184 4.53 192,275 1.34 12,532 2.32 523 
OOS Fee eee 259,429 5.08 116,936 3.60 13,068 3.50 1,042 
BOOT <. eee 263,889 5.23 134,074 4.20 15,b75 3.54 1,743 
BOOG vrisnaheter 268,487 526 lS 97 Shey 17,342 3.84 3,102 
JAYS saracacrm enc 275,437 5162 1272199 2.62 19,080 2.85 3,393 


% $(millions) % $(millions) % $(millions) % 


11.03 8,707 0.64 1,676 4.50 510,897 3.21 
10.62 1,483 259 2,136 3.87 394,094 4.61 
10.37 1,847 5.11 2,118 592 418,846 4.86 
10.02 4,734 4.63 1,998 3.85 427,260 4.73 
OS 3,862 2.63 2,785 3.14 431,756 4.61 


H 
_ Note: The interest rate in effect at March 31 is used where various rates of interest are applicable. 
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Table 6.11 shows the average high and low yields of Trea- 
sury bills, at tender, together with the average yield on the lat- 
est issues for the years 2004-2005 to 2008-2009 inclusively. 


TABLE 6.11 
TREASURY BILLS AVERAGE YIELDS AT TENDER 
High Low Last issue 
Year ended March 31 % % % 
Three-month bills— 
PLUS RE tens rere fe crea tec 3.86 0.46 0.46 
D VO SMa nets et ac ier 4.61 2.03 2.03 
DOOTE Carseat ee arent: 4.30 3.90 4.17 
206 Een nearer 3.79 DRS 3.79 
00 Sreaccnenvasiten teccntets 2.70 1.93 2.55 
Six-month bills— 
PUSS Saat ed dpiriee HO Oe Re 4.30 0.56 0.56 
200 Siren te center: 4.70 2.29 2.29 
DOO: aren trea cei identi: 4.44 4.00 4.19 
DUOC SaRe sec kas oie 3.89 2255 3.89 
DOVSM mane eae 2.83 1.98 2.56 
Other bills— 
PAN UES srceeneee Om aeRO 3.39 0.84 0.84 
DOS eerie etn er ee 4.47 2.20 3.06 
QO OTM eae pn tee ere A 4.55 3.80 4.27 
PAVING rao ROMEO RES hay Cranes 4.01 2.43 3.99 
DOOSM onset ares tne 3.05 1.98 3.04 


Maturity of Government Debt 


Table 6.12 presents total unmatured debt arranged in order 


of maturity. 

TABLE 6.12 

MATURITY OF GOVERNMENT DEBT 

Bonds for Foreign Total 
Marketable Treasury Retail Canada Pension Canada currency market 
bonds bills debt Plan bills notes debt 
Average Average Average Average Average Average Average 
interest interest interest interest interest interest interest 
Amount rate Amount rate Amount rate Amount rate Amount rate Amount rate Amount rate 


$(millions) % $(millions) % (millions) % S$(millions) % $(millions) % S$(millions) % $(millions) % 


DOUOK ciao 21,689 4.83 192,500 1.34 629 2.86 71 9.98 8,707 0.64 1,676 4.50 DDIM D2 1.68 
PANY Meena 31,192 4.21 919 28 425 11.29 32,536 4.25 
PA UIA chon hanere 30,175 3.66 773 2.93 16 9.92 30,964 3.65 
BOB ripe ean 17,156 4.66 1,319 3.03 11 9.37 18,486 4.54 
2014 5.6eewe « 24,770 4.33 2Or 224 26,027 4.23 
ZOLS/ TS eee: 67,539 4.08 7,593 2.12 Tayuoe 3.88 
2020/2402... 23,096 5.06 42 Sule] 23,138 5.06 
ZODOIZ9. . waiacs 17,445 6.79 17,445 6.79 
203034 x. oes 33,388 5207 33,388 Sy 
2035139. stone 20,418 4.37 20,418 4.37 
2040/44 ..... 8,720 2.99 8,720 2.99 
295,588 4.53 192,500 1.34 IPRS? 2.32 523 11.03 8,707 0.64 1,676 4.50 511,526 a2) 

Less: Gov- 

ernment’s 

hold- 

ings ..... 404 225 629 
Totalsicis canes 295,184 4.53 192,275 1.34 12,532 Deseo 523 11.03 8,707 0.64 1,676 4.50 510,897 B21 


Note: This table includes unmatured debt issued by the Government of Canada. Borrowings of agent enterprise Crown corporations which are unconditional obliga- 
tions of the Government, but not included in unmatured debt, can be found in Table 6.13. 
() Includes government's holdings and securities held for the retirement of unmatured debt (Marketable bonds - $268 million with an average interest rate of 8.55 percent) 
and consolidation adjustments. 
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Statement of all Borrowing Transactions 
on behalf of Her Majesty 


Table 6.13 presents information on the Government’s bor- 
rowing transactions. Included in this table are: borrowings by 
the Government for general purposes, and borrowings by agent 
enterprise Crown corporations. Borrowings by non-agent en- 
terprise Crown corporations and other government business 
enterprises are not included because such borrowings are not 
on behalf of Her Majesty. 


TABLE 6.13 
STATEMENT OF ALL BORROWING TRANSACTIONS ON BEHALF OF HER MAJESTY 


(in millions of dollars) 


Issues/ 
April 1/2008 Borrowings Retirements March 31/2009 

Market debt of the Government of Canada” ................. 394,094 556,122 439,319 510,897 
Cross-currency swap revaluation account ..............-..0-. (1,420) (5,110) 3,690 
Unamortized discounts and premiums on 

TOATKCUGED Uae ere Gre actos nei et Ea (6,213) 7,004 5,542 (4,751) 
Obligation related to capital leases) .......... 00... eee ee eee 4,236 46 98 4,184 

390,697 563,172 439,849 514,020 

Borrowings of enterprise Crown corporations designated 

as amentsot Her Majesty (ren. aa oa. sess okie 9 vie ciakeiere son 171,051 92,175 62,809 200,417 
POE Ue aeacrercynea stil: CaO Cie ERURT 0 6 OOO PIRES EACMMCEIaRICRORY OIIGRC, Si Drone 561,748 655,347 502,658 714,437 


() Details can be found in this section. 
(2) Details can be found in Section 9 (Table 9.6) of this volume. 
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Structure of interest-bearing debt 


Table 6.14 presents the proportion of interest-bearing debt 
having fixed rates (debt that does not mature or need to be 
re-priced within a year). 


TABLE 6.14 
STRUCTURE OF INTEREST-BEARING DEBT 


March 31/2009 March 31/2008 ©! 


Portion of total 
of which interest 


Portion of total 
of which interest 


Total is fixed Total is fixed” 
$(millions) % $(millions) % 
Unmatured debt— 
Market debt— 
Payable in Canadian currency— 
Marketable bonds— 
Infesratbivlls Ss ercesnay eeio Coie DADE DEERO On oa ORO Oa 263,515 91.8 224,445 89.9 
Real return ay cere dato cicee acco toca inert ree eietone 31,807 50.0 Pe bY) 50.0 
Treasury iDills:2 cates yaiyons = ic see ere Winco ae atenaraietanrd oe e%e cas ate 192,500 117,000 
Retail deb tyres. -toysarc hase ic case sake oom a seo ere 12,532 20.0 13,068 20.0 
Bonds:for’C©anadayPension! Planasm cece en ce eet 523 86.4 1,042 95.0 
500,877 S21 384,912 iWez 
Payable in fore onicurrencies aircacieraeiimicieteoaatetetee 10,649 16.4 9,716 gen 
Less— 
Governments noldingsmemarrmree suerte iterate nant (268) 50.0 (218) 50.0 
Consolidationiadjustmentos ria crttenieriseceatone (361) (316) 
Totals Marketdebt oni drip cise thee Chas a otc anes 510,897 51.3 394,094 56.2 
Cross-currency swap revaluation account..................-. 3,690 (1,420) 
Unamortized discounts and premiums 
ofnhmarket Gepb yee tose tine ae gain aeiatcaran tie ph areete I arvrereteige uae (4,751) (6,213) 
Oblisationirelateditoicapitalileasesyia.. «ey-rervsel = claire 4,184 100.0 4,236 100.0 
Lotal——WUnmatured debtarcctoco ates clare nents so ioverervenrares $14,020 S1s7 390,697 56.7 
Pension and other liabilities— 
Publicisectorpensions:soweaxceraciscusia a cesteriore eeelveoraien a sree see 139,909 97.0 137,371 97.0 
Other employee and veteran future benefits.................. $0,311 47,901 
Otherliabiliticsmetyes creer re yor ole sta cketece hc teiecersrst eaters teeta 5,923 10.0 5,895 10.0 
Total—Pension and other liabilities.........6.....-..0++++00: 196,143 69.5 191,167 70.0 
Total—-Interest-bearing debt? 3 6. .og.ue ct acanen ne oacaebue 710,163 61.0 581,864 62.6 


(1) Certain comparative figures have been restated to reflect the current year's presentation. 

(2) Interest-bearing debt having fixed rates (debt that does not mature or need to be re-priced within a year). 

(3) The weighted average term to maturity of market debt was 5.9 years in 2009 and 7.0 years in 2008. 

(4) The fixed rate share of the debt is adjusted by excluding components of the debt that are matched with financial assets of the same term and therefore do not represent an 
exposure to interest rate risk. The federal liabilities netted out from the fixed-rate share calculation include liabilities funding the assets in the Exchange Fund Account; 
debt securities matched with corresponding loans to Crown corporation; Government of Canada debt securities held by the Bank of Canada; and the debt offset by Re- 


ceiver General cash and deposit balances. 


(in millions of dollars) 


2009 2008 
Outstanding swap agreements as of 
March 31 ($ millions Cdn): 
Cross-currency swaps 
Pixed to: Trew os |. 1 ah coeAtor as ose ce one 32,286 23,847 
Bixed tostloating traci assess. stein iersensie itabe tiers 7,728 7,592 
Bloating to floating acc. wos cc ee owe see 51 
Total cross-currency SwapS.............0005 40,014 31,490 
Interestirate swaps ic cios onesie colina’. mbps 1,232 
Total outstanding swap agreements ............. 40,014 23722 
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Obligation related to capital leases 


A capital lease is a lease that transfers substantially all the 
benefits and risks inherent in ownership of the asset to the les- 
see. The net obligation related to capital leases represents the 
present values of the remaining minimum lease payments un- 
der the capital lease arrangements. 


Table 6.15 presents the obligation related to capital lease 
agreements by asset type. 


PUBLIC ACCOUNTS OF CANADA, 2008-2009 


TABLE 6.15 
OBLIGATION RELATED TO CAPITAL LEASES 
New capital leases Payments and 
April 1/2008 and other credits other charges March 31/2009 
$ $ $ $ 

Band kerosene s acter sora tie ah sae eapven ne Gh secrete 9,826,632 450,948 9,375,684 
Buildings is ccicreterci SP eee ore oor sheiaia choles SN ne 0 hea aa Oeeleds 2,937,937,823 64,934,506 2,873,003,317 
Workstandintrastructures acs cm sisaiioice an ces eieiealiennaeenear aes 653,828,939 15,407,270 638,421,669 
Machinery, and equipment tsi rrr erat reri tert ter etic 20,673,845 9,659,041 1,013,589 29,319,297 
NINA isd coro 14 Coe Bo eee aS DOA Maso mee amo oD mos cata 613,429,635 36,303,839 15,444,788 634,288,686 
TOC aU Rete ae eects irae ntistertes Ry altar orseatsl eae reco edar Ps srevematele Sopearege Me 4,235,696,874 45,962,880 97,251,101 4,184,408,653 


Capital Leases 


Table 6.16 provides details of obligation under capital lease 
arrangements. 


TABLE 6.16 


DETAILS OF OBLIGATION RELATED TO CAPITAL LEASES 
(in thousands of dollars) 


Balances at March 31, 2009 


Total Less: Net 
estimated imputed obligations 
Lease Implicit remaining interest using under capital 
Inception term in interest minimum the implicit lease 
date years rate (%) lease payments _interest rate arrangements 
Canada Revenue Agency— 
IBMeGomputetsbardwatemrien incre. lacie tat cree: Oct 2008 4 B84 3,845 220 3,625 
IBMeComputen hard wiarchmnnt tamer einen Teter Oct 2008 4 3.32 Bazi 190 S137, 
IBM-Compntenhardwate lie enc syecstoorsa sins ae Oct 2008 4 3.32 2,871 164 2,707 
IBM-Computer hardware sone rch tale: ole sleeker Oct 2008 4 3.32 4,341 248 4,093 
14,384 822 13,562 
Environment— 
Carleton University, Ottawa ccm «cca cet crs vores: May 2002 25 5.63 23,400 8,925 14,475 
National Defence— 
Honguew Cine SUPPly Depot reryele-neleruiersye ciety Nov 1994 35 SYA) 57,901 22,590 85,5 /u1 
EdmontonvArmoury="SOutherccte aero ery yetcicar oa): May 2001 20 6.07 25,035 7,545 17,490 
Edmonton’Armoury =INortl ates orcs) sce iol oie os ren lene Dec 2000 20 5.62 16,485 4,418 12,067 
Shawinteanvacmouty acter cater racy neye as May 1999 20 5.46 5,645 A315 4,330 
MirlitoAtir (NEC) teenager cere haysrcreie esse Dec 1999 20 5.78 660,519 170,404 490,115 
MirittoAtr (NEC) peer ters otra do toy Soper cysickay rin eros Oct 2003 17 5.87 82,787 23,197 $9,590 
Montfort Hospital - Health Services................ Oct 2003 ilies 5.26 76,209 25,373 50,836 
HMGSiChicoutimime ne scecioeme toe acces wins Oct 2004 6 0.00 11,572 11,572 
IBM System Z990 Server PMO MASIS............. Jan 2008 4 7.45 1,835 161 1,674 
IBM - Z10 Defence Enterprise Server .............. Jan 2009 3 8.17 6,293 674 5,619 
Heron Unmanned Air Vehicles (Noctua project)...... Jan 2009 2 0.00 73,000 73,000 
1,017,281 255,677 761,604 
National Film Board— 
Spirit 4K Film Scanner and DataCine............... July 2008 5 8.00 1,176 140 1,036 
Other capital leases less than $1,000,000............ 1,829 112 TAT 
3,005 252 2753 
Public Works and Government Services— 
WATCH R OBGs NUVIRGE teen feline nek bene taan ear March 2008 10 10.73 1,545 557 988 
1130) Morrison Drive, Ottawa. ... 2. .iaeielrtis ox crete hte April 2003 10 6.12 q55 87 668 
135 Hunter Street East, Hamilton .................. June 2003 10 5.66 1,790 199 1,591 
baste Merivale Roads Ottawa: < w.ccccri dee steer Oct 2007 10 8.22 4,464 1,259 3,205 
1484 Centennial Drive, Kingston .................- Oct 2006 10 18.24 4,090 1,856 2,234 
1600)Starifop; Gloucesteme:.-2c)--)- eerie sorte July 2004 15 Te 31,357 9,179 22,178 
1620 Dickson Avenue, Kelowna..............+.4:- April 2006 10 4.38 2,448 343 2,105 
18 Corporation Drive, Brampton................++. April 2004 9 4.37 1,825 153 1,672 
1800 11th Avenue, Regina (Lease 1 of 2)............ May 2008 10 4.88 1,979 383 1,596 
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TABLE 6.16 


DETAILS OF OBLIGATION RELATED TO CAPITAL LEASES—Continued 


(in thousands of dollars) 


Balances at March 31, 2009 


Total Less: Net 
estimated imputed obligations 
Lease Implicit remaining interest using under capital 
Inception term in interest minimum the implicit lease 
date years rate (%) @ lease payments _interest rate arrangements 
1800 11th Avenue, Regina (Lease 2 of 2)............ May 2008 10 9.77 1,532 519 1,013 
SeOueen:Streeta Ottawarwace-maeiteurcis erenseestac eens March 2004 20 10.65 53,899 27,475 26,424 
191 Promenade du Portage, Gatineau............... Oct 2008 10 4.68 2,927 578 2,349 
1925 Mc Callum Road, Abbotsford ................ Nov 2008 15 4.30 5,510 1,556 3,954 
224 De Varennes, (Gatineater. ran. vie « cry aus crewaraeec Nov 2007 10 10.97 2 1,884 3,437 
22 Fortine street) OucbeCuareaania atti caiiechaa ee Dec 2007 10 15.65 2,046 930 1,116 
2204 Walkley Road, Ottawaen cmc citoe teem ie css Sept 2004 5 172 482 14 468 
Psa Donaldistreet,pWinnipe canner nicer cer: Nov 2008 10 9.16 2,874 971 1,903 
240 Graham Avenue, Winnipeg.................... July 2008 10 7.38 10,636 2,945 7,691 
DSSeAlbertastrect, Ottawaueonace «cece ies erie Oct 2007 10 4.52 5,461 934 4,527 
D GSD uaAncasteMmRoadnOttawalenee sete aie eine Feb 2009 8 3.94 i553 219 1,334 
269 Waurier Avenue. Ottawa oo .acsecuese ce sacs on Sept 2005 15 4.18 66,697 13,730 52,967 
Pfs DIS IBEXSES intel, AMIN TS A Sob goes beeeoes oC Oe Feb 2007 10 17.42 2,190 999 1,191 
285 Coventry Road, Ottaway sa wisn-otre an inet ae April 2002 10 6.10 6,017 531 5,486 
2920 Highway 4, Antigonish............0--+.+-5-s Feb 2006 10 7.76 LETS 253 866 
DOS Belliveau Avenucn Ss uedlaG nse eee iene cae ela Jan 2007 15 7.93 4,935 1,845 3,090 
325 Broadway Avenue, Winnipeg.................. Jan 2008 10 10.37 12,176 4,193 7,983 
360 Main Street, Winnipeg (Lease 1 of 2)........... Jan 2009 9 9.61 6,484 2,154 4,330 
360 Main Street, Winnipeg (Lease 2 of 2)........... Jan 2009 9 9.74 4,623 1eS52 3,071 
S65iHarorave Streets; WAnDIPeS .:cieranes -tgeeee ieee ee July 2003 10 4.65 2,145 202 1,943 
400 City Hall Square East, Windsor................ Jan 2006 10 9.89 4,666 L272 3,394 
4455 12th Avenue, Shawinigan-Sud................ Sept 2003 10 8.85 1,850 323 S29 
5 Lower Malpeque, Charlottetown... 0.5 5...-- 22+ June 2008 10 4.19 1,294 22h 1,073 
SOlKane SttectaMoncton ane a sas ace nce eee June 2002 10 6.40 801 78 725 
SiOucen Stree piNorhawitchenetn eae rai Nov 2006 vi 7.81 Belen 504 2,613 
SZ OB XMOUtStteet Sarna. 4 rose eee rs a rai Dec 2006 10 4.08 3,895 582 52515 
550) Boulevardide la: Cité) Gatinea j.n.ees. eo. oe Dec 2003 15 9.78 37,739 13,385 24,354 
555,MeAllister Drive, Saint John .................. Nov 2007 10 8.16 5,304 1537; 3,767 
SOVSMUth StreeiyEdmMontOlien 215 se selon oes e ce Nov 2008 10 6.43 8,310 6,847 1,463 
GVIOUcEnISinects| Ottaway > seer acer meters tele July 2008 10 3.94 2,699 426 Depa 
620 Royal Avenue, New Westminster............... Nov 2008 10 11.22 2,782 1,082 1,700 
65 John Savage Avenue, Dartmouth................ Oct 2004 10 5.93 2,296 341 1,955 
6900 Airport Road, Mississauga................... Oct 2005 5 21.49 1,604 256 1,348 
SrColonnadey Roads Ottawa rane -ce uted aieeiae = May 2007 10 5.91 2,353 486 1,867 
SSO Maimsinect Moncton arm cinae enenenecto rire verre July 2008 10 5.49 1,791 389 1,402 
920 2A Avenue North, Lethbridge ........2......- July 2008 10 5.83 1,599 376 1-223 
Oss McGill Place: Kamloops...ci.ieeme teria June 2002 15 13.50 2,507 993 1,514 
Archives St-Augustin de Desmaures, Montreal....... Oct 1999 ils) 14.61 5,799 1,829 3,970 
Bankon@anadan Ottawa awe tear era eee Sept 2002 10 6.00 5,500 538 4,962 
Belliower EdmMontania mance. oo: wmeuarne ree er ae Jan 2004 10 18.61 3,086 1,047 2,039 
Bellanca Building: Yellowknife... 0-4 ..ssmaaieas oo March 2007 5 4.14 4,055 241 3,814 
Boyd Warehouse, Complex No 2, Ottawa ........... April 2002 10 14.98 1,307 259 1,048 
GAD Howe Building Ottawa aa. cman eee es Sept 1977 85 9.19 20,842 3,012 17,830 
Canada Building. Ottawa seis) deplete April 2007 10 4.27 5,776 890 4,886 
Canada Building & Enterprise Building, Ottawa...... April 2004 9 5.94 28,939 B20 25,702 
Canada Place Building, Edmonton ................. Oct 2007 25 4.44 432,193 174,422 PUTTS 
@anada, Post Place; Ottawa... ee netnce co ease Dec 2004 15 4.91 32,741 7,294 25,447 
Carling Square; Tower 1, Ottawa 2. ...).0%.5.......- Oct 2007 10 LO 7,056 2,608 4,448 
Carling Square; Tower; Ottawa... snes ce.6- see Dec 2007 10 7.83 11,666 3,216 8,450 
Centennial House, Winnipeg. «.-- cea. ki. sess eae April 2008 10 4.69 4,620 872 3,748 
Centennial Towers Ottawa s.i.0. «gaek ee oec eeu Dec 2003 10 6.70 50,833 7,283 43,550 
Colonnade, Warehouse; Nepean si. .- seis « os es cee April 2007 10 7.80 1,644 424 1,220 
Commerce Lower Sidney. sane as onteyaee conte ac Dec 2004 7 4.21 634 35 599 
Comestonss Systems, Ottawa 2... 4. eee ccs oes Sept 2006 5 6.25 1,524 119 1,405 
HECEraG OUTEMIVEO NET CAT cn, nitnkorsic sth en ete ech reel oral Feb 1994 20 21.53 8,269 3,156 aal lis} 
Rontaine Building, Gatineau...) <a. are see a Jan 2008 15 5.82 45,554 14,259 31,295 
Glencoe Building, Mount Peatlia..cose eles cna Dec 2007 10 10.74 3,407 1,196 PIA 
Government of Canada Building, Cornwall.......... Dec 2004 15 6.07 8,440 2,239 6,201 
Guykavreau ComplexsMontteal 2 o0..u vers saeco. Jan 2004 15 5.84 96,451 28,645 67,806 
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TABLE 6.16 
DETAILS OF OBLIGATION RELATED TO CAPITAL LEASES—Continued 


(in thousands of dollars) 


Nee eee 


Balances at March 31, 2009 


Total Less: Net 
estimated imputed obligations 
Lease Implicit remaining interest using under capital 
Inception term in interest minimum the implicit lease 
date years rate (%) Y lease payments _interest rate arrangements 
Hamilton Centre; Regina «cn, jcc se melee sen ys wees June 2002 10 15.88 2,588 564 2,024 
Harry Hays Building, Calgary...............s5000s Oct 2007 25 4.44 423,107 170,907 252,200 
Heritage Court, Moncton ..........50tsser eevee nes July 2002 10 11.36 2322 388 1,934 
Historic Properties; Halifax. 0 oop eens eesee sess ees Jan 2006 10 8.18 2,763 645 2,118 
GzACOmViontreal erercetteiiiaeici ct cretetete ane crea Nov 1996 20 9.94 108,051 37,716 70,335 
TBEMEPEDSS uiminersidesten nein ct = «citi eciernaierr = Sept 2006 3 8.39 336 9 327 
Jean Edmonds Tower North, Ottawa.............055 Jan 2005 10 4.53 52,146 6,314 45,832 
Joe Tobie Building, Yellowknife................--. April 2008 5 3.08 1,229 74 iMptleyss 
Joseph Shepard Building, Toronto ...............-- Oct 2007 25 4.44 293,865 118,683 175,182 
Fudicrall Complexs Toronto crvare eins: oeorore tier esta loko) April 2006 20 11.40 96,433 57,086 39,347 
Judy Lamarsh, Chatham (GOCB)...............--- June 1995 25 8.70 Soil 1,892 3,339 
Killeany Place Complex, Ottawa................55. Aug 2002 U 5.05 216 2 214 
abelles@ttaw asennie curess msl srelsensusiotenstere svat ove ats April 2002 10 5.59 3,015 245 2,770 
Les Galeries Laurentides, Saint-Jerome............. June 2007 10 15.13 2,011 860 iTS 
L’Esplanade Laurier, Ottawa............sseeeeees Oct 2000 10 6.90 24,567 1,776 22,791 
Library Square (Block 56), Vancouver.............- May 1995 25 9.68 73,892 28,672 45,220 
MEOUISISE- HAUTellt. Galineala istic cuoke ekaidierera tie Nov 2001 15 6.38 60,918 14,924 45,994 
Maritime: Centre nhl alitaxcnnveciiei terete oletetelefetornievelentaar Oct 2006 10 10.41 1,550 477 1,073 
IN CoE OEM EL. 39 none Huo DOs OO mOSOOd HOOD bNado Sept 2002 10 7.91 1,472 186 1,286 
Megasys Phase II, Calgary.........::ssssseeeveees Feb 2008 10 5.62 8,030 1,713 6,317 
Mercury Centre, Ottawa........ccccc center eens Jan 2007 25 4.50 147,903 55,469 92,434 
Metropolitan Place, Dartmouth................055. April 2002 8 13.30 616 42 574 
Midwest Surveys Building, Calgary................ April 2007 10 17.88 5,341 2,510 2,831 
INarOnomB ull Ging A Ottawariiasile ls cieieise oi cieire sities: Feb 2008 10 6.54 3,979 985 2,994 
Pickering Building Towers A & B, Ottawa .......... Dec 2006 5 18.34 3,746 801 2,945 
Place belli anadanOttawa manures ierreeleieters May 2003 15 10.88 8,578 3,143 5,435 
Place Bonaventure, Montreal. «16... 000... 50 eee nes May 2005 10 16.43 SES Oi/, 1,983 3,374 
Place Montcalm, Phase III, Gatineau ............... Dec 2003 nS 8.65 39,338 12,741 26,597 
Place Vincent Massey, Gatineau ............-.eeeee Aug 2001 10 6.21 5,140 366 4,774 
Place Wellington, Sherbrooke .............ssseees Feb 2005 8 6.30 1,096 125 971 
Purdy’s Wharf Tower II, Halifax...............006 Oct 2003 8 4.48 1,487 83 1,404 
Queensway Corporate Campus, Phase II, Ottawa..... April 2002 9 16.90 1,833 287 1,546 
RCMPIBuilding, Montreal tiara. emit een Oct 2007 25 4.44 73,209 29,697 43,512 
RevenuiCanada Montreal aii. sc ciciyscuecersi rnc ele nsieters Oct 2007 25 4.44 149,511 60,426 89,085 
ROSGCY Cav ille Gatineau acre nites acerriere isla /mints islets June 2007 10 4.58 30,197 5,044 25,153 
Royal Bank Building, Toronto..............+.+++++ May 2002 10 12.50 16,152 2,805 13,347 
CITA LCM AlICLehy Ottawa miromtastmiaei sretclarieytsierorrs March 2001 10 10.37 7,250 700 6,550 
Skyline Complex, Ottawa.......6..s0se eens esses: Oct 2007 25 4.44 330,313 133,677 196,636 
Smithisome plaza staJONN Simata) api. eeutelae i oes July 2004 5 4.39 121 1 120 
Terrasses de la Chaudiére, Gatineau.............-5- Jan 1993 20 9.95 118,358 30,118 88,240 
The Baker Center Building, Edmonton.............. Dec 2007 10 4.45 1,586 272 1,314 
The Inuksugait Plaza, Iqaluit..............+..»005- Oct 2006 10 14.28 1,647 640 1,007 
The New Two Seventy Building, Ottawa............ June 2007 10 4.58 9,362 1,583 Ushio 
The Standard Life Centre, Hamilton..............-. Dec 2007 5 aS) 2,638 481 OST 
| Thomas D’Arcy McGee, Ottawa..........seeeeeees Oct 2007 25 4.44 258,264 104,246 154,018 
| Tour Iberville LV, Samnte=FOY sc. senso cw nt e esis ys April 2005 10 4.68 1,062 138 924 
| EEUSCONBULGING NOL AW Alara ievslouliierelrsye inert els acl s) > Sept 2006 20 4.28 120,984 35,802 85,182 
| Urbandale Building, Ottawa ..........ccceessevens June 2002 10 4.40 1,674 114 1,560 
VAC Records Management Centre, Charlottetown .... Nov 2007 15 13.43 4,480 2,424 2,056 
Vanquard Building, Ottawa ............+seeeeeeees Nov 2007 10 4.80 4,086 742 3,344 
| Vault Building, ethbrd gene ..rs cece cori nte April 2008 10 6.18 1,813 425 1,388 
Waldron Building, Yellowknife......5............. Aug 2007 10 12.22 29 794 azo 
| Other capital leases less than $1,000,000............ 75,298 253125 49,575 
| 3,712,103 1,320,939 2,391,164 
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TABLE 6.16 
DETAILS OF OBLIGATION RELATED TO CAPITAL LEASES—Concluded 


(in thousands of dollars) 


Balances at March 31, 2009 


Total Less: Net 
estimated imputed obligations 
Lease Implicit remaining interest using under capital 
Inception term in interest minimum the implicit lease 
date years rate (%) ‘” lease payments _interest rate arrangements 
Transport— 
Contederation Bridge Gru. a 21s: coset eos oo sels May 1997 35 6.16 1,491,380 852,958 638,422 
Other departments— 
Beasesilessithants 1000000) sa cereiecr ve aire ia 4,333 342 3,991 
6,265,886 2,439,915 3,825,971 
Consolidated Crown corporations and other entities— 
Canadian Broadcasting Corporation— 
Canadian Broadcasting Centre, Toronto, Ont ...... May 1997 30 USS} 611,219 284,232 326,987 
Canadian Museum of Nature— 
Natural Heritage Building, Gatineau, Que......... Sept 1996 35 10.00 78,750 47,312 31,438 
Sustainable Development Technology Canada— 
Ricoh Colour Copieris tay. ere ie ater cnsusie) seis) stnrecsusiess Sept 2006 5 9.53 12 2 10 
Ricoh Black and White Copier .................. Nov 2004 5 8.01 3 3 
689,984 331,546 358,438 
Motel ope ees cuce tere auesree iy tes rake cons (a) stn aoven Sansa ono wali st giershs 2 6,955,870 2,771,461 4,184,409 


(1) Lessors’\Lessees’ financing rate lease agreement is subject to change over term of lease. 
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Maturity of obligation related to capital 
leases 


Table 6.17 presents upcoming minimum leases payments 
for the next five years by ministry. 


TABLE 6.17 
MATURITY OF OBLIGATION RELATED TO CAPITAL LEASES 


(in thousands of dollars) 


Payments due in 


2015 and 
2010 2011 2012 2013 2014 subsequent years Total 
Canada Revenue Agency— 
Remaining, payments ieii.1.14-en-:)etee seta hei efeleicisi= eels 4,110 4,110 4,109 2,055 14,384 
AMpyteGninterest ery writes eeivsistei fom yerateye lara)? 394 269 139 20 822 
3,716 3,841 3,970 2,035 13,562 
Environment— 
Remaining PAayMents errs vee stole yate Veta ar) erelelle atsis 1,300 1,300 1,300 1,300 1,300 16,900 23,400 
Imipptedimteres tae crt steers) terete siete ekei slots el -t> et 815 788 7159 728 696 5,139 8,925 
485 512 541 572 604 11,761 14,475 
National Defence— 
Remaining payments eerere-toal- cielo che oe) esieiate he 140,803 111,574 83,929 81,881 81,838 517,256 1,017,281 
Imputediinteresttece pone e ie ee lkae ts ole ereletece tain ess 38,143 35,408 32,475 29,523 26,467 93,661 255,677 
102,660 76,166 51,454 52,358 Spy Sih! 423,595 761,604 
National Film Board— 
Remaining PAYMeNtS eee telneds stereietelea iret e srs 1,161 901 597 277 69 3,005 
ULC Oy oovoshaiuboodatosmuosds GUND Oe bn6 146 74 26 6 252 
1,015 827 S71 271 69 ASE 
Public Works and Government Services— 
Remaining payinenise weer iki ees terete ieee 275,460 284,991 256,729 240,245 265,394 2,389,284 3,712,103 
Imputed interest ack red teers or tacichs elegy sede lene ere 141,237 129,749 119,115 109,134 95,724 725,980 1,320,939 
134,223 155,242 137,614 131,111 169,670 1,663,304 2,391,164 
Transport— 
Remaining payments me varcislely telco ool seiieeys = 56,668 54,976 55,807 56,650 57,506 1,209,773 1,491,380 
Imnutedunterestaaretr trees critic itettels oko siete 40,559 38,134 38,198 38,240 38,257 659,570 852,958 
16,109 16,842 17,609 18,410 19,249 550,203 638,422 
Other departments— 
Leases less than $1,000,000— 
REMAINING DAYMEN Seer vore ol ciekey ore reel efatetsnetererecs 2,001 1,247 687 340 58 4,333 
Amputediinteresta-yec etter iter creer ier s tories 178 99 49 14 2 342 
260,031 254,578 2125397 205,083 245,019 2,648,863 3,825,971 
Consolidated Crown corporations and other entities— 
Canadian Broadcasting Corporation— 
Remaining payments... cco. occ eens nce we 33,039 33,039 33,039 33,039 33,039 446,024 611,219 
Imputediinterestac rererpsetenler iret eee letaye ate oer 24,464 23,806 23,098 22,335 21,514 169,015 284,232 
8,575 9,233 9,941 10,704 MES 25 277,009 326,987 
Canadian Museum of Nature— 
Remaining payments aaaayaeei seni soi sletercloterelcw ier 3,500 3,500 3,500 3,500 3,500 61,250 78,750 
Imputedsinterestsc.+ trates cies erste or stalele eieretereracys 3,104 3,062 3,017 2,967 2,912 32,250 47,312 
396 438 483 533 588 29,000 31,438 
Sustainable Development Technology Canada— 
Remaining payments yer. st os vies lemieleld o)eistey eters 7 5 3 15 
puted interes teeter cecil lela tektites 1 1 fe 
6 4 3 13 
8,977 9,675 10,427 11,237 12,113 306,009 358,438 
ay es Oe See ee A ie is Le Se AAA aac i 269,008 264,253 222,824 216,320 257,132 2,954,872 4,184,409 
Summary— 
Remaining Payments coe yeterer lela rele riterstateherener ls ae 518,049 495,643 439,700 419,287 442,704 4,640,487 6,955,870 
Imputedinteresteer ri cae ste reictel- resichetolei oer 249,041 231,390 216,876 202,967 185,572 1,685,615 2,771,461 
INetobligation err trce erst ae cies teiieierartet slate rovers: 269,008 264,253 222,824 216,320 257,132 2,954,872 4,184,409 
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PENSION AND OTHER LIABILITIES 


Pension and other liabilities include general liabilities es- 
tablished under the authority of section 64 of the Financial Ad- 
ministration Act, as well as specified purpose accounts opened 
under the authority of section 21 of the Financial Administra- 
tion Act or of other specific legislation. Specified purpose ac- 
counts are an accounting classification used to record 
transactions and expenditures in respect of money payable out 
of the Consolidated Revenue Fund under statutory authorities, 
pursuant to legislation, trusts, treaties, undertakings or con- 
tracts. Legislation relating to some of these accounts permits 
investments to be made and, in certain cases, the balances of 
the accounts earn interest. 


Public Sector Pensions 


The Government sponsors defined benefit pension plans 
covering substantially all its employees, principally members 
of the Public Service, the Canadian Forces, including the Re- 
serve Force and the Royal Canadian Mounted Police. It also 
has obligations for several other pension plans; the two most 
significant ones being for Members of Parliament and 
federally appointed judges. 


The liability for public sector pensions represents the Gov- 
ernment’s obligations for the major pension plans it sponsors. 
It is recorded through superannuation accounts, which are gen- 
erally established pursuant to legislation, and through adjust- 
ment allowance accounts. The allowance accounts are used to 
record: the accumulated amortization of any shortfall or excess 
between the liability for public sector pensions determined on 
an actuarial basis for accounting purposes and the balances of 
the superannuation accounts, the accumulated differential be- 
tween interest credited to the superannuation accounts and in- 
terest based on the actuarial obligations, and any other 
accounting adjustment required under the Government 
accounting policies. 


The legislation requires that all pension obligations arising 
from these plans be met. Prior to April 1, 2000, separate market 
invested funds were not maintained. Since April 1, 2000, the 
net amount of contributions less benefits and payments related 
to the Public Service, Canadian Forces and Royal Canadian 
Mounted Police pension plans, and since March 1, 2007 for the 
Reserve Force Pension Plan, are transferred to the Public Sec- 
tor Pension Investment Board (PSP Investments) for invest- 
ment in capital markets. The goal of PSP Investments is to 
achieve maximum rates of return on investments without un- 
due risk, while respecting the requirements and financial obli- 
gations of each of the public sector pension plans. PSP 
Investments reports the results of the investments in an annual 
report tabled in Parliament. 


Additional information on the above mentioned plans can 
be found in the annual reports of the administration of the plans 
that are tabled in Parliament. 
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i. Pension plans 


Public Service Pension Plan, Canadian Forces Pension Plan in- 
cluding the Reserve Force Pension Plan and Royal Canadian 
Mounted Police Pension Plan 


Under the Public Service Superannuation Act, the Cana- 
dian Forces Superannuation Act and the Royal Canadian 
Mounted Police Superannuation Act, basic pensions for the 
major employees’ plans are generally based on the best five 
consecutive years’ average earnings and accrue at 2 percent 
of these average earnings per year of service, to a maximum 
of 70 percent of final average earnings. Basic pension bene- 
fits are coordinated with benefits under the Canada/Quebec 
Pension Plans. Pension benefits are indexed annually 
on January | to the cost of living. 


During the year, there were no amendments made to the pen- 
sion plans that resulted in one-time estimated past service 
costs. 


In 2008, amendments made to the Public Service Pension 
Plan resulted in a one-time estimated past service cost of 
$9 million. 


In 2008-2009, plan members’ contributions were 4.9 per- 
cent (4.6 percent in 2008) for the first nine months and 
5.2 percent (4.9 percent in 2008) for the last three months on 
salary up to the Yearly Maximum Pensionable Earnings 
(YMPE) for Canada Pension Plan (CPP) or Quebec Pension 
Plan (QPP) purposes and 8.4 percent (8.1 percent in 2008) 
for the first nine months and 8.4 percent (8.4 percent in 
2008) for the last three months on salary above the YMPE. 


Employer contributions are made monthly to provide for the 
cost (net of employee contributions) of the benefits that 
have accrued in respect of that month at a rate determined by 
the President of the Treasury Board. For fiscal year 
2008-2009, the employer contribution rates averaged about 
2.0, 2.8 and 2.2 (2.1, 3.0 and 2.4 respectively in 2008) times 
the current year’s employee contribution for the plans under 
the Public Service Superannuation Act, the Canadian 
Forces Superannuation Act and the Royal Canadian 
Mounted Police Superannuation Act, respectively. 


Since April 1, 2000, new contributions made to these pen- 
sion plans by both plan members and by the Government as 
the employer are credited to Pension Funds accounts. The 
net amount of these contributions less benefits and pay- 
ments related to post March 2000 service is invested in capi- 
tal markets by PSP Investments. 


The superannuation accounts, which continue to record the 
transactions that pertain to pre-April 1, 2000 service, are 
credited with interest at rates that are based on the Govern- 
ment of Canada long-term bond rate. The average interest 
rate credited to the accounts was about 7.0 percent in 2009 


and 7.3 percent in 2008. The Pension Fund accounts, which 
record the transactions that pertain to service since April 1, 
2000, are only flow through accounts used to transfer funds 
to PSP Investments, and as such they do not earn interest. 
The balance in these accounts at year-end corresponds to 
money that was in transit or pending transfer to PSP 
Investments. 


To reflect the Income Tax Act restrictions on the benefits 
payable from registered pension plans, pension legislation 
contains a number of provisions to allow various federal 
service superannuation plans to adapt to the tax restrictions. 
These include Retirement Compensation Arrangements Ac- 
counts established under the Special Retirement Arrange- 
ments Act (SRAA), to record transactions for those pension 
benefits above the limits, or not permitted under the Income 
Tax Act. 


Members of Parliament retiring allowances 


Members of Parliament are eligible at age 55 to receive a ba- 
sic allowance upon termination of membership and after 
having contributed to the plan for at least six years. The ba- 
sic allowance is based on the best five years average ses- 
sional indemnity and accrues at a rate of 3 percent of those 
average indemnities for both Members of the House of 
Commons and for Senators. Basic allowances are indexed 
annually on January 1 to the cost of living once 
recipients reach age 60. 


Members’ contributions for these benefits are generally 
7 percent for Members of the House of Commons and for 
Senators. The Government contributions are made monthly 
to provide for the cost (net of Members’ contributions) of 
the benefits that have accrued in respect of that month at a 
rate determined by the President of the Treasury Board. The 
Government contributions expressed as a multiple of Mem- 
bers’ contributions, are on average as follows: 


2009 2008 
Members of Parliament— 
House of Commons— 
Retiring allowances account................ Bi $155) 
Compensation arrangements account......... 7.4 6.9 
The Senate— 
Retiring allowances account................ 3°59 3.4 
Compensation arrangements account......... 4.8 4.8 


Contributions are credited to the appropriate pension ac- 
counts. The accounts earn interest at arate of 2.5 percent per 
quarter. 


~ 
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Pension plan for federally appointed judges 


This plan provides fully indexed annuities to judges and to 
all eligible survivors providing they meet minimum age and 
service requirements. Unlike other pension plans, the 
judges’ plan does not have an explicit accrual rate for bene- 
fits. Instead, the full benefit amount is generally payable 
when the member has completed 15 years of pensionable 
service and the sum of the member’s age and years of 
service totals 80. 


Judges appointed to the bench before February 17, 1975 
make required contributions of 1.5 percent of salary. All 
other judges contribute 7 percent of salary. Legislation does 
not require a specific pension account to be maintained to 
record the transactions pertaining to this plan. Therefore, 
except for the portion recorded in the Supplementary Re- 
tirement Benefit Account, the liability pertaining to this 
plan is recorded mostly through an allowance account. Dur- 
ing the year, benefits paid are recorded as expenditures 
against the statutory payment authority. The expense is ad- 
justed at year-end through an allowance account, to bring 
the current year expense from an expenditure to an accrual 
accounting basis, similar to that of the other pension plans. 
During the year, the benefit payments charged to the expen- 
diture authority amounted to $96 million ($91 million in 
2008). At March 31, 2009, the portion of the pension liabil- 
ity recorded through an allowance account for the judges 
pension plan amounted to $1,687 million ($1,572 million in 
2008). 


ii. Actuarial valuations 


As required under the Public Pensions Reporting Act, actu- 
arial valuations are performed triennially for funding pur- 
poses on the five major pension plans using the projected 
benefit method pro-rated on services. 


The most recent review date for the actuarial valuation of 
each pension plan is as follows: 


Public Service—March 31, 2005; 

Canadian Forces—March 31, 2005; 

Royal Canadian Mounted Police—March 31, 2008; 
Members of Parliament—March 31, 2007; 
Federally appointed judges—March 31, 2007. 


Actuarial valuations for the Retirement Compensation Ar- 
rangements (RCA) related to the Public Service, Canadian 
Forces, Royal Canadian Mounted Police and Members of 
Parliament pension plans were done as part of the valuation 
of the related plan. Actuarial valuations as at March 31, 
2008, are currently in progress for the Public Service and 
Canadian Forces pension plans. 
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In accordance with the legislation governing the major pen- 
sion plans, the President of the Treasury Board has the au- 
thority to direct that any actuarial deficiency identified be 
credited to the appropriate account or fund in equal instal- 
ments over a period not exceeding fifteen years commenc- 
ing in the year in which the actuarial report is laid before 
Parliament. During the year, credit adjustments of $22 mil- 
lion, $9.5 million, and $0.6 million ($22 million, $9.5 mil- 
lion, and nil in 2008) were made to the Canadian Forces 
Pension Fund, the Retirement Compensation Arrangements 
Account No. 2 and the Members of Parliament Retirement 
Compensation Arrangements Account respectively as a 
result of their last actuarial valuation. 


A comparable provision gives authority to deal with ex- 
cesses in the superannuation accounts by debiting the ap- 
propriate account over a period of up to fifteen years. Any 
future surpluses identified in the Pension Funds may be 
dealt with by a reduction of Government and/or plan mem- 
ber contributions, or by withdrawing amounts from the 
Fund. As aresult of the last actuarial valuations, no debit ad- 
justment was made during the year (nil in 2008). 
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Table 6.18 presents a summary of the balances and transac- 
tions for the liability for public sector pensions. Receipts and 
other credits for the pension accounts consist of contributions 
from plan members, related contributions from the Govern- 
ment and participating Public Service corporations, transfers 
from other pension funds, other contributions related to actuar- 
ial liability adjustments, refunds of refundable tax and inter- 
est. Payments and other charges for the pension accounts 
consist of annuity payments for pensions, minimum benefits, 
cash termination allowances (lump sum payments to employ- 
ees suffering a disability), refunds of contributions, pension 
division payments, transfer value payments, transfers to other 
plans, remittances of refundable tax, payment of administra- 
tive expenses, debits resulting from triennial actuarial re- 
views, and transfers to PSP Investments. Adjustments to the 
allowance account result from annual actuarial valuations per- 
formed for accounting purposes, between the interest based on 
the actuarial obligations and interest credited to the pension 
accounts, and from any other accounting adjustment required 
under the Government accounting policies. 
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PUBLIC SECTOR PENSIONS 
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Public Service Superannuation Account, 


Table Ors Overt ere rete er nes cee emis cee eevee ore oie iste vete rte: us 
Allowance for pension adjustments .....-......:....5+----%- 


April 1/2008 
$ 
91,278,938,950 


(10,254,000,000) 
81,024,938,950 


Receipts and 
other credits 


Payments and 
other charges 


$ 


6,348,117,537 
256,000,000 
6,604, 117,537 


March 31/2009 


$ 


4,572,260,036 
602,000,000 
5,174,260,036 


$ 


93,054,796,451 
(10,600,000,000) 
82,454,796,451 


Public Service Pension Fund Account, 


TE ou OA ki, cues a a OG RAS COMO iG a COG DRE OEE OO acre 133,384,975 3,726,070,144 3,679,836,453 179,618,666 
Allowance for pension adjustments ................ eee seees 194,000,000 217,000,000 59,000,000 352,000,000 
327,384,975 3,943,070,144 3,738, 836,453 531,618,666 


Canadian Forces Superannuation Account, 
Mable:Gs2 Deena wersettwes crt taiitere irtcerssene An ouetebnnrs steteyereta/ move» 
Allowance for pension adjustments ................ee eee eeee 


44,152,653,600 
(4,873,000,000) 
39,279,653,600 


3,047,496,716 
95,000,000 
3,142,496,716 


2,318,580,364 
330,000,000 
2,648,580,364 


44,881,569,952 
(5,108,000,000) 
39, 773,569,952 
Canadian Forces Pension Fund Account, 


TEAS ENG Poh way Heine OH ROR OR ORO Oey ROIS Eno ORE 71,693,331 1,014,246,797 1,026,647,656 59,292,472 
Allowance for pension adjustments ...............0ee eee eee 341,000,000 14,000,000 78,000,000 277,000,000 
412,693,331 1,028,246,797 1,104,647,656 336,292,472 
Reserve Force Pension Fund Account, 
SL ADIGTOSLA Pee ear etree ete nt ican virisiestiesa5a_aheiateyeih ater ets ait 9,219,140 88,091,851 91,233,361 6,077,630 
Allowance for pension adjustments ..................+-200-- 179,000,000 26,000,000 6,000,000 199,000,000 
188,219,140 114,091,851 97,233,361 205,077,630 
Royal Canadian Mounted Police Superannuation Account, 
TADICIO HO Meee RPT ratte te heros cists seraP= akhfavea) tte! cheterenovacareke 11,989,179,669 829,142,473 511,729,500 12,306,592,642 
Allowance for pension adjustments .................-.--.4:- (1,291,000,000) 11,000,000 92,000,000 (1,372,000,000) 
10,698,179,669 840,142,473 603,729,500 10,934,592,642 
Royal Canadian Mounted Police Pension Fund Account, 
MAD CSO#2 O Leer R eee aivacte Arent sci petctiow stetuou metas © etait 11,186,955 358,975,964 358,464,081 11,698,838 
Allowance for pension adjustments ..................+.--00- 38,000,000 25,000,000 13,000,000 
49,186,955 358,975,964 383,464,081 24,698,838 
Members of Parliament Retiring Allowances Account, 
TRAN ORs wooo ob ato ODE wt OOD ce rite entre S Pocono acne 523,098,300 61,526,970 21,963,895 562,661,375 
Allowance for pension adjustments ............ 0. eeeee eens (141,000,000) 28,000,000 (169,000,000) 
382,098,300 61,526,970 49,963,895 393,661,375 
Members of Parliament Retirement Compensation 
Arrangements Account, Table 6.28 ..........0...5-52-25-20s 165,999,787 38,899,598 23,670,415 181,228,970 
Allowance for pension adjustments ...............++-+-2200> 151,000,000 15,000,000 11,000,000 155,000,000 
316,999,787 53,899, 598 34,670,415 336,228,970 
Retirement Compensation Arrangements (RCA) Account, 
TEA OOP is ab 8 boom BOO ono OD TLE Rae eee mom im SirinnOit oecenioon 1,669,433,811 274,046,466 189,171,726 1,754,308,551 
Allowance for pension adjustments ............ 0.0 e essences 1,310,000,000 102,000,000 85,000,000 1,327,000,000 
2,979,433, 811 376,046,466 274,171,726 3,081,308,551 
Supplementary Retirement Benefits Account (Judges), 
TAD LETOES Ole yeee eee arse orci aon, ate ors cots ME aes a eestor 139,583,572 9,753,947 149,337,519 
Allowance for pension adjustments ..............0eeeeeeeeee 1,572,000,000 115,000,000 1,687,000,000 
jh AU aks} 24 124,753,947 1,836,337,519 
Supplementary Retirement Benefits Account (Others), 
TRA PATS tO. seibelins o SeteRya tart cic encore ta tchaean Serr ARE Citic 492,126 47,657 20,236 519,547 
TREN oh a yn beter SOR RO CT CRE OEE Os INC RD catia eR Rane 137,370,864,216 16,647,416,120 14,109,577,723 139,908,702,613 
SUMMARY— 


150,144,864,216 
(12,774,000,000) 


137,370,864,216 


15,796,416,120 
851,000,000 


16,647,416,120 


12579355775 123 
1,316,000,000 


14,109,577,723 


153,147,702,613 
(13,239,000,000) 


139,908,702,613 


Superannuation accounts ...........0ceeee pect teens 
Allowance for pension adjustments ...................-+-- 
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Table 6.19 presents a summary of transactions in public sec- 
tor pensions that resulted in charges to expenses. Interest is 
based on the actuarial obligations under the various plans. The 
pension interest expenses represent the interest credited to the 
superannuation accounts in accordance with the pension legis- 
lation, shown net of a provision of $1,503 million ($1,144 mil- 
lion in 2008) and of $2,413 million ($2,034 million in 2008) in 
expected return on pension plan assets. 


TABLE 6.19 
SUMMARY OF TRANSACTIONS IN PUBLIC SECTOR PENSIONS THAT RESULTED IN CHARGES TO 
EXPENSES 
(in millions of dollars) 
2008-2009 
Govern-__ Statu- Current Net Funding of | Pension Amorti- Net 
ment tory service current actuarial Plan zation of Net pension 
contri- pay- cost service liability amendment estimation pension interest 
butions ments adjustments costs adjustment costs adjustments expenses expenses Total 2007-2008 
Public Service Superannuation 
ACCOUNt Gy Reena te eater an yah 29 (65) (36) 256 220 5,747 5,967 5,957 
Public Service Pension Fund 
A CCOUNU Harr atta Richchony s ciero Gierettacl pets Dede, 217 2,439 (52) 2,387 (9) 2,378 1,984 
Canadian Forces Superannuation 
NC COMNUIE LOPS hal tel Ecker etre Sass 3 (7) (4) 95 91 2,716 2,807 2,868 
Canadian Forces Pension Fund 
INCCOUNE eter cintevsiet ts accion susencte Ss 731 (51) 680 22 (5) 697 15 712 776 
Reserve Force Pension Fund 
ACCOUN GIS os i oscieieser eave ears 64 17 81 (6) 75 9 84 102 
Defence Services Pension 
ContinuationvAct ian. nccc ence: 7 7 7 7 7 
Royal Canadian Mounted Police 
Superannuation Account.......... 1 (2) (1) 11 10 737 747 744 
Royal Canadian Mounted 
Police Pension Fund 
ACCOUDE Soe yrs 245 (19) 226 (3) 223 (3) 220 Pio | 
Royal Canadian Mounted 
Police Continuation 
ACP Manrte ara cunel ate cies seared Siais ars 19 19 19 19 20 
Members of Parliament Retiring 
Allowances Account soe el. sa 6 6 (1) 5 Zi 32 36 
Members of Parliament Retirement 
Compensation Arrangements 
A CCOUMtiarer gn se contours Sesame: 18 (1) 17 1 (3) HS 11 26 34 
Retirement Compensation Arrange- 
ments (RCA) Account............ 116 (30) 86 9 (12) 83 102 185 LT 
Supplementary Retirement Benefits 
FN OCOURUR ue evtecc ertarcrsk deus li ters ies « 3 3 3 3 3 
WUASES A Cts ctr erachiiaiueticincrietene © 96 4 100 35 5 81 216 189 
Other (diplomatic services, 
lieutenant governors, etc.)......... 2 2 2 2 2 
Subtotalye gen 92.55. 0:. saateeacaem 3,438 124 63 3,625 32 315 3,972 9,433 13,405 13,126 
Less: costs already recorded in the 
allowance for pension 
adjustments of previous 
VATS arate cingceessonse wicnsl Seeuerae saves (32) (32) (32) (31) 
Less: contributions from the 
Judges plan recorded to 
TEV COUCS pia. ere coeener eer srers (13) (13) (13) (13) (12) 
Ota) erties enh Serta the se cme hoes 3,438 111 63 3,612 315 3,927 9,433 13,360 13,083 


() Includes payments under Supplementary Retirement Benefits Act and various acts. 


6.22 INTEREST-BEARING DEBT 


Public Service Superannuation Account 


This account, established by the Public Service Superannu- 
ation Act, is used to record all transactions (contributions, ben- 
efit payments, transfers and interest credits) in respect of 
service accrued by Public Service members up to March 31, 
2000. 


TABLE 6.20 
PUBLIC SERVICE SUPERANNUATION ACCOUNT 
2008-2009 2007-2008 
$ $ 
Opening Dalance sp nsuimsus anne es 9 91,278,938,950 89,277,977,242 
RECEIPTS AND OTHER CREDITS— 
Contributions— 
Government employees............ 7,988,761 8,954,994 
Retired ©mploveecSsnswcesan un oi 27,729,494 29,375,459 
Public Service corporations 
Si WOKIIS So so ccoemonsoponmooeD 447,930 672,733 
Employer contributions— 
GovVerninent cereciiimeranslwlchintctas: 28,519,554 30,290,329 
Public Service corporations ........ 336,904 474,820 
Transfers from other pension funds.... (102) 1,736,497 


6,283,094,996 
6,348,117,537 
97,627,056,487 


PAYMENTS AND OTHER CHARGES— 
PATINUTIELOS prey oteieeteeiave: 3 atecs) css Cnoin's 


6,376,281,714 
6,447,786,546 
95,725,763,788 


TNLeTeS Geer re srsta cco rare ttke trenens ac agents 


4,360,981,692  4,184,464,826 


Minimum)! benefits fe. ces cs cocci ee oe 12,949,137 13,039,650 
Pension division payments ........... 30,758,759 32,786,630 
Pension transfer value 

PEMNIN i ra5 sHobooriadanmoonndoaes 44,154,692 56,836,072 
Returns of contributions— 

Government employees...........- 114,972 184,245 

Public Service corporation 

CIN IONE aay toe cre te ooo Conca (3,346) 45,161 

Transfers to other pension funds ...... 35,705,788 89,574,514 
Administrative expenses ............- 87,598,342 69,893,740 


Actuarial liability 
ACIUStINCH UMM or errr ean 


4,572,260,036 
‘CHORTARG WAETITECS Soon accumdooend Goonoase 93,054,796,451 


4,446,824,838 
91,278,938,950 


PUBLIC ACCOUNTS OF CANADA, 2008-2009 


Public Service Pension Fund Account 


This account is used to record the transactions in respect of 
service accrued on or after April 1, 2000 under the Public Ser- 
vice Superannuation Act. The contributions, net of benefits 
and other payments, are transferred to the Public Service Pen- 
sion Investment Board (PSP Investments) to be invested in fi- 
nancial markets. The closing balance in this account represents 
amounts in transit or pending transfer to PSP Investments. 


TABLE 6.21 
PUBLIC SERVICE PENSION FUND ACCOUNT 
2008-2009 2007-2008 
$ $ 
Opening: balances eri ciolen tact che el 133,384,975 139,893,664 
RECEIPTS AND OTHER CREDITS— 
Contributions— 
Government employees............ 1,121,981,293 991,171,937 
Retirediemployeesin. rar ier renre 21,699,670 18,895,096 
Public Service corporations 
NNO o duooodeuscnnonoobes 107,011,659 91,962,742 
Employer contributions— 
Governments rn sacra cheat 2,222,087,153  2,123,699,672 
Public Service corporations ........ 202,916,158 187,998,219 
Actuarial liability 
adjusunentva ee see ence ceteris 
Transfers from other pension funds.... 50,374,211 45,440,671 


3,726,070,144  3,459,168,337 


PAYMENTS AND OTHER CHARGES— 


TANNDIUES irre Ueto eee uesentsts 333,397,692 238,069,481 
Minimum Denetits sees aieialetrs 5,195,074 5,038,314 
Pension division payments ........... 8,763,669 6,982,751 
Pension transfer value 
EMMI Ap aAgar bonemnaneoondeOns 89,767,656 85,456,182 
Returns of contributions— 
Government employees............ TA eis 6,606,191 
Public Service corporation 
Cis dosageoruooononnoehous 2,580,753 2,024,351 
Transfers to other pension funds ...... 26,863,211 44,822,166 
Administrative expenses ............. 27,921,033 19,143,222 
501,660,223 408,142,658 


Receipts and other credits 
less payments and other 
Chargesimn remierccarete erie esr emuececcherstoas 


Transfers to Pension Investment 
Board vera tee er eeccracitkensiyenecet 


3,224,409,921 


3,051,025,679 


3,178,176,230 
179,618,666 


3,057,534,368 
133,384,975 
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2008-2009 


Canadian Forces Superannuation Account 


This account, established by the Canadian Forces Superan- 
nuation Act, is used to record all transactions (contributions, 
benefit payments, transfers and interest credits) in respect of 
service accrued by Canadian Forces members up to March 31, 


2000. 


TABLE 6.22 


CANADIAN FORCES SUPERANNUATION ACCOUNT 


Opening: balances. asacee aise oe custo 


RECEIPTS AND OTHER CREDITS— 
Contributions from personnel......... 
Contributions by the Government ..... 
MAECLESC Secreta Aen oer eric, Vest et ects 


PAYMENTS AND OTHER CHARGES— 
Pensions and retiring allowance 
PAYINENS Me aerenter cn sresn sea ite shces 
Pension division payments ........... 
Cash termination allowances and 
returns of contributions............ 
Transfers to Public Service 
Superannuation Account........... 
Administrative expenses ............. 
Pension transfer value payments ...... 
Actuarial liability 
ACJUSLMENE Pact ctetereto eee anor adaus sees 


Closing ibalance: reife eit s ciate oraysci eters 


2008-2009 


2007-2008 


$ 
44,152,653,600 


$ 
43,287,165,776 


3,366,759 
3,367,275 
3,038,308,401 
2,454,281 


3,047,496,716 


3,624,146 
1,730,625 
3,087,517,087 
2,504,565 


3,095,376,423 


47,200,150,316 


46,382,542,199 


2,267,599,233 
32,607,204 


630,835 
387,917 


1253135919 
5,041,256 


2,173,342,039 
39,527,451 


1,198,042 
365,695 


10,090,649 
5,364,723 


2,318,580,364 
44,881,569,952 


6.24 INTEREST-BEARING DEBT 


2,229,888,599 
44,152,653,600 


Canadian Forces Pension Fund Account 


This account is used to record the transactions in respect of 
service accrued on or after April 1, 2000 under Part 1 of the Ca- 
nadian Forces Superannuation Act. The contributions, net of 
benefits and other payments, are transferred to the Public Sec- 
tor Pension Investment Board (PSP Investments) to be in- 
vested in financial markets. The closing balance in this 
account represents amounts in transit or pending transfer to 


PSP Investments. 


TABLE 6.23 


CANADIAN FORCES PENSION FUND ACCOUNT 


Opening. balancemasm era ein ry ee 


RECEIPTS AND OTHER CREDITS— 
Contributions from personnel......... 
Contributions by the Government ..... 
Transfers from other pension funds... . 
Actuarial liability 

adjustment: cde 5 sacoriiess caeeentes 


PAYMENTS AND OTHER CHARGES— 
Pensions and retiring allowance 
LEMNOS amis coat tonascouuedod 
Pension division payments ........... 
Cash termination allowances and 
returns of contributions............ 
Transfers to Public Service 
Superannuation Account........... 
Administrative expenses ............. 
Pension transfer value 
Payments: «sc k Sethe orev eerecvegs 


Receipts and other credits 
less payments and other 
CHATSES -reter sere retetc eegetn eee ne on caeNy ec taantar 


Transfers to Pension Investment 
BOatd Fetes: so Sones ee aeie cna erers 


2008-2009 2007-2008 
$ $ 

71,693,331 63,594,113 
261,156,683 237,099,827 
731,164,328 709,395,690 
225,786 97,920 
21,700,000 21,700,000 
1,014,246,797 968,293,437 
120,429,208 87,518,118 
10,186,698 8,744,080 
1259192 10,031,747 
330,746 251,890 
3,040,095 2,037,535 
28,243,382 9,883,021 
173,489,321 118,466,391 
840,757,476 849,827,046 
853,158,335 841,727,828 
59,292,472 71,693,331 


Reserve Force Pension Fund Account 


This account is used to record the transactions in respect of 
service accrued on or after March 1, 2007 in accordance with 
Part 1.1 of the Canadian Forces Superannuation Act. The con- 
tributions, net of benefits and other payments, are transferred 
to the Public Sector Pension Investment Board (PSP Invest- 
ments) to be invested in financial markets. The closing balance 
in this account represents amounts in transit or pending 
transfer to PSP Investments. 


TABLE 6.24 
RESERVE FORCE PENSION FUND ACCOUNT 
2008-2009 2007-2008 
$ $ 
Opening balance................+-+-:- 9,219,140 3,276,291 
RECEIPTS AND OTHER CREDITS— 
Contributions from personnel......... 23,748,780 16,549,889 
Contributions by the Government ..... 64,343,071 49,707,034 
88,091,851 66,256,923 
PAYMENTS AND OTHER CHARGES— 
Pensions and retiring allowance 
PAVIMEMUS  eyele ieee eles ctoyete ofa ?nin ye =e = 229,204 20,767 
Cash termination allowances 
and returns of contributions ........ 44,634 3,524 
Administrative expenses ...........-. 4,506,236 4,567,078 
Pension transfer value 
EMU Gol Garo 6 joan doayoneaand 940,668 
5,720,742 4,591,369 
Receipts and other credits 
less payments and other 
Gree agen ddcocd audnoeane aeoeu eS 82,371,109 61,665,554 
Transfers to Pension Investment 
Boarder eee hostel: nner are stows 85,512,619 ayo 1/2) IAUS) 
Closing balances. .a. eens aeee +. s+ 6,077,630 9,219,140 


Certain comparative figures have been reclassified to conform to the current year's 
presentation 
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Royal Canadian Mounted Police Superannuation 
Account 


This account, established by the Royal Canadian Mounted 
Police Superannuation Act is used to record all transactions 
(contributions, benefit payments, transfers and interest cred- 
its) in respect of service accrued by Royal Canadian Mounted 
Police members up to March 31, 2000. 


TABLE 6.25 


ROYAL CANADIAN MOUNTED POLICE 
SUPERANNUATION ACCOUNT 


2008-2009 2007-2008 
$ $ 
Opening balance.) .5). 2 4-- see 11,989,179,669 11,640,608,898 
RECEIPTS AND OTHER CREDITS— 

Contributions from personnel (current 

Aitollagechis))io none aba noAgboouotaaa’ 922,134 1,181,241 

Contributions by the Government ..... 889,328 1,092,284 

Transfers from other pension funds.... 25237, 

Interest ee ees Aa ee e es teer eee 827,331,011 833,400,029 

829,142,473 835,698,791 


12,818,322,142 12,476,307,689 


PAYMENTS AND OTHER CHARGES— 
Annuities and allowance payments .... 489,924,289 461,615,671 
Pension division payments ........... 10,611,187 14,711,255 
Returns of contributions ............. 116 1,621 
Cash termination allowance 


andlenatuities|r. so ie sek ese tcl 58,933 
Commuted value payments........... 3,053,328 2,948,174 
Transfers to other pension funds ...... 99,649 196,717 


Interest on returns of 
CONtTIDUTONS a ete eine eee eee terete 1,419 


Administrative expenses ............. 8,040,931 7,594,230 
Actuarial liability 
adjustinent peeie ster ater cir 
511,729,500 487,128,020 
Glosing balance yaeec pms eter 12,306,592,642 11,989,179,669 
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Royal Canadian Mounted Police Pension Fund 
Account 


This account is used to record the transactions in respect of 
service accrued on or after April 1, 2000 under the Royal Ca- 
nadian Mounted Police Superannuation Act. The contribu- 
tions, net of benefits and other payments, are transferred to the 
Public Service Pension Investment Board (PSP Investments) 
to be invested in financial markets. The closing balance in this 
account represents amounts in transit or pending transfer to 


PSP Investments. 


TABLE 6.26 
ROYAL CANADIAN MOUNTED POLICE PENSION 
FUND ACCOUNT 
2008-2009 2007-2008 
$ $ 
Opening balance: serwdpcedeye ei osre ts lereke 11,186,955 11,140,358 
RECEIPTS AND OTHER CREDITS— 
Contributions from personnel (current 
andiarrears)| menace Koen 109,897,405 93,643,110 
Contributions by the Government ..... 245,189,558 221,154,465 
Transfers from other pension funds.... 3,889,001 1,194,760 
358,975,964 315,992,335 
PAYMENTS AND OTHER CHARGES— 
Annuities and allowance payments .... 34,899,605 26,400,435 
Minimum berietitsinnc. 4 scm nacee oe 
Pension division payments ........... 2,399,360 2,395,629 
Returns of contributions ............. 150,643 86,513 
Cash termination allowance 
Eyl CIN C35 oad Gopnoodaboop ade 734 
Commuted value payments........... 4,106,913 3,170,600 
Transfers to other pension funds ...... 358,422 314,011 
Interest on returns of 
CONMIDULIONSEe Reece ts 15,413 20,577 
Administrative expenses ............. 2,261,585 1,901,917 
44,191,941 34,290,416 
Receipts and other credits 
less payments and other 
CHALLES tr a proteome 314,784,023 281,701,919 
Transfers to Pension Investment 
Boat Ses tence sets oon ee rate 314,272,140 281,655,322 
Closinpibalances-cae.ee semis seers 11,698,838 11,186,955 


6.26 INTEREST-BEARING DEBT 


Members of Parliament Retiring Allowances 
Account 


This account was established by the Members of Parliament 
Retiring Allowances Act, to provide pension benefits to eligi- 
ble Members of Parliament who contributed to the plan. 
“Member” means a Member of the Senate or the House of Com- 
mons. Benefits are also available to eligible surviving spouses 
and/or eligible dependent children of Members who served on 
or after a certain date and contributed under the Act. 


TABLE 6.27 
MEMBERS OF PARLIAMENT RETIRING 
ALLOWANCES ACCOUNT 
2008-2009 2007-2008 
$ $ 
Openingibalancelmant hearer edoe 523,098,300 486,657,601 
RECEIPTS AND OTHER CREDITS— 
Members’ contributions— 
Current stereo era eae 1,654,696 1,604,755 
Arrears of principal, interest and 
mortality insurance.............. 35,485 30,740 
Government contributions— 
Current paren eser enn wont 6,065,645 5,592,419 
Interest Worn .ht ea Ae hoki e eea 53,771,144 50,003,648 
61,526,970 Soe OO 
584,625,270 543,889,163 
PAYMENTS AND OTHER CHARGES— 
Annuvaliallowancessre casera ee. 21,404,062 20,530,863 
Withdrawal allowances .............. 356,330 6,934 
Interest on withdrawals.............. 10,483 
Pension division payments ........... 193,020 253,066 
Transfers to other pension funds ...... 
21,963,895 20,790,863 
Closing balances. cmt aie: 562,661,375 523,098,300 


Members of Parliament Retirement Compensation 
Arrangements Account 


This account was established by the Members of Parliament 
Retiring Allowances Act, to provide for benefits in respect of 
pension credits accrued by Members of Parliament which are 
not payable out of the Members of Parliament Retiring Allow- 
ances Account. Benefits are also available to eligible surviv- 
ing spouses and/or eligible dependent children of Members. 


TABLE 6.28 


MEMBERS OF PARLIAMENT RETIREMENT 
COMPENSATION ARRANGEMENTS ACCOUNT 


2008-2009 2007-2008 
$ $ 
Opening balance.............--.-.+--- 165,999,787 155,082,974 
RECEIPTS AND OTHER CREDITS— 
Members’ contributions— 
Gurrenten teint oe oie ine caste 2,611,407 2,537,360 
Arrears of principal, interest and 
mortality insurance..............-. 32,820 42,014 
Government contributions— 
GUTTENt Se ee rr ee eS 17,921,071 16,480,107 
AR TECOS Tee er eC nk a ran ate caller scapes 17,734,300 16,501,512 
Actuarial liability 
AGUNG co nocancoovecoucusanone 600,000 
38,899,598 35,560,993 
204,899,385 190,643,967 
PAYMENTS AND OTHER CHARGES— 
PAtiniia wallow ADCS Wea ccc. sneer FASS 6,281,662 
Refundable tax remitted to Canada 
Revenue Agency.............-...- 15,438,016 18,318,531 
Withdra Walser iia tar -ruaens creat: 584,741 9,730 
Interest on withdrawals ...........-.-- 19,867 
Pension division payments .........-. 196,516 34,257 
23,670,415 24,644,180 
Closing balance. wea en 181,228,970 165,999,787 
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Retirement Compensation Arrangements (RCA) 
Account 


The RCA was established by the Special Retirement Ar- 
rangements Act (SRAA) to provide pension benefits for fed- 
eral employees under retirement compensation arrangements. 


The RCA No.1 pays those pension benefits above the 
amount that may, in accordance with the Income Tax Act re- 
strictions on registered pension plans, be paid under the Public 
Service Superannuation Act, the Canadian Forces Superannu- 
ation Act and the Royal Canadian Mounted Police Superannu- 
ation Act. The RCA No.1 was created effective 
December 15, 1994. 


The RCA No.2 pays benefits to Public Service employees 
who were between age 50 and 54 and declared surplus as part of 
a 3 year Government downsizing initiative which ended on 
March 31, 1998. It pays the difference between an unreduced 
pension and the reduced pension for early retirement payable 
from the Public Service Superannuation Account. The RCA 
No.2 was created April 1, 1995 and is funded entirely by the 
Government. 
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TABLE 6.29 


RETIREMENT COMPENSATION ARRANGEMENTS (RCA) ACCOUNT 


Opening balance.......... 


RECEIPTS AND 
OTHER CREDITS— 
Contributions— 
Government 
employees... se. : 
Retired employees..... 
Public Service 
corporation 
etaplOVeeS, «ree n=re- 
Employer 
contributions— 
GOVEMIMENt iy wrens: 
Public Service 
corporations ....... 
Transfers from other 
pension funds ...... 
Refundable tax......... 
MRTCLeESU Tics evcisssuarerisene 
Actuarial liability 
adjustment... -<4- 


PAYMENTS AND 
OTHER CHARGES— 


Transfer value 
andinterest\ i. oa. ates 
Returns of 
contributions— 
Government 
CIMPLOVE CS meals 
Public Service 
corporation 
employees... ..--.-. 
TI PANSLOTS Sense te cheese tase 


RCA No.1 
Royal Canadian 


RCA No.2 


Public Service Canadian Forces Mounted Police Public Service Total 
2008-2009 2007-2008 2008-2009 2007-2008 2008-2009 2007-2008 2008-2009 2007-2008 2008-2009 2007-2008 
$ $ $ $ $ $ $ $ $ $ 
643,763,221 595,383,842 183,020,932 149,350,091 23,716,847 22,258,159 818,932,811 825,841,342 1,669,433,811 1,592,833,434 

7,853,922 7,616,306 2,390,119 2,348,965 366,398 190,603 10,610,439 10,155,874 
215,688 239,725 215,688 239,725 
1,521,120 1,272,032 1,521,120 1,272,032 
57,847,179 54,274,959 54,764,286 48,807,450 2,914,776 1,305,758 115,526,241 104,388,167 
10,573,680 9,111,188 10,573,680 9,111,188 
5,242 1,987 5,242 1,987 
7,714,836 6,081,532 7,714,836 6,081,532 
47,060,117 45,147,438 14,246,848 12,035,761 1,747,333 1,656,181 55,324,922 57,902,763 118,379,220 116,742,143 
9,500,000 9,500,000 9,500,000 9,500,000 
125,076,948 117,663,635 71,401,253 63,192,176 5,028,507 3,152,542 72,539,758 73,484,295 274,046,466 257,492,648 
768,840,169 713,047,477 254,422,185 212,542,267 28,745,354 25,410,701 891,472,569 899,325,637 1,943,480,277 1,850,326,082 
11,311,168 9,147,587 1,619,696 1,273,889 403,234 310,811 81,228,801 80,392,826 94,562,899 91,125,113 
149,858 149,858 
800,968 771,428 148,146 6,030 806,998 919,574 
489,657 $14,772 217,604 216,754 707,261 731,526 
27,674 6,172 12,300 37,882 39,974 44,054 
1,318 6,519 1,318 6,519 
1,772,445 §,382,797 4,511 766 1,776,956 5,383,563 
52,993,610 53,454,981 35,821,650 27,844,664 2,311,202 1,382,277 91,126,462 82,681,922 
67,546,698 69,284,256 37,671,250 29,521,335 2,724,977 1,693,854 81,228,801 80,392,826 189,171,726 180,892,271 
701,293,471 643,763,221 216,750,935 183,020,932 26,020,377 23,716,847 810,243,768 818,932,811 1,754,308,551 1,669,433,811 
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Supplementary Retirement Benefits Account 


This account was established by the Supplementary Retire- 
ment Benefits Act, to provide for pension benefit increases re- 


sulting from changes in the Consumer Price Index. 


The account continues to provide for increased pension ben- 
efits resulting from indexation for pensions of federally ap- 


pointed judges, and recipients of pensions under 
Continuation Acts and other Acts. 


TABLE 6.30 


SUPPLEMENTARY RETIREMENT BENEFITS ACCOUNT 


various 


Judges 
2008-2009 2007-2008 
$ $ 
Opening balance.........--. esse seer ees 139,583,572 128,794,082 
RECEIPTS AND OTHER CREDITS— 

Employee contributions— 

OV CLRINEN UH rie ee cle rareleun aioe ene sats 2,794,108 2,688,238 
Matching contributions— 

(GOVErnMeNL ners aerarrel eoa leicester tes 2,794,108 2,688,238 

ATItELES tr See ere ect one oeiere? 4,165,731 5,413,014 

9,753,947 10,789,490 


149,337,519 


139,583,572 


PAYMENTS AND OTHER CHARGES— 
NTO Tse 6m ou acon ol COO 6 OcaIcIa Cen 
Returns of contributions .............-- 


@losing Dalancesamy.cran melee oe ree 149,337,519 


139,583,572 
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Others ‘” Total 
2008-2009 2007-2008 2008-2009 2007-2008 
$ $ $ $ 

492,126 454,232 140,075,698 129,248,314 
16,578 (3,882) 2,810,686 2,684,356 
16,411 42,019 2,810,519 DIOS 7. 
14,668 18,858 4,180,399 5,431,872 
47,657 56,995 9,801,604 10,846,485 
539,783 Sil 227 149,877,302 140,094,799 
20,236 66,055 20,236 66,055 
(46,954) (46,954) 

20,236 19,101 20,236 19,101 
519,547 492,126 149,857,066 140,075,698 


Certain comparative figures have been reclassified to conform to the current year’s presentation. 


(1) Includes lieutenant governors and non-career diplomats. 
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Allowance for Pension Adjustments 


This account records the accounting adjustments resulting 
from annual actuarial valuations. 


Estimation adjustments of $315 million in net losses 
($269 million in net losses in 2008) due to experience gains and 
losses and changes in actuarial assumptions were amortized to 
this account and increased pension costs for the year. 


An amount of $32 million ($31 million in 2008) was re- 
corded in this account during the year to offset pension costs 
charged to expenses in previous years but recorded in the ac- 
counts in the year. 


An amount of $63 million was credited ($165 million deb- 
ited in 2008) to this account and increased (decreased in 2008) 
pension costs to adjust for the difference between the Govern- 
ment contributions and the net cost of current services. 


No amount ($9 million in 2008) was recorded in this account 
to increase pension costs to adjust for the cost of past service 
related to amendments that were made to the pension plans dur- 
ing the year. 


An amount of $1,503 million was credited to this account 
($1,144 million in 2008) to adjust for the difference between 
interest based on the actuarial obligations and interest credited 
to the superannuation accounts and an amount of $2,413 mil- 
lion ($2,034 million in 2008) was recorded in this account to 
record the expected return on the pension plan assets. 


As well, aconsolidation adjustment of $99 million ($95 mil- 
lion in 2008) was credited to this account and debited against 
personal tax revenues to eliminate the effect of internal trans- 
actions resulting from tax amounts debited to the RCA ac- 
counts that were previously recorded as tax revenues. 


The unamortized estimation adjustment of $12,590 million 
in net losses ($1,738 million in 2008) will be amortized to this 
account and will affect expenses in future years. 
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As a result of annual actuarial valuations for accounting 
purposes, the net liability for public sector pensions was found 
to be $648 million ($11,037 million in 2008) lower than the 
balance of the superannuation accounts, plus the market re- 
lated value of the assets invested in PSP Investments through 
the Pension Funds, and the contributions receivable from em- 
ployees for past service. This amount is made up of: 


Excess (shortfall) 
(in millions of dollars) 
2009 2008 


Public Service Pension Plan— 
Public Service Superannuation 
INCCOUNUSE ch rtne sale anes Scltte craton Rieter 6,453 7,689 


Public Service Pension bund”... (5,892) 837 
Retirement Compensation Arrangements. ... (1,337) (1,179) 
(776) 7,347 
Canadian Forces Pension Plan— 
Canadian Forces Superannuation 
PA CCOULG Pr nerere cee ree cies cioc ce Rae 4,639 4,498 
Canadian Forces Pension Fund............ (1,271) (143) 
Reserve Force Pension Fund .............. (154) (69) 
Retirement Compensation Arrangements... . (81) (82) 
3,133 4,204 
Royal Canadian Mounted Police 
Pension Plan— 
Royal Canadian Mounted Police 
Superannuation Account................ 845 1,286 
Royal Canadian Mounted 
Police Pensionshund = a. aeiaeon irae (580) 59 
Retirement Compensation Arrangements... . (10) 1 
255 1,346 
Members of Parliament Pension Plan— 
Members of Parliament Retiring Allowances 158 137 
Retirement Compensation Arrangements... . (159) (151) 
(1) (14) 
Pension plan for federally appointed 
PUA RES fete uaretccerinetcit aioe reiagiearee eae ed (1,963) (1,846) 
Total ones rn ee oe re sae ee 648 11,037 
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Other employee and veteran future 
benefits 


The Government sponsors a variety of other future benefit post-employment benefits, but some benefits are also paid dur- 
plans from which employees and former employees (including ing employment to still-serving members. They include dis- 
military or Royal Canadian Mounted Police members), can ability and associated benefits paid to veterans or, Royal 
benefit, during or after employment or upon retirement. Some Canadian Mounted Police members, or to their beneficiaries 
are considered retirement benefits, whereby benefits are ex- and dependants. 
pected to be provided after retirement to employees and their 
beneficiaries or dependents. Others are considered post-em- 
ployment benefits, whereby benefits are expected to be paid 
after employment but before retirement. Benefits for veterans 
are paid to war veterans, as well as to Canadian Forces retired 
veterans and Canadian Forces still-serving members. Benefits 
for members of the Royal Canadian Mounted Police are paid to 
both current and former members. These are primarily 


The other major future benefits include the Public Service 
Health Care Plan and the Pensioners’ Dental Services Plan 
available to retired employees and retired military and Royal 
Canadian Mounted Police members and post-employment 
benefits such as workers’ compensation benefits and severance 
benefits that accumulate. Table 6.31 presents the balance of 
these liabilities at year-end. 


TABLE 6.31 
OTHER EMPLOYEE AND VETERAN FUTURE BENEFITS 
Receipts and Payments and 
April 1/2008 other credits other charges March 31/2009 
$ $ $ $ 

Veterans’ disability and other 

FANtWLide: TOTARUSR Anh ge Jo nO Ol CORE od Ob OGanoc cima 29,235,000,000 3,260,000,000 2,893,000,000 29,602,000,000 
Royal Canadian Mounted Police disability 

AN GEOtheL FUTUTOIDENCLICS ei niieisit cia aie rescues) misicedoie tole) oie ai-eneeusliuies ios 1,522,000,000 382,000,000 79,000,000 1,825,000,000 
Public Service Health Care Plans... 0.00005 soe vate ingests whee gs 9,936,000,000 1,675,000,000 352,000,000 11,259,000,000 
Pensioners’ Dental Services Plan ..........neceeremanenmee ee 1,881,000,000 232,000,000 63,000,000 2,050,000,000 
Severance and other benefits 0.0.0.2... eet wtiee te ti elete ey 4,690,000,000 658,000,000 472,000,000 4,876,000,000 
Workers’ compensation........6... cece ered eee eee as 637,000,000 166,000,000 104,000,000 699,000,000 
Tort Ves. =. cc aucion cere dan CaetB GONG ROIE O70 CMON CEI ct it oe CE CEO Co OI 47,901,000,000 6,373,000,000 3,963,000,000 50,311,000,000 


All of these plans are unfunded. The Public Service Health of members’ contributions. The accrued benefit obligation re- 


Care Plan and the Pensioners’ Dental Services Plan are contrib- lated to these plans is determined actuarially for accounting 
utory plans. Contributions by retired plan members are made to purposes. As at March 31, the Government’s recorded liability 
the plans only in the year the benefits are payable to retirees. includes the following components: 


Therefore the Government’s liability and costs are shown net 


(in millions of dollars) 


2009 2008 
Accrued Unamortized Future Future 
benefit estimation benefit benefit 
obligation adjustments liability liability 
| Veterans’ disability and other 
TTbAEReH oO TNC yaa od 6 ole Sen aeRO eas am tra. cia orn coined acs Oe 44,300 (14,698) 29,602 29,235 
| Royal Canadian Mounted Police disability 
ANGOTNEETUTUTS DONE LIES seuernstctsmanie cs erekdw leila teretar sierra es ateratanere die 3,966 (2,141) 1,825 1,522 
Public Service Health Care Plan .........-esecncecereetnnees PEAKS (9,917) 11,259 9,936 
Pensioners’ Dental Services Plan .........-.sceeeeccseereeeess 3,327) (e277) 2,050 1,881 
Severance and other benefits... .......... ses cswee nee ee nee ces 6,382 (1,506) 4,876 4,690 
Workers’ compensation. 0.0.0.0. cece einen cence seen en senaene 796 (97) 699 637 
Fox oT Used Realeae ee arp ecee eT Renee Nae rns. /IZ Ram CNOA Seca EarEe 79,947 (29,636) 50,311 47,901 
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The cost of these benefits can accrue either during the ser- 
vice life of employees or upon occurrence of an event giving 
rise to the liability under the terms of the plans. An interest 
component is charged to interest on the public debt based on 
the average accrued benefit obligation. 


During the year, there were no amendments made to other 
employee and vetaran future benefit plans that resulted in 
one-time past service costs. 


In 2008, the extension of housekeeping and grounds mainte- 
nance assistance to certain eligible survivors of War Veterans 


(in millions of dollars) 


and the opening of five new Operational Stress Injury Clinics 
across Canada to help military personnel, Royal Canadian 
Mounted Police members, and their families deal with stress 
related injuries resulted in a one-time estimated past service 
cost of $395 million for the veterans’ future benefits and 
$11 million for the Royal Canadian Mounted Police future 
benefits. 


During the year, the expense relating to these benefits was 
as follows: 


2009 2008 
Plan Amortization Net 
Benefits amendment of estimation benefit Interest 
earned costs adjustments expense cost Total Total 

Veterans’ disability and other 

HULULE | DENELItSas Beaten ERR ccee one Pol ov hers oer eee ae ee 393 iL easy? 1,645 1,615 3,260 3) SHB) 
Royal Canadian Mounted Police disability 

andio¢hermrUtlire DENeli stem aenteetct nici arercrare te 145 117 262 120 382 311 
Rublic service rlealth: Care Plan wc s ec ine arenas 505 560 1,065 610 1,675 1,509 
RensionersaDentaleservicesielanumnenracer terete aie qi 54 131 101 Doe 189 
Severance and other benefits”) ..................-.000- 381 65 446 212 658 862 
WorkersncOmMpensatlon snr mr rrr cer niet teres eaves srs eer 129 8 137 29 166 93 
LO bal) Meee ere tok uc nee cuaiaeh eee clove el ecer shoes ay cupccee cress Seamer Oe 1,630 2,056 3,686 2,687 6,373 6,537 


(1) Total expense includes a one-time adjustment of $179 million related to the Reserve Force Retirement Gratuity Program that was enhanced in 2007 and that was re- 


corded in 2008 for the first time. 


6.32 INTEREST-BEARING DEBT 


Canada Pension Plan 


The Canada Pension Plan (the Plan) is a compulsory and 
contributory social insurance program which is designed to 
provide a measure of protection to Canadian workers and their 
families against loss of earnings due to retirement, disability or 
death. Established in 1965, the Plan operates in all parts of 
Canada, except the Province of Quebec which has a 
comparable plan. 


Under existing arrangements, all pensions, benefits and ex- 
penditures incurred in the administration of the Plan are fi- 
nanced from contributions made by employees, employers and 
self-employed persons, and from investment returns. 


As administrator, the Government’s authority to spend is 
limited to the Plan’s net assets. At March 31, the fair value of 
the Plan’s net assets is $110.0 billion ($126.8 billion in 2008). 


The Canada Pension Plan Account (the Account) was estab- 
lished in the accounts of Canada to record the contributions, in- 


TABLE 6.32 
DUE TO CANADA PENSION PLAN 
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terest, pensions and benefits and administration expenditures 
of the Plan. It also records the amounts transferred to or re- 
ceived from the Canada Pension Plan Investment Board (the 
Board). The Board operates at arm’s length from the Govern- 
ment and invests in a diversified portfolio of securities. 


Amendments to the Canada Pension Plan Act and the Can- 
ada Pension Plan Investment Board Act that became effective 
April 1, 2004 provides for weekly transfers to the Board of any 
amounts held in the Account that exceed the immediate obliga- 
tion of the Plan. It also allows interest to be either credited to or 
charged to the Account based on its closing position. 


Table 6.32 presents a reconciliation between the net assets 
shown in the Plan’s financial statements and the Account, as 
well as a summary of the balances and transactions in the Ac- 
count which result in the deposit with the Receiver General for 
Canada. 


April 1/2008 


Receipts and 
other credits 


Payments and 
other charges March 31/2009 


Canada Pension Plan balance per audited 
financial statements— 
Net assets per audited financial statements ............+-..-- 
Less: Receivables, net of liabilities.............0 scene eee 
Accumulated net income from Canada 
Pension Plan Investment Board’s 
APA NGs 66 aa aaooeos soho dpennodnnoanpoDonD ac 


126,784,689,023 
3,975,321,394 


32,344,000,000 


$ $ $ 


12,747,002,649 
4,430,078,945 


29,510,062,983 
3,975,321,394 


110,021,628,689 
4,430,078,945 


23,765,000,000 8,579,000,000 


90,465,367,629 


Less: transfers to Canada Pension Plan 
TA V.ESEITIECT HS OAL aie rer eter on ee eae iter ote Ptentce 8 Gulayol neler artstoueunais 


90,358,975,850 


8,316,923,704 1,769,741,589 97,012,549,744 


22,567,838,115 29,131,289,178 96,922,426,913 


Deposit with the Receiver General for Canada..............--. 


106,391,779 


30,884,761,819 30,901,030,767 90,122,831 
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Receipts and other credits include: 


(a) contributions at the combined employer and employee 
rates of 9.9 percent of pensionable earnings for the 
2008 and 2009 calendar years, subject to maximum 
combined contributions of $4,099 and $4,237 
respectively; 


(b) income from the average daily operating balance de- 
posited with the Receiver General for Canada; 


(c) gains on investments held by the Board; and, 
(d) payments received on overpayments established. 
Payments and other charges include: 


(a) pensions and benefits paid under the Plan as retirement 
pensions, survivors’ benefits paid to spouse or com- 
mon-law partner and orphans, or as lump sum death 
benefits, and disability benefits to eligible contributors 
and their children; 


(b) pensions and benefits paid and recovered from the 
Plan, in accordance with an agreement with a province 
providing a comprehensive pension plan; 


(c) payments that are required to be charged to the Plan, in 
accordance with reciprocal agreements with other 
countries; 


(d) the costs of administration of the Plan; 
(e) funds transferred to the Board; and, 
(f) losses on investments held by the Board. 


For additional information, the financial statements of the 
Plan are included with other Supplementary Statements at the 
end of this section. Additional information on the funding of 
the Plan may also be obtained from the 23rd Actuarial Report 
on the Canada Pension Plan prepared by the Chief Actuary of 
the Office of the Superintendent of Financial Institutions. 


Government Annuities Account 


This account was established by the Government Annuities 
Act, and modified by the Government Annuities Improvement 
Act, which discontinued sales of annuities in 1975. The ac- 
count is valued on an actuarial basis each year, with the deficit 
or surplus charged or credited to the Government annual 
surplus. 
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The purpose of the Government Annuities Act was to assist 
Canadians to provide for their later years, by the purchase of 
Government annuities. The Government Annuities Improve- 
ment Act increased the rate of return and flexibility of Govern- 
ment annuity contracts. 


Receipts and other credits consist of premiums received, 
funds reclaimed from the Consolidated Revenue Fund for pre- 
viously untraceable annuitants, earned interest and any credit 
needed to cover the actuarial deficit. Payments and other 
charges represent matured annuities, the commuted value of 
death benefits, premium refunds and withdrawals, and actuar- 
ial surpluses and unclaimed items transferred to non-tax reve- 
nues. The amounts of unclaimed annuities, related to 
untraceable annuitants, are transferred to non-tax revenues. 


As of March 31, 2009, over 55,928 annuitants 
held 60,273 active contracts, each annuitant receiving an aver- 
age payment of $660.00. During the year, 212 deferred annu- 
ities came into payment and another 82 deferred contracts were 
terminated at or before maturity, due to death, small refunds or 
unclaimed funds. Therefore, as of March 31, 2009, there 
were 1,356 outstanding deferred annuities, the last of which 
will come into payment around the year 2030. 


During the 2008-2009 fiscal year, 4,973 annuities were ter- 
minated or adjusted as a result of annuitant deaths: 3,130 group 
certificates and 1,843 individual contracts. The average age at 
death for males was 85.4 while the female age at death 
averaged 86.1. 


Total income amounted to $19.3 million, $18.9 million of 
which represented interest of 7 percent credited to the Ac- 
count. Premiums received totaled $29,198. Total disburse- 
ments of $42.0 million originated mainly from the 
$41.5 million in payments made under matured annuities. An 
amount of $86,836 was used to refund premiums at death be- 
fore maturity or when the annuity would have been too small, 
and $137,919 was transferred to the Government’s revenues as 
a result of unclaimed annuities. 


The opening balance of $292.8 million was reduced due to a 
surplus as at April 1, 2008 of $2.6 million, transferred to the 
Government’s revenues, and disbursements exceeding income 
by $22.4 million during 2008-2009. Since the actuarial re- 
serves required as of March 31, 2009 were only $267.2 million, 
an excess amount of $3.2 million was also transferred to the 
Government’s revenues. 
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Deposit and Trust Accounts 


the Government’s net liability. Certain accounts earn interest 
which is charged to interest on the public debt. 


Deposit and trust accounts is a group of liabilities represent- 
ing the Government’s financial obligations in its role as admin- 


istrator 0 tain funds that it has recei llect 
paren oh cemain funds fiat BCCI GGUS a Table 6.33 presents a summary of the balances and transac- 


EE 


specified purposes and that it will pay out accordingly. To the 
extent that the funds received are represented by securities, 


these are deducted from the corresponding accounts to show 


TABLE 6.33 
DEPOSIT AND TRUST ACCOUNTS 


tions in deposit and trust accounts. 


April 1/2008 “ 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2009 


$ $ $ $ 
Deposit accounts— 
Agriculture and Agri-Food— 
Contractors’ security deposits—Certified cheques”? SOTO Oe 65,943 56,943 9,000 
Canadian Dairy Commission— 
Canadian Dairy Commission account............-++++++ 351,982 509,572 861,554 
Canadian Food Inspection Agency— 
Contractors’ security deposits—Cash” eto A AOt Gee 51,783 51,783 
469,708 509,572 918,497 60,783 
Canada Revenue Agency— 
Guarantee GepositSa a qairiett teers ateksieloiel oe ocere eelotnrene= sien 104,791,236 41,686,653 38,279,896 108,197,993 
Wessusecurities heldam trustecm sce scccias eee teins 1,723,000 2,005,000 676,000 394,000 
103,068,236 43,691,653 38,955,896 107,803,993 
Finance— 
Canada Development Investment Corpora- 
tion— 
Holdback——erivatizatlonewcnr i= ore clot = tie) es tatavenefeis 43,500,000 774,598 44,274,598 
Canada Hibernia Holding Corporation— 
Abandonmentreserve fundi. 5.6 ccs cece cece eee renee 78,478,000 15,027,999 93,505,999 
121,978,000 15,802,597 137,780,597 
Human Resources and Skills Development— 
Canada Labour Code—Other.. ......25...020.0ccereeeesces 106,371 595,208 604,826 96,753 
Canada Labour Code—Wage recovery 
Ve Won 6 sabwa dan saeb covdogoenoueonpoZaGobbdDbEbEOK 387,399 420,313 302,300 505,412 
Fair Wages Deposit Account ..........-+.+s eee ee rece eens 10,901 10,901 
493,770 1,026,422 918,027 602,165 
Indian Affairs and Northern Development— 
Field British Columbia and Yukon Operations of the 
Northern Canada Power Commission..............++++: 992,587 992,587 
Guarantee deposits ee crys ilar cble eile decree teers 333,994,363 43,794,833 13,214,511 364,574,685 
MESSISECULITIOS NELG IM trUStaa. oe eislele levers wus es ereteneteersiarels 314,165,280 5,198,114 41,357,625 350,324,791 
19,829,083 48,992,947 54,572,136 14,249,894 
Guarantee deposits—Oil and gas.........--.--- see ee eee 233,116,809 302,595,611 7,116,753 528,595,667 
Tessssecurities held unitrusts. cs oc eisiee 0 eles cheers « elias 228,991,723 ay ee! 302,438,206 524,313,176 
4,125,086 309,712,364 309,554,959 4,282,491 
Guarantee deposits—Reserve resources...........++++++5 766,953 766,953 
Special accounts—Section 63, 
TndianvAct eras Werte tere techs tia overo cre-ciehelestpkatevelmiay eres 461,632 4,835,835 5,152,349 145,118 
Less: deposits in special bank accounts...........--+... 461,632 5,152,349 4,835,835 145,118 
9,988,184 9,988,184 
25,713,709 368,693,495 374,115,279 20,291,925 
Justice— 
Courts Administration Service— 
Security, £OnCOStS cara ciei-foleie)aledeleve cichete oleic eyyntetetn eset oh 34,361 4,064 12,994 25,431 
Supreme Court of Canada— 
SECUEICY ALOK COSES petems tegatana ore ole clo wiolete oeserst= os ce)tia eleicl aeons 391,132 3,977 3,130 391,979 
425,493 8,041 16,124 417,410 
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TABLE 6.33 


DEPOSIT AND TRUST ACCOUNTS—Continued 


April 1/2008 “ 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2009 


$ $ $ $ 
Natural Resources— 
Guarantee deposits—Oil and gas................seeeeeees 257,123,193 443,662,381 463,217,837 2nd Ohno 
Iess= Securities: Dela INstruStciaiscyc tenes o cters oe aicle ctoreue. sles 243,577,829 243,577,829 227,780,810 227,780,810 
13,545,364 687,240,210 690,998,647 9,786,927 
Privy Council— 
Chief Electoral Officer—Candidates’ and committees’ 
deposits —Election and referendum.................... 44,000 1,623,000 1,250,000 417,000 
Public Safety and Emergency Preparedness— 
Canada Border Services Agency— 
Guarantee. depositswarranmeri iia: ot er wa eras har anesvanseteve re Loa 2,769,231 2,296,271 6,196,071 
Bess:esecurities heldunmtrustiincsn. ss tee seer 168,300 30,000 138,300 
5,554,811 2,799,231 2,296,271 6,057,771 
Generalisecurity/ deposits) srccin-c ree rreiiae chs oorerexerelees 5,064,597 55,866 578,401 4,542,062 
Immisrationveuarantee fund yma itis ele stare eerie 27,957,531 9,021,317 9,213,051 27,765,797 
Temporary deposits received from importers ............ 969,727 584,751 591,366 963,112 
39,546,666 12,461,165 12,679,089 39,328,742 
Royal Canadian Mounted Police— 
Contractors’ security deposits—Cash® SoS RAG oie a ok 406,035 22,234 210,573 217,696 
Public Works and Government Services— 
Contractors’ security deposits—Cash...................-. 6,245,827 1,982,142 1,801,227 6,426,742 
Depositsionidisposals were are oer e irate ers 640,498 3,691,454 3,983,157 348,795 
Seizediproperty—Cashiaa ney a atacain co cietocitttersreuaens 69,188,825 58,269,675 49,523,758 77,934,742 
76,075,150 63,943,271 55,308,142 84,710,279 
Other departments and agencies—™ 
Contractors’ security deposits— 
BONS cptens oregeren shes suertasiesapesche: aretatincs Sie hivatatecsuecsia Setalonetaman tent 1,438,241 1,250,000 2,688,241 
Messiesecunities:hel dint trusta...teacic siete eis ase ree 1,438,241 1,250,000 2,688,241 
1,250,000 1,250,000 
CORES Nea Frey Ca ORO ng TO oF ORIOLES RON RRC Ot CIE Pence Or 3,816,537 6,559,297 7,320,378 3,055,456 
Wertitied Cheques's.tencerdvccvecicc dieters siete seh ree tees 71,339 $5,889 15,450 
essa Securities nelGun trusts ae naeh aelat ater 10,000 10,000 
61,339 55,889 5,450 
3,816,537 7,870,636 8,626,267 3,060,906 
Total deposit-accountsia.s.jccvae era ee oye «occ Rautuec re ecaecenene Tessro lawson 385,582,668 1,202,892,296 1,183,996,541 404,478,423 
Trust accounts— 
Human Resources and Skills Development— 
Indian Residential Schools Settlement Agreement— 
Common’ ExperienceisPaymentsivr sy a uic dele eile icles 637,650,468 9,852,059 214,271,000 433,231,527 
Indian Affairs and Northern Development— 
Indian band funds— 
Capitalcaccounts; Table'6:34.7,. co cnmeukic te een eer 763,267,612 237,856,379 161,601,040 839,522,951 
Revenveraccounts, lablesG:some a eniaieniovcn ee eee rat 218,294,862 90,095,701 76,104,715 232,285,848 
981,562,474 327,952,080 237; /05, 7955 1,071,808,799 
indian estate accounts:.crnantt a. ccie toenail tome 13,204,751 6,850,645 4,817,110 15,238,286 
Indian (savings:acCOUntS i aaneyte ocee otic ete tr cieera cee eee 38,786,567 5,728,238 4,815,034 39,699,771 
1,033,553,792 340,530,963 247,337,899 1,126,746,856 
Industry— 
Restitutions under the Competition Act................... 29,966 23,881 6,085 
National Defence— 
Bstates—-Arimed ‘Services: ccnos. clei apne wa ene ee oe 374,251 1,842,783 2,004,553 212,481 
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TABLE 6.33 
DEPOSIT AND TRUST ACCOUNTS—Concluded 


PUBLIC ACCOUNTS OF CANADA, 2008-2009 


April 1/2008 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2009 


$ $ $ $ 
Public Safety and Emergency Preparedness— 
Canadian Security Intelligence Service— 
SCHOLASTICA WAlG Sine aed casei sehr ates abet aes Meta areeioncle 28,169 509 1,000 27,678 
Correctional Service— 
Irimates atrust fund sence oni ein ee ote error eer eins 14,305,529 40,857,503 39,638,641 15,524,391 
Royal Canadian Mounted Police— 
Bene hit triistar und oc ster wocssieysisuitexccicerb)ausue eter aceesteceatycusporens 2,401,352 113,901 163,127 PESTA IX) 
16,735,050 40,971,913 39,802,768 17,904,195 
Veterans Affairs— 
INAMinisterea acCCOUntSmerra ie rtecr naan arate anit keratin ete seine 1,660,314 307,053 177,467 1,789,900 
LOGE Few at hitt nb Re cars SK a teens 6 OOO oS Oo CEO OOT 4,056,629 64,588 2,498,241 1,622,976 
Veterans administration and welfare trust 
rab Va Cale Oe tyeub testes atie a Ranvess Veli | ah ly Sh Set Geert ees ay ae Roce Roe ANC 925,580 521,163 159,646 1,287,097 
6,642,523 892,804 2,835,354 4,699,973 
ota latruse ACCOUNtS pectic erect lars eral ciereinietohevelacls) ciies mis a eusiets 1,694,956,084 394,120,488 506,275,455 1,582,801,117 
Total deposit and trust accounts .............:-see eee eee eee 2,080,538,752 1,597,012,784 1,690,271,996 1,987,279,540 


(\) Certain comparative figures have been restated to conform to the current year's presentation. 
2) Previously shown under the Department of Public Works and Government Services—Contractors' security deposits (departments and agencies). 


Contractors’ security deposits—Certified 
cheques—Agriculture 


This account was established to record contractors’ securi- 
ties that are required for the satisfactory performance of work 
in accordance with the Government Contracts Regulations. 


Canadian Dairy Commission account 


The Canadian Dairy Commission is a Crown corporation 
listed in Part I of Schedule III of the Financial Administration 
Act. This account was established for banking purposes using 
the Consolidated Revenue Fund pursuant to section 15 of the 
Canadian Dairy Commission Act. 


Contractors’ security deposits—Cash—Canadian 
Food Inspection Agency 


This account was established to record contractors’ securi- 
ties that are required for the satisfactory performance of work 
in accordance with the Government Contracts Regulations. 


Guarantee deposits—Canada Revenue Agency 


This account was established to record cash securities re- 
quired to guarantee payment of Goods and Services Tax (GST) 
as it relates to non-resident registrants and, certain licensees as 
it relates to excise taxes, which are both payable pursuant to the 
Excise Tax Act. 


Securities held in trust by the Agency are made up of cash 
deposited to the Consolidated Revenue Fund. 


Holdback—Privatization—Canada Development 
Investment Corporation 


This account was established pursuant to subsection 129(1) 
of the Financial Administration Act. This special purpose 
money is to be used to meet costs incurred on the sale of Crown 
corporations and demand for payment by purchasers pursuant 
to the acquisition agreement and costs incurred by the Canada 
Development Investment Corporation in connection with their 
sale. 


Canada Hibernia Holding Corporation— 
Abandonment reserve fund 


This account was established to record funds which will be 
used to defray the future abandonment costs that will occur at 
the closure of the Hibernia field. 


Canada Labour Code—Other 


This account was established to record amounts received 
under the provisions of section 251 of the Canada Labour Code 
Part III. The receipts are wage payments ordered by a Labour 
inspector in settlement of a wages dispute, which the employer 
has chosen to pay to the Minister of Labour instead of paying 
them directly to the employee. These amounts are then paid out 
to the employees. 
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Canada Labour Code—Wage Recovery Appeals 


This account was established to record amounts received 
under the provisions of section 251.1 of the Canada Labour 
Code Part III. This requires federally-regulated employers 
who wish to appeal a payment order made by a Labour inspec- 
tor regarding wages due to employees, to forward the amounts 
due to the Minister of Labour for deposit. They are held until 
the appeal is completed and the adjudicator has directed pay- 
ment of the disputed amount to the employee or return to the 
employer. Deposits in this account are interest-bearing at the 
rate set by the Minister of Finance for contractor’s deposits. 


Fair wages deposit account 


This account is operated under the authority of section 13 of 
the Fair Wages and Hours of Labour Regulations. Where an in- 
vestigation in respect of a contract on Government works re- 
sults in an award of wages, the amount received from the 
contractor is credited to this account, and is subsequently 
distributed to employees. 


The account also records amounts received from depart- 
ments and agencies, representing wages in respect of con- 
tracts, withheld from final payment to contractors. 


Field British Columbia and Yukon Operations of 
the Northern Canada Power Commission 


This account was established to record amounts deposited 
by the Northern Canada Power Commission to reimburse lia- 
bilities pertaining to Field, British Columbia and Yukon Oper- 
ations of the Northern Canada Power Commission. 


Guarantee deposits—Indian Affairs and Northern 
Development 


This account was established to record cash and securities 
deposited as guarantees for performance as required by per- 
mits, leases, authorizations and water licences, pursuant to 
section 8 of the Arctic Waters Pollution Prevention Act, section 
17 of the Yukon Waters Act and of the Northwest Territories 
Waters Act and various regulations under the Territorial Lands 
Act. Interest is not allowed on cash deposits. 


Guarantee deposits—Oil and gas—Indian Affairs 
and Northern Development 


This account was established to record securities in the form 
of cash, promissory notes, letters of credit or other acceptable 
instruments which are required to be issued to, and held by the 
Government of Canada pursuant to a signed Exploration 
Agreement in accordance with the Canada Petroleum Re- 
sources Act. These securities are a performance guarantee or 
refundable rental that the agreed exploration work will be per- 
formed in the manner and time frame specified. Interest is not 
paid on these deposits. 
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Guarantee deposits—Reserve resources 


This account was established to record cash and bond secu- 
rity deposits with respect to Indian reserve licences and con- 
tracts for the development of resources, in accordance with the 
various regulations made under section 57 of the Indian Act. 
Interest is allowed on cash deposits. 


Special accounts—Section 63, Indian Act 


This account was established to record funds held for Indi- 
ans in authorized banks across Canada. These funds include 
such items as deposits and payments on leases held for individ- 
ual Indians, and those to be split between individual Indians 
and Indian bands. This is a non-interest bearing account. 


Security for costs—Courts Administration Service 


This account was established to maintain accounts on behalf 
of litigants before the Tax Court of Canada. These accounts re- 
cord the funds paid into the Tax Court of Canada, pursuant to an 
order of the Court, rules of the Court or statutes, to be held 
pending payment of such funds, in accordance with an or- 
der/judgment of the Court. 


Security for costs—Supreme Court of Canada 


This account was established to record security to the value 
of $500 deposited by an Appellant with the Registrar of the Su- 
preme Court of Canada in accordance with paragraph 60(1)(b) 
of the Supreme Court Act. As per section 87 of the Rules of the 
Supreme Court of Canada, interest is paid on money deposited 
as security. 


Guarantee deposits—Oil and gas—Natural 
Resources 


This account was established to record securities in the form 
of cash, promissory notes, and bonds which are required to be 
issued to, and held by the Government of Canada pursuant to an 
Exploration Licence in accordance with section 24 of the Can- 
ada Petroleum Resources Act. These securities are a perfor- 
mance guarantee that the agreed exploration will be performed 
in the manner and time frame specified. Interest is not paid on 
these deposits. 


Candidates’ and committees’ deposits—Election 
and referendum 


This account was established to record candidates’ election 
and committees’ referendum deposits received in respect of an 
election (general or by-election) or a referendum. 


Pursuant to the Canada Election Act or the Referendum Act, 
amounts received are either refunded to candidates or commit- 
tees, or are transferred to non-tax revenues. 


Guarantee deposits—Canada Border Services 
Agency 


This account was established to record cash required to 
guarantee payment of customs duties on imported goods pursu- 
ant to the Customs Act. 


General security deposits 


This account was established to record general security de- 
posits from transportation companies in accordance with sub- 
section 148 of the Immigration and Refugee Protection Act. 


Immigration guarantee fund 


This account was established by sections 14, 26, 44, 56, 58 
and 148 of the Immigration and Refugee Protection Act, to re- 
cord amounts collected and held pending final disposition, ei- 
ther by refund to the original depositor, or forfeiture to the 
Crown. 


Temporary deposits received from importers 


This account was established to record temporary security 
deposits received from importers to ensure compliance with 
various (Customs) regulations regarding temporary entry of 
goods. 


Contractors’ security deposits—Cash—Royal 
Canadian Mounted Police 


This account was established to record contractors’ securi- 
ties that are required for the satisfactory performance of work 
in accordance with the Government Contracts Regulations. 


Contractors’ security deposits—Cash—Public 
Works and Government Services 


This account was established to record contractors’ securi- 
ties that are required for the satisfactory performance of work 
in accordance with the Government Contracts Regulations. 


Deposits on disposals 


This account was established in accordance with the terms 
and conditions of the Real Property Disposition Revolving 
Fund to record receipts on disposals of properties. 


Seized property—Cash 


This account was established pursuant to the Seized Prop- 
erty Management Act, to record seized cash. These funds will 
be deposited to the Consolidated Revenue Fund and credited to 
the account until returned to the owner or forfeited. 


Contractors’ security deposits—Other departments 
and agencies 


This account was established to record contractors’ securi- 
ties that are required for the satisfactory performance of work 
in accordance with the Government Contracts Regulations. 


Indian Residential Schools Settlement Agreement— 
Common Experience Payments 


This account was established pursuant to section 21 of the 
Financial Administration Act, to record amounts received and 
paid under Article 5 of the Indian Residential Schools Settle- 
ment Agreement. It was established on September 19, 2007, 
and provides for the payment of Common Experience Pay- 
ments to eligible former students of recognized Indian Resi- 
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dential Schools. The account is credited with interest pursuant 
to section 21(2) of the Financial Administration Act. The Des- 
ignated Amount Fund is co-administered by Indian Affairs and 
Northern Development and Human Resources and Skills 
Development Canada. 


Indian band funds 


This account was established to record funds belonging to 
Indian bands throughout Canada pursuant to sections 61 to 69 


of the Indian Act. 


TABLE 6.34 
INDIAN BAND FUNDS—CAPITAL ACCOUNTS 
2008-2009 2007-2008 
$ $ 
Opening balance ye sawp eeyy vousroe ols 763,267,612 734,116,581 
RECEIPTS AND OTHER CREDITS— 
OTRAS. 5s con comopogobnoonata cd 69,901,479 48,975,625 
CES WOS aogoqsomouounonodddaude 148,935,569 136,311,985 
Land and other claim 
SettlementSxcat ane ise coe to eee 640,000 
Sundriesh enh ek sstcas cites. ceeqireuke eee 19,019,331 8,782,738 
237,856,379 194,710,348 
1,001,123,991 928,826,929 
PAYMENTS AND OTHER CHARGES— 
Per capita cash distribu- 
GON PE oe Pea he aie oto tek had eee 23,069,592 15,150,500 
Transfer pursuant to section 64 of the 
IndiansA ClenRe contre eee Mrares 138,529,017 150,408,817 
Sundricsis manatee elke hictat heen rere 2,431 
161,601,040 165,559,317 
Closingibalancessm eter ee 839,522,951 763,267,612 


TABLE 6.35 
INDIAN BAND FUNDS—REVENUE ACCOUNTS 
2008-2009 2007-2008 
$ $ 
Opening. balance. 3.106... 66 th cede ye 218,294,862 207,924,097 
RECEIPTS AND OTHER CREDITS— 
Govermentintercste on. ecis murs sare 41,124,580 41,132,930 
Land and other claim 13,669,273 
SettlementSineics not acre Glamre ieee 200,000 9,620,842 
Sandie suis ersten Mitek rcters revere cy hee eines 35,101,848 34,886,175 
90,095,701 85,639,947 
308,390,563 293,564,044 
PAYMENTS AND OTHER CHARGES— 
Per capita cash distribu- 
TOT eR Se acre eee 2,057,890 3,472,873 
Transfer pursuant to section 69 of the 
TndiancA chien cocotiabt tomes te 66,695,244 69,458,867 
Siintalgtscie too oan o Go mU cae ere Dain TperoN sks | 2,337,442 
76,104,715 75,269,182 
Closing balancesae..0.ueln bps ae 232,285,848 218,294,862 
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Indian estate accounts 


These accounts were established to record funds received 
and disbursed for estates of deceased Indians, mentally incom- 
petent Indians and missing Indians pursuant to sec- 
tions 42 to 51 and 52.3 of the Indian Act. 


Indian savings accounts 


These accounts were established to record funds received 
and disbursed for individual Indians pursuant to sections 52 
and 52.1 to 52.5 of the Indian Act. 


Restitutions under the Competition Act 


This account was established to facilitate judgements ren- 
dered under article 52 of the Competition Act, and account for 
funds received in trust for restitution and for subsequent 
payment. 


Estates—Armed services 


This account was established to record the service estates 
pursuant to section 42 of the National Defence Act of officers 
and non-commissioned members who die during their service 
in the Canadian Forces. Under the administration of the Judge 
Advocate General, in his capacity as Director of Estates net as- 
sets of estates are distributed to the lawful representative of the 
personal estate. 


Scholastic awards 


This account was established to record donations of 
$26,000 to be used for the presentation of scholarship awards 
to children of employees of the Canadian Security Intelligence 
Service to encourage university studies. 


Inmates’ trust fund 


Pursuant to section 111 of the Corrections and Conditional 
Release Regulations, this account is credited with funds re- 
ceived from inmates at the time of incarceration, net earnings 
of inmates from employment inside institutions, funds re- 
ceived for inmates while in custody, funds received from sales 
of hobby craft, money earned through work while on day pa- 
role, and interest. Payments to assist in the reformation and re- 
habilitation of inmates are charged to this account. 
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Benefit trust fund 


This account was established by section 23 of the Royal Ca- 
nadian Mounted Police Act, to record funds received by per- 
sonnel of the Royal Canadian Mounted Police, in connection 
with the performance of duties, over and above their pay and 
allowances. 


Administered accounts 


Pursuant to section 41 of the Pension Act, section 15 of the 
War Veterans Allowance Act, section 55 of the Veterans Treat- 
ment Regulations and section 8 of the Guardianship of Veter- 
ans Property Regulations, these accounts are under the 
jurisdiction of the Department of Veterans Affairs. Funds held 
in these accounts include: (a) pensions, war veterans allow- 
ances and treatment allowances placed under the administra- 
tion of the Department of Veterans Affairs; and, (b) benefits 
from other sources such as Old Age Security, Guaranteed In- 
come Supplement or Canada Pension Plan, placed under ad- 
ministration with the consent of the client. These persons have 
demonstrated their inability to manage their own affairs. 


Payments are made out of the accounts, to provide food, 
shelter, clothing, comforts and other necessities. 


Estates fund 


This account was established to record the proceeds from 
the estates of those veterans who died while receiving hospital 
treatment or institutional care, and for those veterans whose 
funds had been administered by the Government, in accor- 
dance with sections 5, 6 and 7 of the Veterans’ Estates Regula- 
tions. Individual accounts are maintained and payments are 
made to beneficiaries pursuant to the appropriate legislative 
authority. 


Veterans administration and welfare trust fund 


This account was established to record donations, legacies, 
gifts, bequests, etc, received, to be disbursed for the benefit of 
veterans or their dependents under certain conditions, and for 
the benefit of patients in institutions, in accordance with sec- 
tion 9 of the Guardianship of Veterans’ Property Regulations. 


Other Specified Purpose Accounts 


There are a number of other specified purpose accounts op- 
erated by the Government, such as insurance, death benefit and 
pension accounts. Certain accounts earn interest which is 
charged to interest on the public debt. 


Table 6.36 presents a summary of the balances and transac- 
tions for all other specified purpose accounts. 


TABLE 6.36 


OTHER SPECIFIED PURPOSE ACCOUNTS 


Insurance and death benefit acco 
Finance— 


unts— 


Office of the Superintendent of Financial Institutions— 
Insuranceicompany liquidation sari)... cise ees eee 


Human Resources and Skills D 
Civil service insurance fund 
National Defence— 


evelopment— 


Regular force death benefit account, 


TAD ERG: Selmer Mere veces i sarc tats dosent sn hb Cibacaclcvel Spon apo 


Treasury Board— 
Public Service death benefit 


Mab lexOrs Soewenvie pean rede err ose Make heustin ids hi cgarencis ctsieiawets 


Veterans Affairs— 
Returned soldiers’ insurance 
Veterans insurance fund ... 


account, 


fund Sraeeiter merece ters ers 


Total insurance and death benefit accounts.................... 


Pension accounts— 
Human Resources and Skills D 


evelopment— 


ANHUItestasents pension aACCOUNL sm ate rise cies ee cr: 
Public Safety and Emergency Preparedness— 
Royal Canadian Mounted Police— 


Dependants’ pension fund 


MOtAl PEUSTONWACCOUNUS sermemicss trate & ole tate loess ett icon sie tessuetsdetatannte cass 


Other accounts— 
Agriculture and Agri-Food— 
Agrilnvest Program....... 


Canadian Agricultural Income Stabilization............... 


Canadian Food Inspection A 
Shared-cost agreements. . 


Atlantic Canada Opportunities 
Federal/provincial agreemen 
Canada Revenue Agency— 


gency— 


Agency— 
t—Advance account .......... 


Deposits/Disbursements—Worker’s 


Compensation Board.... 
Canadian Heritage— 
Miscellaneous projects depo 


SILS GE cap re rere ie arate raion ate 


Library and Archives of Canada— 
Special Operating ACCOUNts wn commen - ous music che coral eins 


Telefilm Canada— 
Advance account ....... 


Citizenship and Immigration— 
Immigrant investor program 


April 1/2008 
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Receipts and 
other credits 


Payments and 
other charges 


March 31/2009 


$ $ $ $ 
1,027,842 1,027,842 
5,965,626 124,734 326,425 55/.03,959) 
196,711,996 3162923502 35,411,599 192,592,769 
2,570,039,743 271,612,688 139,430,586 2,702,221,845 
13,443 279 1,846 12,876 
5,737,687 117,305 975,122 4,879,870 
DOU 15.0) 118,584 976,968 4,892,746 
2,778 ,468,495 304,176,220 176,145,578 2,906,499,137 
588 ese! 1,610 529 
28,537,258 1,943,016 2,648,727 27,831,547 
28,537,846 1,944,567 2,650,337 27,832,076 
69,496,274 551,165,409 262,816,217 357,845,466 
246,915,625 LN IMB Sey l/l 4,960,007,419 60,643,943 
1,366,815 867,753 442,101 1,792,467 
317,778,714 5,325,768,899 DLL see OD SU 420,281,876 
576,393 590,000 963,393 203,000 

226,518,188 226,518,188 

321,307 147,164 279,754 188,717 
248,515 545,123 403,763 389,875 
37,365,024 160,222,766 150,309,081 47,278,709 
37,934,846 160,915,053 150,992,598 47,857,301 
44,800,000 553,916,000 565,116,000 33,600,000 
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TABLE 6.36 


OTHER SPECIFIED PURPOSE ACCOUNTS— 


Environment— 


Miscellaneous projects deposits = .t-1-)ristiiarise ieee 


Parks Canada Agency— 


Miscellaneous projects deposits... as -i-ian ainsi ie 


Finance— 


Common school funds—Ontario and Quebec............ 
Rorersnrclalmssitnd erin veri teen crn ttshreen tara 


War claims fund—World 


Fisheries and Oceans— 
Federal/provincial cost-sharing 


ALTE CMENtS Meee eco espana tic paises as oe emacs 
Miscellaneous projectsigeposits) .-patacsrancieetnstsrer rel tere 
Salesioiseizediassets ayers ier miners 


Foreign Affairs and International Trade— 


CanadasEoundation account amrmuarnc iva tr etrenenieteaierercn (ere 


Financial assistance to Canadians abroad ............... 
Funds from non-governmental organizations ............ 
Sharedecostsprojects samira ei wisla vere rac rcaarracch 


Canadian International Development Agency— 
Shared-cost projects—Support to education 


PLORTAM Sn ros euarewsunis coed Sasisae ee nle yeuen cae skeen 


NAFTA Secretariat, Canadian Section— 


Shated-costiagreementsaascnssicritariieieeueiereiacioies rete 


Health— 


Collaborativesescarchiprojectsirry-mie chy isiaetsrerieie electors 
Miscellaneous federal/provincial projects............... 
WorldHealthi@rganizationa..ceiiestdannis cairn retreat 


Public Health Agency of Canada— 


Collaborative researchyprojects «7 scan. cine aie erosions 
Miscellaneous federal/provincial projects............. 


Human Resources and Skills Development— 


Federal/provincial shared-cost project..............0005 


Federal/provincial shared-cost project— 
Interprovincial Computerized Examination 


Management System (ICEMS)... 0.0.01... ssussenaeuss 
Labour standards suspense account. ..... os ssecue ns one 


Provincial funding for collaborative 
arrangement—Labour Market 


Development Agreement (LMDA)-Ontario............ 


Provincial funding for collaborative 
arrangement—Labour Market 


Development Agreement (LMDA)-British Columbia ... 


Canadian Centre for Occupational Health and Safety— 
Shared-cost agreements—Canadien 


Centre for Occupational Health and Safety.......... 


Indian Affairs and Northern Development— 


Indian special @CCOUNS vous ei emmeitdsenkniamunarucdtel 


Indian band funds— 
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Continued 


April 1/2008 
$ 


ge 5,074,840 


it 857,722 


5,932,562 


2 Oe eiel 
eters 179,020 


nes 4,236 


2,861,027 


on 565,373 
os 12,356,331 
Ae 566,519 


13,488,223 


se 358,522 
We 351,370 
ap Tp evs 


cig IS Sey? 
36 1,388,239 
cent 10,777,776 


Rete 1,839,886 


S60 1,099 


14,082,552 


as 2,329,616 
as 12135702 
seals 104,515 


Be 536,015 
ns 1,023,415 


5,207,263 


ae 2,578,560 


oe 1,602,137 
rte 1,446,338 


ne 42,975,114 


48,602,149 


fed 383,842 


Fis 20,000 
aie 20,000 


Receipts and 
other credits 


Payments and 
other charges 


$ 
2,859,280 


1,598,945 
4,458,225 


872,601 
13,270,504 
584,639 
14,727,744 


1,165,553 
10,498,173 
44,142,913 


14,640,827 


70,447,466 


1,096,157 


336,428 


1,054,604 
2,487,189 


27,300,005 


1,000,016 
39,031 


419,000,000 


53,190,000 


45,000 


500,574,052 


6,660 


$ 
2,535,718 


990,411 
3,526,129 


398,437 
14,026,674 
436,875 
14,861,986 


1,161,832 
10,380,117 
45,205,177 


15,480,713 


72,227,839 


1,349,908 


60,350 


368,612 
40,177 
1,819,047 


27,241,484 


787,355 
7,544 


447,787,357 


42,157,068 


517,980,808 


3,094 


March 31/2009 
$ 


5,398,402 


1,466,256 
6,864,658 


2 Oe a 
179,020 


4,236 
2,861,027 


1,039,537 
11,600,161 
714,283 
13,353,981 


358,522 
351,370 
USP? 
We 
1,506,295 
EASES 
1,000,000 


1,099 
12,302,179 


2,075,865 
1,489,780 

104,515 
1,222,007 

983,238 
5,875,405 
2,637,081 


1,814,798 
1,477,825 


14,187,757 


11,032,932 


45,000 
SLI 9S 
387,408 


20,000 
20,000 
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TABLE 6.36 
OTHER SPECIFIED PURPOSE ACCOUNTS—Continued 


April 1/2008 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2009 


$ $ $ $ 
ANIA COMPENSALLON LUNGS severe toler sh-)erao oleh ole teraictetetalare ene) 3 222,340 222,340 
indian moneys/suspense ACCOUNte m-mec sister sie 34,239,118 35,119,835 36,064,001 33,294,952 
MonrindlanuEnOHeys  Weausaes loos seats wcandece eer out 490,363 2,872,843 3,611,164 (247,958) 
35,335,663 37,999,338 39,678,259 33,656,742 
Industry— 
Canada/Provinces Business Service Centre................ 97,716 400,000 495,953 1,763 
Income from securities in trust—Bankruptcy and 
TROT N INR ING feng ceo boa OOo Ub aan SOOO NOD DePABOOUOS 52,031 52,031 
Petro-Canada Enterprises Inc—Unclaimed shares.......... 690,111 961 689,150 
Securities in trust—Bankruptcy and Insolvency Act........ 31,266 31,266 
Wessasecurities heldun trustee nore tele oeietnciere ere mecleraleys 31,266 31,266 
Shared-cost/joint project agreements—Research........... 44,747 65,000 27,852 81,895 
Shaked-COSEpIojeCtSamrer eet cit miei ett ites ae 1,258,933 797,134 907,838 1,148,229 
Unclaimed dividends and undistributed assets— 
Bankruptcy and Insolvency Act................-ss+0-0> 17,327,180 3,453,743 1,766,472 19,014,451 
Canada Business Corporations Act..............00ee0e TA5s295 43,337 36,248 7,552,344 
Winding-up and Restructuring Act...............-.005: 726,572 554,772 1,281,344 
Canadian Space Agency— 
Radarsatee ee ere tele chante sohetue wale wi sim tothe ainerstep ers 104,300 104,300 
Statistics Canada— 
PRTG INI So bn cag oo soondoooanmeoIbo cao ob OC 6,368,375 119,842,911 121,496,370 4,714,916 
34,215,220 125,156,897 124,731,694 34,640,423 
Justice— 
Courts Administration Service— 
SPECIAIACCOUN tye ee seeer fetes tole hel eratolielehatele aici atcha sie te erers 4,667,035 4,374,122 2,603,868 6,437,289 
National Defence— 
Foreign governments— 
United Kingdom— 
British Army—Suffield, Alberta..................00. 30,275,715 64,573,843 93,577,946 1,271,612 


Wainwright, Alberta......)..... <6 =--0 1 1 


Othenactivitiesssnco- cea tie ce same 471,269 471,269 
Federal Republic of Germany— 
German Army—Shilo, Manitoba..................... 215,937 215,937 
OthetactivitieS c= acne acetone = 
Netherlands secs wceieis rons cee isaercovaisie oops oes, Swat ces wesdetee sees 1,443,495 38,399 1,405,096 
AtalianvAInROrce: Prainin g's aakie clove iter «oes «10 econ ats iavole oe 9,098 13,032 13,033 9,097 
AIT PTOI COTS ieee teatro ts as eel pss: speseialoneys sis iefola. wine eeees ex.s) 4,221,417 946,994 5,168,410 1 
SHAOTIOLNAS Matias icnaetdle clei erOIORIaet Os Cao aN icind Geman 2 1,292,459 2,443,590 3,736,049 
NAT OUR Yin oulirainin ge Conic anyepets te rtetsectete stints eters 
Assistant Deputy Minister (Materiel)................... 544,175 544,175 
38,473,566 67,977,459 98,797,788 1,053,237. 
Joint research and development projects ..............-645 9,280,454 480,592 718,514 9,042,532 
INGH-COVEINMeNt Ag eNCIOS rite sets ciyteletel ele slelsteietei: crissy tare 2,326,767 2,274,677 1,705,756 2,895,688 
North Atlantic Treaty Organization (NATO)— 
Hitrastructice projects meet hee itive cine trey aes 6,618,109 742,669 7,360,776 2 
The Military Museum (formerly 
Museum Of ther Regiments) siya ttoley terere) oe oie ofevateretaiy trebles 375,804 2,250,000 2,403,031 pp eS 
57,074,700 73,725,397 110,985,865 19,814,232 
Natural Resources— 
Market development incentive payments—Alberta......... 4,690,934 4,664,104 4,690,934 4,664,104 
Newfoundland Offshore Revenue Account................ 1 2,114,642,112 2,114,642,111 2 
Nova Scotia Offshore Revenue Account .................. 492,131,629 492,131,629 
Shared-cost agreements—Research...............sseeeeee 1,342,722 7,642,965 8,192,096 793,591 
Sharcd=COSt projects met exete mn reer iinls tere erect ras 12,061,949 16,219,295 16,612,572 11,668,672 
Canadian Nuclear Safety Commission— 
Security equipment Purchases. cis a ierinicteicyse/ote ea sere 41,458 113,194 50,081 104,571 
MOU DLOLECES cacadere cis seeecto crete tes Yona eter foaetel ai nenaio Mharereetetese tek 
18,137,064 2,635,413,299 2,636,319,423 17,230,940 
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TABLE 6.36 
OTHER SPECIFIED PURPOSE ACCOUNTS—Concluded 


April 1/2008 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2009 


$ $ $ $ 
Privy Council— 
Shared-cost projects—Media travel expenses.............. 965,687 394,377 525,393 834,671 
Public Safety and Emergency Preparedness— 
Joint research and development projects .................. 1,370,099 96,802 1,273,297 
Royal Canadian Mounted Police— 
Joint research and development projects................ 1,510,767 209,485 1,301,282 
Seized assets—Canadian funds ..............0.c0c0eeue 647,966 2,506 250 650,222 
3,528,832 2,506 306,537 3,224,801 
Public Works and Government Services— 
Credit card—Special project rund mace aah eer eres 924,992 924,992 
Francophone: summits meee wer ac eee tet er there 18,318 73,025 68,306 23,037 
Military purchases excess funds deposit .................. 129,597,327 68,753,695 198,351,022 
Wess2securities held inithusti.o- ee ion ce weno ore 129,597,327 68,753,695 198,351,022 
68,753,695 68,753,695 
943,310 68,826,720 68,822,001 948,029 
Transport— 
Crown Corporation Trusts—Donations ..................- 100 100 
Veterans Affairs— 
Shared-costsa STECMeNtS sarc ls ase weenie useaecte eee raatelercte ans 10,464 8,357 1,548 17,273 
Mo tall Reg tore fatses cece core ctor ev cee a crtvesene sneer ses acs reer ceuetintene swe eit 646,141,804 9,806,303,829 9,761,246,413 691,199,220 
Less: consolidation adjustment ............0.0cc cee ceeeeeen 37,365,024 9,913,685 47,278,709 
Motalcother-accountsen ets space ctrasete eet ihe otaee Wack werent es 608,776,780 9,806,303,829 9,771,160,098 643,920,511 
Dotallother specified purpose accounts ewrecits tases eee 3,415,783,121 10,112,424,616 9,949,956,013 3,578,251,724 


() The debit balance in this account will be adjusted in the next fiscal year to reflect an entry that was not processed in 2008-2009. This account has a revised credit balance 
of $264,215 as at March 31, 2009. 
) Additional information on consolidated Crown corporations and other entities is provided in Section 4 of this volume. 
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Insurance company liquidation 


This account was established to record receipts and dis- 
bursements resulting from the liquidation of the estate, of vari- 
ous insurance companies for which the Superintendent of 
Financial Institutions is the court appointed liquidator. 


Civil service insurance fund 


This account was established by the Civil Service Insurance 
Act, introduced to enable the Minister of Finance to contract 
with a person appointed to a permanent position in any branch 
of the public service, for the payment of certain death benefits. 
No new contracts have been entered into since 1954, when the 
Supplementary Death Benefit Plan for the Public Service and 
Canadian Forces was introduced as part of the Public Service 
Superannuation Act and the Canadian Forces Superannuation 
Act, respectively. As of April 1°, 1997, the Department of Hu- 
man Resources and Skills Development (Human Resources 
and Skills Development) assumed responsibility for the ad- 
ministration and the actuarial valuation of the Civil Service 
Insurance Act. 


The number of policies in force as of March 31, 2009 
was 1,149 and the average age of the policyholders 
was 89.1 years. During the year, premiums of $2,032 were re- 
ceived. Death benefits, settlement annuities and premium re- 
funds of $326,425 were paid during 2008-2009. 


According to the actuarial valuation and with the prescribed 
actuarial assumptions, the liabilities in respect of the benefits 
provided under the Act are estimated at $5,763,935 as at 
March 31, 2009. The balance in the Account as at March 31, 
2009 is $5,641,233. The deficit as at March 31, 2009 is there- 
fore $122,702. Pursuant to subsection 16(3) of the Civil Ser- 
vice Insurance Regulations, an amount of $122,702 has 
therefore been credited to the Account in 2008-2009. 


Regular force death benefit account 


This account was established by the Canadian Forces Su- 
_perannuation Act, to provide life insurance to contributing 
members and former members of the Canadian Forces. Re- 
_ceipts and other credits consist of: (a) contributions by partici- 
pants; (b) Government’s contribution paid in respect of 
| participants; (c) single premiums payable by the Government 
in respect of participants who became entitled to a basic bene- 
fit of $5,000 without contribution; and, (d) interest. 
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Payments and other charges consist of: (a) benefits paid in 


TABLE 6.37 
REGULAR FORCE DEATH BENEFIT ACCOUNT 


respect of participants; (b) benefits paid in respect of elective; 
and, (c) the portion of benefit payable for which a single pre- 
mium has been paid by the Government. 


Contributions 
Government’s 
Single premiu 


Openinsabalancemme mere eine sitter 


RECEIPTS AND OTHER CREDITS— 


byspersonnelase acter 
CONMIDULION Wes sere 
ms payable by 


the Government in respect 
of regular force participants 
who became entitled to a 
basic benefit of $5,000 


without con 
Interests 


{riDUtlONae oe eee 


PAYMENTS AND OTHER CHARGES— 


Benefits paid in respect of 


participants 


who, at the time 


of death, were members of 
the regular force, or who 
were elective regular force 


participants 


Closing balance 


2008-2009 2007-2008 
$ $ 
196,711,996 196,642,116 
15,052,330 14,877,752 

2,293,568 2,007,070 
593,118 587,652 
13,353,356 13,908,051 
BIE297 Siz 31,380,525 
228,004,368 228,022,641 
35,411,599 31,310,645 
192,592,769 196,711,996 
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Public Service death benefit account 


This account was established under the Public Service Su- 
perannuation Act, to provide life insurance to contributing 
members of the Public Service. 


The account is credited with: (a) contributions by employ- 
ees; (b) contributions by the Government and Public Service 
corporations; and, (c) interest. Payments and other charges 
represent: (a) benefits paid in respect of participants who, at 
the time of death, were employed in the Public Service, or were 
in receipt of an annuity under Part I of the Public Service Su- 
perannuation Act; and, (b) benefits of $10,000 paid in respect 
of participants who, at the time of death, were employed in the 
Public Service, or were in receipt of an annuity under Part I of 
the Public Service Superannuation Act, and on whose behalf a 
single premium for $10,000 death benefit coverage for life has 
been made. 


TABLE 6.38 
PUBLIC SERVICE DEATH BENEFIT ACCOUNT 
2008-2009 2007-2008 
$ $ 


Openinsibalancemnys- > a4 eo eee 2,570,039,743 2,442,941,725 


RECEIPTS AND OTHER CREDITS— 
Contributions— 
Employees— 

Government and Public Service 


COrporationssnueemre heat 81,448,228 76,769,559 

Government— 
Generales vigor cee eevee: 8,483,041 8,190,526 
Single premium for $10,000...... 1,842,593 1,662,946 
Public Service corporations ........ 1,072,326 1,022,750 
EN teres tere rats cee ieee ee aera 178,766,500 176,473,318 
271,612,688 264,119,099 


2,841,652,431 2,707,060,824 


PAYMENTS AND OTHER CHARGES— 
Benefit payments— 


Generali A ereae ae ee ioe te eee 101,256,684 97,786,749 
Ditecovierage toro OvO0O) meena neo 37,663,129 38,764,647 

Other death benefit 
PAYIMENIS Hy wtcncrscvopmermereetesseite cise 510,773 469,685 
139,430,586 137,021,081 


Closiney balances s.ctactraaete aes eevee 2,702,221,845 2,570,039,743 
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Returned soldiers’ insurance fund 


This fund was established by the Returned Soldiers’ Insur- 
ance Act, to provide life insurance to contributing veterans of 
World War I. The account is credited with premiums and 1s 
charged with disbursements for death benefits and cash surren- 
der values. The account is actuarially maintained and an actu- 
arial liability adjustment as at March 31, 2009 of $1,279 was 
credited to the account during the year and was charged to ex- 
penditures. The final date on which application for this insur- 
ance could have been received was August 31, 1933. 


Veterans insurance fund 


This fund was established by the Veterans Insurance Act, to 
provide life insurance to contributing veterans of World 
War II. The account is credited with premiums and is charged 
with disbursements for death benefits and cash surrender val- 
ues. The account is actuarially maintained and an actuarial lia- 
bility adjustment as at March 31, 2009 of $114,320 was 
credited to the account during the year and was charged to ex- 
penditures. The final date on which application for this insur- 
ance could have been received was October 31, 1968. 


Annuities agents’ pension account 


This account was established by Vote 181, Appropriation 
Act No. 1, 1961, to provide pension benefits to former eligible 
Government employees who were engaged in selling Govern- 
ment annuities to the public. 


Dependants’ pension fund 


This fund, which pertains to Part IV of the Royal Canadian 
Mounted Police Pension Continuation Act, provides pension 
benefits to certain widows and other dependants of contribut- 
ing members of the Royal Canadian Mounted Police. The fund 
is credited with a 5 percent contribution from the pay of mem- 
bers of the Force (other than commissioned officers) who are 
subject to the Pension Continuation Act. There are no longer 
any active members amongst the contributors. 


Agrilnvest Program 


On March 9, 2007, the Prime Minister announced the Gov- 
ernment’s intent to pursue agreement with the provinces and 
territories on a producer savings account program that would 
replace the coverage for small income declines provided by the 
Canadian Agricultural Income Stabilization (CAIS) program. 


On June 29, 2007, the federal, provincial, and territorial 
Ministers of Agriculture agreed in Growing Forward, a bold 
market-driven vision for Canada’s agriculture, agri-food and 
agri-based products industry. Growing Forward includes a 
new suite of business risk management programs that are more 
responsive, predictable and bankable for producers. 


The new suite of business risk management programs were 
established under the Farm Income Protection Act and include 
the following: 


e Agrilnvest: A producer savings account program to help 
cover small margin declines. 


e AgriStability: A program designed to cover larger margin 
declines caused by circumstances such as low prices, produc- 
tion losses, and rising input costs. 


e Agrilnsurance: A program that includes existing produc- 
tion insurance that offer protection for production losses by un- 
controllable weather related perils and is being expanded to 
include other commodities. 


e AgriRecovery: A disaster relief framework providing a co- 
ordinated process for federal, provincial and territorial gov- 
ernments to respond to disasters and help producers quickly. 


The Agrilnvest and AgriStability programs were set to re- 
place CAIS starting with the 2007 program year. 


In the 2007 budget, $600 million was committed to 
kick-start AgriInvest Kickstart accounts. This is a one-time 
short term federal program. This initiative is a special measure 
designed to provide a federal payment to all eligible producers 
in the form of initial contributions to their accounts. Thereaf- 
ter, each year AgriInvest account holders can deposit up to 1.5 
percent of their Allowable Net Sales (i.e. Sales of eligible com- 
modities less Purchases of eligible commodities) into their ac- 
counts and receive a matching contribution from the federal 
and provincial governments. 


Agrilnvest and AgriStability programs are cost-shared with 
provinces and territories on a 60/40 basis. The provinces and 
territories are invoiced for their share of the contributions 
which are held in the specified purpose accounts. The specified 
purpose accounts are drawn down as Agrilnvest account hold- 
ers request withdrawals. 


Canadian Agricultural Income Stabilization 


On December 11, 2003, the Minister of Agriculture and 
Agri-Food Canada announced that the Agricultural Policy 
Framework (APF) had received the necessary signatures re- 
quired for the implementation. This resulted in the launching 
of the Canadian Agricultural Income Stabilization (CAIS) pro- 
gram and the ending of the Net Income Stabilization Account 
(NISA) program after the 2002 stabilization year. 


This NISA program was established by section 15 of the 
Farm Income Protection Act and the Federal/Provincial Agree- 
ment establishing the Net Income Stabilization Account Pro- 
gram, to help participating producers of qualifying 
agricultural commodities achieve long term improved income 
stability. The Program allows participants to deposit funds up 
to predetermined limits into an account held at a participating 
financial institution, and receive matching contributions from 


_ the federal and provincial governments. 
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The federal government and the provinces have approved 
the wind down of the NISA program at the end of the 2002 sta- 
bilization year. Participants will then have a maximum of five 
years, with minimum of 20 percent annual withdrawals of the 
balance of their accounts, to withdraw their funds from the 
Program. 


The CAIS program is designed to help producers protect 
their farming operation from both small and large drops in in- 
come. In general, individuals or entities that derive income 
from primary production of agricultural commodities, as de- 
fined by the program, are eligible to participate in the CAIS 
program. The CAIS program and Production Insurance are the 
two main programs under the Business Risk Management 
component of the APF. 


The program payments are based on declines in reference 
margins and are shared 60/40 with the provinces for which the 
Administration delivers. The provinces are invoiced by the 
Administration for their 40 percent share of the contributions 
which are held in a specified purpose account and drawn down 
as applications are processed. 


An amendment was ratified where the deposit was elimi- 
nated and replaced with a fee beginning with the 2006 program 
year. The fee is more affordable and does not require producers 
to tie up working capital. 


The CAIS program ends with the delivery of the 2006 pro- 
gram year benefits. 


The account records the following transactions relating to 
the Consolidated Revenue Fund: 


(a) Government matching contributions on NISA partici- 
pant matchable deposits. For the 2002 stabilization 
year, with the exception of Alberta, the federal and pro- 
vincial governments provided base matching contribu- 
tions equal to two thirds and one third, respectively of 
participant matchable deposits. The federal Govern- 
ment contributed the full 3 percent for Alberta; 


(b) interest paid by the federal Government on NISA funds 
held in the Consolidated Revenue Fund, at rates and in 
accordance with terms and conditions determined by 
the Minister of Finance; 


(c) interest paid by participating financial institutions on 
funds held for participants, at rates set by negotiation 
between the participant and the financial institution, 


(d) the provincial share of CAIS funds received to 
cost/share payments to producers; and, 


(e) the fee received from producers. 


Shared-cost agreements—Canadian Food 
Inspection Agency 


This account was established to record amounts deposited 
by external parties for shared-cost research projects. Funds are 
disbursed on behalf of depositors as specific projects are 
undertaken. 
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Federal/provincial agreement—Advance account 


This account was established to record deposits from 
non-federal partners for their share of costs under various pro- 
jects. Funds are disbursed on behalf of contributors as projects 
are undertaken. Unused funds are to be returned to 
contributors. 


Deposits/Disbursements—Worker’s Compensation 
Board 


This account was established under the authority of the Can- 
ada Revenue Agency Act and the Worker 's Compensation Act, 
to enable the Canada Revenue Agency to record and forward 
on daily basis, funds received from Nova Scotia employers to 
the Worker’s Compensation Board of Nova Scotia, as part ofa 
partnership arrangement between the Agency and the Board. 


Miscellaneous projects deposits—Canadian 
Heritage 


This account was established to record contributions re- 
ceived from organizations and individuals for various projects. 


Special Operating Account 


This account was established pursuant to section 18 of the 
Library and Archives of Canada Act, which also directed that 
(a) the account be credited with funds received for the purpose 
of the Library and Archives Canada by way of donation, be- 
quest or otherwise and (b) any amounts required for the pur- 
pose of the Act may be paid out of the account or out of money 
appropriated by Parliament for such purposes. 


Advance account—Telefilm Canada 


This account was established pursuant to section 19 of the 
Telefilm Canada Act, to reserve for use in future years, funds 
generated by projects funded by Telefilm Canada, and which, 
due to timing, remained unreinvested at year end. 


Immigrant investor program 


This account was established to record the receipt and dis- 
bursement of amounts received under the Immigrant Investor 
Program in accordance with section 12(2) of the Immigration 
and Refugee Protection Act and section 91(d) of the Immigra- 
tion and Refugee Protection Regulations. This program allows 
qualified immigrants to gain permanent residence in Canada 
by making an investment in the Canadian economy. 


Miscellaneous projects deposits—Environment 


This account was established to record contributions re- 
ceived from organizations and individuals, for the advance- 
ment of research work. 
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Miscellaneous projects deposits—Parks Canada 
Agency 


This account was established to record contributions re- 
ceived from organizations and individuals for various projects. 


Common school funds—Ontario and Quebec 


This account was established under /2 Victoria 1849, Chap- 
ter 200, to record the proceeds from the sale of lands set apart 
for the support and maintenance of common schools in Upper 
and Lower Canada, now Ontario and Quebec. Interest of 
$133,889, apportioned on the basis of population, is paid di- 
rectly to these provinces on a semi-annual basis, at the rate 
of 5 percent per annum, and is charged to interest on the public 
debt. 


Foreign claims fund 


This account was established by Vote 22a, Appropriation 
Act No. 9, 1966, to record: (a) such part of the money received 
from the Custodian of Enemy Property, proceeds of the sale of 
property and the earnings of property, and, (b) all amounts re- 
ceived from governments of other countries pursuant to agree- 
ments entered into after April 1, 1966 relating to the settlement 
of Canadian claims, and also records payment of claims sub- 
mitted, including payment of the expenses incurred in investi- 
gating and reporting on such claims. 


War claims fund—World War II 


This account was established by Vote 696, Appropriation 
Act No. 4, 1952, to record funds received from the Custodian of 
Enemy Property or from other sources, and payments: (a) to el- 
igible claimants for compensation in respect of World War II; 
(b) of a supplementary award amounting to 50 percent of the 
original award (PC 1958-1467, October 23, 1958); and, (c) of 
expenses incurred in investigating and reporting on claims. 


A War Claims Commission was established to enquire into 
and report on claims made by Canadians arising out of World 
War II for which compensation may be paid from this or any 
other fund established for the purpose. The expenses of the 
Commission are chargeable hereto. 


Federal/provincial cost-sharing agreements 


This account was established to record the deposit of funds 
received from the provinces for cost-shared programs accord- 
ing to official signed agreements. 


Miscellaneous projects deposits—Fisheries and 
Oceans 


This account was established to record contributions re- 
ceived from organizations and individuals, for the advance- 
ment of research work. 


Sales of seized assets 


The account was established to record the proceeds of the 
sale of seized items by the Department of Fisheries and Oceans 
from a person contravening the Fisheries Act. Funds so re- 
ceived are held in the Consolidated Revenue Fund pending fi- 
nal resolution of the case by the Minister of Fisheries and 
Oceans or the courts. 


Canada Foundation account 


This account was established by Vote 6g, Appropriation Act 
No. 2, 1967, to record funds received in connection with the Ci- 
vilian Relief Agreement of 1950, and the Cultural Agreement 
of 1954 between Canada and Italy, and disbursements for the 
purposes of the said agreements. 


Financial assistance to Canadians abroad 


This account was established to record funds received from 
families or friends as prepayment for financial assistance to 
distressed Canadians abroad. 


Funds from non-governmental organizations 


This account was established to record funds received as 
prepayment for services to be performed by the Department of 
Foreign Affairs and International Trade on behalf of third 
parties. 


Shared-cost projects—Foreign Affairs and 
International Trade 


This account was established to record funds received from 
organizations outside the Government of Canada accounting 
entity for shared-cost projects. 


Shared-cost projects—Support to education 
programs 


This account was established to record deposits received 
and payments made in accordance with authorities for shared- 
cost projects to support programs in the education sector. 


Shared-cost agreements—NAFTA Secretariat, 
Canadian Section 


This account was established to record funds received from 
the United States and the Mexican Section of the NAFTA Sec- 
retariat, for the development and administration of common in- 
formation management systems. 


Collaborative research projects—Health 


This account was established to record funds received from 
client groups for cost shared and joint project research agree- 
ments. 
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Miscellaneous federal/provincial projects—Health 


This account was established to record transactions relating 
to the provinces/territories share of costs incurred under fed- 
eral/provincial cost-sharing agreements for joint federal/pro- 
vincial/territorial projects which address health issues which 
are national in scope. 


World Health Organization 


This account was established to record funds received from 
the World Health Organization, for scientific projects. 


Collaborative research projects—Public Health 
Agency of Canada 


This account was established to record funds received from 
client groups for cost shared and joint project research agree- 
ments. 


Miscellaneous federal/provincial projects—Public 
Health Agency of Canada 


This account was established to record transactions relating 
to the provinces/territories share of costs incurred under fed- 
eral/provincial cost-sharing agreements for joint federal/pro- 
vincial/territorial projects which address health issues which 
are national in scope. 


Federal/provincial shared-cost project—Human 
Resources and Skills Development 


This account was established to record the deposit of ad- 
vance payments made by provinces towards the costs of pro- 
jects and programs for which there is a cost-sharing agreement 
with the federal Government. Disbursements are made to pay 
the provinces’ share of costs per official agreements or to re- 
fund unused amounts. 


Federal/provincial shared-cost project— 
Interprovincial Computerized Examination 
Management System (ICEMS) 


This account was established to record advance payments 
received from provincial governments to cover their share of 
the costs of the ICEMS Project. Advance payments are made 
pursuant to the ICEMS Framework Agreement. The costs in- 
curred are charged to the account and any unexpended funds 
will be returned to provinces at the end of the project. 


Labour standards suspense account 


This account was established under the authority of sec- 
tion 23 of the Canada Labour Standards Regulations to record 
wages received by the Minister of Labour from employers who 
cannot locate employees. Efforts are then made to locate em- 
ployees. Wages are paid out when employees are located or 
when employees contact the department for payment. 
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Provincial funding for collaborative arrangement 
—Labour Market Development Agreement 
(LMDA) - Ontario 


This account was established to record deposits of payments 
from the province of Ontario to Human Resources and Skills 
Development under the LMDA. The funding provided by the 
Province of Ontario is used by Human Resources and Skills 
Development to make payments to provincial LMDA clients. 


Provincial funding for collaborative arrangement 
—Labour Market Development Agreement 
(LMDA) - British Columbia 


This account was established to record deposits of payments 
from the province of British Columbia to Human Resources 
and Skills Development under the LMDA. The funding pro- 
vided by the Province of British Columbia is used by Human 
Resources and Skills Development to make payments to 
provincial LMDA clients. 


Shared-cost agreements—Canadian Centre for 
Occupational Health and Safety 


This account represents funds contributed to a joint fed- 
eral/provincial sponsored inquiries services provided by Ca- 
nadian Centre for Occupational Health and Safety. 


Indian special accounts 


Indian special accounts represent a number of non-interest 
bearing accounts which are maintained for specific purpose 
and include the following: 


(a) Quebec fur account—This account was established to 
record funds received from the sales of pelts trapped on 
reserves in the Abitibi District in Quebec, to defer 
charges for tallymen’s wages, freight costs, etc. 


(b) Off-reserve housing program—Personal Contribu- 
tions—This account was established to record personal 
contributions held in trust until paid to the vendor, 
builder or legal representative. 


(c) Fines— Indian Act—Fines collected as defined in sec- 
tion 104 of the Indian Act, are credited to this account 
for the benefit of the bands or members of the bands. 
Expenditures may be made per the direction of the Gov- 
ernor in Council to cover certain costs in the adminis- 
tration or promotion of the purpose of the relative law. 


Indian band funds—Shares and certificates 


This account was established under the Jndian Act, to record 
the historical value of Transalta Utilities Ltd shares received as 
compensation for a power line right-of-way on the Blood In- 
dian reserve. These shares are held in the name of the Receiver 
General for Canada for the credit of the Blood Indian Band. 
Any dividends received are credited to the revenue account of 
the Blood Indian Band. 
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Indian compensation funds 


This holding account was established to record moneys re- 
ceived from the sales of Indian lands and easement compensa- 
tion where the title has not been cleared nor the land survey 
completed. 


Indian moneys suspense account 


This account was established to hold moneys received for 
individual Indians and bands, that cannot be disbursed to an In- 
dian, or credited to an Indian Band Fund or Individual Trust 
Fund account, pending execution of the related lease, permit or 
licence, settlement of litigation, registration of the Indian or 
identification of the recipient. 


Non-Indian moneys 


This account was established to collect “Provincial Mineral 
Revenues” on behalf of the Province of Saskatchewan and re- 
mit the same in the manner as described in an agreement be- 
tween the two parties. The collection and remittance 
arrangement is anticipated to terminate upon the expiry or for- 
feiture of all Replacement Mineral Dispositions or earlier if 
the Disposition Holders decide to stop drilling. All revenue 
moneys collected, received or held by the Crown for the use 
and benefit of the First Nations or its members cease to be In- 
dian moneys and must be transferred to the First Nations. Mon- 
ies must be held separately in a non-Indian moneys account. 
This account is interest bearing. 


The debit balance in this account is the result of a processing 
delay and will be cleared in the new fiscal year. 


Canada/Provinces Business Service Centre 


This account was established to record funds received from 
other provinces under cost-sharing agreements for the Can- 
ada-Ontario Business Service Centre. 


Income from securities in trust—Bankruptcy and 
Insolvency Act 


This account was established by sections 78, 84, 154 and 
194 of the Bankruptcy and Insolvency Act, to record dividends 
paid on stocks originally held by a bankrupt stockbroker but 
subsequently sold to clients. As the stocks were not registered 
in the clients’ names, the dividends must be paid to the last reg- 
istered owner, in this case, the stockbroker. The dividends are 
forwarded to the Superintendent of Bankruptcy for 
safekeeping. 


Petro-Canada Enterprises Inc—Unclaimed shares 


This account was established by Section 227 of the Canada 
Business Corporation Act to record the liability to sharehold- 
ers who have not presented their shares for payment. 


Securities in trust—Bankruptcy and Insolvency 
Act 


This account was established by section 67 of the Bank- 
ruptcy and Insolvency Act, to record the value of securities 
originally held by a bankrupt stockbroker, on behalf of clients 
who have not been located. 


Shared-cost/joint project agreements—Research 


This account was established to record funds received from 
other governments and organizations in order to cover expen- 
ditures incurred under various shared-cost/joint project 
agreements. 


Shared-cost projects—Industry 


This account was established to record funds received from 
other governments and organizations in order to cover expen- 
ditures incurred under various shared-cost/joint project 
agreements. 


Unclaimed dividends and undistributed assets— 
Bankruptcy and Insolvency Act 


This account represents amounts credited to the Receiver 
General in accordance with the provisions of section 154 of the 
Bankruptcy and Insolvency Act, pending distribution to 
creditors. 


Unclaimed dividends and undistributed assets— 
Canada Business Corporations Act 


This account was established in accordance with sections 
227 and 228 of the Canada Business Corporations Act, for the 
purpose of recording liabilities to creditors and shareholders 
who have not been located. The account is charged when funds 
are paid to them. 


Unclaimed dividends and undistributed assets— 
Winding-up and Restructuring Act 


This account records amounts credited to the Receiver Gen- 
eral, in accordance with sections 138 and 139 of the Wind- 
ing-up and Restructuring Act, pending distribution. 


Radarsat 


This account was established to record funds received for 
both cost-sharing and advance payments for Radarsat scenes. 


Project deposits—Statistics Canada 


This account was established to record deposits received 
from outside parties to secure payments for special statistical 
services. 
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Special account—Courts Administration Service 


This account was established to maintain accounts on behalf 
of litigants before the Federal Court and Federal Court of Ap- 
peal. These accounts record the funds paid into the Federal 
Court and Federal Court of Appeal, pursuant to an order of the 
Courts, rules of the Courts or statutes, to be held pending pay- 
ment of such funds, in accordance with an order/judgment of 
these Courts. 


Foreign governments 


These accounts were established to record funds received 
from foreign governments, to cover expenditures to be made 
on their behalf, in accordance with the provisions of agree- 
ments with the Government of Canada. 


Joint research and development projects— 
National Defence 


This account was established to record funds received from 
the private sector through collaborative relationships where 
the work is shared between the government and the private sec- 
tor laboratory. 


Non-government agencies 


This account was established to record funds received for 
expenditures made on behalf of non-government agencies, for 
which specific accounts have not been established. 


North Atlantic Treaty Organization (NATO)— 
Infrastructure projects 


These accounts were established to record funds received 
from NATO to cover (a) NATO infrastructure projects imple- 
mented by Canada, and, (b) other expenditures to be made on 
NATO’s behalf, in accordance with the terms of an agreement 
with the Government of Canada. 


The Military Museum (formerly Museum of the 
Regiments) 


The account was established to manage donations made to 
National Defence by interested parties for renovations to the 
existing structure and construction of a new wing to The Mili- 
tary Museum located in Calgary, Alberta. 


Market development incentive payments—Alberta 


This account records funds received from the Government 
of Alberta, to encourage the expansion of natural gas markets 
in Alberta and provinces to the East, in accordance with an 
agreement between the Government of Canada and the Goy- 
ernment of Alberta dated September 1, 1981 and pursuant to 
section 39 of the Energy Administration Act. The original term 
of the agreement was from November 1, 1981 to January 31, 
1987. As a result of the Western Accord of March 25, 1985, 
payments from the Government of Alberta terminated as at 
April 30, 1986, however, payments continued to be made from 
the account for selected programs, which encouraged the use 
of natural gas for vehicles. What is to be done with the 
remaining funds under this account is currently under review. 
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Newfoundland Offshore Revenue Account 


This account was established pursuant to section 214 of the 
Canada-Newfoundland Atlantic Accord Implementation Act to 
facilitate the sharing of certain revenues accruing from oil and 
gas activities in the Newfoundland offshore area with the Prov- 
ince of Newfoundland. Through statutory provisions of the 
Act, an amount equal to certain offshore revenues (taxes, roy- 
alties and miscellaneous revenues) are credited to this account 
and subsequent payments to the Province of Newfoundland are 
charged thereto. 


Nova Scotia Offshore Revenue Account 


This account was established pursuant to section 219 of the 
Canada-Nova Scotia Offshore Petroleum Resources Accord 
Implementation Act to facilitate the sharing of certain revenues 
accruing from oil and gas activities in the Nova Scotia offshore 
area with the Province of Nova Scotia. Through statutory pro- 
visions of the Act, an amount equal to certain offshore reve- 
nues (taxes, royalties and miscellaneous revenues) are 
credited to this account and subsequent payments to the 
Province of Nova Scotia are charged thereto. 


Shared-cost agreements—Research—Natural 
Resources 


This account was established to facilitate the retention and 
disbursement of funds received from private industries and 
other governments for joint projects or shared-cost research 
agreements. 


Shared-cost projects—Natural Resources 


This account was established to facilitate the retention and 
disbursement of funds received from private organizations and 
other governments for cost-sharing scientific projects. 


Security equipment purchases 


Funds deposited in this account by licensees are used to pro- 
vide for payment of purchases of security equipment for the li- 
censees’ facilities in accordance with security arrangements 
mandated pursuant to the Nuclear Safety and Control Act. 


Joint projects 


The purpose of this account is to hold funds provided by the 
International Atomic Energy Agency (IAEA). These funds are 
expended towards joint Canadian Nuclear Safety Commission 
(CNSC) and International Atomic Energy Agency (IAEA) pro- 
ject, pursuant to the Nuclear Safety and Control Act and Can- 
ada’s International Obligations under Safeguards. 


Shared-cost projects—Media travel expenses 


This account records medias’ (non-governmental organiza- 
tions) reimbursements for travel arrangement services ren- 
dered to them. 


6.52 INTEREST-BEARING DEBT 


Joint research and development projects— 
Public Safety and Emergency Preparedness 


This account was established to record funds received to 
conduct joint research and development projects. 


Joint research and development projects— 
Royal Canadian Mounted Police 


This account was established to record funds received from 
other government organizations in order to share costs in- 
curred under various research project agreements. 


Seized assets—Canadian funds 


This account was established to record funds seized during 
the course of investigations and drug seizures under the Crimi- 
nal Code of Canada, the Narcotic Control Act, the Food and 
Drug Act, the Customs Act and the Excise Act. The funds are 
held pending Court decisions. 


Credit card—Special project fund 


This account was established to record funds received from 
American Express (AMEX) to improve the Travel Card Pro- 
gram. 


Francophone Summits 


This account was established to record funding granted 
since 1994 by the “Agence intergouvernementale de la 
Francophonie (Paris)”, which changed its name in 2006 to the 
“Organisation internationale de la Francophonie”, for projects 
involving the development of French and partner languages in 
order to express scientific and technical modernity. 


Military purchases excess funds deposit 


This account was established by a written agreement be- 
tween Canada and the United States, to record temporarily un- 
used funds paid to the United States Government under 
contracts for purchases of military equipment. The funds are 
invested by the Federal Reserve Bank of New York to earn in- 
terest for the Government of Canada. 


Crown Corporation Trusts—Donations 


This account was established to record, on a temporary ba- 
sis, (a) donations intended for the development and operations 
of the Downsview Park, Toronto; and, (6) donations from pri- 
vate sector entities to support the Old Port of Montreal. 


Shared-cost agreements—Veterans Affairs 


This account was established to record transactions relating 
to share of costs incurred under federal/provincial cost-shar- 
ing agreements and funding for research and other projects at 
Sainte Anne’s Hospital. 


SUPPLEMENTARY STATEMENTS 


Canada Pension Plan 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
STATEMENTS 


The Consolidated Financial Statements of the Canada Pen- 
sion Plan have been prepared in accordance with Canadian 
generally accepted accounting principles for the public sector, 
by the management of Human Resources and Skills Develop- 
ment Canada (the Department). 


Management is responsible for the integrity and objectivity 
of the information in the financial statements, including the 
amounts which must, of necessity, be based on best estimates 
and judgement. The financial information presented through- 
out the Annual Report is consistent with the financial 
statements. 


In support of its responsibilities, management has devel- 
oped and maintains systems of internal control and supporting 
procedures. They are designed to provide reasonable assur- 
ance that assets are safeguarded, records are properly main- 
tained and that transactions are properly authorized and are in 
accordance with the Canada Pension Plan Act, the Financial 
Administration Act and their accompanying regulations. These 
controls include the establishment of an organizational struc- 
ture that provides a well defined division of responsibilities 
and accountability, the selection and training of qualified staff, 
and the communication of policies and guidelines throughout 
the organization. Internal controls are reviewed and evaluated 
by both internal and external auditors in accordance with their 
respective audits. Management also reviews the 
recommendations of its internal and external auditors for 
improvements in internal controls. 


The Auditor General of Canada, the external auditor of the 
Canada Pension Plan, has conducted an independent audit of 
the consolidated financial statements in accordance with 
Canadian generally accepted auditing standards and has re- 
ported to the Minister of Human Resources and Skills 
Development. 


JANICE CHARETTE 
Deputy Minister 

Human Resources and 
Skills Development Canada 


MICHAEL J. SAUCIER, CMA 
Acting Chief Financial Officer 
Human Resources and 

Skills Development Canada 


August 21, 2009 
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AUDITOR’S REPORT 


TO THE MINISTER OF HUMAN RESOURCES AND SKILLS 
DEVELOPMENT 


Ihave audited the consolidated statement of net assets of the 
Canada Pension Plan as at March 31, 2009 and the consolidated 
statements of changes in net assets and cash flow for the year 
then ended. These financial statements are the responsibility 
of the management of Human Resources and Skills Develop- 
ment Canada. My responsibility is to express an opinion on 
these financial statements based on my audit. 


I conducted my audit in accordance with Canadian gener- 
ally accepted auditing standards. Those standards require that 
I plan and perform an audit to obtain reasonable assurance 
whether the financial statements are free of material misstate- 
ment. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial state- 
ments. An audit also includes assessing the accounting princi- 
ples used and significant estimates made by management, as 
well as evaluating the overall financial statement presentation. 


In my opinion, these consolidated financial statements pres- 
ent fairly, in all material respects, the net assets of the Canada 
Pension Plan as at March 31, 2009 and the changes in its net as- 
sets and its cash flows for the year then ended in accordance 
with Canadian generally accepted accounting principles. 


Sheila Fraser, FCA 
Auditor General of Canada 


Ottawa, Canada 
August 21, 2009 


INTEREST-BEARING DEBT 6. 53 


PUBLIC ACCOUNTS OF CANADA, 2008-2009 


Canada Pension Plan—Continued 
CANADA PENSION PLAN 
CONSOLIDATED STATEMENT OF NET ASSETS 


AS AT MARCH 31 
(in millions of dollars) 


Assets 
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Liabilities 
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Commitments (Note 12) 
Contingencies (Note 13) 


The accompanying notes and consolidated schedule are an integral part of these consolidated financial statements. 


Approved by: 


JANICE CHARETTE 
Deputy Minister 

Human Resources and 
Skills Development Canada 


MICHAEL J. SAUCIER, CMA 
Acting Chief Financial Officer 
Human Resources and 

Skills Development Canada 
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2009 2008 
95 109 
4,796 4,264 
109,198 126,208 
3,245 4,471 
38 26 
117,372 135,078 
468 392 
2,149 1,478 
4,733 6,423 
7,350 8,293 
110,022 126,785 
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Canada Pension Plan—Continued 
CANADA PENSION PLAN 
CONSOLIDATED STATEMENT OF CHANGES IN NET ASSETS 


FOR THE YEAR ENDED MARCH 31 
(in millions of dollars) 
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Increase 
Conthi button Smeenrtacr eed Che A Sine shtick nae eet REE a eM RGN 24k oe) oN Oly eee) 
Net investment loss (Note 9) 
RE AlIZedU (TOSSES) (2 ALN Sm yrankreter ye «/ctese ake doosctav arate akeh Nahe eR niece total acm area TNS dnt Ee ae De 
Winnealizedilossestumrenieet heer wens, Mins ii Cnn, nk ry Seely MERON aah a Cd Cl ene 


Decrease 
Pensions and benefits 
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The accompanying notes and consolidated schedule are an integral part of these consolidated financial statements. 


2009 2008 
126,785 119,831 
36,506 35,346 
(17,841) 3,783 
(9,326) (8,013) 

1,568 1,668 

2,179 2,383 

326 268 
(93) (113) 

(383) (233) 
(23,570) (257) 
12,936 35,089 
21,140 19,838 

3,786 3,661 

3,326 3,303 

278 274 
288 271 
215 217 
(28) (28) 
29,005 27,536 
694 599 
29,699 28,135 
(16,763) 6,954 
110,022 126,785 
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Canada Pension Plan—Continued 
CANADA PENSION PLAN 
CONSOLIDATED STATEMENT OF CASH FLOW 


FOR THE YEAR ENDED MARCH 31 
(in millions of dollars) 


Operating activities 
Cash receipts 
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Cash payments 
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The accompanying notes and consolidated schedule are an integral part of these consolidated financial statements. 
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2009 2008 
35,973 34,551 
2,134 2,377 
1,818 2,230 
300 218 
(28,929) (27,440) 
(678) (624) 
(356) (216) 
(85) (107) 
10,177 10,989 
86 5 
(68) (146) 
(60) (67) 
(42) (208) 
(117,905) (136,650) 
(6,546) (4,318) 
(11,524) (9,055) 
(425,983) (307,626) 
(1,774) (1,166) 
(820) (1,452) 
(20) (14) 
109,421 130,359 
5,770 3,529 
11,978 10,365 
426,858 305,019 
(225) 6 
621 275 
(10,149) (10,728) 
(14) 53 
109 56 
95 109 
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CANADA PENSION PLAN 


CONSOLIDATED SCHEDULE OF INVESTMENTS 


AS AT MARCH 31 
(in millions of dollars) 


2009 2008 
Equities (Note 6a) 
Canada 
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Fixed income (Note 6b) 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 2009 


1 


Description of the Canada Pension Plan 


(a) Description of the Canada Pension Plan 


The Canada Pension Plan (CPP) is a federal/provincial 
plan established by an Act of Parliament in 1965. 


The CPP began operations in 1966. It is a compulsory 
and contributory social insurance program operating in 
all parts of Canada, except Quebec, which operates the 
Régime de rentes du Québec, a comparable program. 
The Plan’s objective is to provide a measure of protec- 
tion to workers and their families against the loss of 
earnings due to retirement, disability or death. 


The Canada Pension Plan Investment Board (CPPIB) 
was established pursuant to the Canada Pension Plan 
Investment Board Act. The CPPIB is a federal Crown 
corporation and all of its shares are owned by Her Maj- 
esty the Queen in right of Canada. 


The Minister of Human Resources and Skills Develop- 
ment is responsible for the administration of the Can- 
ada Pension Plan (under the CPP Act); the Minister of 
National Revenue is responsible for collecting contri- 
butions. The Minister of Finance and his provincial 
counterparts are responsible for setting CPP contribu- 
tion rates, pension and benefit levels and funding pol- 
icy. The CPPIB is responsible for managing the 
amounts that are being transferred under Section 108.1 
of the Canada Pension Plan Act. It acts in the best inter- 
ests of the beneficiaries and contributors under the Act. 


In accordance with the CPP Act, the financial activities 
of the Canada Pension Plan are recorded in the CPP Ac- 
count (Note 3). The financial transactions affecting the 
Account are governed by the CPP Act and its regula- 
tions. The Plan’s investments are held by the CPPIB. 
The CPPIB’s transactions are governed by the Canada 
Pension Plan Investment Board Act and its accompany- 
ing regulations. The CPPIB’s assets are to be invested 
with a view to achieving a maximum rate of return with- 
out undue risk of loss, with regard to the factors that 
may affect the funding of the CPP and its ability to meet 
its financial obligations on any given business day. 


The CPPIB and its subsidiaries are exempt from Part I 
income tax under paragraphs 149(1)(d) and 
149 (1)(d.2) of the Income Tax Act (Canada) on the ba- 
sis that all of the shares of the CPPIB and its subsidiar- 
ies are owned by Her Majesty the Queen in right of 
Canada or by a corporation whose shares are owned by 
Her Majesty the Queen in right of Canada, 
respectively. 


The CPPIB is designed to operate at arm’s length from 
the government. It is required to be accountable to the 
public, Parliament (through the federal Minister of Fi- 
nance), and the provinces. It provides regular reports of 
its activities and the results achieved. 
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As stated in the CPP and CPPIB Acts, changes to these 
Acts require the approval of at least two-thirds of the 
provinces that have, in the aggregate, not less than 
two-thirds of the population ofall included provinces. 


(b) Financing 


The CPP is financed by contributions and investment re- 
turns. Employers and employees pay contributions equally 
to the CPP. Self-employed workers pay the full amount. 


The CPP was initially designed to be financed on a 
pay-as-you-go basis, which means that the Plan would 
operate on a current basis with pensions and benefits be- 
ing paid out of current contributions. With changes made 
to the Act in 1997, the CPP is now intended to be funded 
on a “steady-state” basis — that is, combined em- 
ployer-employee contributions of 9.9 percent of pension- 
able earnings. While the net asset value does not cover the 
actuarial present value of accrued pensions and benefits, 
it is expected to provide a capitalization level of 25 per- 
cent of the Plan’s liability by the year 2025 as per the last 
triennial Actuarial Report issued in 2007. 


The CPP Act stipulates that an actuarial report shall be 
prepared every three years for purposes of the review of 
the financial state of the CPP by the Minister of Finance 
and his provincial counterparts. The most recent trien- 
nial report, the Twenty-third Actuarial Report of the 
Chief Actuary as at December 31, 2006, was tabled in 
Parliament on October 29, 2007. The report concluded 
that the CPP is financially sound and the 9.9 percent 
combined employee-employer contribution rate 
reached in 2003 is expected to be sufficient to sustain 
the Plan in the face of an aging population. 


A number of assumptions such as long term rate of re- 
turn on assets, inflation rate, mortality rates, increase 
in salary and benefit rates, among other things, were 
used in the Twenty-third Actuarial Report. These as- 
sumptions reflect best estimates of future economic 
and demographic events. The next triennial actuarial 
report as at December 31, 2009 is expected to be 
completed by December 2010. 


(c) Net assets of the Plan 


The net assets of the Plan are comprised of the deposit 
with the Receiver General for Canada and investments 
held by the CPPIB. They represent funds accumulated 
for the payment of pensions, benefits and operating 
expenses. 


As at March 31, 2009, the value of the Plan’s net assets is 
$110.0 billion (2008 — $126.8 billion). This amount rep- 
resents approximately 3.8 times the total of pensions and 
benefits in 2009 (2008 — 4.6 times). According to the 
Twenty-third Actuarial Report, this is expected to grow 
to 5.5 times by 2019 and remain somewhat stable as the 
baby boom generation retires between 2015 and 2030. 
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(d) Pensions and benefits 


Retirement pensions — A retirement pension is payable 
to each contributor at age 60 or older, according to the 
provisions of the Act. The monthly amount is equal to 
25 percent of the contributor’s average monthly pen- 
sionable earnings during the pensionable period. The 
amount may be reduced or increased depending upon 
whether the contributor applies for a retirement pen- 
sion before or after age 65. This adjustment cannot ex- 
ceed 30 percent. The maximum new monthly pension 
payable at age 65 in 2009 is $908.75 (2008 — $884.58). 


Disability benefits — A disability benefit is payable toa 
contributor who is disabled, according to the provi- 
sions of the Act. The amount of the disability benefit to 
be paid includes a flat-rate portion and an amount equal 
to 75 percent of the earned retirement pension. The 
maximum new monthly disability benefit in 2009 is 
$1,105.99 (2008 — $1,077.52). 


Survivor’s benefits — A survivor’s benefit is payable to 
the spouse or common-law partner (the beneficiary) of 
a deceased contributor, according to the provisions of 
the Act. For a beneficiary under the age of 65, the bene- 
fit consists of a flat-rate portion and an amount equal to 
37.5 percent of the deceased contributor’s earned re- 
tirement pension. A beneficiary between the ages of 35 
and 45 who is not disabled or who has no dependent 
children receives reduced benefits. For beneficiaries 
aged 65 and over, the benefit is equal to 60 percent of 
the retirement pension granted to the deceased contrib- 
utor. The maximum new monthly benefit payable to a 
beneficiary in 2009 is $545.25 (2008 — $530.75). 


Disabled contributor’s child and orphan benefits — Ac- 
cording to the provisions of the Act, each child of a con- 
tributor who is receiving disability benefits or a child of 
a deceased contributor is entitled to a benefit as long as 
the child is under the age of 18, or is between the ages of 
18 and 25 and attending school full-time. The flat-rate 
monthly benefit in 2009 is $213.99 (2008 — $208.77). 


Death benefits — According to the provisions of the 
Act, a death benefit is a one-time payment to, or on be- 
half of, the estate of a contributor. The benefit amounts 
to either 10 percent of the maximum pensionable earn- 
ings in the year of death or six times the monthly retire- 
ment pension granted to the deceased contributor, 
whichever is less. The maximum death benefit in 2009 
is $2,500 (2008 — $2,500). 


Pensions and benefits indexation — As required by the 
Act, pensions and benefits are indexed annually based 
on the Consumer Price Index for Canada. The rate of in- 
dexation for 2009 is 2.5 percent (2008 — 2.0 percent). 
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2. Significant accounting policies 


(a) Basis of presentation 


These financial statements are presented on a consoli- 
dated basis. They include the consolidated net assets, 
the consolidated changes in net assets and the consoli- 
dated cash flow of the CPP and the CPPIB. These finan- 
cial statements are prepared in accordance with 
Canadian generally accepted accounting principles for 
the public sector and conform to the disclosure and ac- 
counting requirements of the CPP Act. 


These consolidated financial statements do not provide 
information on the actuarial estimates required to meet 
future obligations of the CPP since the CPP Act does 
not require that the pensions and benefits be 
pre-funded. 


The CPP, which is under joint control of the Government 
of Canada and participating provinces, is not considered 
to be part of the reporting entity of the Government of 
Canada. Accordingly, its financial activities are not con- 
solidated with those of the Government. 


(b) Changes in accounting policies 


(c) 


Financial Instruments 


The CPP uses fair value for the preparation of its con- 
solidated financial statements. The CPPIB uses the Ca- 
nadian generally accepted accounting principles for 
the private sector. On April 1, 2008, the CPPIB adopted 
Canadian Institute of Chartered Accountants (“CICA”) 
section 3862, Financial Instruments — Disclosures and 
section 3863, Financial Instruments — Presentation. 
These two new sections have replaced the disclosure 
and presentation requirements of section 3861, Finan- 
cial Instruments — Disclosure and Presentation, and en- 
hance disclosures regarding the nature and extent of 
risks arising from financial instruments and how the 
entity manages those risks (see Note 5). 


Capital disclosures 


On April 1, 2008, the CPPIB adopted CICA section 
1535, Capital Disclosures. Section 1535 requires an 
entity to disclose its objectives, policies and processes 
for managing capital, which for the CPPIB, is its net in- 
vestments. The adoption of section 1535 relates only to 
note disclosures and did not have an impact on the CPP 
Consolidated Financial Statements. 


Valuation of investments, investment receivables and 
investment liabilities 


Investments, investment receivables and investment lia- 
bilities are recorded on a trade date basis and are stated 
at fair value. Fair value is an estimate of the amount of 
the consideration that would be agreed upon in an 
arm’s-length transaction between knowledgeable, will- 
ing parties who are under no compulsion to act. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
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In an active market, fair value is best evidenced by an 
independent quoted market price. In the absence of an 
active market, fair value is determined by valuation 
techniques that make maximum use of inputs observed 
from markets. These valuation techniques include us- 
ing recent arm’s length market transactions, if avail- 
able, or current fair value of another investment that is 
substantially the same, discounted cash flow analysis, 
option pricing models and other accepted industry 
valuation methods. 


Fair value is determined as follows: 


i. Fair value for publicly-traded equities is based on 
quoted market prices. Where the market price is not 
available or reliable, such as those for securities 
that are not sufficiently liquid to be used as a basis 
for fair value, fair value is determined using ac- 
cepted industry valuation methods. 


ii. Fair value for fund investments is generally based 
on the net asset value as reported by the external 
managers of the funds or other accepted industry 
valuation methods. 


iii. Private equity and infrastructure investments are 
either held directly or through ownership in lim- 
ited partnership arrangements. The fair value for 
investments held directly is determined using ac- 
cepted industry valuation methods. These meth- 
ods include considerations such as earnings 
multiples of comparable publicly-traded compa- 
nies, discounted cash flows using current market 
yields of instruments with similar characteristics 
and third party transactions, or other events which 
would suggest a change in the value of the invest- 
ment. In the case of investments held through a 
limited partnership, fair value is generally deter- 
mined based on relevant information reported by 
the General Partner using similar accepted 
industry valuation methods. 


iv. Fair value for marketable bonds is based on quoted 
market prices. Where the market price is not avail- 
able, fair value is calculated using discounted cash 
flows based on current market yields of instruments 
with similar characteristics. 


v. Fair value for non-marketable Canadian government 
bonds is calculated using discounted cash flows 
based on current market yields of instruments with 
similar characteristics, adjusted for the non-market- 
ability and rollover provisions of the bonds. 


vi. Money market securities are recorded at cost, 
which, together with accrued interest income, ap- 
proximates fair value due to the short-term nature 
of these securities. 


6.60 INTEREST-BEARING DEBT 


vii. Fair value for public real estate investments is 
based on quoted market prices. 


viii.Fair value for private real estate investments is de- 
termined using accepted industry valuation meth- 
ods, such as discounted cash flows and comparable 
purchase and sales transactions. Debt on private 
real estate investments is valued using discounted 
cash flows based on current market yields for in- 
struments with similar characteristics. 


ix. Fair value for inflation-linked bonds is based on 
quoted market prices. 


x. Fair value for exchange-traded derivatives, which 


include futures, is based on quoted market prices. 
Fair value for over-the-counter derivatives, which 
include swaps, options, forward contracts and war- 
rants, is determined based on the quoted market 
prices for underlying instruments where available. 
Otherwise, fair value is based on other accepted in- 
dustry valuation methods using inputs such as eq- 
uity prices and indices, broker quotations, market 
volatilities, currency exchange rates, current mar- 
ket interest rate yields, credit spreads and other 
market-based pricing factors. In determining fair 
value, consideration is also given to liquidity risk 
and the credit risk of the counterparty. 


Direct investments in private equities, infrastructure 
and private real estate have fair values derived primar- 
ily from assumptions based on non-observable market 
data. The fair value of these direct investments is based 
on accepted industry valuation methods that may in- 
clude the use of estimates made by management, ap- 
praisers or both where significant judgment is required. 
By using valuation methods based on reasonable alter- 
natives assumptions, different fair values at March 31, 
2009 could result. Management has determined that the 
potential impact on fair values using these reasonable 
alternative assumptions would not be significant. 


(d) Contributions 


Contributions include CPP contributions earned for the 
year. The Canada Revenue Agency (CRA) collects 
contributions and measures them using the assessment 
of tax returns. In determining the amount of contribu- 
tions earned for the year, the CRA considers cash re- 
ceived and contributions assessed, and makes an 
estimate for contributions related to tax returns not yet 
assessed. This estimate is subject to review and adjust- 
ments. Adjustments, if any, are recorded as 
contributions in the year they are known. 
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(e) Investment income 


Income from investments is recognized on an accrual 
basis and includes realized gains and losses from in- 
vestments, unrealized gains and losses on investments 
held at the end of the year, dividend income (recog- 
nized on ex-dividend date), interest income and net op- 
erating income from private real estate investments. 
Distributions received from limited partnerships and 
funds are recognized as interest income, dividend in- 
come, realized gains and losses from investments or 
return of capital, as appropriate. 


(f) Transaction costs 


Transaction costs are incremental costs that are di- 
rectly attributable to the acquisition or disposal of an 
investment. Transaction costs are expensed as incurred 
and recorded as a component of net investment income. 


(g) Translation of foreign currencies 


Transactions denominated in foreign currencies are 
translated into Canadian dollars at exchange rates pre- 
vailing on the transaction date. Investments and other 
monetary assets and liabilities denominated in foreign 
currencies are translated into Canadian dollars at ex- 
change rates prevailing on the year-end date with any 
resulting foreign exchange gain or loss included in net 
gain (loss) in net investment loss (See Note 9). 


(h) Pensions and benefits 


Pensions and benefits expenses are recorded when pay- 
able or reasonably estimated. 


(i) Tax deductions due to Canada Revenue Agency 


Tax deductions due to CRA consist primarily of volun- 
tary and non-resident taxes withheld from pensions and 
benefit payments to CPP beneficiaries. 


(j) Net overpayments 


Net overpayments are comprised of overpayments of 
pensions and benefits that were established during the 
year less remissions of debts granted. 


(k) Operating expenses 
Operating expenses are recorded as incurred. 
(l) Use of estimates 


The preparation of consolidated financial statements in 
accordance with Canadian generally accepted account- 
ing principles for the public sector requires manage- 
ment to make estimates and assumptions that affect the 
reported values of assets and liabilities as at the date of 
the financial statements, and income and expenses dur- 
ing the reporting period. Significant estimates and 
judgments are required principally in determining the 
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reported estimated contributions, allowance for doubt- 
ful accounts, contingencies and fair values of invest- 
ments since these determinations include estimates of 
expected future cash flows, rates of return and the im- 
pact of future events. Actual results could differ 
significantly from those estimates. 


(m) Future accounting policy change 
International Financial Reporting Standards 


In February 2008, the Canadian Accounting Standards 
Board confirmed that publicly accountable enterprises 
will be required to adopt International Financial Re- 
porting Standards (“IFRS”). The CPPIB will adopt 
IFRS for interim and annual periods commencing 
April 1, 2011, together with the disclosure of prior 
years’ comparative figures. 


The CPPIB has developed a conversion plan and is in 
the process of assessing the impact that IFRS could 
have on its operations, financial position and results of 
operations. As the CPP is not subject to the adoption of 
IFRS, it will assess the impact of the CPPIB’s adoption 
of IFRS on its consolidated financial statements and 
will review the restatements made to CPPIB’s informa- 
tion to ensure they are fairly presented in accordance 
with Canadian generally accepted accounting 
principles for the public sector. 


Cash 


Cash consists of the total cash held by the CPP Account 
and the CPPIB. The CPP Account was established in the ac- 
counts of Canada by the CPP Act to record the contribu- 
tions, interest, pensions, benefits and operating expenses 
of the Plan. It also records the amounts transferred to or re- 
ceived from the CPPIB. As at March 31, 2009, the deposit 
with the Receiver General for Canada in the CPP Account 
is $90 million (2008 — $106 million) and CPPIB’s cash is 
$5 million (2008 — $3 million) for a total of $95 million 
(2008 —$109 million) in the Consolidated Statement of Net 
Assets and the Consolidated Statement of Cash Flow. 


Receivables 
2009 2008 
(in millions of dollars) 
Contributionsy ese seen ne eeeree 4,662 4,128 
Régime de rentes du Québec....... 98 100 


Beneficiaries 
Balance of pensions and 


benefits overpayments........ 98 94 
Allowance for doubtful 

ACCOUNIS. > cage metn te erties (62) (58) 

MotalereceryvaD less ca een make ners 4,796 4,264 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
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The Department has procedures to detect overpayments. 
During the year, overpayments totalling $31 million 
(2008 — $32 million) were established and remissions of 
debts totalling $3 million (2008 — $3 million) were granted. 
A further $24 million was recovered (2008 — $24 million). 


Investment activities risk management 


The CPPIB is exposed to a variety of financial risks as a re- 
sult of its investment activities. These risks are market risk 
(which includes currency risk, interest rate risk and price 
risk), credit risk and liquidity risk. The CPPIB manages and 
mitigates financial risks through the Risk/Return Account- 
ability Framework that is contained within the investment 
policies approved by the Board of Directors at least once ev- 
ery fiscal year. This framework contains risk limits and risk 
management provisions that govern investment decisions. 


Included within the Risk/Return Accountability Frame- 
work is an active risk limit which represents a limit on the 
amount of investment risk that the CPPIB can take relative 
to the CPP Reference Portfolio. The CPP Reference Portfo- 
lio is approved by the Board of Directors and serves as a 
performance benchmark against which the CPPIB’s 
value-added activities are measured. It represents a 
low-cost strategic alternative to the CPP Investment Port- 
folio. The objective of the CPPIB is to create value-added 
investment returns greater than the returns that would be 
generated by the CPP Reference Portfolio. The CPPIB 


Currency 


JAPADESE: Y CW eecker es, area treserays rs Gin stn ares otal avatar nora abe eRe eN Shar ok ia atone esata tanto 
British ROUnGESterliD g rcgeoteens cqerracuets coast ce crt a et ere yet Peter aceesoe ened sven tyae, shone: 
Hone Kong Dollar see crccas severe era aincadamttve te Ciaran tise eae etre betas 
Australian dollar gate crotranss a tevevsetcrn re ot cneteveraccuontea ate neneeve suet ele hort cote < 


Net exposure % of total 
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monitors the active risk in the CPP Investment Portfolio 
daily and reports active risk exposures to the Board of 
Directors at least on a quarterly basis. 


i. Market Risk: 


Market risk is the risk that the fair value or future cash 
flows of an investment will fluctuate because of 
changes in market prices and rates. As discussed above, 
the CPPIB manages market risk through the Risk/Re- 
turn Accountability Framework. This includes invest- 
ing across a wide spectrum of asset classes and 
investment strategies to earn a diversified risk pre- 
mium at the total fund level, based on risk limits estab- 
lished in the investment policies. In addition, 
derivatives are used, where appropriate, to manage cer- 
tain market risk exposures (See Note 6f). Market risk is 
comprised of the following: 


Currency Risk: The CPPIB is exposed to currency risk 
through holdings of investments in various currencies. 
Fluctuations in the relative value of foreign currencies 
against the Canadian dollar can result in a positive or 
negative effect on the fair value and future cash flows 
of these investments. 


In Canadian dollars, the net underlying currency expo- 
sures, after allocating foreign currency derivatives, as 
at March 31 are as follows: 


2009 2008 
Net exposure % of total 


(in millions of dollars) 


25,698 57 23,586 49 
7,988 18 10,813 23 
3,907 9 4,910 10 
2,436 5 3,593 8 
1,363 3 467 1 

875 2 1,243 3 
2,604 6 2,961 6 
44,871 100 47,573 100 
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Interest Rate Risk: Interest rate risk is the risk that the 
fair value or future cash flows of an investment will 
fluctuate because of changes in market interest rates. 
The CPPIB’s interest bearing investments are exposed 
to interest rate risk. 


Equity Price Risk: Equity price risk is the risk that the 
fair value or future cash flows of an investment will 
fluctuate because of changes in market prices (other 
than those arising from interest rate risk or currency 
risk), whether those changes are caused by factors spe- 
cific to the individual investment or factors affecting 
all securities traded in the market. 


In addition to the above, the CPPIB is indirectly ex- 
posed to market risk on the underlying securities of 
fund investments. 


Value at Risk: 


CPPIB uses Value at Risk (“VaR”) methodology to 
monitor market risk exposure in the CPP Investment 
Portfolio. VaR is a statistical technique that is used to 
estimate the potential loss in value of an investment as 
a result of movements in market rates and prices over a 
specified time period and for a specified confidence 
level. The VaR calculated by the CPPIB is estimated 
using a historical simulation method, incorporating the 
most recent 10 years of weekly market returns, evalu- 
ated at a 90 percent confidence level and scaled to a 
one-year holding period. 


VaR is valid under normal market conditions and does 
not specifically consider losses arising from severe 
market events. It also assumes that historical market 
data is a sound basis for estimating potential future 
losses. If future market conditions and interrelation- 
ships of interest rates, foreign exchange rates and mar- 
ket prices differ significantly from those of the past, 
then the actual losses could materially differ from 
those estimated. The VaR measure provides an estimate 
ofa single value ina distribution of potential losses that 
the CPP Investment Portfolio could experience. It is 
not an estimate of the worst case scenario. 


Other assumptions under the historical simulation 
method for estimating VaR include: 


« Anestimate for VaR ata one-year holding period can 
be derived from a simulation based on weekly mar- 
ket returns by using a time-based scaling factor; 


* Incorporating the most recent 10 years of market 
data is sufficient to reasonably estimate the potential 
loss in value at a 90 percent confidence level; and 


* The public market proxies used to represent private 
market investment returns (e.g. those for private real 
estate and private equities) are reasonable for esti- 
mating their contribution to the VaR. 


a 


(2 
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The CPPIB monitors the active risk of the CPP Invest- 
ment Portfolio relative to the CPP Reference Portfolio. 
Changes in active risk are largely independent of 
changes in VaR in the CPP Reference Portfolio and CPP 
Investment Portfolio. 


As at March 31, 2009, VaR at a 90 percent confidence 
level indicates that one year in 10 the portfolio can be 
expected to lose at least the following amounts: 


% of CPP 
investment 
VaR portfolio “ 


(in millions of dollars) 


CPP reference 


POLtLOM Oey eerie ety eee 10,370 Oe) 
CPP investment portfolio 

ACTIVETTISKanltrny.te cher: 1,720 1.6 
CPP investment portfolio”) .. . 11,351 10.6 


Excludes certain assets where the market risk exposure is not monitored 
using VaR, such as the assets of the Cash for Benefits Portfolio which is a 
separately managed short-term cash management program designed to fa- 
cilitate monthly benefit payments by the CPP. 

CPP Investment Portfolio VaR is less than the sum of the CPP Reference 
Portfolio VaR and CPP Investment Portfolio Active Risk due to the bene- 
ficial impact of risk diversification. 


Credit Risk: 


Credit risk is the risk of financial loss due to a 
counterparty failing to meet its contractual obligations 
or areduction in the value of the assets due to a decline 
in the credit quality of the borrower, counterparty, 
guarantor or the assets (collateral) supporting the 
credit exposure. The CPPIB’s most significant expo- 
sure to credit risk is its investment in debt securities 
and over-the-counter derivatives (as discussed in 
Note 6f). The carrying amounts of these investments as 
presented in the Consolidated Schedule of Investments 
represent the maximum credit risk exposure at the 
balance sheet date. 


Oversight for credit risk resides with the CPPIB’s 
Credit Committee, a sub-committee of their Invest- 
ment Planning Committee (“IPC”), and chaired by 
their Chief Operations Officer. The IPC, chaired by the 
President and Chief Executive Officer is accountable 
for monitoring and managing the total portfolio strate- 
gic risk exposures and providing strategic direction to 
the investment departments. The Credit Committee ad- 
vises the IPC on the total portfolio exposure to credit 
risk and whether changes are warranted in the alloca- 
tion of credit risk within the overall limits established 
by their Board of Directors. The Credit Committee en- 
sures that the credit risks are identified, measured and 
monitored regularly and communicated at least 
monthly to the IPC and at least quarterly to the Board of 
Directors. 


INTEREST-BEARING DEBT 6. 63 


PUBLIC ACCOUNTS OF CANADA, 2008-2009 


Canada Pension Plan—Continued 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 2009—Continued 


Credit risk measurement and reporting are performed 
by professional risk managers within CPPIB’s Invest- 
ment Risk Management group (“IRM”). IRM provides 
qualitative and quantitative analysis and oversight of 
credit risk, monitoring exposure limits, augmented by 
detailed analysis of single-name and sector exposures. 
Credit VaR is the common measure of credit risk across 
all investment strategies. IRM works closely with the 
investment departments to provide an evaluation of the 
credit risk created by significant transactions. Detailed 
reports of credit risk and counterparty exposures are 
provided weekly to CPPIB’s management and at least 
monthly to their Credit Committee and their IPC. 


The CPPIB manages credit risk by setting overall 
credit exposure limits by credit rating category. The 
Board of Directors approves the credit exposure limits 
at least once every fiscal year. Counterparties are as- 
signed a credit rating as determined by a recognized 


(in millions of dollars) 


credit rating agency, where available, or as determined 
through an internal credit rating process. Where the in- 
ternal credit rating is lower than the rating determined 
by arecognized credit rating agency, the internal credit 
rating will prevail. Credit exposure to any single 
counterparty is limited to maximum amounts as speci- 
fied in the investment policies. The Credit Committee 
has also established single-name sub-limits within the 
credit exposure limits to mitigate risks arising from 
concentrated exposures to certain counterparties. IRM 
measures and monitors sub-limits and credit exposure 
limits daily for compliance and reports to the Credit 
Committee and IPC at least monthly, or more 
frequently as necessary. 


The fair value of debt securities and over-the-counter 
derivatives exposed to credit risk, by credit rating cate- 
gory and without taking into account any collateral 
held or other credit enhancements, are as follows: 


As at March 31, 2009 


Money Reverse Over-the- 

market repurchase counter % of 
Credit Rating Bonds‘))?) securities agreements‘)?) derivatives Total total 
SAARI (ni gh) cade cars casi cette esis es skostaeaclenels 2 8,257 11,634 598 20,489 a4 
PAURE NA td) Fic cay, ceeratorn vos does arene veut aahtoeeea-aar 15,627 2,286 172 18,085 39 
ARE UW (VOW) cre saksam embers siclote esi Gia noe ars siete terevens 4,127 4,003 31 8,161 17 
IB BBIRED LOW) cre crot tier athe mete crea aren) eee ates 229 229) 
DOLD erent tebe cpa ccty cian cpeabreuate he vuihd asta hye seas 28,240 13,920 4,003 801 46,964 100 


() Includes accrued interest. 

(2) Includes inflation-linked bonds. 

G) Asat March 31, 2009, fixed income securities with a fair value of $4,084 million and an AAA credit rating were received as collateral which mitigates the credit risk expo- 
sure on the reverse repurchase agreements (see Note 6f). 
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ill. 


Credit risk exposure on over-the-counter derivatives is 
mitigated through the use of master netting arrange- 
ments and collateral. Master netting arrangements are 
entered into with all counterparties so that, if an event 
of default occurs, all amounts with the counterparty are 
terminated and settled on a net basis. Credit support an- 
nexes are negotiated with certain counterparties and re- 
quire that collateral, in the form of cash or fixed income 
securities, be provided to the CPPIB when the positive 
fair value of the derivative contract exceeds certain 
threshold amounts. As at March 31, 2009, master net- 
ting arrangements and collateral held reduced the 
credit risk exposure to over-the-counter derivatives 
from $801 million to $432 million. 


In addition to the above, the CPPIB is indirectly ex- 
posed to credit risk on the underlying securities of fund 
investments. 


Liquidity Risk: 


Liquidity risk is the risk of being unable to generate 
sufficient cash or its equivalent in a timely and cost-ef- 
fective manner to meet investment commitments as 
they come due. The CPPIB mitigates liquidity risk 
through its unsecured credit facilities (see Note 7) 
available in the amount of $1.5 billion (2008 — $1.5 bil- 
lion) and the ability to readily dispose of certain invest- 
ments that are traded in an active market. These include 
a liquid portfolio of publicly-traded equities, money 
market securities, marketable bonds and 
inflation-linked bonds. 


The CPPIB is also exposed to liquidity risk through its 
responsibility for providing cash management services 
to the CPP (see Note 11). In order to manage liquidity 
risk associated with this short-term cash management 
program, the assets required for this purpose are segre- 
gated from the investment portfolio and separately 
managed as the Cash for Benefits Portfolio. Liquidity 
risk is also managed by investing these assets in liquid 
money market instruments with the primary objective 
to ensure that the CPP has the necessary liquidity to 
meet benefit payment obligations on any business day. 


6. Investments and investment liabilities 


As stated in Note 1, the role of the CPPIB is to invest the 


assets with a view to achieving a maximum rate of return 
without undue risk of loss, with regard to the factors that 
may affect the funding of the CPP and the ability of the CPP 
to meet its financial obligations on any given business day. 
To achieve their mandate, the CPPIB has established in- 
vestment policies in accordance with its regulations. These 
set out the manner in which their assets shall be invested 
and their financial risks managed and mitigated through 
the Risk/Return Accountability Framework. 
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(a) Equities 


b 


Public equity investments are made directly or 
through funds. Investment management fees are 
paid to investment managers for externally man- 
aged investments and include an incentive portion 
that fluctuates with investment performance. As at 
March 31, 2009, public equities include fund in- 
vestments with a fair value of $1,730 million 
(2008 — $1,202 million). 


Private equity investments are generally made di- 
rectly or through ownership in limited partnership 
arrangements which have a typical term of 10 years. 
The private equity investments represent equity 
ownerships or investments with the risk and return 
characteristics of equity. As at March 31, 2009, pri- 
vate equities include direct investments with a fair 
value of $2,906 million (2008 — $3,219 million). 


With respect to limited partnership arrangements, 
the CPPIB advances capital to the limited partner- 
ships, a portion of which, commonly referred to as 
management fees, is used by the General Partners 
to select and provide ongoing management support 
to the underlying companies. Management fees 
generally vary between one percent and two per- 
cent of the total amount committed to the limited 
partnerships and are expensed as incurred. 


(b) Fixed income 


i. 


Bonds consist of marketable and Canadian govern- 
ment non-marketable bonds. 


The non-marketable bonds issued by the provinces 
prior to 1998 have rollover provisions attached to 
them by the Act which permit each issuer, at their 
option, to roll over the bonds on maturity for a fur- 
ther 20-year term at a rate based on capital markets 
borrowing rates for that province existing at the 
time of rollover. The non-marketable bonds are 
also redeemable before maturity at the option of the 
issuers. 


In lieu of exercising its statutory rollover right de- 
scribed in the preceding paragraph, agreements be- 
tween the CPPIB and the provinces permit each 
province to repay the bond and concurrently cause 
the CPPIB to purchase a replacement bond or bonds 
in a total principal amount not exceeding the princi- 
pal amount of the maturing security for a term of 
not less than five years and not greater than 
30 years. Such replacement bonds contain rollover 
provisions that permit the issuer, at its option, to 
roll over the bond for successive terms of not less 
than five years and are subject in all cases to the 
maximum 30 years outside the maturity date. The 
replacement bonds are also redeemable before 
maturity at the option of the issuers. 
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The terms to maturity of the marketable and non-mar- 
ketable bonds, not including any rollover options or 
accrued interest, as at March 31 are as follows: 


TERMS TO MATURITY 
(in millions of dollars) 


2009 2008 
Average Average 
Within Eto 6 to 10 Over 10 effective effective 
1 year _years years years Total yield Total yield 
Marketable bonds 
Governmentiof Canadaternen nc on ene eee. 1 262 302 304 869 2.9% 911 3.6% 
Canadian provincial governments ........... ] 229 243 482 955 4.6% 1,626 4.4% 
Canadian government corporations .......... 111 1,367 214 279 OTE 3.3% 1,405 4.1% 
Corporate bonds ta se ke wae annie erin o's 6 246 134 69 455 7.8% 
Lotalemarketable bonds: atac wire cea taller ndiraleee 119 2,104 893 1,134 4,250 3,942 
Non-marketable bonds 
Governmentviol Canadas aa a toe 73 $11 584 0.9% 1,140 2.7% 
Canadian provincial governments ........... 2,228 6,474 638 12,741 22,081 4.6% 225140 4.6% 
TotalnonemarKxetaDle UONUS i weccmn olin erate iene 2,301 6,985 638 12,741 22,665 23,250 
ANCE Reet. o ott Sere cick MPa te ie ah na ATION 2,420 9,089 153i 13,875 26,915 4.5% PLY NCD 4.5% 
ii. Other debt instrument consists of investments in Included in the private real estate are investments 
distressed mortgage and private debt funds. in joint ventures. The CPPIB’s proportionate inter- 
est in joint ventures is summarized as follows: 
(c) Absolute return strategies J 


Absolute return strategies consist of investments in 
funds whose objective is to generate positive returns 
regardless of market conditions, that is, returns with a 
low correlation to broad market indices. The underly- 
ing securities of the funds could include, but are not 
limited to, equities, fixed income securities and 
derivatives. 


(d) Inflation-sensitive assets 


i. The CPPIB obtains exposure to real estate through 
investments in publicly-traded securities, funds 
and privately held real estate. 


Private real estate investments are held by 
wholly-owned subsidiaries and are managed on be- 
half of the CPPIB by investment managers through 
co-ownership arrangements. As at March 31, 2009, 
the subsidiaries’ share of these investments includes 
assets of $7,610 million (2008 — $7,421 million) and 
$930 million of secured debt (2008 — $980 million), 
with a weighted average fixed interest rate of 
6.6 percent and terms to maturity of one to 19 years. 
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As at March 31 2009 2008 


(in millions of dollars) 
Proportionate share of 


net assets 
ESSSEUS Girne ohoreniay or baconteat 4,860 5,173 
Kiabilitiessavamwe cent (930) (980) 
3,930 4,193 
For the year ended March 31 2009 2008 


(in millions of dollars) 
Proportionate share of 


net income 
REVENUCH aang ditt fn 567 531 
EXPEnSeSiann manenruten nite (363) (328) 
204 203 
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ii. The terms to maturity of the inflation-linked bonds 
as at March 31 are as follows: 


TERMS TO MATURITY 
(in millions of dollars) 
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2009 2008 
Average Average 
Within 1 to 5 6 to 10 Over 10 effective effective 
1 year years years years Total yield Total yield 
Inflation-linked'bondsy 2-14-05. 1s eae ates 107 140 528 THIS 2.8% 3,962 3.9% 


iii. Infrastructure investments are generally made di- 
rectly, but can also occur through limited partner- 
ship arrangements that have a typical term of 
10 years. As at March 31, 2009, infrastructure in- 
cludes direct investments with a fair value of 
$3,154 million (2008 — $1,913 million). Direct in- 
vestments do not have management fees, while man- 
agement fees for limited partnership infrastructure 
investments are treated similarly to private equity 
management fees as discussed in Note 6a). 


(e) Securities Sold under Repurchase Agreements and Pur- 
chased under Reverse Repurchase Agreements 


Securities sold under repurchase agreements are ac- 
counted for as collateralized borrowing as they repre- 
sent the sale of securities effected with a simultaneous 
agreement to buy them back at a specified price and ata 
specified future date. The securities sold continue to be 
recognized as an investment of the CPPIB with any 
changes in fair value recorded as net gain (loss) on in- 
vestments (see Note 9). Securities purchased under re- 
verse repurchase agreements are not recognized as an 
investment of the CPPIB and are accounted for as col- 
lateralized lending as they represent the purchase of se- 
curities effected with a simultaneous agreement to sell 
them back at a specified price and at a specified future 
date. The fair value of securities to be resold under 
these reverse repurchase agreements is monitored and 
additional collateral is obtained when appropriate to 
protect against credit exposure. In the event of 
counterparty default, the CPPIB has the right to liqui- 
date the collateral held. Repurchase and reverse repur- 
chase agreements are carried on the Consolidated 
Schedule of Investments at the amounts at which the se- 
curities were initially acquired or sold. Interest in- 
curred on repurchase agreements and interest earned 
on reverse repurchase agreements are included in 
investment income (see Note 9). 


As at March 31, 2009, the securities sold under repur- 
chase agreements of $99 million (2008 — $nil) have 
terms to maturity of less than one year and a weighted 
average fixed interest rate of 0.8 percent. As at 
March 31, 2009, the securities purchased under reverse 
repurchase agreements of $4,000 million (2008 — $nil) 
have terms to maturity of one to three years and an aver- 
age effective yield of 2.1 percent. 


As at March 31, 2009, fixed income securities with a 
fair value of $4,084 million (2008 — $nil) were held as 
collateral on reverse repurchase agreements of which 
$3,923 million (2008 — $nil) may be sold or repledged. 
The fair value of securities collateral sold or repledged 
as at March 31, 2009 is $nil (2008 — $nil). As at 
March 31, 2009, fixed income securities with a fair 
value of $100 million (2008 — $nil) were pledged as 
collateral on repurchase agreements. These transac- 
tions are conducted under terms and conditions that are 
common and customary to collateral arrangements. 


Derivative contracts 


A derivative is a financial contract, the value of which 
is derived from the value of underlying assets, indices, 
interest rates or currency exchange rates. The fair value 
of these contracts is reported as derivative receivables 
and derivative liabilities on the Consolidated Schedule 
of Investments. Derivative exposure generally in- 
cludes the fair value adjustment plus the notional 
amount of the contract. 


The CPPIB uses the following types of derivative in- 
struments as described below: 


Swaps 


Swaps include equity, variance, inflation-linked bond, 
cross-currency interest rate, bond, interest rate and 
credit default swaps which are over-the-counter con- 
tractual agreements generally between two 
counterparties to exchange a series of cash flows with 
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predetermined conditions based on notional amounts. 
Swaps are used for yield-enhancement purposes or to 
adjust exposures to certain equities, bonds, currencies, 
inflation-linked bonds or interest rates without directly 
purchasing or selling the underlying asset. Swap con- 
tracts create credit risk exposure due to the possible in- 
ability of counterparties to meet the terms of the 
contract. There is also risk arising from exposure to 
movements in equity values, credit ratings, interest 
rates and foreign exchange rates, as applicable. 


Futures 


Futures include equity and bond futures which are stan- 
dardized contracts transacted on an exchange to pur- 
chase or sell a specified quantity of equities or bonds at 
a predetermined price and date in the future. Futures 
are used to adjust exposures to certain equities and 
bonds without directly purchasing or selling the under- 
lying asset. The primary risks associated with futures 
contracts are related to the exposure to movements in 
equity values, interest rates and foreign exchange 
rates, as applicable. Credit risk on exchange-traded fu- 
tures is limited, as these transactions are executed on 
regulated exchanges, each of which is associated witha 
well-capitalized clearing house that assumes the 
obligations of both counterparties. 


Options 


Equity options written, which are transacted 
over-the-counter, are contractual agreements where 
the seller (writer) gives the purchaser the right, but not 
the obligation, to buy a specified quantity of a particu- 
lar stock at or before a specified future date at a prede- 
termined price. The seller receives a premium from the 
purchaser for this right. Equity options are used for 
yield-enhancement purposes or to adjust exposures to 
certain equities without directly purchasing or selling 
the underlying asset. The primary risks associated with 
equity options are exposure to movements in equity 
values and foreign exchange rates as applicable. Credit 
risk exposure on over-the-counter options arises due to 
the possible inability of counterparties to meet the 
terms of the contract. 
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Forwards 


Forward contracts include foreign exchange and interest 
rate forwards which are over-the-counter contractual 
agreements negotiated between two counterparties to ei- 
ther purchase or sell a specified amount of foreign curren- 
cies or interest rate sensitive financial instruments at a 
predetermined price and date in the future. Forward con- 
tracts are used for yield-enhancement purposes or to man- 
age exposures to currencies and interest rates. The 
primary risks associated with forward contracts arise 
from exposure to movements in foreign exchange and in- 
terest rates, as applicable, and from the possible inability 
of counterparties to meet the terms of the contract. 


Warrants 


Warrants are transacted both over-the-counter and 
through exchanges where the issuer gives the purchaser 
the right, but not the obligation, to buy a specified quan- 
tity of stock of the issuer at or before a specified future 
date at a predetermined price. Warrants are used for 
yield-enhancement purposes. The primary risks associ- 
ated with warrants are exposure to movements in equity 
values and foreign exchange rates as applicable. 


Notional Amounts and Fair Value of Derivative Contracts 


Notional amounts of derivative contracts represent the 
contractual amounts to which a rate or price is applied 
for computing the cash flows to be exchanged. The no- 
tional amounts are used to determine the gains/losses 
and fair value of the contracts and are generally a mea- 
sure of the exposure to the asset class to which the con- 
tract relates. They are not recorded as assets or 
liabilities on the balance sheet. Notional amounts do 
not represent the potential gain or loss associated with 
the market risk or credit risk associated with a 
derivative contract. 
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The fair value of derivative contracts held is as follows: 


(in millions of dollars) 


For the year ended 


As at March 31, 2009 March 31, 2009 
Average Average 
Positive Negative Net positive negative 
fair value fair value fair value fair value“) fair value“! 
Equity contracts 
IE GDMEVASW apiece teh tata Maaincnclspervtenccel sro mtesucds entuselsie'ehe fet allots 470 (273) 197 363 (425) 
WanlaniCeIs Waps minis sun Ge tx each ane a Stee AAR a) #10 Sdvsl Oeorroterss 6 (138) (132) 4 (84) 
I GUILyAULUTES aimee ee ea Mee Ser ernie oc teem en uss Sams 51 (1) 50 36 (34) 
IWAlL AN tS ween copes fel acca cane oe choles Oran ete eeeaeins didn deaths 190 190 172 
WELLE OPMONS ieee tea cen mice Matra crear aa ona aeaete ais (128) (128) (99) 
OLA EGUILVICONITACES Fra ctieenotreicie cms enersdeve ere Gy sicusl brtcbernnegheasant gece Wika (540) 177 BIS (642) 
Foreign exchange contracts 
OG W ALAS Sa rersyren eackoehes tetera uno eset e rosie 6) 6ve Gye) © Giloverer Gry fue dyset atcaslons cone 122 (165) (43) 153 (212) 
otaloreigniexchan ce: cOntractsaw mam ots c re as eee 122 (165) (43) 153 (212) 
Interest rate contracts 
IS ON GES Wap Suu eeni tele co tecas ae iene ie) Siu Hadas euedone anette vem Meron se ec 6 6 Ul (8) 
(Cross-ciimrencymntetestirate SWapSincm van or trian eee olen tae (412) (412) (238) 
intlanon-linkedibond swapsranasncm aes se bie a ieee ae 193 193 31 (45) 
Htetest rater Onw ards mecnte terest octercia suas a snsr ecole longa wget Coe 
ES ONGSTU CUTS Serta Nate cosh eeepc trite a Peatcrer se oiaiaase al Atacrneer ee tena 1 1 
INCETEST TALES WAP Saming hnyerccks eeaverer teyipors aes patos exn cust aterm rece eae 3 (2) 1 3 
MotalanteresuitatcicONlractcmenr eam tn tea eect tear merce 203 (414) (211) 4] (291) 
Credit contracts 
Creditidefaultsswansimcverrscrs cn it cpccomstaneitrecencciaastsmite ce ya turiatot se (1) (1) (1) 
otal Creditc CON ACtS ampere trees uote oateceieions ses sesenesori ean cten ent ease os (1) (1) (1) 
BL Cae ete c ee te gee gear oats averieace cab heres a Selous 1h SbeHiuavoawie avcia tai eha, anata ab ANotera 1,042 (1,120) (78) 769 (1,146) 
For the year ended 
As at March 31, 2008 March 31, 2008 
Average Average 
Positive Negative Net positive negative 
fair value fair value fair value fair value) fair value’) 
Equity contracts 
BGUItyaS WADS Paes ure Acdsnonse cern ater aisRarieae noe kename nee 227 (198) 29 288 (237) 
Wantance SWapSi cr niniag eine stn siccaceis oatiaye ltr aliey opal isleraotd nardinssuatens (1) (1) 
ISGUULEy EU CURES tereretere nt tate testy ae sree ese crrten ny samen ta eterno ee 16 (5) 11 12 (12) 
VARY S210 CSrcsrerercfencagerctes aie, cueoe eranoerins panes ye et rcxtira rope wh edo tartan eee Rh sree 


otalkequityiCOntractS xmas cscs ones ls Aeneas oop etc iera unravels 243 (204) 38) 300 (249) 
Foreign exchange contracts 
ROLW ALAS) erga sth Ara Aa aes vornss OG ones 4 Rieke ead ha Maser cneteulsbe 79 (224) (145) 186 (150) 
Totalitorcign exchange contracts aa.n accent cao cece ae eee 79 (224) (145) 186 (150) 
Interest rate contracts 
BONGISWaADSacran tenia raise tere (oben Ops aia soovercea a ocapeantans avers 13 (8) 5) 9 (3) 
STOSS-CUITENCVMINteLeStnatciS WapS mcrae rie ceri iar (62) (62) (5) 
EBhation-nkeaibond Swaps ae ceva eee cinerea ae ee 9 9 1 


ECCLES ates OW Ald sri em aerienetad. iter epee me ene ete et ae 
BORGETULITe Cre eatic weet Peat. eee ene crore er etree eon re te ts 


Hotalanterestrate contracts ce emia anne novi miee eres se 22 (70) (48) 10 (8) 


Credit contracts 
Greditdefault'swapse sacs atin ieee ee eRarte nna Roe 


BOLAuCredit CONMACtS a sect tN Hath ods eH Nae Maen <etnoth hces. Pere ere one 


TICLE Ls SARs Ree ie Aero gee ee ea ea ee er cee a rene acre Pe eee ee 344 (498) (154) 496 (407) 


(1) Determined using month-end values 
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The terms to maturity and the notional amounts for deriva- 


tive contracts held as at March 31 are as follows: 


(in millions of dollars) 


ties lending is a low risk way to add incremental value to 
the portfolio. Credit risk associated with securities lend- 
ing was mitigated by requiring the borrower to provide 
daily collateral in the form of readily marketable invest- 
ments of greater market value than the securities loaned. 
However, heightened credit and counterparty risk have 
significantly altered the risk-return equation. As at 
March 31, 2009, the CPPIB’s investments include secu- 
rities loaned with a fair value of $nil (2008 — $2,480 mil- 
lion). The fair value of collateral received in respect of 
the securities loaned is $nil (2008 — $2,606 million). 


Credit facilities 


The CPPIB maintains $1.5 billion (2008 — $1.5 billion) 


of unsecured credit facilities to meet potential liquidity re- 
quirements. As at March 31, 2009, the total amount drawn 
on the credit facilities is $nil (2008 — $nil). 
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2008 
Within 1 to 5 6 to 10 Within 1 to 5 6 to 10 
1 year _years _years Total 1 year years years Total 

Equity contracts 

EQuity:SWapsiontsmies aieeran astro eiamcn atte te 14,363 1,296 15,659 10,796 1,500 12,296 

WanlanCe:SWaps anracnmtern are ction ae tension racks 3 110 4,877 4,990 597 597 

Bauity futurestrs ecm aa ean mantener ce 3,781 3,781 2,969 2,969 

WaT antic Mostar: whoo 3 eenrarsoears este Maver eiremtae 59 Sai. 8 444 

Writtenoptions }2taas saqetsciie seein arian 265 265 
MotavequityicOntracts: va-taas een sete ereee se 18,206 2,048 4,885 25,139 ISA765 1,500 597 15,862 
Foreign exchange contracts 

EOLWardSeiet eta orereeer oe nn 16,597 16,597 14,899 14,899 
Total foreign exchange contracts............... 16,597 16,597 14,899 14,899 
Interest rate contracts 

BOndus wap Sinctgjutrrcieds yaoi slare. aber alesse pepenens 1,469 1,469 2,401 2,401 

Cross-currency interest rate swaps........... 1,477 1,477 1,477 1,477 

Inflation-linked bond swaps...............4. 3,099 3,099 762 762 

Interest.ratestorwatds. ocho eerie 276 276 

Bondstunures se eee a oe eee eer 379 379 

Interestsrdte:swaps ate cee ecie a ne cele 546 46 592 
Totaluinterest ratercontracts' =)... once ee ne 6,424 546 46 7,016 3,439 1,477 4,916 
Credit contracts 

Credindefaultiswapsi weenie isle nicier: 74 25 99 
ROLAMCKCOIMCONTLAC (Senter racic rienced: 74 25 99 
TROLEN Lae: cha meen clei aan oe OST Eee OR CE OM ERS eeIeTO 41,227 2,668 4,956 48,851 32,103 27 597 35,677 

(g) Securities lending 8. Payables and accrued liabilities 
In September 2008, the CPPIB suspended its securities 
lending program. In normal market conditions, securi- 2009 2008 


(in millions of dollars) 


Operatingiexpenses - aaa 124 ANI 
Pensions and benefits payable..... 229 161 
Tax deductions due to Canada 

Revenue Agency ee eect: 115 110 
Total payables and 

accruediliabilitiesmam reir cae 468 392 
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9. Net investment loss 


Net investment loss is reported net of transaction costs 
and investment management fees. 


Net investment income (loss) by asset class and after giv- 
ing effect to derivative contracts and investment receivables 
and liabilities for the year ended March 31 is as follows: 


(in millions of dollars) 


2009 
Net gain Total Investment Net 
Investment (loss) on investment management Transaction investment 
income ‘”) investments 4) income (loss) fees costs income (loss) 
Equities 
Canada 
RUDLICTECUITICS me tneemicanimnters crs teresneven: citar 339 (9,012) (8,673) (1) (19) (8,693) 
TIAL OIE GUIULCS mre euaren erey penecsu ny catered ecnabens sauce 11 (69) (58) (11) (2) i) 
350 (9,081) (8,731) (12) (21) (8,764) 
Foreign developed markets 
RADII CEG UIE ES aa raranyoartonve selevcce Oars orereie tym ecko 1,617 (12,154) (10,537) (28) (27) (10,592) 
PIV a teseQUILICS ww maeraen rein cee tas) sets AS en: 57 (2,665) (2,608) (222) (7) (2,837) 
1,674 (14,819) (13,145) (250) (34) (13,429) 
Emerging markets 
UDI CHECWITIES Wirude tisecniete ooh ten cuutispasene.ee ilecesssene 3 (101) (98) (1) (6) (105) 
IPD UVATELE QUITICS arccniry ete sreanilcren et aceanvauvensansas-ncs eae (15) (15) (25) (40) 
3 (116) (113) (26) (6) (145) 
2,027 (24,016) (21,989) (288) (61) (22,338) 
Fixed Income 
HS ONAStearanimiie ceaaer toate «eeeuee these mene wuok G 1,308 638 1,946 1,946 
Oper Ge Dt rane eieriens Geese tetene eo aastere inceyayera aise 2 (1,295) (1,293) (13) (1,306) 
INO EY Marke tISCCULILIES sacrament anramnirara as 100 (422) (322) (322) 
1,410 (1,079) 331 (13) 318 
PAOSOMITORNCLUTHAS ILALEOLES aa ammeter etnies 108 108 (20) 88 
Inflation-Sensitive Assets 
PUbIicHe alkestatewaaniy cleats « arutMisleqe tice date 18 (269) (251) (8) (1) (260) 
Private Tealiestate naar uinsunsra des embarrass antes 320 (1,485) (1,165) (49) (11) (E225) 
inilation=linkedibonds wae amiss oecuenaae 55 (131) (76) (76) 
RUN ASUTUCTILE wan: Wrarhe ae haves oouictrus snenses «kertapaiegs6 237 (295) (58) (5) (20) (83) 
630 (2,180) (1,550) (62) (32) (1,644) 
interest on Operating Balance we.sn.0s ce aan 6 6 6 
VOCALS As care ee tues teteoectererceuMNs x ce sav alte es urdhs Wate w horenets 4,073 (27,167) (23,094) (383) (93) (23,570) 
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(in millions of dollars) 


2008 
Net gain Total Investment Net 
Investment (loss) on investment Management Transaction investment 
income‘! investments?) income (loss) fees costs income (loss) 
Equities 
Canada 
Publicsequities masse ete ctan eee ei oc e 309 986 1,295 (8) (23) 1,264 
Privateiequibllesmaceyasmacieipcte satis ats ere 13 21 34 (12) (7) 15 
322 1,007 329 (20) (30) 1,279 
Foreign developed markets 
PUDITCKEGUITIOS soya cea tncats ohlereh tloias tee kousces sick 1,881 (7,694) (5,813) (8) (26) (5,847) 
Priv ateiequities aia, am\ae veers sevsin snes tanvaattel el oxe 105 980 1,085 (128) (12) 945 
1,986 (6,714) (4,728) (136) (38) (4,902) 
Emerging markets 
Publickequities ginGaew so cenocn tecnica (50) (50) (50) 
Privaterequitiesmerartacri-niereaniac ocuatacrss a cies 8 8 (17) (9) 
(42) (42) ai (59) 
2,308 (5,749) (3,441) (173) (68) (3,682) 
Fixed Income 
BOndSpipeeteey.ciie Giese sere arn eea ares 1,426 560 1,986 1,986 
OthendeDiey. oo croretakin acta alslepe mney selves ewe © (48) (48) (2) (1) (51) 
Money market securities nan ean eee eee 67 9 716 76 
1,493 521 2,014 (2) (1) 2,011 
ADSOITeEsReturmi state lest mince ye tania 106 106 (23) 83 
Inflation-Sensitive Assets 
Publicgrealvestatemummrienrkvat cic ensieic cones 28 (222) (194) (5) (1) (200) 
Privateshealiestate awrrin tactsanyieceia o iscc caine 259 276 53815) (27) (19) 489 
knflation-linked bondsman sa. v4 eae eet 89 287 376 376 
Enirastructurejyac tartan ccciet oes sts cera toners 134 551 685 (3) (24) 658 
510 892 1,402 (35) (44) L323 
Interestion Operating Balanceeer a ereecdece te 8 8 8 
Io EV Wei, cae or CMa ee enone Acre ee Nan 4,319 (4,230) 89 (233) (113) (257) 


“) Includes interest income, dividends, securities lending income and private real estate operating income, net of interest expense. 
) Includes realized gains and losses from investments and unrealized gains and losses on investments held at the end of the period. 
G) Includes foreign exchange gains of $6,789 million (2008 — foreign exchange losses of $1,365 million). 


Includes net unrealized losses of $1,209 million which represent the change in fair value estimated on direct investments in private equities, infrastructure, and private 
real estate where the fair value is derived primarily from assumptions based on non-observable market data. 


10. Operating expenses 
2009 2008 


(in millions of dollars) 


General operating expenses ....... 309 275 
Salariesiand benefits ............. 364 306 
Professional and consulting 

RECS Ia eacy cle hates ere ce runalerne wcananions 21 18 
Total Operating Expenses......... 694 599 
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11. Net assets and changes in net assets for accountability 
purposes 


The administration of the CPP’s assets and activities is 
shared between various government of Canada’s depart- 
ments and the CPPIB. The CPPIB is responsible for invest- 
ing the majority of the CPP’s assets, while the Government 
of Canada (GoC), through various federal departments, 
manages the remainder of the assets, as well as the collec- 
tion of the CPP contributions and the administration and 
payments of the CPP benefits. For accountability purposes, 
the following table presents summary information on the 
levels of assets and liabilities and sources of income and 
expenses managed by the GoC and the CPPIB respectively. 


(in millions of dollars) 
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2009 2008 
Government CEP Government CPP 
of Investment of Investment 
Canada Board Total Canada Board Total 
BASS CLS Meme excl hor Gate bese en sce Te AS ethieiett eed nve sr 4,886 112,486 GES 4,371 130,923 135,294 
APiabilities mem rece hires tats Me ce iii cydor ace ok 365 6,985 7,350 289 8,220 8,509 
INCHASSCUS Meer iin Sicratte eretrleise Ohaslotoer: tec ie 4,521 105,501 110,022 4,082 122,703 126,785 
Income (loss): 
Gontri butionste ce vik re aac) tien eile ma ekys 36,506 36,506 35,346 35,346 
HVeStMen IN COMe (LOSS) aero eee eres 6 (23,576) (23,570) 11 (268) (257) 
36,512 (23,576) 12,936 3553017) (268) 35,089 
Expenses: 
BENSIONS ANGIDENELICS oie ahoeciet hovints socelons 29,005 29,005 27,536 27,536 
WNETALIN EL eXPCUSES mem eumrenre sel eta veal eoN mre rice 505 189 694 445 154 599 
29,510 189 29,699 27,981 154 28,135 
Increase (decrease) in 
MFEMRASSCISHI ROTI enti Aron ora natn leben 7,002 (23,765) (16,763) 7,376 (422) 6,954 


Pursuant to Section 108.1 of the CPP Act and the Agree- 
ment dated as of April 1, 2004, amounts not required to 
meet specified obligations of the CPP are transferred 
weekly to the CPPIB. The funds originate from employer 
and employee contributions to the CPP and interest income 
generated from the deposit with the Receiver General. 


In September 2004, the CPPIB assumed responsibility 
for providing cash management services to the CPP, in- 
cluding periodic return, on at least a monthly basis, of 
funds required to meet CPP pension, benefits and operating 
expenses obligations. 
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During the year ended March 31, 2009, a total of $29.1 bil- 


lion was transferred to the CPPIB and a total of $22.6 billion 
was returned to the CPP to meet its liquidity requirements. 


ACTIVITIES DURING THE YEAR 
(in millions of dollars) 


Canada Pension Plan Investment Board 


Accumulated transfers to CPPIB, beginning of year. .......... 0c cece eee e neers 
Transters.of bonastities and accrued interest-. a... enispsitieioi eis cetaceans 
MranstersOL:fUNGS, tO. CPEB cress tateromracscocrcrciers wierceet teeter evese an cual cas iaies Com ee TTR 


Accumulated transters|to| CPPIB: end of years ner rr irritants crn raider 
Accumulated transfers from CPPIB, beginning of year........ 0... cc cee enue e eens 
Transfers of funds:from:CPPIB syne saves we se stevens cert tuleeee vars 


Accumulated transfers from CPPIB end: Of Yearly sras ie cere ali olacesore s'svavevale siarecersea ote eter 


Net accumbsated transfers'to' CPP EB ra sac ive cvavste easel nraceustatotestatersheretunetecacoretetelshorctataeate’ 


12. Commitments 


The CPPIB has committed to enter into investment 
transactions, which will be funded over the next several 
years in accordance with the agreed terms and conditions. 
As at March 31, 2009, the commitments total $23.9 billion 
(2008 — $18.6 billion). 


As at March 31, 2009, the CPPIB has made lease and 
other commitments of $54.7 million (2008 — $59.4 million) 
over the next nine years. 


13. Contingencies 
(a) Appeals relating to the payment of pensions and benefits 


At March 31, 2009, there were 6,810 (6,962 in 2008) 
appeals relating to the payment of CPP disability bene- 
fits. These contingencies are reasonably estimated, us- 
ing historical information, at an amount of $71 million 
($79 million in 2008), which was recorded as an ac- 
crued liability in the CPP 2008-2009 financial state- 
ments. Any eligible benefit will be accounted for in the 
period in which the amount becomes determinable. 
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2009 2008 
eae UP carp ate hasnt UTS olla tenes 
isl ith ciarnat * 630 
2 fy RRL Raetaains eee 29,131 ides ii 62 
raat ator aie 182,204 153,073 
Se Ge (62,714) (42,120). 
TERROR RUIN (22,568) (20,594) 
sama weal. (85,282) (62,714) 
b Acsteec ees 96,922 i 90,359 


(b) Other claims and legal proceedings 


In the normal course of operations, the CPP is involved 
in various claims and legal proceedings. While the total 
amount claimed in these actions may be material, their 

- outcomes are not determinable. The CPP records an al- 
lowance for claims and legal proceedings when it is 
likely that there will be a future payment and a reason- 
able estimate of the loss can be made. No such allow- 
ance was recognized in the financial statements for the 
2008-2009 and 2007-2008 fiscal years for these claims 
and legal proceedings. 


(c) Guarantees and indemnifications 


The CPPIB provides indemnifications to its officers, 
directors, certain others and, in certain circumstances, 
to various counterparties. The CPPIB may be required 
to compensate these parties for costs incurred as a re- 
sult of various contingencies such as changes in laws 
and regulations and litigation claims. The contingent 
nature of the indemnification agreements prevents the 
CPPIB from making a reasonable estimate of the maxi- 
mum potential payments the CPPIB could be required | 
to make. To date, the CPPIB has not received any 
claims nor made any payments pursuant to such| 
indemnifications. 


PUBLIC ACCOUNTS OF CANADA, 2008-2009 
Canada Pension Plan—Concluded 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 2009—Concluded 


14. Related party transactions 


In addition to the information already disclosed in the 
other Notes to the Consolidated Financial Statements, the 
CPP has $4,662 million (2008 — $4,128 million) of contri- 
butions receivable from the Canada Revenue Agency. 


The CPP enters into transactions with the Government 
of Canada in the normal course of business, which are re- 
corded at the exchange value. The costs are based on esti- 
mated allocations of costs and are charged to the CPP in 
accordance with various memoranda of understanding. 


TRANSACTIONS FOR THE YEAR 
(in millions of dollars) 


2009 2008 


Pension and benefit delivery, accommodation and corporate services 

Human Resources and Skills Development Canada ......... 0... cece eee eet e eee e eee e eee eenens 345 291 
Collection of contributions and investigation services 

Canada Revenue Agency and Royal Canadian Mounted Police ............ 02. e cece eee e eee eee eees 146 140 
Cheque issue and computer services 

Public Works and Government Services Canada......... 0... ccc ccc ccc e cent cence eect eee e eee eeeees 12 12 
Actuarial services 

Office of the Superintendent of Financial Institutions and Department of Finance ................... 2 2 
Ota ERT Ree ee RL errata Hc vas, heise cis clea aie a amie ita arn asbigaalee galerie Naat + golestemelaaemciaes saa $05 445 


15. Comparative figures 


Certain comparative figures have been reclassified to 
conform to the current year’s presentation. 
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Government Annuities Account 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
REPORTING 


The accompanying financial statements of the Government 
Annuities Account have been prepared in accordance with 
Canadian generally accepted accounting principles, by the 
management of Human Resources and Skills Development 
Canada. Management is responsible for the integrity and ob- 
jectivity of the information in the financial statements, includ- 
ing the amounts which must, of necessity, be based on best 
estimates and judgement. 


In support of its responsibility for the integrity and fairness 
of the financial statements, management has developed and 
maintains books of account, financial and management con- 
trols, information systems and management practices. These 
are designed to provide reasonable assurance that transactions 
comply with relevant authorities, assets are safeguarded and 
proper records are maintained. 


The management of Human Resources and Skills Develop- 
ment Canada recognizes the responsibility of conducting its af- 
fairs in compliance with the Government Annuities Act, the 
Government Annuities Improvement Act and regulations. 


The Auditor General of Canada, the external auditor of the 
Government Annuities Account, conducts an independent au- 
dit of the consolidated financial statements in accordance with 
Canadian generally accepted auditing standards and reports to 
the Minister of Human Resources and Skills Development. 


JANICE CHARETTE 
Deputy Minister 

Human Resources and 
Skills Development Canada 


MICHAEL J. SAUCIER, CMA 
Acting Chief Financial Officer 
Human Resources and 

Skills Development Canada 


Gatineau, Canada 
July 17, 2009 
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REPORT OF THE ACTUARY 


I have valued the actuarial liabilities in the balance sheet of 
the Government Annuities Account as at March 31, 2009 and 
their change in the Account’s statement of operations and actu- 
arial liabilities for the year then ended. 


As prescribed in the Government Annuities Regulations, the 
valuation was based on the mortality rates from the 1983 mor- 
tality tables published by the Society of Actuaries, for individ- 
ual and group annuities respectively, modified by Projection 
Scale G, The valuation assumed a seven percent annual interest 
rate, also as stipulated in the Regulations. 


The valuation was conducted in accordance with accepted 
actuarial principles to the extent that they apply. Significant 
differences are as follows: first, the Account’s assets are in the 
form of a deposit with the Receiver General for Canada, so ac- 
tuarial liabilities were based on the present value of future pay- 
ments discounted at the prescribed interest rate; second, 
administrative expenses are paid by the government out of gen- 
eral funds, so no provision is made in the valuation; and finally, 
given the need for a realistic valuation and based on the size 
and long standing existence of this group of annuitants, there 
are no added margins for mortality risks. 


In my opinion, the valuation is appropriate, it conforms to 
statutory requirements and the financial statements fairly pres- 
ent its results. 


Luc Taillon 

Fellow of the Canadian Institute of Actuaries 
Chief Actuary 

Human Resources and Skills Development Canada 


Gatineau, Canada 
July 17, 2009 
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AUDITOR’S REPORT 


TO THE MINISTER OF HUMAN RESOURCES AND SKILLS 
DEVELOPMENT 


I have audited the balance sheet of the Government Annu- 
ities Account as at March 31, 2009 and the statements of opera- 
tions and actuarial liabilities and cash flow for the year then 
ended. These financial statements are the responsibility of the 
management of Human Resources and Skills Development 
Canada. My responsibility is to express an opinion on these fi- 
nancial statements based on my audit. 


I conducted my audit in accordance with Canadian gener- 
ally accepted auditing standards. Those standards require that 
I plan and perform an audit to obtain reasonable assurance 
whether the financial statements are free of material misstate- 
ment. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial state- 
ments. An audit also includes assessing the accounting princi- 
ples used and significant estimates made by management, as 
well as evaluating the overall financial statement presentation. 


BALANCE SHEET 
AS AT MARCH 31, 2009 
(in thousands of dollars) 


ASSETS 2009 2008 


Deposit with Receiver General for 


(anada:(NOtC4)) Wire cote ye is sce Dy PATES) 274,818 
Accrued interest due from Canada........ 18,930 20,669 
PXCCOUNIS TECEIVADICN A. commie viet eres ie « 168 142 

270,371 295,629 


The accompanying notes are an integral part of these financial statements. 


Approved by: 


JANICE CHARETTE 
Deputy Minister 

Human Resources and 
Skills Development Canada 


MICHAEL J. SAUCIER, CMA 
Acting Chief Financial Officer 
Human Resources and 

Skills Development Canada 
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In my opinion, these financial statements present fairly, in 
all material respects, the financial position of the Account as at 
March 31, 2009 and the results of its operations and its cash 
flows for the year then ended in accordance with Canadian gen- 
erally accepted accounting principles. 


Further, in my opinion, the transactions of the Account that 
have come to my notice during my audit of the financial state- 
ments have, in all significant respects, been in accordance with 
the Government Annuities Act, the Government Annuities Im- 
provement Act and regulations. 


John O’Brien, CA 
Principal 
for the Auditor General of Canada 


Halifax, Canada 
July 17, 2009 


LIABILITIES 2009 2008 

Actuarial surplus due to Canada.......... 3,198 2,642 

Actuarial liabilities (Note 5)............. 267,173 292,987 
270,371 295,629 


INTEREST-BEARING DEBT 6.77 


PUBLIC ACCOUNTS OF CANADA, 2008-2009 


Government Annuities Account—Continued 


STATEMENT OF OPERATIONS AND ACTUARIAL LIABILITIES 


FOR THE YEAR ENDED MARCH 31, 2009 
(in thousands of dollars) 


2009 2008 
Payments and other charges 
IANNUIty Pay Men tsiew seer eer tea eee 41,523 44,438 
Premium refunds Anson tore ans 87 145 
Unclaimed annuities transferred to 
Consolidated Revenue Fund........ 138 162 
41,748 44,745 
Income 
Interest from 
Canada (Note) cen as cote ere 18,930 20,669 
Premiums (Note 4))eerase. ote 29 23 
Reclaimed annuities recovered from 
Consolidated Revenue Fund........ 173 247 
19,132 20,939 
Services received without charge (Note 3(f)) 2,161 2,538 
Services contributed by Human 
Resources and Skills Development 
Canadan(Note:s(a))m sac e eta aa (2,161) (2,538) 
Excess of payments and other charges 
Overincome for thesyean -. ene 22,616 23,806 
Actuarial liabilities, 
beginning,of Yeats ase tera 292,987 319,435 
270,371 295,629 
Actuarial surplus due to Canada.......... 3,198 2,642 
Actuarial liabilities, end 
Ofiyear(NOtes5) i mmr ss tetiecrsreyeie cue 267,173 292,987 
Actuarial liabilities are 
comprised of: 
Deferred annuities, present value...... 13,038 14,773 
Matured annuities, present value...... 254,135 278,214 
267,173 292,987 


The accompanying notes are an integral part of these financial statements. 
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STATEMENT OF CASH FLOW 
FOR THE YEAR ENDED MARCH 31, 2009 
(in thousands of dollars) 


2009 2008 
Cash flows from (used in) 
operations : 
PaymentsstorannuitantS eater eee (41,610) (44,583) 
Interestrecciviediarmemr ete etnie 20,669 22,494 
Reclaimed annuities recovered from 
Consolidated Revenue Fund........ 173 247 
Unclaimed annuities transferred to 
Consolidated Revenue Fund........ (138) (162) 
Premiums received from 
ANNUitantss 26 eae eae Meee acide ore ees 29 23 
Other payimentsaskieteuta tae e eee (26) (2) 
(20,903) (21,983) 
Actuarial surplus remitted to 
Consolidated Revenue Fund.......... (2,642) (2,884) 
Decrease in deposit with 
Receiver General for Canada......... (23,545) (24,867) 
Deposit with Receiver General for 
Canada, beginning of year............ 274,818 299,685 
Deposit with Receiver General for 
Canadavend ot yeana seams eee 251,273 274,818 


The accompanying notes are an integral part of these financial statements. 


NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 2009 


li 


Authority and purpose 


The Government Annuities Account (the Account) was 
established in 1908 by the Government Annuities Act, as 
modified by the Government Annuities Improvement Act. 


The purpose of the Government Annuities Act was to as- 
sist individuals and groups of Canadians to prepare finan- 
cially for their retirement by purchasing Government 
Annuities. In 1975, the Government Annuities Improve- 
ment Act discontinued future sales of Government Annuity 
contracts. Annuities are deferred until their maturity date, 
at which time payments to annuitants begin. 


The Account is administered by Human Resources and 


Skills Development Canada and operates through the Con- 


solidated Revenue Fund. 
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NOTES TO FINANCIAL STATEMENTS 
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2. New accounting standards 


On April 1, 2008, the Account adopted the Canadian In- 
stitute of Chartered Accountants (CICA) handbook Sec- 
tion 1535 — Capital Disclosures, as well as Section 3862 — 
Financial Instruments — Disclosures and Section 3863 — Fi- 
nancial Instruments — Presentation. 


Section 1535 — Capital Disclosures specifies the disclo- 
sure of (i) an entity’s objectives, policies, and processes for 
managing capital, (ii) quantitative data about what the en- 
tity regards as capital, (iii) whether the entity has complied 
with any capital requirements, and (iv) if it has not com- 
plied, the consequences of such non-compliance. The 
adoption of this standard had no significant impact on the 
Account’s financial statements other than additional note 
disclosure in Note 8. 


Section 3862 — Financial Instruments — Disclosures and 
Section 3863 — Financial Instruments — Presentation re- 
place Section 3861 — Financial Instruments — Disclosure 
and Presentation. The new standards revise and enhance 
disclosure requirements about the nature and extent of the 
risks arising from financial instruments and how the entity 
manages those risks. The adoption of these standards had 
no significant impact on the Account’s financial state- 
ments other than additional note disclosure in Note 7. 


Significant accounting policies 


The financial statements of the Government Annuities 
Account are prepared in accordance with Canadian gener- 
ally accepted accounting principles. The significant ac- 
counting policies are: 


(a) Actuarial liabilities 


The method utilized to calculate the actuarial liabilities 
is in accordance with the Government Annuities Im- 
provement Act and regulations. 


Actuarial liabilities comprise, in respect of deferred 
and matured annuities, the present value of such annu- 
ities actuarially determined on the basis of such rate or 
rates of interest and mortality tables as is prescribed. 


(b) Actuarial surplus/deficit 


At the end of any fiscal year, the recorded amount of ac- 
tuarial liabilities may be different than the amount of 
actuarial liabilities determined by the actuary. The dif- 
ference is recorded as an actuarial surplus or deficit, 
which is remitted to or recovered from the 
Consolidated Revenue Fund. 


(c) Interest from Canada 


Interest from Canada is recorded on the accrual basis 
and is calculated on actuarial liabilities as prescribed 
by the Government Annuities Improvement Act. 
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(d) Unclaimed annuities 


Unclaimed annuities represent amounts transferred to 
the Consolidated Revenue Fund in respect of annuities 
that could not be paid because the annuitants could not 
be located. 


(e) Reclaimed annuities 


Reclaimed annuities represent previously unclaimed 
amounts that had been transferred to the Consolidated 
Revenue Fund. Where the annuitants are subsequently 
located, the actuarially determined value of the annu- 
ities are transferred back to the Account. 


(f) Services received without charge 


Administrative services, including actuarial services, 
received without charge from Human Resources and 
Skills Development Canada are recorded in the State- 
ment of Operations and Actuarial Liabilities at their es- 
timated carrying amount. A corresponding amount is 
credited directly to the Statement of Operations and 
Actuarial Liabilities. 


(g) Management estimates 


The preparation of these financial statements requires 
management to make estimates and assumptions that 
affect the reported amount of assets, actuarial liabili- 
ties, and income at the date of the financial statements. 
Despite the use of management’s best estimates, it is 
possible that the amounts for the actuarial liabilities 
and related accounts could change materially in the 
near term. 


(h) Comprehensive income 


Effective April 1, 2007, the Canadian Institute of Char- 
tered Accountants issued Section 1530, Comprehen- 
sive Income, which requires the presentation of 
comprehensive income, consisting of net income and 
other comprehensive income. The requirements of sec- 
tion 1530 have no impact on the Account’s financial 
statements. 


Premiums deposited with Receiver General for Canada 


Premiums are deposited with the Receiver General for 
Canada. This deposit earns interest at a rate of seven per- 
cent in accordance with the Government Annuities Im- 
provement Act. Due to the short-term nature, the carrying 
value of the deposit with the Receiver General for Canada 
approximates its fair value. 
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Government Annuities Account—Concluded 


NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 2009—Concluded 


5. Actuarial liabilities 9. Respective roles ofthe valuation actuary and of the auditor 


The Government Annuities Act and regulations pre- 
scribe the basis upon which actuarial values are to be deter- 
mined. The regulations require the discounting of expected 
future payments using an annual interest rate of seven per- 
cent. Future payments are to be estimated using the mortal- 
ity rates from the 1983 mortality tables published by the 
Society of Actuaries, for individual and group annuities re- 
spectively, modified by Projection Scale G. The Chief Ac- 
tuary has indicated that these assumptions provide a 
reasonable estimate of the actuarial liabilities of the 
Account. 


Financial instruments 


The Account’s financial instruments include the depos- 
its with Receiver General for Canada and actuarial surplus 
due to Canada. The carrying value of these financial instru- 
ments approximates their fair value. 


Financial risk management 


The Account is not exposed to any significant market 
risk, liquidity risk, or credit risk from its use of financial in- 
struments. 


Capital management 


The Account does not manage capital as all deposits and 
withdrawals to the Account are made to the Consolidated 
Revenue Fund (CRF) of Canada and returns on deposits are 
legislated through the Government Annuities Improvement 
Act. In addition, any deficit or surplus in the Account is 
charged or credited to the CRF. 


The Account is valued on an actuarial basis each year, 
with the objective of reporting the present value of the de- 
ferred and matured annuities to the Government of Canada 
to ensure the Account is sufficiently funded. 


The Account has no externally imposed restrictions on 
capital. 
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In accordance with the Joint Policy Statement of the 
Canadian Institute of Chartered Accountants and the 
Canadian Institute of Actuaries, dated October 2007, it is 
appropriate to include a description of the respective roles 
of the actuary and of the auditor with respect to the finan- 
cial statements. Their respective roles are as follows: 


(a) Human Resources and Skills Development Canada’s 
Chief Actuary determines and reports on the amount of 
actuarial liabilities for annuity contracts issued under 
the Government Annuities Act, as shown in the finan- 
cial statements. This valuation is conducted in accor- 
dance with accepted actuarial principles, as adapted to 
the circumstances of the Government Annuities Ac- 
count. The Chief Actuary also ensures that the method 
used to calculate the actuarial liabilities is in accor- 
dance with the Government Annuities Improvement Act 
and regulations. 


(b) The Auditor General of Canada expresses an opinion 
on the fair presentation of the financial statements pre- 
pared by management in accordance with Canadian 
generally accepted accounting principles. The Auditor 
General of Canada also expresses an opinion on 
whether the transactions that come to the auditor’s at- 
tention are, in all significant respects, in accordance 
with the Government Annuities Act, the Government 
Annuities Improvement Act and regulations. The audit 
is conducted in accordance with Canadian generally 
accepted auditing standards issued by the Canadian 
Institute of Chartered Accountants. 


10. Related party transactions 


The Account is related in terms of common ownership to 
all Government of Canada created departments, agencies 
and Crown corporations. 


Royal Canadian Mounted Police (Dependants) 
Pension Fund 


MANAGEMENT RESPONSIBILITY FOR FINANCIAL 
STATEMENTS 


The management of the Royal Canadian Mounted Police 
(Dependants) Pension Fund is responsible for the preparation 
of the financial statements. These financial statements have 
been prepared in accordance with Canadian generally ac- 
cepted accounting principles. They include management’s 
best estimates and judgments when appropriate. 


Responsibility for the integrity and objectivity of the finan- 
cial statements rests with the management of the Royal Cana- 
dian Mounted Police (Dependants) Pension Fund. In support of 
its responsibility, management has developed and maintained 
books, records, internal controls and management practices, 
designed to provide reasonable assurance as to the reliability 
of the financial information, that assets are safeguarded and 
controlled, and that transactions of the Fund are in accordance 
with the Financial Administration Act and regulations and, as 
appropriate, the Royal Canadian Mounted Police Pension 
Continuation Act. 


These financial statements have been audited by the Auditor 
General of Canada, the independent auditor for the Govern- 
ment of Canada. 


Approved by: 


WILLIAM M. SWEENEY 
for WILLIAM J. S. ELLIOTT 


Commissioner 


ALAIN P. SEGUIN 


Chief Financial and 
Administrative Officer 


August 19, 2009 
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AUDITOR’S REPORT 


TO THE MINISTER OF PUBLIC SAFETY 


I have audited the statement of net assets available for bene- 
fits of the Royal Canadian Mounted Police (Dependants) Pen- 
sion Fund as at March 31, 2009 and the statement of changes in 
net assets available for benefits for the year then ended. These 
financial statements are the responsibility of the Fund’s man- 
agement. My responsibility is to express an opinion on these fi- 
nancial statements based on my audit. 


I conducted my audit in accordance with Canadian gener- 
ally accepted auditing standards. Those standards require that 
I plan and perform an audit to obtain reasonable assurance 
whether the financial statements are free of material misstate- 
ment. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial state- 
ments. An audit also includes assessing the accounting princi- 
ples used and significant estimates made by management, as 
well as evaluating the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in 
all material respects, the net assets available for benefits of the 
Fund as at March 31, 2009 and the changes in net assets avail- 
able for benefits for the year then ended in accordance with 
Canadian generally accepted accounting principles. 


Further, in my opinion, the transactions of the Fund that 
have come to my notice during my audit of the financial state- 
ments have, in all significant respects, been in accordance with 
the applicable provisions of the Financial Administration Act 
and the Royal Canadian Mounted Police Pension Continua- 
tion Act. 


Nancy Y. Cheng, FCA 
Assistant Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
August 19, 2009 
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Royal Canadian Mounted Police (Dependants) 
Pension Fund—Continued 


STATEMENT OF NET ASSETS AVAILABLE FOR BENEFITS 
AS AT MARCH 31 


2009 2008 
$ $ 
Net assets available for 
benefits 
Due from the Consolidated 
RevenuerEund Gaye tases oa eres 27,831,547 28,537,258 


The accompanying notes are an integral part of these financial statements. 


STATEMENT OF CHANGES IN NET ASSETS 
AVAILABLE FOR BENEFITS 
YEAR ENDED MARCH 31 


2009 2008 
$ $ 
Net assets available for benefits, 

DeginningOley Caran mele ae 28,537,258 29,408,843 
Increase in net assets: 

Interest income on amount due from 

the Consolidated Revenue Fund..... 1,937,174 2,063,039 

Contributionsivasetn cers otioee acramestins 5,842 6,692 
Total increase in net assets............, 1,943,016 2,069,731 
Decrease in net assets: 

Berefitipaymentsme aac ee ee (2,648,727) (2,941,316) 
Decreasenpineuassetsimnniertaeicis traci: (705,711) (871,585) 
Net assets available for benefits, 

ENGOL VOaL ss tow sennenetsie ig atc ayekiacte ct acer 27,831,547 28,537,258 


The accompanying notes are an integral part of these financial statements. 
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NOTES TO THE FINANCIAL STATEMENTS 
YEAR ENDED MARCH 31 


ie 


Description of the Fund 


The following summary description of the Royal Cana- 
dian Mounted Police (Dependants) Pension Fund (the 
Fund) is for general information only. For more complete 
information, reference should be made to the Royal Cana- 
dian Mounted Police Pension Continuation Act (the Act). 
All monetary transactions of the Fund are made through a 
specified purpose account in the Consolidated Revenue 
Fund (CRF). 


(a) General 


The Royal Canadian Mounted Police (Dependants) 
Pension Fund was established in 1934 pursuant to the 
Royal Canadian Mounted Police Act and is currently 
operated under Part IV of the Royal Canadian Mounted 
Police Pension Continuation Act (effective 1959) and 
the related Regulations. 


The Act provides for members of the Force, other than 
commissioned officers, appointed before 
March 1, 1949, to purchase certain survivorship bene- 
fits for their dependants by payment of specified 
contributions. 


The Fund is accounted for using the standards applica- 
ble to a defined benefit pension plan. 


(b) Funding policy 


All eligible members have now retired and, as such, 
there are no more active members contributing to the 
Fund; however, retired members may continue to make 
instalment payments in respect of previous elections 
made before their retirement. 


The Act directs the Minister of Finance to have an actu- 
arial valuation of the Fund prepared at least every five 
years. If the actuarial valuation discloses a surplus, the 
Governor in Council may, by order, increase the benefit 
payments. If there is an actuarial deficiency, the Gover- 
nor in Council may direct that there be amounts trans- 
ferred to the Fund, out of any unappropriated moneys in 
the CRF, as may be required to re-establish the 
solvency of the Fund. 


(c) Interest income 


The Government of Canada credits the Fund with inter- 
est computed quarterly on the amount due from the 
Consolidated Revenue Fund at the end of the preceding 
quarter. The rate of interest is determined by the Minis- 
ter of Finance on a quarterly basis and is equal to the 
rate used in other government Superannuation ac- 
counts. The rate is calculated as though the amounts re- 
corded were invested in a notional portfolio of 
Government of Canada 20 year bonds held to maturity. 


Royal Canadian Mounted Police (Dependants) 
Pension Fund—Continued 


NOTES TO THE FINANCIAL STATEMENTS 
YEAR ENDED MARCH 31—Continued 


(d) Basic death benefits 


The following benefits, as applicable, are payable on 
the death of amember who has made the scheduled con- 
tributions and has left them in the Fund. 


i. Widow’s pension benefit 


The widow is entitled to the pension purchased by 
the member. In many cases the pension benefit 
equals approximately 1.5 percent of the member’s 
final pension benefit payment multiplied by his 
years of credited service. The pension benefit is 
payable for life with a guarantee that the total pay- 
ments shall be no less than the member’s 
contributions. 


ii. Eligible children’s annuities 


An annuity, not exceeding 7 percent of the mem- 
ber’s final pension payment, is payable to each sur- 
viving child eligible in accordance with the 
provisions of the Act at that time. If there is no sur- 
viving widow or if the widow dies before the child’s 
annuity ceases, the amount of the annuity doubles. 


iii. Lump sum benefits 


If a member is not survived by a widow, a lump sum 
payment is made to the dependants and relatives of 
the member who are, in the opinion of the Minister, 
best entitled to share the benefit. This lump sum 
shall be equal in value to a pension for female aged 
20 years older than the deceased member at death 
but not exceeding 75 years. 


iv. Benefit limitations 


Under certain circumstances, the basic death bene- 
fits payable to a surviving widow are reduced. This 
can occur when a member marries after age 60; in 
that case, the value of the pension to the widow can- 
not exceed the lump sum payable if he were not sur- 
vived by a widow. 


(e) Dividends on death benefits 


The Act provides that if the Fund is substantially in ex- 
cess of the amount required to make adequate provision 
for the prospective payments, the Governor in Council 
may, by order, increase the benefits provided under 
Part IV of the Act in such manner as may appear equita- 
ble and expedient. The authority of the Governor in 
Council is delegated to the Treasury Board under sec- 
tion 7(2) of the Financial Administration Act. 
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To date, most of these benefit increases have taken the 
form of proportionate dividends applied to all basic 
death benefits, both accrued and prospective. 


Withdrawal of contributions 


A retired member who did not elect to withdraw his 
contributions from the Fund upon retirement retains 
the right to do so at any time thereafter; however, all his 
rights under Part IV of the Act and those of his depend- 
ants shall cease upon such election. All returns of con- 
tributions are made without interest. 


2. Significant accounting policies 


(a) Basis of presentation 


These financial statements are prepared in accordance 
with Canadian generally accepted accounting princi- 
ples ona going concern basis and present the aggregate 
financial position of the Fund as a separate financial re- 
porting entity independent of the sponsor and Fund 
members. They are prepared to assist Fund members 
and others in reviewing the activities of the Fund for the 
fiscal period but they do not portray the funding 
requirements of the Fund. 


The carrying value of the amount due from the Consoli- 
dated Revenue Fund approximates fair value. 


(b) New accounting standards 


On April 1, 2008, the Fund adopted three new presenta- 
tion and disclosure standards that were issued by the 
Canadian Institute of Chartered Accountants (CICA): 
Handbook Section 1535, Capital Disclosures, Hand- 
book Section 3862, Financial Instruments — Disclo- 
sures, and Handbook Section 3863, Financial 
Instruments — Presentation. 


Capital disclosures 


Section 1535 specifies the disclosure of (i) an entity’s 
objectives, policies and procedures and process for 
managing capital; (ii) quantitative data about what the 
entity regards as capital; (iii) whether the entity has 
complied with any capital requirements; and (iv) if it 
has not complied, the consequences of such non-com- 
pliance. The adoption of this standard had no signifi- 
cant impact on the Fund’s financial statements other 
than additional note disclosure in Note 4. 
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Royal Canadian Mounted Police (Dependants) 
Pension Fund—Continued 


NOTES TO THE FINANCIAL STATEMENTS 
YEAR ENDED MARCH 31—Continued 


Financial instruments—disclosures and presentation 


Sections 3862 and 3863 replaced Handbook Section 
3861, Financial Instruments — Disclosure and Presen- 
tation, revising and enhancing its disclosure require- 
ments, and carrying forward unchanged its 
presentation requirements. These new sections place 
increased emphasis on disclosures about the nature and 
extent of risks arising from financial instruments and 
how the entity manages those risks. The adoption of 
this standard had no significant impact on the Fund’s fi- 
nancial statements other than additional note 
disclosure in Note 5. 


(c) Services provided without charge 


The Fund does not record the value of administrative 
services it receives without charge from various gov- 
ernment departments and agencies as they are insignif- 
icant in the context of the financial statements taken as 
a whole. These services include the following: 


—Financial management and other support ser- 
vices from the Royal Canadian Mounted Police; 


— Actuarial valuation and other services from the 
Office of the Superintendent of Financial Insti- 
tutions; and 


— Cheque issue from Public Works and Govern- 
ment Services Canada. 


(d) Use of estimates 


In preparing these financial statements, management 
uses estimates and assumptions that primarily affect 
the reported values of the liabilities. Significant esti- 
mates are used primarily in the determination of ac- 
crued pension benefits which have been disclosed in 
Note 3. 


Pension obligations 


The most recent statutory actuarial valuation was per- 
formed as at March 31, 2007 by the Office of the Superin- 
tendent of Financial Institutions. The valuation disclosed 
an actuarial surplus of $3,782,000. A portion of this surplus 
was distributed by annual effective increases in the pen- 
sion amount of 2.2 percent as at April 1, 2008 and will be 
distributed by annual effective increases in the pension 
amount of 2.2 percent as at April 1, 2009 and by increases 
to lump sum death benefits and residual payments. The cu- 
mulative increase to the basic pension amount is 1,095 per- 
cent effective April 1, 2008 and 1,121 percent effective 
April 1, 2009. 
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The remaining balance of the actuarial surplus is in- 
tended to be used over the remaining life of the Fund for the 
payment of increases in the pension benefits. The average 
ages of members and widows were both estimated to be 
84 years and the remaining lifetime of the Fund was esti- 
mated at 31 years as at March 31, 2007. 


The obligations for pension benefits are determined on 
an actuarial basis and incorporate the actuary’s best esti- 
mates of future Fund yields, mortality rates, proportion of 
members married, and age of new widows. The current 
Fund yield of 7.1 percent per annum (7.4 percent in 2008) is 
consistent with the estimated yield (7.08 percent) used for 
the immediate future in the actuarial valuation. The ex- 
pected long-term Fund yield is estimated to decline to 
5.10 percent per annum by the year 2025 and to rise to the 
ultimate level of 5.35 percent by 2032. Variations in any of 
these assumptions can result in a significantly higher, or 
lower, estimate of the liability. 


An interim valuation was performed as at 
March 31, 2009. The actuarial present value of accrued 
pension benefits and the principal components of change in 
the actuarial present value during the plan year were esti- 
mated as follows: 


2009 2008 
$ $ 

Actuarial present value of 

accrued pension benefits, 

beginninglof year so... a eer 25,860,000 25,501,000 
Net interest accrued on 

benefits tfocte stavros ster clas ciate 1,739,000 1,866,000 
Net adjustment arising from 

experience gains and losses 

and from valuation changes ...... 126,000 
Benefits increases: isu... i 4.cee 1,301,000 
Contributions from participants 

(instalment payments) ........... 6,000 7,000 
Benefit paymentsiae see aie (2,649,000) (2,941,000) 
Actuarial present value of 

accrued pension benefits, 

end Of yedras3. cara seteysis to aetccnias 24,956,000 25,860,000 


Capital management 


The primary objective with respect to capital manage- 
ment is to ensure that the Fund has adequate capital to meet 
its obligations to all current Fund members and their 
survivors. 


The Fund is not subject to any externally imposed capital 
requirements and the surpluses or deficits are determined 
regularly by an actuarial valuation that is prepared by an in- 
dependent actuary and considered as the Fund’s capital. 


EEE .,.LTLCSS 
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Royal Canadian Mounted Police (Dependants) 
Pension Fund—Concluded 


NOTES TO THE FINANCIAL STATEMENTS 
YEAR ENDED MARCH 31—Concluded 


The actuary’s valuation is used to measure the long-term 
health of the Fund. The actuary tests the Fund’s ability to 
meet its obligations to all current Fund members and their 
survivors. 


Using an assumed rate of return, the actuary projects the 
Fund’s benefits to estimate the current value of the liability 
(see note 3), which is compared to the Fund’s asset (Due 
from the CRF) and the future contributions for all current 
Fund members. The result of the comparison is either a sur- 
plus or a deficit. In either case, the funding policy as de- 
scribed in Note 1 b) will be used to ensure that the capital of 
the Fund is maintained. 


5. Risk management 


The RCMP (Dependants) Pension Fund can be affected 
by various risks arising from its financial instruments. 
These risks can be defined as follows: 


1) Credit Risk: The risk of loss associated with 
counterparty’s inability to fulfill its payment obligations. A 
credit risk may arise directly from an obligor, an issuer of se- 
curities, or indirectly from a guarantor of a credit obligation. 


2) Interest Rate Risk: The risk refers to the effect on the 
market value of the Fund’s assets and liabilities due to fluc- 
tuations in interest rates. The value of the Fund’s assets is 
affected by short-term changes in nominal and real interest 
rates. The Fund’s liability is exposed to fluctuations in 
long-term interest rates. 


3) Liquidity Risk: The risk refers to the risk that the 
Fund does not have sufficient cash to meet its current pay- 
ment liabilities. Liquidity risk is inherent in the Fund’s op- 
erations and can be impacted by a range of situations. 


The risks noted above are not significant to the Fund. 
Any deficit would be addressed by the Note | b). 
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PUBLIC ACCOUNTS OF CANADA, 2008-2009 


CASH AND ACCOUNTS RECEIVABLE 


This section contains information on accounts reported 
on the Statement of Financial Position under “Cash and Ac- 
counts Receivable”. 


TABLE 7.1 
CASH AND ACCOUNTS RECEIVABLE 


Table 7.1 presents the year-end balances of cash and 
accounts receivable by category. 
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Cash and cash equivalents 


Cash consists of public moneys on deposit and cash in tran- 
sit at March 31°. Cash in bank consists of public moneys on de- 
posit to the credit of the Receiver General for Canada, with the 
Bank of Canada, chartered banks and other financial institu- 
tions. Cash in transit consists of public moneys received by 
public officers prior to April 1, but not deposited by that date as 
well as cash held by consolidated Crown corporations and 
other entities. Outstanding cheques and warrants are deducted 
to arrive at the closing cash balance. 


TABLE 7.2 
CASH AND CASH EQUIVALENTS 


March 31/2009 March 31/2008 


$ $ 


46,985,093,976 13,728,506,326 
71,910,913,735 65,901,940,065 
3,250,715,996 3,247,796,693 


122,146,723,707 82,878,243,084 


Cash equivalents consist mainly of term deposits resulting 
from auctions administered by the Bank of Canada and the De- 
partment of Finance on behalf of the Minister of Finance. The 
short term deposits, denominated in Canadian dollars, are made 
from a portion of the daily surplus of cash balance and have a 
short term maturity, usually not exceeding 31 calendar days. 


Table 7.2 presents a summary of the cash and cash equiva- 
lents. 


Cash in bank— 
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Cash in transit— 


Less: Outstanding cheques and warrants— 
(4) 
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Totaloutstanding chequesiand warrants... ile cli siereeicrens aye er oe 


AS ET IGETS 17 gee cy co eee eu PCR te aN A hog RCE TE CERT Ce aciee om NER Roren AIretac ay etn aed 


Cashrequivalents: a.5 <u dect-rstis ave la leeicrtane sod aa tetr eas eevee ant onempe etcte erate 


otalicash:and cash equivalents: vnje acs ache sce cxais ven ues ee erereitich et Miele puree tena enone 


March 31/2009 March 31/2008 
$ $ 


28,607,644,837 4,031,741,837 


4 ee AACE AUK tes a Pee Ad, een (4,011,768) (3,959,262) 
GPa ne am A saer VERT Tae 50,000,000 50,251,664 
cash ale ne aia) Aue 28,653,633,069 4,078,034,239 


6,646,860,734 
486,232,000 


7,133,092,734 


7,571,862,170 
560,109,000 


8,131,971,170 


5,644,957,253 
1,586,078 


5,646,543,331 


5,176,590,893 
2,095,012 


5,178,685 ,905 


30,608,039,898 6,563,462,078 


16,377,054,078 7,165,044,248 


13,728,506,326 


46,985,093 ,976 


Q) 
(2) 


The balances denominated in foreign currencies (United Kingdom pounds sterling, United States dollars and Euros) have been translated into Canadian dollar equivalents. 
These are balances in the hands of financial institutions for the purchase or redemption of Government securities, for the payment of interest and for reimbursement of 


GST refund payments issued by the "ministére du Revenu du Québec" on behalf of the government. 


(3) 
(4) 


These funds are not public moneys to the credit of the Receiver General for Canada but are for the exclusive use of consolidated Crown corporations and other entities. 
Cheques and Employment Insurance warrants issued in Canadian dollars, and outstanding are recorded in this account. Cheques outstanding for 10 years are transferred to 


non-tax revenues. During the year, an amount of $30,130,605 ($30,086,846 in 2008) was transferred to non-tax revenues. Cheques in foreign currencies are credited to the 


* Government’s cash account at the time of issue. 


ie are recorded in this account. 
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Imprest account cheques issued and unpaid at March 31, with the exception of those outstanding for 10 years or more (which have been transferred to non-tax revenues), 


Certain comparative figures have been reclassified to reflect the current year's presentation. 


Tax Receivables 


Tax receivables include amounts assessed by Canada Reve- 
nue Agency and the Canada Border Services Agency but not 
yet collected, as well as estimates of unassessed taxes at 
year-end. Amounts receivable also include related amounts for 
interest and penalties. 


Tax receivables include taxes and premiums collectable on 
behalf of others such as provincial, territorial governments and 
the Canada Pension Plan. These amounts have also been in- 
cluded in liabilities. 


PUBLIC ACCOUNTS OF CANADA, 2008-2009 


The Government establishes an allowance for doubtful ac- 
counts to reduce the carrying value of the tax receivables to 
amounts that approximate their net realizable value. 


Table 7.3 presents tax receivables by tax stream. Amounts 
receivable that are written off or forgiven are included in Sec- 
tion 2 of Volume III (Debts, obligations and claims written off 
or forgiven). 


TABLE 7.3 
TAX RECEIVABLES AS AT MARCH 31 
2009 2008 
Gross tax Allowance for Net tax Gross tax Allowance for Net tax 
receivables doubtful accounts receivables receivables doubtful accounts _ receivables 
$ $ $ $ $ $ 


Tax receivables— 
Income tax receivables— 


MTG IVAGUAI Sirs ce taperersy ae tecie ya, c0e srs oisctns reea/o. ah 42,233,169,288 
EETPIOVEES rayorsterers syarstey ste revoyecrarenoretels lores 14,396,572,545 
Torporations yscrwjashee ieee so hemes en he 12,163,615,664 


INON- residents mcr ech aeiwe tence ae 129) ,2 521 O11 


4,355,642,530 
725,056,322 
1,770,430,394 
151,368,843 


37,877,526,758 
13,671,516,223 
10,393,185,270 

1,083,863,914 


37,163,685,246 
13,912,316,491 
10,686,447,811 

1,116,347,280 


3,837,981,193 
767,756,661 
1,456,133,037 
179,673,839 


33,325,704,053 
13,144,559,830 
9,230,314,774 
936,673,441 


Goods and services tax receivable .......... 9,388,101,864  2,396,572,955 6,991,528,909 10,323,870,805 2,176,141,085 8,147,729,720 
Customs duties receivable................. 226,822,803 25,407,592 201,415,211 269,056,891 22,274,661 246,782,230 
Excise taxes and duties receivable......... 1,753,744,107 61,866,657 1,691,877,450 1,164,956,571 294,780,554 870,176,017 
Bota Game sretary three oe oa ere are a relotety eas 81,397,259,028  9,486,345,293 71,910,913,735 74,636,681,095 8,734,741,030  65,901,940,065 


Certain comparative figures have been reclassified to conform to the current year's presentation. 


Table 7.4 presents the aging for tax receivables for the pe- 
riod over which claims at March 31 have been outstanding. Re- 
ceivables based on estimates of unassessed taxes at year-end 
are included in current receivables. 


TABLE 7.4 
AGING OF TAX RECEIVABLES 
Year ended March 31 
2009 2008 
$ $ 


Tax receivables 


essithanione year .,...4..-...- 63 073,565,580 47,123,930,788 


[LSP sa ane hice nO OO CRE OSLO OIG In 3,189,151,980 6,058,338,471 
ied SHAG aveiehe) © in sec Pusaet eM foal 2,187,101,335 3,219,570,560 
Be A esehon ait s Semi eels ogre es 1,646,185,499 3,554,938,039 
PGS. 0 Oca OmteO.a So OES C6 UC 1,973,721,872 3,115,316,402 


9,327,532,762 
81,397,259,028 


11,564,586,835 
74,636,681,095 
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Other accounts receivable 


Other accounts receivable represent billed (but uncol- 
lected) and unbilled or accrued financial claims arising from 
amounts owed to the Government for use of its assets, or from 
the proceeds for provision of services as of March 31, 2009. 


Amounts receivable written off or forgiven are included in 
Section 2 of Volume III (Debts, oul pations and belo pwuitten 


off or forgiven). ey ey 5 | 
Table 7.5 presents a summary of the balances for ether re- 
ceivables. 
TABLE 7.5 
OTHER ACCOUNTS RECEIVABLE ie AT MARCH 31 
RDS BAR TORE SEs RARE PY 9099 2008 
Gross Allowance for Net Gross Allowance for Net 
receivables doubtful accounts receivables receivables doubtful accounts _ receivables 
$ $ $ $ $ $ 
Othemreceivables) ery ares eee eee 4,046, 041 656 1 329,028,660 2,717,012,996 4,012,487,928 1,262,803,235 2,749,684,693 
: & aS ON Bk LG 


Acgouptes receivable, o pegsolidated ¢ Crow: 


533.403. doo * 533,703,000 498,112,000 498,112,000 
4,579,744,656 = 1,329,028,660 3,250,715,996 4,510,599,928 1,262,803,235 3,247,796,693 


‘) Other receivables are the financial claims owed to the Government and arising from other revenues. 


« git & % 


Table 7.6 presents the aging of other accounts receivables 


for the period over which claims at March 31 have been out- 
standing. 


TABLE 7.6 i fa | 
AGING OF OTHER ACCOUNTS RECEIVABLE 


Year ended March 31 


2009 2008 
$ $ 

Outstanding days 

3 Oey sien sc units tenon a 1,195,978,283 1,767,008,383 

BT OOueen nate a ee heot nce ts 311,613,593 212,431,425 

(GEC hom crane oonerocmen comcanae 190,005,464 75,033,524 

Oi 3 OS tert secisutiens avr oar eine zs 291,177,193 338,036,104 

OV OLS OS aren tierigs sekerecrnoniee as 2,057,267,123 1,619,978,492 
Total were cgi cetera tents wees 4,046,041,656 4,012,487,928 


Accounts receivable of 
consolidated Crown 
corporations and 
OUHeTentitle Src. d, mrchne peste ects 


533,703,000 
4,579,744,656 
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498,112,000 
4,510,599,928 
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FOREIGN EXCHANGE ACCOUNTS 


Foreign exchange accounts represent financial claims and 
obligations of the Government as a result of Canada’s foreign 
exchange operations. Financial claims and obligations denom- 
inated in foreign currencies are reported at Canadian dollar 
equivalents at March 31. Investment income from the foreign 
exchange accounts and net gains and losses resulting from the 
translation of the net assets denominated in foreign currencies, 
to Canadian dollar equivalents as at March 31, are recorded in 
foreign exchange net revenues on the Statement of Operations 
and Accumulated Deficit. 


TABLE 8.1 
FOREIGN EXCHANGE ACCOUNTS 


Table 8.1 presents the continuity of each foreign exchange 
account, by showing the opening and closing balances, as well 
as payments and other charges and receipts and other credits. It 
should be noted, however, that this table excludes unmatured 
debt payable in foreign currencies, amounting to $10,381 mil- 
lion as at March 31, 2009 ($9,498 million as at March 31, 2008); 
details relating to these obligations are presented in Section 6 of 
this volume. A narrative description is provided for accounts re- 
ported in some tables. Such description follows the same 
presentation order as the respective tables. 


International reserves held in the Exchange Fund 
XCCOUNU LAD LGC lien aaah re Sea STATA STR ST Succ  Siaite eivin atoms ete tate 
International Monetary Fund—Subscriptions................. 


Less: 
International Monetary Fund—Notes payable............... 
Specialidrawing rights allocationsyonwa set. cies) sense creietenele 


April 1/2008 
$ 


42,903 394,693 
10,751,719,136 
53,655, 113,829 


10,040,500,640 
1,315,503,863 
11,356,004, 503 


42,299,109,326 


Payments and 
other charges 


Receipts and 
other credits 


$ 


39,199,426,638 
1,258,872,380 
40,458,299,018 


1,497,000,000 


1,497,000,000 
41,955,299,018 


$ 


30,908,750,569 
30,908, 750,569 


1,483,093,103 
154,026,669 
MOST MNT 


32,545,870,341 


March 31/2009 
$ 


51,194,070,762 
12,010,591,516 
63,204,662,278 


10,026,593,743 
1,469,530,532 
11,496,124,275 


51,708,538,003 


International Reserves Held in the 
Exchange Fund Account 


This account records the moneys advanced from the Gov- 
ernment to the Exchange Fund Account, in Canadian and other 
currencies, for the purchase of gold, foreign currencies and se- 
curities, and special drawing rights (SDRs). 


The Exchange Fund Account is operated under the provi- 
sions of the Currency Act. In accordance with this Act, audited 
financial statements for the Exchange Fund Account are pre- 
pared for each year. The financial statements as at March 31, 
2009, together with the Auditor General’s report thereon, are 
found at the end of this section. 


Table 8.2 shows international reserves held in and advances 
to the Exchange Fund Account as at March 31, 2009. Gold held 
by the Account is valued at 35 SDRs per fine ounce 
($66.00 Cdn as at March 31, 2009 and $59.08 Cdn as at 
March 31, 2008). 
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In 2008-2009, payments and other charges consisted of ad- 
vances to the Exchange Fund Account in the amount of 
$37,346 million and an adjustment of $1,853 million to recog- 
nize the net income of the Exchange Fund Account for the 
period April 1, 2008 to March 31, 2009. Receipts and other 
credits consisted of repayments of advances of $26,307 mil- 
lion and a net valuation adjustment of $4,602 million . 


TABLE 8.2 


INTERNATIONAL RESERVES HELD IN 
THE EXCHANGE FUND ACCOUNT 


(in millions of dollars) 


March 31/2009 March 31/2008 


US dollar cash-on deposits ............... 548 214 
US dollar short-term deposits............. eSii2 
US dollar marketable securities........... 27,404 17,281 
EMLoOIcasiMonideposits emcrutaaer ccc ine 272 244 
Euro marketable securities! -13-..:.--..i- 21,641 22,095 
Japanesetyen cashideposits ss. ssaee ne cee 106 86 
Japanese yen marketable securities........ S'S 
Specialidrawine tightss=: n.4 s.r ee: 1,216 1,090 
Golden eetie Ate et ee hee oo att aan df 7 
ML OUAM A starter eet ae a obrede cieisienia rss Fare ce se 51,194 42,904 


Advances by the Consolidated Revenue 
Fund were denominated as follows: 
US dollars (2009, $23,125 
million US; 2008, $18,416 


PASO MWS) Meee ct.e oe een rR 29,167 18,904 
LEN OSB Sis ate ceak saa ce ee oe Le ee 21,128 21,489 
JAD ANSE VCD pe fae hha crt cae eat ner ores 102 597 
Special drawing rights 

(2009, SDR 610 million; 2008, 

SDREGHOmiillion)taeeen a eerste eae (1,150) (1,030) 
Canadian dollars cmap voeee ees os 94 1,116 
Total advances from the Consolidated 

INGE Grecke oar oF Goes mein OF 49,341 41,076 

Total net income from April 1 to 
IMarchisi gee eriGey sehisctnd nti iak tet 1,853 1,828 
Ota lee Pcie Mal crsaicverrnaindte a eae 51,194 42,904 


International Monetary Fund— 
Subscriptions 


This account records the value of Canada’s subscription (its 
“quota”) to the capital of the International Monetary Fund 
(IMF). 


The amount by which the sum of Canada’s subscriptions 
plus loans to the IMF under special facilities exceeds the IMF’s 
holdings of Canadian dollars represents the amount of foreign 
exchange which Canada is entitled to draw from the IMF on de- 
mand for balance of payments purposes. The subscription is 
expressed in terms of SDR, a unit of account defined in terms of 
a “basket” of four major currencies, the Euro, US dollar, Pound 
sterling and Japanese yen. 


Canada has accumulated its subscriptions through settle- 
ments to the IMF in Canadian dollars, gold and SDRs. Annual 
maintenance of value payments are made to, or received from, 
the IMF when the Canadian dollar depreciates or appreciates 
against the SDR, in order to maintain the SDR-value of the 
IMF’s holdings of Canadian dollars. 


In 2008-2009, payments and other charges consisted of a 
valuation adjustment of $1,259 million. 
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International Monetary Fund—Notes 
Payable 


This account records non-marketable, non-interest bearing 
notes issued by the Government to the IMF. These notes are 
payable on demand and are subject to redemption or re-issue, 
depending on the needs of the IMF for Canadian currency. 


Canadian dollar holdings of the IMF include these notes and 
a small working balance (initially equal to one-quarter of one 
percent of Canada’s subscription) held on deposit at the Bank 
of Canada. In 2008-2009, notes payable to the IMF decreased 
by $14 million. 


Special Drawing Rights Allocations 


This account records the value of SDRs allocated to Canada 
by the IMF. The special drawing right is an international cur- 
rency created by the IMF, and allocated to countries 
participating in its Special Drawing Rights Department. It rep- 
resents a liability of Canada, as circumstances could arise 
whereby Canada could be called upon to repay these alloca- 
tions, in part or in total. 


As an asset, SDRs represent rights to purchase currencies of 
other countries participating in the IMF’s Special Drawing 
Rights Department, as well as to make payments to the IMF it- 
self. All SDRs allocated to Canada by the IMF have either been 
used to settle subscriptions in the IMF, or have been advanced 
to the Exchange Fund Account. 


There was no allocation of SDRs by the IMF to Canada dur- 
ing the year. In 2008-2009, receipts and other credits consisted 
of a valuation adjustment of $154 million. 
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SUPPLEMENTARY STATEMENT 


Exchange Fund Account 


MANAGEMENT RESPONSIBILITY FOR THE FINANCIAL 
STATEMENTS 


Responsibility for the financial statements of the Exchange 
Fund Account (the Account) and all other information pre- 
sented in this Annual Report rests with the Department of 
Finance. The operation of the Account is governed by the pro- 
visions of Part II of the Currency Act. The Bank of Canada ad- 
ministers the Account, as fiscal agent for the Government of 
Canada. 


The financial statements were prepared in accordance with 
the accounting policies set out in Note 2 to the financial state- 
ments, which are consistent with those used by the Govern- 
ment of Canada, and do not result in any significant differences 
from Canadian generally accepted accounting principles for 
the public sector. These policies were applied on a basis con- 
sistent with that of the preceding year. 


The Department of Finance establishes policies for the Ac- 
count’s transactions and investments. It also ensures that the 
Account’s activities comply with the statutory authority of the 
Currency Act. 


The Bank of Canada maintains appropriate financial sys- 
tems and related internal controls to provide reasonable assur- 
ance that financial information is reliable, assets are 
safeguarded and transactions are properly authorized in accor- 
dance with the Currency Act. The system of internal control is 
supported by an internal audit department, whose functions in- 
clude reviewing internal controls, including accounting and fi- 
nancial controls and their application. The Bank reports to the 
Department of Finance on the financial position of the Account 
and on the results of its operations. 


The Auditor General of Canada conducts an independent 
audit of the financial statements of the Account and reports the 
results of her audit to the Minister of Finance. 


The Annual Report of the Account is tabled in Parliament 
along with the financial statements, which are also part of the 
Public Accounts of Canada, and are referred to the Standing 
Committee on Public Accounts, which reports to Parliament on 
the results of its examination together with any recommenda- 
tions it may have with respect to the financial statements and 
accompanying audit opinion. 


MARK CARNEY 


Governor 
Bank of Canada 


ROB WRIGHT 
Deputy Minister 
Department of Finance 


SHEILA VOKEY, CA 


Chief Accountant 
Bank of Canada 


Ottawa, Canada 
July 3, 2009 
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AUDITOR’S REPORT 
TO THE MINISTER OF FINANCE 


I have audited the statement of financial position of the 
Exchange Fund Account as at 31 March 2009 and the state- 
ments of operations and cash flows for the year then ended. 
These financial statements are the responsibility of the 
Account’s management. My responsibility is to express an 
opinion on these financial statements based on my audit. 


I conducted my audit in accordance with Canadian gener- 
ally accepted auditing standards. Those standards require that 
I plan and perform an audit to obtain reasonable assurance 
whether the financial statements are free of material misstate- 
ment. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial state- 
ments. An audit also includes assessing the accounting princi- 
ples used and significant estimates made by management, as 
well as evaluating the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in 
all material respects, the financial position of the Account as at 
31 March 2009 and the results of its operations and cash flows 
for the year then ended in accordance with the accounting poli- 
cies set out in Note 2 to the financial statements, which con- 
form with Canadian generally accepted accounting principles. 


Further, in my opinion, the transactions of the Account that 
have come to my notice during my audit of the financial state- 
ments have, in all significant respects, been in accordance with 
Part II of the Currency Act. 


Nancy Y. Cheng, FCA 
Assistant Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
July 3, 2009 
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Exchange Fund Account—Continued 


STATEMENT OF FINANCIAL POSITION 
AS AT 31 MARCH 
(in millions of Canadian dollars) 


FINANCIAL ASSETS 2009 2008 LIABILITIES 2009 2008 
Cash and accounts receivable— Due to the Consolidated Revenue Fund 
Cash and short-term deposits (Note 3) .. 926 1,570 CNote-8) nines sees iver de gd Wests h 51,194 42,904 
Accrued interest receivable (Note 7).... 698 641 
1,624 DD P\il 
Investments— 
Deposits held under repurchase 
agreements (Note 4). 555... 20278. 45 339 
Marketable securities (Note 5)......... 48,348 39,262 
Special drawing rights (Note 6)........ 1,215 1,085 
Goldin raatacpean st datas woke es 7 7 
49,570 40,693 
51,194 42,904 51,194 42,904 


The accompanying notes are an integral part of these financial statements. 


Approved: 


MARK CARNEY 
Governor 
Bank of Canada 


ROB WRIGHT 
Deputy Minister 
Department of Finance 


SHEILA VOKEY, CA 
Chief Accountant 
Bank of Canada 
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Exchange Fund Account—Continued 


STATEMENT OF OPERATIONS 


FOR THE YEAR ENDED 31 MARCH 


(in millions of Canadian dollars) 


Net revenue from investments— 


Marketableisecurities a pmiicen einer 
Cash and short-term deposits .......... 
Specialidrawing tightserreine eee 


Deposits held under 


Tepurchase agreements werden erent. 


Other revenue— 


Net foreign exchange gain............. 


INeireventie forthe yeateen menses see ae 


The accompanying notes are an integral part of these financial statements. 


STATEMENT OF CASH FLOWS 
FOR THE YEAR ENDED 31 MARCH 
(in millions of Canadian dollars) 


2009 2008 
1,661 1,622 
24 72 
22 38 

8 89 
1745 1,821 
138 7 
1,853 1,828 
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Cash flows from operating 


activities— 

Revenue from investments received— 
Marketable SeCunitieSar miners 
SUMO AAO NOUS Ayvodone suwaaoud 
Deposits held under 


Proceeds from the sale or 

maturity of marketable 

SECUTILIES I varquene peas eter vance yeeros 
Increase in foreign currency 

POSIMLON an ee ee anes cerca 
Decrease in foreign currency position... 


Cash used in operating 


BELIVALIES toh inert erase oee oceania 


Cash flows from financing 


activities— 
Increase in advances from the CRF..... 
Repayment of advances to the CRF..... 


Cash (used in) provided by 


financing acthvitiesipanaesioe ta ete eee 


Effects of exchange rate 


changes on cash and 
Cashiequivalentsiecc sm aceite ernie 


Decrease in cash and 


Cashiequivalentss...cceri niente 


Cash and cash equivalents— 


Balance, beginning of year............ 


Balancesendioh yearn meer ieee 


Represented by: 


Cash and short-term deposits .......... 
Deposits held under 
repurchase agreements qa... nd. oe 


2009 2008 
1,334 1,177 
18 59 

9 97 

11 14 
(70,206) (57,949) 
67,185 56,614 
137 275 
(3,005) (1,843) 
(4,517) (1,556) 
30,894 15,415 
(27,535) (15,888) 
3,359 (473) 
175 (527) 
(983) (2,556) 
1,909 4,465 
926 1,909 
926 1,570 
339 

926 1,909 


The accompanying notes are an integral part of these financial statements. 
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 MARCH 2009 


(Amounts in the notes to the financial statements are in millions of 
Canadian dollars, unless otherwise stated.) 


i 


Authority and objective 


The Exchange Fund Account (the Account) is governed 
by Part II of the Currency Act. The Account is in the name 
of the Minister of Finance and is administered by the Bank 
of Canada as fiscal agent. The Financial Administration 
Act does not apply to the Account. The majority of 
Canada’s official international reserves reside inside the 
Account. The Account represents approximately 
96 percent (98 percent as at 31 March 2008) of Canada’s 
official reserves. The remainder of the official reserves 
reside in the foreign currency accounts of the Minister of 
Finance. 


The legislative mandate of the Account is to aid in the 
control and protection of the external value of the Canadian 
dollar. The Minister of Finance empowers the Account to 
acquire or sell assets deemed appropriate for this purpose, 
in accordance with the Account’s Statement of Investment 
Policy. 


Assets held in the Account are managed to provide 
foreign-currency liquidity to the Government and to 
promote orderly conditions for the Canadian dollar in the 
foreign exchange markets, if required. Canada’s current 
policy is to intervene in foreign exchange markets on a 
discretionary, rather than a systematic, basis and only in 
the most exceptional of circumstances. Since September 
1998, no transactions were aimed at moderating 
movements in the value of the Canadian dollar. 


In accordance with the Currency Act, the net revenue for 
the year is paid to or charged to the Consolidated Revenue 
Fund (CRF) of the Government of Canada within three 
months after the end of the fiscal year, and the Minister of 
Finance reports to Parliament on the operations of the 
Account within the first 60 days on which Parliament is 
sitting after the end of the fiscal year. 


Significant accounting policies 


As stipulated in the Currency Act, the financial 
statements of the Account are prepared in a manner 
consistent with the accounting policies used by the 
Government of Canada to prepare its financial statements. 
The presentation and results of the Account using these 
accounting policies do not result in any significant 
differences from Canadian generally accepted accounting 
principles for the public sector. 
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(a) Revenue recognition 


Revenue from investments is recorded on an accrual 
basis and includes interest earned, amortization of 
premiums and discounts using the straight line method, 
gains or losses on sales of securities, and revenues from 
securities lending activities. Interest is accrued on 
short-term deposits, deposits held under repurchase 
agreements, marketable securities, and Special 
Drawing Rights. 


(b) Expense recognition 


The Account’s administrative, custodial, and fiscal 
agency services are provided and paid for by the Bank 
of Canada and Department of Finance. These costs are 
not recognized in the financial statements. 


In addition, the notional cost specifically identified as 
related to the funding of the Account’s assets and 
advanced by the CRF are not recognized in the 
financial statements. 


(c) Financial assets 
Short-term deposits 


Short-term deposits are recorded at cost and are 
generally held to maturity. 


Deposits held under repurchase agreements 


Deposits held under repurchase agreements are 
recorded at cost. 


Marketable securities 


Marketable securities are recorded at cost and are 
adjusted for amortization of purchase discounts and 
premiums on a straight-line basis over the term to 
maturity of the security. Purchases and sales of 
securities are recorded at the settlement dates. The 
securities loaned under the securities lending program 
continue to be accounted for as investment assets. 


Short-term deposits, Deposits held under repurchase 
agreements and Marketable securities are written down 
to their recoverable amount in the event ofan other than 
temporary impairment in the fair value. Write-downs 
to reflect other than temporary impairment are 
included in Net revenue from investments in the 
Statement of Operations. 


Special Drawing Rights 
SDRs are recorded at fiscal year-end market value. 
Gold 


Gold is carried in the Account at a value of 35 SDRs per 
fine ounce, which approximates cost and conforms to 
the value used in the Public Accounts of Canada. 
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Exchange Fund Account—Continued 


NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 MARCH 2009—Continued 


(d) Translation of foreign currencies and Special Drawing 
Rights 


Assets and advances denominated in foreign 
currencies and special drawing rights (SDRs) are 
translated into Canadian dollar equivalents at rates 
prevailing on the balance sheet dates, which were as 
follows: 


2009 2008 
USrdollarsuy om sarc ses ncheteecnte avs 1.2613 1.0265 
EUTOS cists wlan ste lidsouel aisemuaiens 1.6755 1.6205 
JapAaneseryen worau vues « 0.0127 0.0103 
SDR ath ee asso rss cecil 1.8857 1.6881 


Gains or losses resulting from the translation of assets 
and advances denominated in foreign currencies and 
SDRs, as well as on transactions throughout the fiscal 
year, are recorded as net foreign exchange gains or 
losses and are included in the category Other revenue 
in the Statement of Operations. 


Investment revenue in foreign currencies and SDRs is 
translated into Canadian dollars at the foreign 
exchange rates prevailing on the date the revenue is 
earned. 


(e) Use of estimates and measurement uncertainty 


The preparation of the financial statements of the 
Account requires management to make estimates and 
assumptions, based on information available as of the 
date of the financial statements. The most significant 
use of estimates is in the disclosure of the fair value of 
assets and disclosure of the notional cost of advances. 


8.8 FOREIGN EXCHANGE ACCOUNTS 


Cash and short-term deposits 


2009 2008 
Carrying Carrying 
value value 
Cash— 
US ‘dollars? sale aahce sea clon wen 548 214 
BULOS Staak ee cee Pai[Pl 244 
Japanese yen Hin Betis ieee alte tae 106 86 
Short-term deposits— 
WSidollars ares euccen nto dcs 1,026 
926 1,570 


Short-term deposits are money market transactions 
where the Account invests funds with designated 
counterparties. 


There were no short-term deposits at 31 March 2009. At 
31 March 2008, the weighted-average yield to maturity on 
short-term deposits was 3.30 percent and the term to 
maturity was less than 3 months. . 


Deposits held under repurchase agreements 


Deposits held under repurchase agreements are money 
market transactions where the Account invests funds on a 
secured basis with designated counterparties at prevailing 
market rates based on tri-party reverse repurchase 
agreements. The collateral on these transactions is held by 
a tri-party custodian. 


Deposits held under repurchase agreements are 
denominated in US dollars. There were no deposits held 
under repurchase agreements at 31 March 2009. At 
31 March 2008, the weighted-average yield to maturity on 
deposits held under repurchase agreements was 
3.16 percent and the term to maturity was less than 
3 months. The fair value of collateral held on these 
transactions was $346 million. 


PUBLIC ACCOUNTS OF CANADA, 2008-2009 
Exchange Fund Account—Continued 
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 MARCH 2009—Continued 


5. Marketable securities 


Term to maturity 


2009 2008 
Under 6 months 1 to 5 Over 5 
6 months to 1 year years years Total Total 
Carrying Yield Carrying Yield Carrying Yield Carrying Yield Carrying Carrying 
value % value % value % value % value value 
US dollar— 
CorporationG en. c ee soa ee ns 126 0.73 126 77 
Commercial Banks............. 568 0.51 568 948 
SOVETCI SO crue evan oc furor. 6,171 0.62 124 Brot 2,455 4.02 8,750 5,062 
Supra National tina. cris so en. core 718 0.59 25 4.82 836 4.44 2,994 4.64 4,573 3,205 
Agencies and 
Others teckanccorede mis ede aoe 5,490 0.92 985 Vea) 2,485 4.27 4,215 4.63 13,175 7,829 
13,073 1,010 3,445 9,664 27,192 lat 
Euro— 
Soverei gne tact once kine anne DTT 2.38 301 3.66 3,520 3.48 5,659 4.02 12,057 11,326 
Supra. National y.n5.cnpics asa 242 4.96 856 4.32 1255 4.17 74818) 2,550 
Agencies and 
othersier ieee niu aoe ies 586 Bro 2 TS 3.80 3,414 4.05 2,031 4.06 6,746 7,750 
3,163 1,258 7,790 8,945 VAY.) 21,626 
Japanese yen— 
Sovercipartery ieee titres 515 
515 
Total marketable securities........ 16,236 2,268 11,235 18,609 48,348 39,262 


The yield in the above table represents the weighted average yield to maturity based on the carrying value at the end of the fiscal year for the respective securities. 


At31 March 2009, the net unamortized premium on market- 6. Special Drawing Rights 
able securities amounted to $356 million ($6 million net unam- 
ortized premium at 31 March 2008). Sales of marketable 
securities during the year resulted in a net gain of $135 million 


The special drawing right (SDR) is an international 
reserve asset created by the International Monetary Fund 


(net gain of $60 million at 31 March 2008) and is included in (IMF) in 1969 to supplement the existing official reserves 

Net revenue from Marketable Securities on the Statement of D member countries: — a acai On eve 

Operations. countries in proportion to their IMF quotas. The SDR 

serves as the unit of account of the International Monetary 

Under the securities lending program, the Account has Fund (IMF) and its value is based on a basket of key 
agency agreements with two major financial institutions. international currencies. 


Loans of securities are effected on behalf of the Account by 
these agents who guarantee the loans and obtain collateral of 
equal or greater value from their approved counterparties in 2009 2008 
these transactions. At 31 March 2009, a portion of the Ac- 
count’s holdings of US government securities, consisting of 


7. Accrued Interest Receivable 


US$255 million (par value) in Treasury Bills (US$2,182 mil- aa ager ai : 
lion (par value) at 31 March 2008) and US$698 million (par Becca esaviik (0 iba b alis 
value) in Treasury Notes (US$713 million (par value) at under repurchase 
31 March 2008), was being used in securities lending program apreenionisw sy! Upeubieyes<AtenG 2 
with financial institutions. Marketable securities— 
TS dollar Mo Meets tivash tina et de 212 160 
UWL O canted spe ol orarcny ora Sac inaet Stein Eanes legen 485 469 
SORE eer ree a 1 . 
698 641 


The fair value of accrued interest is deemed equal to 
carrying value given the short term to maturity. 
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Exchange Fund Account—Continued 
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 MARCH 2009—Continued 


8. Due to the Consolidated Revenue Fund (CRF) 9. Financial instruments 


The Account is funded by the Government of Canada 
through interest-free advances from the CRF. Advances to 
the Account from the CRF are authorized by the Minister 
under the terms and conditions prescribed by the Minister 
of Finance. These advances are limited to $60 billion by 
order of the Minister of Finance dated 30 December 2005. 


The CRF advances the proceeds of Canada’s borrowings 
in foreign currencies and allocations of SDRs by the IMF to 
the Account. Subsequent repayments of foreign currency 
debt are made using the assets of the Account and result in 
reductions in the level of foreign currency advances from 
the CRF. Interest payable by Canada on borrowings in 
foreign currencies and charges on allocations of SDRs to 
Canada are charged directly to the CRF. 


The Account requires Canadian dollar advances to settle 
its purchases of foreign currencies. Canadian dollars 
received from sales of foreign currencies are remitted to 
the CRF. This, together with foreign currency payments 
made on behalf of the Government of Canada cause 
reductions in the level of outstanding Canadian-dollar 
advances, and can result in overall net deposits of 
Canadian dollars by the Account with the CRF. 


At 31 March, advances from the CRF were comprised of 
the following currencies: 


2009 2008 
UW Sidollars cers cate ne eater rer te a 29,167 18,904 
EUTOSE RR re eo et att maka 21,128 21,489 
Japanese: yenas watig cree ere oate es tderaante 102 598 
SDRiStak tr eottn tacrstris oman (1,150) (1,030) 
Subtotal—Foreign currencies........ 49,247 39,961 
Ganadranidollarse. aa cist eee sees 94 PES 
Netitevente sy o.0e weer at et eras: 1,853 1,828 
Total Due to Consolidated 
Revenues oAindg oe eon vasa dose $1,194 42,904 


For the year ended 31 March 2009, the notional cost 
specifically identified as related to the funding of the 
Account’s assets and advanced by the CRF to the Account 
is $1,630 million ($1,792 million for the year ended 
31 March 2008). The notional cost of advanced funds is 
comprised of the actual interest costs on foreign 
denominated debt and cross currency swaps for foreign 
currency advances, and an imputed interest cost calculated 
using the average funding rate of outstanding Government 
of Canada market debt, applicable to the net of Canadian 
dollar and SDR currency advances. 


8.10 FOREIGN EXCHANGE ACCOUNTS 


The role of the Account as principal repository of 
Canada’s official international reserves determines the 
nature of its assets and of its operations, as well as its use of 
financial instruments. 


(a) Credit risk 


Credit risk is the risk that a counterparty to a financial 
contract will fail to discharge its obligations in 
accordance with agreed upon terms. 


To ensure that the Account’s asset portfolio is 
prudently diversified with respect to credit risk, the 
Statement of Investment Policy prescribed by the 
Minister of Finance specifies limits on holdings by 
class of issuer (sovereign, agency, supranational, 
corporation or commercial financial institution) and 
type of instrument. There are also limits on exposure to 
any one issuer or counterparty. 


With respect to the Statement of Investment Policy, the 
Account may hold fixed income securities of highly 
rated sovereigns, central banks, government- 
supported entities and supranational organizations. To 
be eligible for investment, an entity must have a credit 
rating in the top seven categories from two of four 
designated rating agencies (Standard & Poor’s, 
Moody’s, Fitch, and Dominion Bond Rating Service). 
The Account may also make deposits and execute other 
transactions, up to prescribed limits, with commercial 
financial institutions that meet the same rating criteria. 


As stipulated in the Currency Act, the Minister may 
appoint agents to perform services concerning the 
Account. Through the securities-lending program, 
agents can lend securities only up to a prescribed 
maximum amount and only to a list of approved 
counterparties. Each borrower must enter into a 
Securities Loan Agreement with either of the agents. 
Borrowers are also required to provide collateral for 
securities borrowed, according to a specific list 
approved by the Government. Collateral is limited to 
specific security types, terms to maturity, and credit 
ratings. 


The agents also provide an indemnity in the event of 
default by the borrower. The Account enters into 
securities lending transactions in order to increase its 
return on investments. 


(b) Interest rate and foreign currency risk 


Interest rate risk is the risk that the fair value or future 
cash flows of a financial instrument will fluctuate due 
to changes in market interest rates. Foreign currency 
risk is the risk that the fair value or future cash flows of 
a financial instrument will fluctuate because of 
changes in foreign exchange rates. 


PUBLIC ACCOUNTS OF CANADA, 2008-2009 


Exchange Fund Account—Concluded 


NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 MARCH 2009—Concluded 


Interest rate and foreign currency risks are managed, 10. Commitments 
with due consideration of the risk to the Government of 


Canada, through the asset-liability management (a) Foreign currency swaps 


policy. This policy utilizes a strategy of matching the Foreign currency swaps are agreements that exchange 
duration structure and the currency of the Account’s one type of obligation for another involving different 
assets with the foreign currency borrowings of the currencies and the exchange of the principal amounts 
Government of Canada that notionally finance the and interest payments. The Account may enter into 
Account’s assets. short-term foreign currency swap arrangements with 


the Bank of Canada to assist the Bank in its 


(c) Fair value of financial instruments : 
cash-management operations. There were no drawings 


2009 2008 under this facility during the years ended 31 March 
pe 2009 or 31 March 2008, and there were no 
arrying Carrying ; , 
walueund valueland commitments outstanding at 31 March 2009. 
accrued’ Fair accrued Fair : 
interest value interest value (b) Foreign currency contracts 


A foreign currency contract is a commitment to 


Investments— purchase or sell a foreign currency at the spot rate, 
Cash and short- requiring settlement within two days. In the normal 
term deposits....... 926 926 STS esigs) 


course of operations, the Account enters into foreign 
currency contracts. At 31 March 2009, the Account 
was under contract to sell $8 million ($15 million at 


Deposits held 
under repurchase 


agreements......... 341 341 ; j 
Marketable securities— 31 March 2008) of foreign currency. Unrealized gains 
UStdollarevcstauss << 27,404 28,299 17,281 17,811 (losses) on foreign currency contracts are calculated 
EMLOW Cie tenor tye): 21,641 = 22,375 = 22,095 22,070 using the 31 March 2009 exchange rates. As of that 
Japanese yen ....... S15 522 date, there were no unrealized net gains (losses) 
49,971 51,600 41,807 42,319 included in net revenue (nil at 31 March 2008). 
SDRs...............55. 1,216 = 1,216 =—1,090 1,090 Outstanding foreign currency contracts were settled by 

Goldie shia. sho hi hiek. thts bok q 126 7 104 1 April 2009 


51,194 52,942 42,904 43,513 


(c) Investment contracts 


In the normal course of operations, the Account enters 


The estimated fair value of cash, short-term deposits into investment contracts. The following table presents 
and deposits held under repurchase agreements is the fair value of investment contracts with contractual 
deemed equal to their carrying value given their short amounts outstanding at 31 March 2009. There were no 
term to maturity. SDRs are translated into Canadian outstanding investment contracts at 31 March 2009. 
dollar equivalents at rates prevailing on the balance 
sheet dates. 2009 2008 
Estimated fair values of marketable securities are Contractual Fair Contractual Fair 
based on quoted market prices. If such prices are not Valver ovale nity een ie 
available, the fair value is determined by discounting 
future cash flows using an appropriate yield curve. Marketable securities— 
During the year, no marketable securities have been Ee as 

: Burehasesmectaccnn oe (22) (22) 
written down to reflect other than temporary eae rier mee 39 99 
impairments in the fair value. rere 
Subsequent to 31 March 2009, the fair value of see eabcurMiel Sete pee 


marketable securities continued to fluctuate as a result 
of changes in market conditions. As discussed in notes 
9(a) and 9(b), interest rate and credit risks are managed 
in accordance with the Account’s Statement of 
Investment Policy and the asset-liability management 
policy. These risk management practices mitigate the 
risk of fair value fluctuations. 


The estimated fair value of gold is based on London 
fixing of $1,155.98 at 31 March 2009 ($958.24 at 
31 March 2008) per fine ounce. 
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LOANS, INVESTMENTS AND 
ADVANCES 


Loans, investments and advances is a category of financial 
claims represented by debt instruments and ownership inter- 
ests held by the Government of Canada acquired through the 
use of parliamentary appropriations, except for the portion of 
the investment balances representing adjustments for the eq- 
uity of enterprise Crown corporations and other government 
business enterprises. Some of these appropriations permit re- 
payments to be used for further loans and advances. Details of 
the use of non-budgetary appropriations, for loans, invest- 
ments and advances, can be found in the ministerial sections of 
Volume IT. 


The investment in enterprise Crown corporations and other 
government business enterprises is accounted for under the 
modified equity method and is carried at cost which is adjusted 
for the annual profits or losses of the enterprises and reduced 
by any dividends paid by the corporations to the Government. 
Under the modified equity approach, the accounting policies 
of the enterprise Crown corporations and other government 
business enterprises are not adjusted to conform to the Govern- 
ment’s accounting policies. The Government also reports any 
amounts receivable from or payable to these corporations. 


Other loans, investments and advances are recorded at cost 
and are subject to annual valuation to reflect reductions from 
the recorded value to the estimated realizable value. Foreign 
currency transactions are translated and recorded in Canadian 


TABLE 9.1 
LOANS, INVESTMENTS AND ADVANCES 


PUBLIC ACCOUNTS OF CANADA, 2008-2009 


dollar equivalents at the exchange rates prevailing at the trans- 
action dates. Balances of loans, investments and advances 
resulting from foreign currency transactions are reported at 
year-end closing rates of exchange; net gains and losses related 
to these sovereign loans are presented with the return on in- 
vestments from these loans under other program revenues. 


The allowance established to reflect reductions from the re- 
corded value to the estimated realizable value of financial 
claims held by the Government has been authorized by the 
Minister of Finance and the President of the Treasury Board, 
under subsection 63(2) of the Financial Administration Act. 


Revenues received during the year on loans, investments and 
advances, are credited to other revenues; details are provided in 
Section 3 of this volume and in Section 11 of Volume III. 


Table 9.1 presents the transactions and year-end balances of 
loans, investments and advances by category. 


Some tables in this section present the continuity of ac- 
counts, by showing the opening and closing balances, as well 
as payments and other charges and receipts and other credits. A 
narrative description is provided for accounts reported in some 
tables. Such description follows the same presentation order as 
the respective tables. 


April 1/2008 


Payments and 
other charges 


$ 


$ 


Receipts and 
other credits 


March 31/2009 


Enterprise Crown corporations and other 
Soverninent business,enterprises, lable Ol2 nese cieusis airs ae 


30,167,166,987 


$ $ 


137,307,367,054 63,425,123,474 104,049,410,567 


Bono lionnvestmentssslabler olen pyc tntacan anniek cela aera MSS 32, 3.107, 4,141,200 10,586,051 109,287,466 
National governments including developing countries, 

TEROIIS OPS a hear ie tera iA AS Rea SEA ay Ea arate a er 554,596,771 256,546,702 74,618,992 736,524,481 
international organizations, Table 9.13 .....0..0.2..00eses sevens 14,475,928,583 956,286,292 50,898,119 15,381,316,756 
Provincial and territorial governments, Table 9.14 ................ 3,743,687,164 484,457,929 701,328,662 3,526,816,431 


Other loans, investments and advances, Table 9.15................ 


68,452,152,172 
17,582,716,636 


19,395 ,040,350 


5,209,049,643 4,203,731,454 20,400,358,539 


144,217,848,820 
374,255,133 


68,466,286,752 
1,901,589,656 


144,203,714,240 
19,110,051,159 


50,869,435 ,536 


144,592,103,953 70,367,876,408 125,093 663,081 
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Enterprise Crown Corporations and Other 
Government Business Enterprises 


Loans and advances to, and investments in, enterprise 
Crown corporations and other government business enter- 
prises represent the balance of financial claims held by the 
Government against corporations and entreprises for working 
capital, capital expenditures and other purposes, investments 
in the capital stock of corporations, and loans and advances to 
corporations and entreprises for re-lending. 


A Crown corporation means a parent Crown corporation ora 
wholly-owned subsidiary; a parent Crown corporation is 
wholly-owned directly by the Crown; a wholly-owned subsid- 
iary is wholly-owned by one or more parent Crown 
corporations directly or indirectly through any number of 
subsidiaries. 


Enterprise Crown corporations are a type of government 
business enterprise and are defined as those Crown corpora- 
tions which are not dependent on parliamentary appropriations 
and whose principal activity and source of revenue is the sale 
of goods and services to outside parties. These include selected 
Crown corporations listed in Part I, all the Crown corporations 
listed in Part II of Schedule III of the Financial Administration 
Act and the Bank of Canada. Although a Crown corporation, 
the Canada Pension Plan Investment Board is not part of the 
Government reporting entity since its mandate is to manage an 
investment portfolio on behalf of the Canada Pension Plan 
which is itself excluded from the reporting entity. 


There are also a number of self-sustaining government busi- 
ness enterprises that are not considered Crown corporations 
within the meaning of the Financial Administration Act, but 
which are controlled by the Government and in most cases ac- 
countable to Parliament through a Minister of the Crown for 
the conduct of their affairs. These are referred to as “other gov- 
ernment business enterprises” and include the Canadian Wheat 
Board and the various Port Authorities. 


Most of the enterprise Crown corporations and other gov- 
ernment business enterprises are agents of Her Majesty for the 
conduct ofall or part of their activities. This status is granted in 
one of the following ways: 


i, designation by Parliament, through a special act of in- 
corporation; 


ii. statutory authorization; or, 


iii, proclamation by the Government Corporations Opera- 
tion Act. 


9.4 LOANS, INVESTMENTS AND ADVANCES 


Further information on the business and activities of all par- 
ent Crown corporations and information on all Crown 
corporations and other corporate interest of Canada is pro- 
vided in the President of the Treasury Board’s Annual Report 
to Parliament on Crown Corporations and Other Corporate 
Interests of Canada. Although no longer included as part of 
this Report, a compilation of the audited financial statements 
of the parent Crown corporations is also available upon 
request. 


Table 9.2 presents a summary of the balances and transac- 
tions for the various types of loans, investments and advances 
which were made to enterprise Crown corporations and other 
government business enterprises. 


TABLE 9.2 
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ENTERPRISE CROWN CORPORATIONS AND OTHER GOVERNMENT BUSINESS ENTERPRISES 


Investments— 
Investments and accumulated 
profits/losses) (Table:O/5) veh tesncsc nic esr esta e vie bre eter clcte- eat eres.» 


Loans and advances‘) — 


Canada Mortgage and Housing Corporation— 
EN OUSIN Bosra caste pat ey ss suscstexovet oyotc se ays 1a core wuellots laf. s.roih Lovohecarevnso.eih, & burs 
Realiestate ect rca ap oarss se ctevelonats ve wiles jists erelece Bieleis, be" 6 a8 8 fesseete 
NOME DTOTECIS tre teerical rescore wrench oieietsieieouedd suevecelie Gees Sepae. ooorei 
Student-housing projects etc sc cits sno oie tk saw sles Sees 
Sewage treatment) projects'yie 0... destin: ctis eee sinaide tices oh 
AASSISLECNOME'OWNELSNIP = enema die ereeic ore eve oeteeis ieee se ere 


Finance— 
Business Development Bank of Canada....................-. 
Canada Lands Company Limited...................20 eee eeee 
Canada Mortgage and Housing Corporation .................. 
Barm) Credit, Canadatsy., spayaicicg daiaiaroneveless se, ithe oles duets eierar eos oto 


Other— 
Canadian Dairy Commission ..................2 0c eeeeneeees 


Subtotal—Loans and advances..................eeeeeeeceeeees 
Less: 
Amount expected to be repaid from 
future appropriations... ones « aesseieye an ya Wers a Ma veine ore wisinierd om 
Unamortized discounts and premiums ....................05: 


Motal=—-[oansand AG Vanes faye sisceowe is alee oat siete wloreerere oneleis 


April 1/2008 
$ 


22,207,029,950 


3,169,445,564 
43,654,308 
829,174,792 
184,804,521 
164,963,770 
736,337 
4,392,779,292 


1,000,000,000 
37,444,798 


3,840,000,000 
4,877,444,798 


96,901,000 
9,367,125,090 


1,388,126,300 
18,861,753 


7,960,137,037 
30, 167,166,987 


Payments and 
other charges 


$ 


5,054,711,000 


23,047,000,000 
1,694,217 
61,729,821,235 
47,104,810,000 
131,883,325,452 


173,716,800 
132,057,042,252 


195,613,802 
132,252,656,054 
137,307,367,054 


Receipts and 
other credits 


$ 


2,094,870,000 


95,406,076 
5,873,419 
54,562,057 
12,469,187 
41,179,072 
736,337 
210,226,148 


16,763 ,000,000 
265,000 
4,048,995 ,959 
39,494,705,000 
60, 306,965,959 


170,490,000 
60,687,682,107 


473,084,700 
169,486,667 


61,330,253,474 
63,425,123,474 


March 31/2009 
$ 


25,166,870,950 


3,074,039,488 
37,780,889 
774,612,735 
172,335,334 
123,784,698 


4, 182,553,144 


7,284,000,000 
38,874,015 
57,680,825,276 
11,450,105,000 
76,453,804,291 


100,127,800 
80,736,485,235 


1,861,211,000 
(7,265,382) 


78,882,539,617 
104,049,410,567 


() These loans are recorded at cost. 


The results and financial position of enterprise Crown cor- 
porations and other government business enterprises are 
detailed at Tables 9.3 to 9.5. These tables also show the break- 
down of the equity of each corporation between accumulated 
profits and losses, contributed surplus and capital stock, as 
well as the details of the Government’s investment under the 
modified equity accounting method. 


The Government of Canada has also made loans and ad- 
vances to various enterprise Crown corporations and other 
government business enterprises. The following describes 
loans which were outstanding as of March 31, 2009 or 2008. 


Canada Mortgage and Housing Corporation 


The Corporation was incorporated, on January 1, 1946, by 
the Canada Mortgage and Housing Corporation Act. The Cor- 
poration’s mandate, as stated in the National Housing Act, is to 
promote the construction, repair and modernization of hous- 
ing, the improvement of housing and living conditions, 


housing affordability and choice, the availability of low-cost 


financing for housing, and the national well-being of the hous- 
ing sector. Advances have been made to the Canada Mortgage 
and Housing Corporation to support various programs 
undertaken by the Corporation. 


Housing 


Advances made for moderate to low income housing bear 
interest at rates from 4.13 percent to 16.10 percent per annum, 
and are repayable over | to 50 years, with the final instalment 
on March 31, 2037. 


Real estate 


Advances made for the acquisition and development of real 
estate bear interest at rates from 9.50 percent to 15 percent per 
annum, and are repayable over 50 years, with the final instal- 
ment on June 30, 2036. 


Joint projects 


Advances made to undertake housing projects jointly with 
the provinces bear interest at rates from 3.50 percent to 
17.96 percent per annum, and are repayable over | to 50 years, 
with the final instalment on June 30, 2038. 


Student housing projects 


Advances made for student housing projects bear interest at 
rates from 5 percent to 10.05 percent per annum, and are repay- 
able over 20 to 50 years, with the final instalment on April 1, 
2030. 
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Sewage treatment projects 


Advances made to assist in the establishment or expansion 
of sewage treatment projects and the construction of trunk 
storm sewers bear interest at rates from 5 percent to 9.63 per- 
cent per annum, and are repayable over 20 to 50 years, with the 
final instalment on March 31, 2023. 


Assisted home ownership 


Advances made for owner-occupied housing bear interest at 
rates from 8.58 percent to 8.62 percent per annum, and are re- 
payable over 18 to 20 years, with the final instalment on 
December 31, 2008. 


During the year, the advances were repaid in full and the ac- 
count was closed. 


Business Development Bank of Canada 


Direct lending to Crown corporations 


The Business Development Bank of Canada was established 
in 1974 by the Federal Business Development Bank of Canada 
Act and was continued under its current name by an Act of Par- 
liament on July 13, 1995. The Corporation is a Crown 
corporation named in Part I of Schedule III to the Financial Ad- 
ministration Act, is wholly-owned by the Government of 
Canada and is not subject to the requirements of the Income Tax 
Act. 


The role of the Corporation is to promote and assist in the es- 
tablishment and development of business enterprises in 
Canada, with specific attention to small and medium-sized 
businesses. The Corporation provides a wide range of lending, 
investment and consulting services complementary to those of 
commercial financial institutions. The Corporation offers Ca- 
nadian companies services tailored to meet the current needs of 
small and medium-sized businesses while earning an appropri- 
ate return on investment capital, which is used to further the 
Corporation’s activities. 


Pursuant to Section 19 of the Business Development Bank of 
Canada Act, the federal government, at the request of the Cor- 
poration, may lend money to the Corporation on any terms and 
conditions that the Minister of Finance may fix. 


All the loans outstanding at year end bear interest at rates 
from 0.26 percent to 3.54 percent per annum. 


Canada Lands Company Limited 


Canada Lands Company Limited (originally Public Works 
Lands Company Limited) was incorporated under the Compa- 
nies Actin 1956 and was continued under the Canada Business 
Corporations Act. The Corporation conducts its business 
through Canada Lands Company CLC Limited (CLC), its prin- 
cipal wholly-owned subsidiary. CLC’s objective is to carry out 
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a commercially-oriented and orderly disposal program of cer- 
tain Government real properties and the management of 
certain select properties. In undertaking this objective, CLC 
may manage, develop and dispose of real properties, either in 
the capacity of owner or as agent of the Government. 


CLC has acquired an interest in a number of real properties 
from the Government in consideration for the issuance of 
promissory notes, which bear no interest and are repayable 
from the proceeds of the sale of the properties in respect of 
which they were issued. The notes were discounted using the 
Consolidated Revenue Fund lending rate applicable to Crown 
corporations and recorded at their discounted value. 


During the year, no new notes have been issued. An amount 
of $0.3 million was repaid during the year and an amount of 
$1.7 million was amortized to income. The balance in the ac- 
count represents the balance of the notes receivable net of the 
corresponding unamortized discount. 


Canada Mortgage and Housing Corporation 


Direct lending to Crown corporations 


Pursuant to Section 21(1) of the Canada Mortgage and 
Housing Act, the federal government, at the request of the Cor- 
poration, may, out of the Consolidated Revenue Fund, lend 
money to the Corporation on any terms and conditions that the 
Minister of Finance may fix. 


All the loans outstanding at year end bear interest at rates 
from 0.36 percent to 4.24 percent per annum. 


Farm Credit Canada 


Direct lending to Crown corporations 


The Farm Credit Canada was established in 1959 by the 
Farm Credit Act as the successor to the Canadian Farm Loan 
Board, and is a Crown corporation named in Part I of Schedule 
III to the Financial Administration Act. The Corporation is 
wholly-owned by the Government of Canada and is not subject 
to the requirements of the Income Tax Act. 


The Corporation’s role is to enhance rural Canada by pro- 
viding business and financial solutions for farm families and 
agribusiness. Additionally, the Corporation may deliver spe- 
cific programs for the Government of Canada on a cost 
recovery basis. 


Pursuant to Section 12(2) of the Farm Credit Canada Act, 
the federal government, at the request of the Corporation, may 
lend money to the Corporation on any terms and conditions 
that the Minister of Finance may fix. 


All the loans outstanding at year end bear interest at rates 
from 0.26 percent to 3.84 percent per annum. 


Canadian Dairy Commission 


The Corporation was established by the Canadian Dairy 
Commission Act, to provide, to efficient producers of milk and 
cream, the opportunity of obtaining a fair return for their la- 
bour and investment, and to provide, to consumers of dairy 
products, a continuous and adequate supply of high quality 
dairy products. 


Loans have been made to the Corporation, to finance its 
dealings in dairy products. The total amount authorized to be 
outstanding at any time is $300,000,000 in accordance with the 
Canadian Dairy Commission Act. Currently, the Minister of 
Finance has authorized $150,000,000 for borrowings from the 
Consolidated Revenue Fund and $50,000,000 for a line of 
credit with members of the Canadian Payments Association. 


The loans bear interest at rates from 2.4112 percent to 
4.3705 percent per annum, and are repayable within one year. 


Interest paid to the Government 


Interest paid to the Government of Canada with respect to 
these loans in the years ended March 31, 2009 and 2008 is as 
follows: 


2008-2009 2007-2008 


(in millions of dollars) 


Corporation— 
Business Development Bank of Canada 105.8 19 
Canada Mortgage and Housing 
Gorporaionia> teptcrh ee oor as ec 918.8 412.3 
Canadian Dairy Commission.......... MA al 
manmucredit Canadas niasce sarc... 4 168.5 LORD 
TROUELL 5° apie ch lege rear Sa Rn oe 1,195.8 436.2 
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Summary Financial Statements of 
Enterprise Crown Corporations and Other 
Government Business Enterprises 


The following tables display details of the assets, liabilities, 
equity, revenues and expenses of enterprise Crown corporations 
and other government business enterprises. 


Tables 9.3 to 9.5 present the assets, liabilities, equity, reve- 
nues, expenses and other changes in equity of enterprise Crown 
corporations and other government business enterprises 
grouped in five segments. The segment of competitive, self-sus- 
taining corporations consists of those corporations named in 
Part I of Schedule III of the Financial Administration Act and of 
other competitive and self-sustaining government business 
enterprises. 


For those corporations having year ends other than March 31, 
the data are based on unaudited interim financial statements 
which have been prepared on a basis consistent with the most re- 
cent audited financial statements. 


The tables summarize the financial transactions and results 
of operations of each enterprise Crown corporation and other 
government business enterprises in accordance with its own re- 
spective accounting policies. Most enterprise Crown 
corporations follow Canadian generally accepted accounting 
principles (GAAP) for private sector. 


Financial assets include cash and cash equivalents, receiv- 
ables, loans and investments. Financial assets are segregated 
between third parties and Government, Crown corporations and 
other entities. The financial assets reported under Government, 
Crown corporations and other entities represent receivables, 
loans and investments between related parties. Non-financial 
assets represent the unexpensed portion of capital assets, inven- 
tories and prepayments such as buildings, machinery and 
equipment in use or under construction, inventories and other 
items of expenditure which will be expensed as these assets are 
used. Liabilities include payables, borrowings and other obliga- 
tions. Liabilities are segregated between third parties and 
Government, Crown corporations and other entities. 
Borrowings from third parties represent amounts repayable to 
financial institutions and other investors. Other third party lia- 
bilities are amounts due for purchases, pensions and other 
employee future benefits, accrued interest on borrowings, vari- 
ous other accrual, capital leases and sundry accounts payable. 
The liabilities reported under Government, Crown corporations 
and other entities represent payables and borrowings between 
related parties. 
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Revenues include financial assistance received or receivable 
from the Government in respect of the current year’s operations, 
when applicable. Expenses are segregated between third parties 
and Government, Crown corporations and other entities. Equity 
adjustments and other include prior period adjustments and 
other miscellaneous items recorded by the corporations and en- 
terprises. Equity transactions with the Government include 
dividends declared or transfers of profits to the Government, as 
well as equity contributions provided by the Government. Other 
comprehensive income or loss comprises unrealized gains and 
losses that are recognized in comprehensive income, but ex- 
cluded from net income. Upon realization, these gains and 
losses are included in net income. Any intergovernmental 
transactions are eliminated as part of the modified equity 
accounting adjustment. 


These tables present financial information on parent enter- 
prise Crown corporations and other government business 
enterprises, as well as financial information on wholly-owned 
subsidiaries that are considered “deemed parent Crown corpo- 
rations” and thus reported under the modified equity basis of 
accounting and excluded from the consolidated financial state- 
ments of their parent Crown corporations. 


Enterprise Crown corporations and other government busi- 
ness enterprises are also categorized as being either agents or 
non-agents of the Crown. Agent status may be expressly stated 
in the incorporating legislation or conferred under the provi- 
sions of the Government Corporations Operation Act. In some 
situations, agent status may be restricted to certain designated 
activities of a corporation. 


A summary of financial assistance to enterprise Crown cor- 
porations and other government business enterprises for the 
year ended March 31, 2009 is provided in Table 9.10. 
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SUMMARY COMBINED FINANCIAL STATEMENTS OF ENTERPRISE CROWN CORPORATIONS AND OTHER 
GOVERNMENT BUSINESS ENTERPRISES BY SEGMENT 


(in thousands of dollars) 


Competitive, Bank of Lending and 
self-sustaining Canada insurance Marketing Other Total 
ASSETS, LIABILITIES AND EQUITY 
AS AT MARCH 31, 2009 
Assets 
Financial— 
MiG parties nares meaae arte oaiele cee rereatn crane 1,590,633 34,308,005 306,777,736 3,526,046 47,225 346,249,645 
Government, Crown corporations and 
OLEH CN eS ar rea sumer sees item vines cuamusalale 1,565,311 46,705,743 6,793,079 13,321 SKS 55,134,570 
otalefinancial assets, saws Gels ole aiessaded yen awk 3,155,944 81,013,748 313,570,815 3,539,367 104,341 401,384,215 
INOHetinanclal:assetsiv or mkatiehstate orsici oe sicueneinces 6,209,570 206,886 1,046,014 1,267,143 34,375 8,763,988 
Mota Wassetsrasinepontei nmin acres sce cei cites 9,365,514 81,220,634 314,616,829 4,806,510 138,716 410,148,203 
Eliminationyadjustinents mvirs sciences «sis eaiceter 212,856 (96,681) 116,175 
LOtaIASSCtSpmeieel sickcccmi ites tomas aes 9,578,370 81,220,634 314,520,148 4,806,510 138,716 410,264,378 
Liabilities 
Third parties— 
BOLTON INL GS ee eaey at acnuciee ecg ew esis us, 6 ise nase rte 593,587 200,044,506 2,060,811 8,967 202,707,871 
Bank of Canada notes in circulation and 
amounts owing to depositors ............... 51,990,173 51,990,173 
OCHETINADIUILLOS erate eager as is stevens cs ene ects 4,245,670 160,532 12,493,135 2,595,389 82,823 19,577,549 
Government, Crown corporations and 
OLNELICHUMES Pecpurttatateharee Acad oadncitee a -anicnie 266,673 28,876,083 81,486,901 102,821 89,437 110,821,915 
otaliliaBilitiestnpstckcmnmebe beaten fesse) ate ees che! Ae 5,105,930 81,026,788 294,024,542 4,759,021 181,227 385,097,508 
Equitviot Canadaras reported sanauien eee nce en 4,259,584 193,846 20,592,287 47,489 (42,511) 25,050,695 
Bliminationradjustinents)..« wea gamiien se diitia clone sec 212,856 (96,681) 116,175 
Quit ONC anada rnbrantsnanteetcce soc drescin wawcae 4,472,440 193,846 20,495,606 47,489 (42,511) 25,166,870 
otaliiabiities andiequity.nacmact wclses clan cin 9,578,370 81,220,634 314,520,148 4,806,510 138,716 410,264,378 
Contingentliabilitiesiywanterorien race cane se rece.’ 45,074 66,704 4,130,359 17,872 4,260,009 
Contractialiobligations saci. qa. suse noes 1,570,486 251,989 15,949,906 2,253,169 269,863 20,295,413 
REVENUES, EXPENSES AND OTHER 
CHANGES IN EQUITY 
FOR THE YEAR ENDED MARCH 31, 2009 
Revenues 
Mir di Partiesumnetohyon iG ames eainepereuineace Alon 8,486,085 323,902 12,856,918 8,262,364 226,562 30,155,831 
Government, Crown corporations and 
other entities— 
Pinancialiassistance. wa waver sac ccteecuether 15,192 15,192 
LOH NY} in chs: cROM IE REE ECP nC Soci 0 Osean RCN an Pre 629,199 2,003,015 399,785 51,370 85,050 3,168,419 
hota lrovenUeSier i sraatckeminaaets is rent loti mteKmee 9,115,284 2,326,917 13,256,703 8,328,926 311,612 33,339,442 
Expenses 
Miraiparties trace crate i cieemi aren coma aturetniere ale 8,075,464 404,420 9,120,897 8,276,487 265,175 26,142,443 
Government, Crown corporations and 
OUMCLONIMES i tam mmratet tn rec eereac cs reine 591,102 165,388 1,709,617 56,355 44,54] 2,567,003 
SOTRIEXPENSOS HH. aurora npeuene cnn taiae crete nati asin 8,666,566 569,808 10,830,514 8,332,842 309,716 28,709,446 
INetuncome or (loss) for thelyear s jsucusee ses sect 448,718 1,757,109 2,426,189 (3,916) 1,896 4,629,996 
Equity of Canada, beginning of the year as 
LEPOMO amen imm vent Cicer arltua armen oNs 4,043,181 219,018 17,858,040 46,507 (42,327) 22,124,419 
AGIUStENtS ANG OLED erred srespacieenawaw aturetenna tes 44,336 2,787 4,898 (19) 52,002 
PMINATIONIAAIUSTINONIS fysiecst he ial rincls wintcleeintenaene 212,856 (96,681) 116,175 
Other comprehensive income or (loss)............ 1,256 (25,172) (255,875) (2,061) (281,852) 
Equity transactions with the 
Government— 
PIVIGONAS # rareterssyclereavacuae eats ae where vical evape oy anueenics (277,907) (1,757,109) (38,854) (2,073,870) 
Capital eide teats ken ince carsieenuc heceyamenstr 600,000 600,000 
Equity of Canada, end of the year... cscs vscewnne 4,472,440 193,846 20,495,606 47,489 (42,511) 25,166,870 
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TABLE 9.4 


FINANCIAL POSITION OF ENTERPRISE CROWN CORPORATIONS AND OTHER GOVERNMENT BUSINESS 
ENTERPRISES —ASSETS, LIABILITIES AND EQUITY AS AT MARCH 31, 2009 


(in thousands of dollars) 


Assets 
Financial 
Government, 
Crown 

Enterprise Crown corporations and Third corporations Total 
other government business enterprises!) parties and other entities Non-financial assets 
Competitive, self-sustaining 

BluewatenBridge Authority ga cc deine or =, -ficie ak itate orcs sheen cae 17,189 50,850 119,668 187,707 
Canada Development Investment Corporation..................05- 20,534 45,070 5 65,609 

Canada Hibernia Holding Corporation .....................005- 81,215 103,501 178,981 363,697 
Canada Wands’ Company, Mimited rine .cse tear eecteie oie erssuieloner nel tenses 18,125 315 474,576 493,016 

Pare Downsview ParkiIncvas: @ cst. wi crteeecbeeticet: aionens «cremate araioniete 1,037 273 26,621 27,931 
Canada. Post' Corporation  (c:2 8, acc oc steers sue erst elavelsoevelalelel materia wicne 1,082,730 1,282,496 3,235,916 $,601,142 
Halitax Port Authority: =n ta eetioe he Ronen dederaee 5,798 643 147,799 154,240 
Montreal Port Authority im ay32) kd arene e ae ee I 80,677 51,608 239,298 371,583 
@uebee: Pott Aiithorityeed nm, Leorseteaisesicnt oe te whe Ses na. wemuinbest 34,241 441 138,240 172,922 
Ridleyglerminals INC heise ace orci cor Sema eco oe ele ta okey Siege gs 4,958 237 21,389 26,584 
Roval Canadians Minto mags Oe a ee a Ce lee a 43,725 20,960 213,870 278,555 
Saintilon Port AUIMORLy acto ood cake aeviit ietye ven ue ead 11,916 71,991 83,907 
ForontorPort A mlioriky ted aes traces Roe Nace eae ae 27,056 55,156 82,212 
Vancouver Fraser Port Authority? . 00.00... e ccc ee eee eee ees 33,925 2,394 910,987 947,306 
Other Canada Port Authorities... oe cece teen eas eny 127,507 6,523 375,073 509,103 
Total—Competitive, self-sustaining ......... 00. c eve eee eee eee 1,590,633 1,565,311 6,209,570 9,365,514 
Bank of, Canadas ont cvaci, Snes oe Sas ard Ree Beal gape Tole eons 34,308,005 46,705,743 206,886 81,220,634 
Lending and Insurance 
Business Development Bank:of. Canadair. pacientes ie ier tttenes cyan) 11,930,062 160,849 12,090,911 
Canada Deposit Insurance Corporation .............-.0 eee ee aeee 369,462 1,407,013 1,641 1,778,116 
Canada Mortgage and Housing Corporation................00ee ees 14,514,283 53,062 83,387 14,650,732 

CanadaHOusingalrust esrorercasiacsichasetccarn:seotevetene eiettohe, ccetateopemger eee tass 160,349,912 607,989 160,957,901 

INSUTANCEIRTOOTAMS eeeverrastic eel oye ees lS ats euayesray ste omic eran eran 10,280,324 3,659,362 155,930 14,095,616 

Mortgage-Backed Securities Guarantee Fund...................- $5,985,660 542,208 5,847 56,533,715 
ExportiDevelopment Canada minster telstarsce aectam siareiemcksasiocrs 35,653,305 523,445 530,383 36,707,133 
arnt Gredit, Canada re ntcn tra cates cer oiaccretecersser sucht sion aa efeuoceiaens 17,694,728 107,977 17,802,705 
Total —L ending Gnd INSUraQnce. enaraavaie ln tineiestune ees are enya Ah ok 306,777,736 6,793,079 1,046,014 314,616,829 
Marketing 
Canadian'@ommerciali@orporation: 4. ose eis en ate eee 853,655 4,842 3,397 861,894 
Canadian Dairy Commission— 

Marketing Operations sank, ac eto cee oer caves sytertecens ime steenas 19,771 137,586 157,357 
Canadien Wheat Board, The? osc, cw hiiatees tics auivantecuiaionea : ¢ 2,642,768 8,479 1,093,064 3,744,311 
Freshwater Fish Marketing Corporation...............eeeseeeeees 9,852 33,096 42,948 
IGF CITE AN Cid (Ani gee ake Oh eRe MICE ne a. ane eae mon soo 3,526,046 E3321 1,267,143 4,806,510 
Other 
Atlantic,Pilotage Authorityaaencai seal ecyntiedn cece <rere ae cogs = 2,738 8,320 11,058 
GreatiLakes!PilotageAuthotityea tase) otc oe eeeenliacien sane ans 27 210 237 
Eaurentian) Pilotage/Authoritysas cin -o-trsayeareia (cece aie arene cient el 11,205 1,829 13,034 
PaciicPilotage Authoritymeme ccc occeie akine e cueeeinnrarns 7,389 1,533 11,416 20,338 
St.Lawrence Seaway Management Corporation® SR OORT oeeerec ee 19,692 48,223 12,600 80,515 

Canital Rung Trust ava.rct tient. talsee te ¢ athicinn werk enters teats nels 1,792 38 1,830 

Employee Termination Benefits Trust Fund....................4- 4,382 USP? 11,704 
OLA OLR CPA an retire At eZee acess tote ore ay kee OER ere 47,225 57,116 34,375 138,716 
TVOtal Awe ayaa croc os egegs rot tates palarseiiopacce era oteiitebs Groh a Paes aeke 346,249,645 55,134,570 8,763,988 410,148,203 
BLimina ON AGUStMEN ESA. spcin eyes torsieremia ro ciara rele tene oR PapeRe 116,175 116,175 
LOCAL nes Aur saci tes sis Paras eigte wilco soe ne ner mate eM ENT ea efoto hers 346,249,645 55,250,745 8,763,988 410,264,378 


() All enterprise Crown corporations listed at the margin in this table are parent Crown corporations. 
Although a Crown corporation, Canada Pension Plan Investment Board is designed to operate at arm’s length from the Government and manages, on behalf of the 
Canada Pension Plan, funds not belonging to the Government, therefore, it is considered external to the Government reporting entity. The Public Sector Pension 
Investment Board is not included in the above list since its activities are included in the Government’s results through pension accounting. 

(2) Canada Port Authorities, which are not Crown corporations but considered other government business enterprises, are agents of the Crown for their port activities. 

G3) Asaresult of the unavailability ofthe March 31, 2009 information at time of production of the Public Accounts of Canada, the figures reported are those as at March 31, 
2008; no revenues and expenses are reported for the year ended March 31, 2009. i 

(4) Consists of the combined figures of the Canada Port Authorities of Belledune, Hamilton, Nanaimo, Port Alberni, Prince Rupert, Saguenay, Sept-Iles, St. John’s, 
Thunder Bay, Trois-Riviéres and Windsor. 

(3) These entities, which are not Crown corporations or agents of the Crown, are considered other government business enterprises. 
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Liabilities 
Third parties 
Government, Total 
Crown Accumulated Equity liabilities 
corporations Total profits/ Contributed Capital of and 
Borrowings Other and other entities _ liabilities (losses) surplus stock Canada equity 

96,330 5,347 33 101,710 85,997 85,997 187,707 
24,259 24,259 (701,835) 743,184 1 41,350 65,609 
89,137 13,203 102,340 261,357 : 261,357 363,697 
153,158 B220 39,545 225,226 122,709 145,081 267,790 493,016 
17,080 7,024 572 24,676 (18,237) 21,492 3,255 27,93) 
92,600 3,813,116 111,667 4,017,383 428,588 ISSsi7 1,583,759 5,601,142 
7,367 12,564 617 20,548 82,835 50,857 133,692 154,240 
47,188 1,505 48,693 85,627 237,263 322,890 371,583 
20,926 12,975 88,006 121,907 28,739 22,276 51,015 172,922 
5,285 3,120 8,405 (181,863) 64,000 136,042 18,179 26,584 
36,167 91,234 6,828 134,229 104,326 40,000 144,326 278,555 
5,264 5,264 16,984 61,659 78,643 83,907 
13,914 20,961 34,875 47,337 47,337 82,212 
106,034 61,347 1,172 168,553 628,494 150,259 778,753 947,306 
50,011 17,446 405 67,862 198,128 243,113 441,241 509,103 
593,587 4,245,670 266,673 5,105,930 1,189,186 2,894,355 176,043 4,259,584 9,365,514 
52,150,705 28,876,083 81,026,788 163,846 25,000 5,000 193,846 81,220,634 
2,353,883 246,171 7,301,293 9,901,347 873,386 27,778 1,288,400 2,189,564 12,090,911 
803,531 4,361 807,892 970,224 970,224 1,778,116 
6,152,444 338,970 7,957,504 14,448,918 176,814 25,000 201,814 14,650,732 
160,663,892 293,999 160,957,891 10 10 160,957,901 
6,812,481 127,095 6,939,576 7,156,040 7,156,040 14,095,616 
510,345 54,601,264 55,111,609 1,422,106 1,422,106 56,533,715 
26,924,917 3,395,966 9,590 30,330,473 5,043,460 1,333,200 6,376,660 36,707,133 
3,949,370 91,672 11,485,794 15,526,836 1,728,144 547,725 2,275,869 17,802,705 
200,044,506 12,493,135 81,486,901 294,024,542 17,370,174 600,513 2,621,600 20,592,287 314,616,829 
38,690 775,058 657 814,405 37,489 10,000 47,489 861,894 
386 56,324 100,647 1S7357 UST3 57) 
1,987,394 1,755,388 1,529 3,744,311 3,744,311 
34,341 8,619 (12) 42,948 42,948 
2,060,811 2,595,389 102,821 4,759,021 37,489 10,000 47,489 4,806,510 
4,219 3,058 TTY 1,476 2,305 3,781 11,058 
4,310 4,310 (4,155) 82 (4,073) 237 
9,096 9,096 1,459 2,479 3,938 13,034 
4,748 5,677 10,425 9,107 806 9,913 20,338 
60,678 44,878 105,556 (10,913) (14,128) (25,041) 80,515 
2 30,251 30,253 (28,423) (28,423) 1,830 
2) 14,308 14,310 (2,606) (2,606) 11,704 
8,967 82,823 89,437 181,227 (34,055) (8,456) (42,511) 138,716 
202,707,871 71,567,722 110,821,915 385,097,508 18,726,640 3,521,412 2,802,643 25,050,695 410,148,203 
116,175 116,175 116,175 
202,707,871 71,567,722 110,821,915 385,097,508 18,842,815 3,521,412 2,802,643 25,166,870 410,264,378 
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TABLE 9.5 


REVENUES, EXPENSES AND OTHER CHANGES IN EQUITY OF ENTERPRISE CROWN CORPORATIONS AND 
OTHER GOVERNMENT BUSINESS ENTERPRISES FOR THE YEAR ENDED MARCH 31, 2009 


(in thousands of dollars) 


Revenues 


Government, Crown corporations 
and other entities 


Enterprise Crown corporations and Third Financial 
other government business enterprises parties assistance Other Total 


Competitive, self-sustaining 


BlvewwatemBridge Authority sencr cc taaie sere at orcesrscals cuncclomt aaa stareceseyensievelen seers aVevenereretete 23,338 23,338 
Canada Development Investment Corporation ciretie tre rere itrilai ie ei ay aren 620 2197S 274,595 
Canada Libermiaiolding Corporatlonvegn cresyl sien: isis slcreioter der ete Reet open niey sesvonet ante 446,048 11 446,059 
Canadailands' Company dbimnited greet yeas ciclo eieis ae lant loach ete s1aekelal we, olavexsreaet ons coneyetenst 138,591 10,886 149,477 
PATCHDOWNSVIEW Lark: INGwe meyer ne sacks crouches dente ancl sce cel amen ems ieternntaxesancie aes 11,058 11,058 
CanadasP ost Corporation fey tan cits cteuasetsssl co abetane-vucstslale orerstelabetels, shares s scekateee s 7,453,552 334,541 7,788,093 
HalifaxePorvAUthorityncerne tami hem oie aiice ts eae ois viovsleiavol yea sO Met peter matt beien core eaehee 27,927 27,927 
MontrealeRort:A uthority: caer aid. ack sr aetale cctene i talevecham atens ReMnbatebe seal dlcvorees sie aeons 87,319 6,184 93,503 
MaebeciHPorvAuthority se vaemeaniets cckuve ces eact seas fal arcoee ee Reporeie ris OL uroraettr 25,064 710 25,774 
RidleyAlerrminals LDC, csryueeneeree. a ck aac tveetekeecanchevere srerter eatin amen saiare Sapenia eet 22,104 22,104 
Royali@anadtan Mint meter as crs isa cot we oker semi crains tee EM Rube loarelo specs oa Peme 
Saint John Port Authority.cines aeatan arctic ctubepaspeaic yer elo caawwneleptiekersiei. gigeine ore sraeieent 12,486 101 12,587 
TOrOntoWore-AUCHONI by wena veys Hee. w ares wave, saaaraveee kel aoalotaie cele MidLetelelseovsany els cca) qenOnes 23,788 23,788 
Wahcouverkraserk ore AUthorityicuenrena e stvicrspshove tere) egens ious ceranertictebslavend teres viele once ens oenene 139,133 43 139,176 
Other: Canada Por Authorities fare ara cuavroehe oitevtrevct oh csauehe cose Goal et setae Meelbet ovis tara fos at eke es 75,057 2,748 77,805 
LOIGI = COMPEMLVEHSCLIESUSTQIMIND ratvee Setanta tron h he octets OR et 8,486,085 629,199 9,115,284 
BANKOPGAnGda toner acs Re Or othe Meee ie on ere 323,902 2,003,015 2,326,917 
Lending and insurance 
Business: Developmenubank Of Canada seicra. «crea cies teice vein tretecsle) es stsiecer loge avecoretesteterait 897,548 897,548 
Canadabepositilnsurance Corporation’. 1<.1 «cihadieied «pins oefeuPan seit) ce-aistolenraei ras 103,671 42,640 146,311 
CanadaMortgage and Housing <Corporatlon rn aecele clei vialevels,eraclolntichsrs afetetal assets) nistahelets 628,662 71,770 700,432 

Can ada-HOUsin gris ten anagieencccacar sears tesexs: vay abc cacerts [a oie ayslea ace wena aede fn ayes evalaney cue) ahomeenee 5,644,714 102,885 5,747,599 

ENSUPANCe PLO RTalnis eters iivieuse sive crerentia dterevele ar veee dmc tetsh rent cuenta eyes 1,802,069 176,381 1,978,450 

Moitgage=Backed'Securities Guarantee Fund sta. . waren stre ate ctarsier creer airelesyerncs) snares 1,139,387 6,109 1,145,496 
Export: Development: Canadair crc crastee te ate rw th aus ayseniesnl aerate) cyayers aves) ci eral geet 1,690,214 1,690,214 
BSI Credit CANaGd, <n rerce rea te eta olsen RA eta ahoiticyetn abs aL anata w os ohebtvalane Ober 950,653 950,653 
Tota Pending Andansuyvancenen dt «on cick oe eases cla ein ese RATE eels. soso yes 12,856,918 399,785 13,256,703 
Marketing 
@anhadian Commercial Comporaton nace servers crsvelternuieea sey treute saree talents let ens lessee tere 1,831,380 15,192 $1,370 1,897,942 
Canadian Dairy Commission— 

Marketing OperattOns me densme. deceit ey sis otaraccmeelsers>ne reiataen dlvveuva @ spnnieph etalhiwinneK lesrmteh 256,513 256,513 
Wanadianew heat: Board. LuOm ty mami comin cutmnsire marta mimi crnint ocean tamer Sinare 6,116,525 6,116,525 
EfespyaterhishiMiarketno COMporaonn mares nenke vienna esters are te sareater 57,946 57,946 
LOLA = MVIGTRELUN Dan amrnntn trees ec fosace Mearvet ch a Gren aay ener tame NO ae tisoeay Saye ae HEM Tao Pa 8,262,364 15,192 51,370 8,328,926 
Other 
Atlantic! PrlOotageLATILHOFILY: srrengersscreaucieiavey Consiatete Siete Cann ce,eaaVoled nonieuecsbin mnierene ete auslera: # enctans 18,729 18,729 
Great Pakes*Pilotage Authonitye viaiisie's sivuetercctt neni stave arisdos mrad idles aeetntcr eck pee tty 15,763 15,763 
Manrentian Puotage AUthOnityamtenmic «cere atic nen saictadroau Tene clletesusers la, ave oltre tat 67,947 67,947 
PACING FALOtAQePANIDOLILY tarahtaig ote ars) alata a: aidiv wuts gee a aro Rouse Neb cericaretarusii's SRAEOS 54,552 54,552 
St.Lawrence Seaway Management Corporation ..........0cceeeeeccsnesccnssecens 69,360 42,938 112,298 

G@apitalihand: [rust. 7.0. 5 smarceaas nore wes flere raherais cha atiete Maleie moteyny erst akahciea Uke nT 70 42,112 42,182 

Eniployee Termination Benents Trust Fund eis nee cs sineie oinlsrs cies sicinieren cremains 141 141 
WaT OF Oe echt tee acer buaite 6 GaN CIORPOR UDO UCR AP RC ATeO RTO ITAC TACO EMER aac tro 226,562 85,050 311,612 
NOL etre ter (tua stele frs areca ion Mota aria aaratitinete otaccnen avemeamot tae oaaye tera naiateners 30,155,831 15,192 3,168,419 33,339,442 
Eliminationadjustments..sniaimrentn snares spac mioieen te nnn ain oante weldenagi ars. alee tears 
TOPALAMOTROSULES Sete feet acti ee vith at neil oct ae sent ctotaue sa ees hvugiann Whar ugrenter es 30,155,831 15,192 3,168,419 33,339,442 
IEOSSCQUITY ACTUSHINENTS) xefiksa rena ction «Nacsa le Guggceee zebra Pak tl suanep ORE agree Wasy Gsetvnke taped eatery 
Share Or amuualiproiit. marecwamatcdecen ereiait ax nhac uence er kaereniare il amen 


The accompanying notes for Table 9.4 are an integral part of this table. 

() The “Financial assistance” column records only that portion of financial assistance received or receivable from the federal Government that has been credited to 
operations, Additional amounts representing capital and operating appropriations received by the corporations are included in “Equity transactions with the 
Government”. Revenues “Other” include amounts generated from the sale of goods and services, investment income as well as grants where the corporations qualify as 
a member ofa general class of recipients. The total financial assistance accounted for by the corporations during the year does not agree with the amount reported in 
Table 9.10 because of differences resulting from the different accounting policies followed. 
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Expenses Equity transactions 
Government, Other with the 

Crown Net Equity Equity comprehensive Government Equity 

Third corporations income or beginning adjustments income or end 
parties and other entities Total (loss) of year and other (loss) Dividends _ Capital of year 
18,821 18,821 4,517 81,732 (252) 85,997 
3,706 3,706 270,889 40,661 (270,200) 41,350 
128,810 345,876 474,686 (28,627) 259,370 30,614 261,357 
134,063 2,617 136,680 12,797 262,636 (7,643) 267,790 
15,700 (176) 15,524 (4,466) 7,076 645 3,255 

7,436,669 224,724 7,661,393 126,700 1,457,182 (123) 1,583,759 
22,366 1,086 23,452 4,475 129,217 133,692 
74,474 7,358 81,832 11,671 308,457 2,762 322,890 
21,019 1,447 22,466 3,308 47,707 51,015 
21,389 1,667 23,056 (952) OMS 18,179 

144,326 144,326 
14,266 319 14,585 (1,998) 80,554 87 78,643 
22,276 22,276 el 47,236 (1,411) 47,337 
95,070 5,435 100,505 38,671 733,767 6,315 778,753 
66,835 749 67,584 10,221 424,129 6,927 28 (64) 441,241 
8,075,464 591,102 8,666,566 448,718 4,043,181 44,336 1,256 (277,907) 4,259,584 
404,420 165,388 569,808 ASOD 219,018 CL72Z) SL a7 L092) 193,846 
699,627 107,354 806,981 90,567 1,867,317 (473) (1,893) (15,954) 250,000 2,189,564 
172,086 11,315 183,401 (37,090) 1,004,025 3,289 970,224 
(39,964) 673,970 634,006 66,426 135,388 201,814 
5,644,600 102,999 5,747,599 10 10 
671,874 352,352 1,024,226 954,224 6,817,466 3,260 (618,910) 7,156,040 
(355,173) 385,435 30,262 1,115,234 334,208 (27,336) 1,422,106 
1,660,904 4,359 1,665,263 24,951 5,922,868 78,841 350,000 6,376,660 
666,943 71,833 738,776 211,877 1,776,758 310,134 (22,900) 2,275,869 
9,120,897 1,709,617 10,830,514 2,426,189 17,858,040 Beil (255,875) (38,854) 600,000 20,592,287 
1,843,589 535371 1,896,960 982 46,507 47,489 
259,085 2,984 262,069 (5,556) 5,556 

6,116,525 6,116,525 
57,288 57,288 658 (658) 

8,276,487 DOSS 8,332,842 (3,916) 46,507 4,898 47,489 
18,706 18,706 23 3,758 3,781 
15,831 15,831 (68) (4,005) (4,073) 
63,085 63,085 4,862 (924) 3,938 
52,687 52,687 1,865 8,209 (154) (7) 9:913 

114,835 (1,268) 113,567 (1,269) (23,772) (25,041) 
2 45,697 45,699 (3,517) (25,041) 135 (28,423) 
29 112 141 (552) (2,054) (2,606) 
265,175 44,54] 309,716 1,896 (42,327) (19) (2,061) (42,511) 
26,142,443 2,567,003 28,709,446 4,629,996 22,124,419 52,002 (281,852) (2,073,870) 600,000 25,050,695 
82,610 90,504 (35,939) (21,000) 116,175 
26,142,443 2,567,003 28,709,446 4,629,996 22,207,029 142,506 (317,791) (2,094,870) 600,000 25,166,870 
142,506 (142,506) 
4,772,502 22,207,029 (317,791) (2,094,870) 600,000 25,166,870 
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Borrowings by Enterprise Crown 
Corporations and Other Government 
Business Enterprises 


Table 9.6 summarizes the borrowing transactions by agent 
and non-agent enterprise Crown corporations and other govern- 
ment business enterprises. 


In accordance with section 54 of the Financial Administra- 
tion Act, the payment of all money borrowed by agent 
enterprise Crown corporations and interest thereon is a 
charge on and payable out of the Consolidated Revenue Fund. 
Such borrowings therefore constitute obligations of the Gov- 
ernment and are recorded as such in the accounts of Canada 
net of borrowings expected to be repaid directly by these cor- 
porations. 


TABLE 9.6 


Borrowings by non-agent enterprise Crown corporations and 
other government business enterprises are not on behalf of Her 
Majesty, but may, at times be guaranteed by the Government. 


As at March 31, 2009, an allowance for borrowings of enter- 
prise Crown corporations and other government business 
enterprises was established at $81 million. 


BORROWINGS BY ENTERPRISE CROWN CORPORATIONS 


AND OTHER GOVERNMENT BUSINESS ENTERPRISES 


(in thousands of dollars) 


Agent enterprise Crown corporations 


BusinesssDevelopment banksof Canada. seaee eee el eiae eae aaa 
@anadaicands: Company limited avers sre 2, acc1s ener aicl che sis one aie ciaren sisi ore oie 
Canada Mortgage and Housing Corporation............... eee eee eee 

Canada Housing MLrustiracpcs) Sari Cie sie sl cieves oes hatha ol disiater  deetvenel asia. 
CanadaPost' Corporation ras ier ine aia oe tele ceeteicre die koran miele ae ate 
Canadian Commerciall Corporationiy a. vou ocke ta tcte cieiakare eietcketarsie eae « 
Canadian Dairy Commission (Marketing operations)...............0000- 
ExporniDe velopment) Canadair tice certo cheteis etsy etateraieees suakers syst erattechoieaal are 
arm Gredit Canada Prem cictemectoic ake tov crevaiaatocuaay/suanetris) tie anera ahead cate, ware saasTs 
Ereshwaterbish; Marketing. Corporations a2/:qavrsertetn ister olratsrearsrcieeicene 
Parc] DOWNS VICWHEArK ING wets sacar sera ci aleystevs s cveors ion eyarera: clara pelehonsrars 
Royal Canadian Mintle Asn. cto erd secon. oh Atlan iy. eee 


Total—A gent enterprise Crown corporations ................eeeeeeee 


Non-agent enterprise Crown corporations and 
other government business enterprises 


Avantichilotage Authority a. oaks kan coer es iene terres eye, telsnonete eiernuere 
Bluewater Bridge Authority ice miae mato: cee eee berate ok 
Canadian Wheat-/Boards Une keics tepcactterertercsia theo ak haree ater steven ectene ae 
Halifax Port Authority” i ert tn: eardiesr: WN ie: pe AUR Mn Hoe) Ue Sea 
eaurentiany PiOta ge AML OL tie teece cussancrarsnaeve titers wscalcareiousveroharehesenaratere fy cneiees 
Pacthicabilotare Authority re cn arsiaiare Wietstoss a, octeteuarsrersreva euece eee diese eure 
Quebec Port Authority Serres seh ers 1a cetlagcde 1A a: Mena ane cee 8 ne reat tayo M ata Weie 
Toronto Port Authority” Mae Ree ae cc COL RESIIe Iera mictcarere os 
Vancouver Fraser Port Authority Bye deem alice) hcgteye Rasa ner oy ar eine eae Rona nea 
Other Canada Port Authorities? 0... . cece cues eneecceeueescnsnens 

Total—Non-agent enterprise Crown corporations 

and other government business entreprises...............0-.00000- 

AL Ota ore pare aca eeepc ere Suchet eee ruts water etero gate 
Borrowings expected to be repaid by enterprise Crown corporations 

and other government business enterprises. ..............000 eee esau 
Allowance for borrowings of enterprise Crown corporations and other 

government business enterprises expected to be repaid by the 

Government and reported on the Statement of Financial Position......... 


Borrowings Repayments 
Balance and other and other Balance 
April 1/2008 credits charges March 31/2009 
8,024,946 610,555 6,281,618 2,353,883 
31,059 126,559 4,460 153,158 
8,907,055 302,038 3,056,649 6,152,444 
127,565,515 52,148,377 19,050,000 160,663,892 
57,984 37,600 2,984 92,600 
29,031 31,049 21,390 38,690 
574 40,402 40,590 386 
16,743,357 37,165,677 26,984,117 26,924,917 
9,623,566 1,665,503 7,339,699 3,949,370 
18,829 34,341 18,829 34,341 
4,215 12,865 17,080 
36,167 36,167 
171,042,298 92,174,966 62,800,336 200,416,928 
4,427 208 4,219 
99,018 2,688 96,330 
4,017,703 11,582,030 13,612,339 1,987,394 
4,400 7,367 4,400 7,367 
769 769 
3,820 928 4,748 
13,812 7,114 20,926 
14,456 542 13,914 
34,378 79,153 7,497 106,034 
65,476 765 16,230 50,011 
4,258,259 11,677,357 13,644,673 2,290,943 
175,300,557 103,852,323 76,445,009 202,707,871 
175,073,699 103,852,323 76,299,003 202,627,019 
226,858 146,006 80,852 


() Asaresult of the unavailability of the March 31, 2009 information at time of production of the Public Accounts of Canada, the figures reported are those as at March 31, 2008. 
®) The Authority is an agent of the Crown only for its port activities. It is considered a non-agent of the Crown for borrowings purposes. 
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Maturity and Currency of Borrowings by 
Enterprise Crown Corporations and Other 
Government Business Enterprises 

Table 9.7 summarizes the maturity and currency of 
borrowings by agent and non-agent enterprise Crown corpora- 


tions and other government business enterprises, as at 
March 31, 2009. 


TABLE 9.7 


MATURITY AND CURRENCY OF BORROWINGS 
BY ENTERPRISE CROWN CORPORATIONS AND 
OTHER GOVERNMENT BUSINESS ENTERPRISES 


(in thousands of dollars) 


Year of maturity Agent Non-agent Total 
ae ee 29,005,900 1,256,464 30,262,364 
OlO eMart ace. 30,095,435 139,142 30,234,577 
PO ere. 32,039,514 49,163 32,088,677 
ee eee 40,243,366 33,660 40,277,026 
1D, heehee BO tod aa le 47,027,409 7,918 47,035,327 
Subsequent years ...... 22,005,304 804,596 22,809,900 
Re 200,416,928 2,290,943 202,707,871” 


() The borrowings are composed of $22,124,729 US, 1,473,557 Pound, 


2,323,715 ¥, NawkrNE 436,729, NZ $ 676,937, AU $ 60,627, 184,166 CHF, 
47,078 MXN, 16,855 Euro and $175,363,478 Cdn. 


Contingent Liabilities of Enterprise 
Crown Corporations and Other 
Government Business Enterprises 


Table 9.8 summarizes the contingent liabilities of enterprise 
Crown corporations and other government business enterprises. 
A contingent liability is defined as a potential liability which 
may become an actual liability when one or more future events 
occur or fail to occur. 


TABLE 9.8 


CONTINGENT LIABILITIES OF ENTERPRISE CROWN CORPORATIONS AND OTHER GOVERNMENT 
BUSINESS ENTERPRISES 


(in thousands of dollars) 


March 31, 2009 


Barisal Canada Callablowsnares wees re Mae RR cae nee ee AyOOTA ENCHANT ae Taos cote an eam SMR bag oi een cia eee 66,704 
meauadavibands: Companvaeiunitcd oan cuarantees hme es tt eeet Pema eta Te eT Oe ee INE nee Ne een 21,820 
BinadueMoltcarc-and Housing COmoratiOnsamessonaee area trees ctesnrcictae re eine oiaie nec uied eae tae ces Uae en ve acelin eee eee 4,900 

AEISUTANCEPTOOTAINS eRe eam OR ee osc a aay vA erate aA er aa Ancien dO AR eo es Roto ena one ci nhl aale mend aie 2,047 
ExponeDevclopment Canada l-dalt Ouaranlees: haces nite ation erie east 8 wpe ea IAS ins Fiater ene rere nah cutee ae ee TAS ee tinlmencehs 4,125,577 
Barn Gredit Canada —- loan g parantocs rr gia oem cciet Ota on Sage, Fe leer see iste sogtaT NS StI ovations dab eoand gos eats ot cititews sooty DA er 4,782 
Siam toneOrtANtnoriy-——-Miscellaneous litigatlons ares: aie cnt settee AN ata ov soalie cise cisiscoyarcuteawi nls ne tee Oe eA ae let we 351 
SrmOnT SIP OrwAuinority = Misce llancous litigations. 6 same mncioinen. oo oom > aianise neyars baie aistoneia woking cae See inked ae eee ae 10,775 
St.Lawrence Seaway Management Corporation—Miscellaneous litigations ............ 00 e cece cece eee ete eee neces eveteuseuseeaes 6,746 
Bemis Riv ieres Por Authority —_Miscellancousiifipations sneak eric rye a cientte. cacideieis.cculaamne + anche eaten scgoamen dlemebiioe ces 3,500 
Bancouven basen ort Authomty—— Miscellaneous litipations.)..s stacey torasraceisie cess sunieiaiouisi sis ieisicis @ eejsa ere asgruee aisle Geen om loci Boes'< 12,807 
BERL sn go dei Sc qipuahdnes ou fo seer Senoroe Sits Oro EMO ORGS USHES Rao SER st Rose 4,260,009 
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Contractual Obligations of Enterprise 
Crown Corporations and Other 
Government Business Enterprises 


Table 9.9 summarizes the contractual obligations of enter- 
prise Crown corporations and other government business 
enterprises. A contractual obligation represents a legal obliga- 
tion to third organizations or individuals as a result of a contract. 
Contractual obligations are classified into three main catego- 
ries: loans authorized but undisbursed, capital expenditures and 
operating leases. 


TABLE 9.9 


CONTRACTUAL OBLIGATIONS OF ENTERPRISE CROWN CORPORATIONS AND OTHER GOVERNMENT 
BUSINESS ENTERPRISES AT MARCH 31, 2009 


(in thousands of dollars) 


Operating 

Capital leases 
Loans expenditures and other Total 
Bankiof Canadas rpccicieis st wore: tte Orie Shr eeys te Site vee wee oe e alerts 251,989 251,989 
Business Development Bank of Canada................ 2 eee e neces 1,291,632 135,836 1,427,468 
Canada Deposit Insurance Corporation.............0. 2. ceeee ee eens 2,092 2,092 
Canada Hibernia Holding Corporation ................:cee cece e sees 34,485 34,485 
GCanadaiLands'Company Limited) .2)5..0.¢.61cacsac cavniiawcaea sae eies eh 25,800 25,800 
Canada Mortgage and Housing Corporation.................0 eee eens 32,111 32,111 
Canada'Post Corporation crcc trae cits eee: he wre tier sses esas elomeye sew reer coleim) ayrs 1,158,420 1,158,420 
Canadian'Commercial’Corporationac- onc oe ce ieee ore ee nee eerie 2,224,229 20,434 2,244,663 
Canadian Dairy Commission— 

Marketing operations casts srtetera «cre teitioinis taser wiotrne ot oom iene ener stene 5,708 930 6,638 
Canadian Wheat Boards PNC's feta c ices hee 9 Per los rete ns love Be BIO Ie 358 1,510 1,868 
Export Development: Canadass.sai5 i155 ac cis sis osie eo iasieters a ware ets siee e's 9,162,601 3,366,918 12,529,519 
Farm Credit: Canadas. raat hore cinias ssise 00 os Wier te vans ei. ee aE OR ee HeTS 1,885,000 73,716 1,958,716 
Halifax’ PortAuthority ye se rice src sve sect e bo ean g ee UM RE OEE 3,300 3,300 
Faurentian Pilotage Authority accra. oo ass tactic eeinaah ot a a ahls seine 4,035 4,035 
Montreal’ Bort 'Authorityaes tents ocvttess cls 6 sro sees eas eae NEY Si ears Siete 7,548 4,101 11,649 
Pacific Pilotage Authority <ncrrn stoicretercte onic eerie loietnretexs nie avate-ole lo clors 262,750 262,750 
Parc DOWOSVIEWSPAtk INCh rrciiacscertedererciske Srouetvio ootev ova Gienatore era orator cnonele iets 5,611 5,611 
Raval Canaan Minin vest ncn suas ose ini echo me cic tans see 303,208 303,208 
St.Lawrence Seaway Management Corporation ..................-000e0- 3,078 3,078 
Vancouver, Fraser Port Authority's co.cc «a1 o.o.e1e ss 065 os, 8 suave sreere) cunie iene 17,680 9,512 27,192 
Other Canada:Port Authorities: o5)5c5 55.51 scarelo 0: siete ifianese en) els oot ievehene svete 821 821 
Motaly rar sachet ret lie te erence ae are aut vohtan eich trae oo ae are ewaren eisohes 12,371,344 2,860,227 5,063,842 20,295,413 


() Asaresult of the unavailability of the March 31, 2009 information at time of production of the Public Accounts of Canada, the figures reported are those as at March 31, 
2008 
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Financial Assistance to Enterprise Crown 
Corporations and Other Government 
Business Enterprises 


Table 9.10 summarizes financial assistance for both agent 
and non-agent enterprise Crown corporations and other govern- 
ment business enterprises. It should be read in conjunction with 
Table 9.5. The purpose for which payments have been made is 
segregated between: (a) amounts recorded as operating transac- 
tions and (b) amounts used for the acquisition of capital assets. 


All amounts reported represent charges to appropriations or 
authorities approved by Parliament. 


Differences in figures reported in Table 9.5 and those re- 
ported in Table 9.10 result from the use of different accounting 
policies. 


TABLE 9.10 


FINANCIAL ASSISTANCE TO ENTERPRISE CROWN CORPORATIONS 
AND OTHER GOVERNMENT BUSINESS ENTERPRISES 
FOR THE YEAR ENDED MARCH 31, 2009 


(in thousands of dollars) 


Financial 

Operating Capital assistance 

Canada Post Corporation AAS «CS DSR Cats. A eA at wee aiken, ROP ee A 153,310 153,310 

ceanacian COMMMELClall GOLPOLAtlOny mai tne ker ene cuenta a casysuspehsvacausietoahenegeusyay atineesteeri ene sevene 15,192 15,192 

Meaudtaniy heat Board, The At dese s coves va0s cGalbs bagels venir ie ta havens 188,263 188,263 

St.Lawretice Seaway Management Corporation .....5. 2... ccc ccc steer eees 830 830 

LOEG HOP LOLA OL ICY sum ere efcors. areterice cinta crea rteraneh Gear ome vera mene rateaatens a eu nthe ei 405 405 

SANCOUY Club Tascre Orie AMENON ty mecca stulnaek einen e salvo casualeloeme ween ates ott ietaracaite ls 5,463 1,330 
RE re ee OR an peat ee ets Aa pe ae. 356,765 6,698 359,330" 


() Includes a payment of $56,100 from the Department of Indian Affairs and Northern Development for the purpose of providing Northern Air Stage Parcel Service. 

(2) Includes payments of $188,263 to The Canadian Wheat Board from the Department of Finance for grants and contributions to meet the commitments made by Canada 
under multilateral debt reduction agreements. 

3) Ofthis amount, $168,502 is presented with Crown corporations expenses on the Statement of Operations and Accumulated Deficit in Section 2 of this volume. The 
remainder is presented with other transfer payments. 
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Portfolio Investments 


Portfolio investments are entities with share capital owned 
jointly by the Government and other governments and/or orga- 
nizations to further common objectives. Additional 
information on these entities is provided in the President of the 
Treasury Board’s Annual Report to Parliament on Crown Cor- 
porations and Other Corporate Interests of Canada. 


TABLE 9.11 
PORTFOLIO INVESTMENTS 


Under the terms of section 147 of the Bankruptcy and Insol- 
vency Act, the Superintendent of Bankruptcy has received 
shares ina number of corporations in lieu of a cash levy payable 
to the Crown. 


Table 9.11 presents a summary of the balances and transac- 
tions for the various types of portfolio investments. 


April 1/2008 


Receipts and 
other credits 


Payments and 


other charges March 31/2009 


$ $ $ 
Lower Churchill Development Corporation Limited— 
Natural: Resources. its so sek iicietas octoes rel holes ea coe vetted ere tet ey ort 14,750,000 14,750,000 
Other— 
Co-operative Housing Project—Environment— 
ParksCandda:Aipency inc sais Wee aac sisi co mare ate wm atensitahis 337,106 337,106 
Canada Pension Plan Investment Board— 
Finan cesses sateree ev cteres cena de, cis necoavoot tig ee ar sete lac ails 5 er antekers 100 100 
Airline Bankruptcy Proceedings— 
Foreign Affairs and International Trade—Export 
Development:Canad aris i. fess 1.0. criss iciaere o ieis ois ens bate oxen ioral 3,141,350 3,141,350 
Canada Investment Fund for Africa—Foreign 
Affairs and International Trade—Canadian 
intemationaliDevelopment-Agency nore creme cate aero: 100,000,000 985,363 10,586,051 90,399,312 
Equity Ownership—Industry—National 
Research | Council: ofiGanada yard sees sce cus is sueuciesguereteus te buchoiosicas erates 645,011 14,487 659,498 
Public Sector Pension Investment Board— 
FPrEASUEY BO ALGe cette eee c tice cove it sa bopaiaila sb naioa8 uel ops ta epatonsTorbeapionees 100 100 
North Portage Development Corporation— 
Western HeOnomiceDiversiticattOnucar te mnieseiicciaitelieiieieeieacers 
100,982,317 4,141,200 10,586,051 94,537,466 
MP Ot A iar tere ree eins olen sation ics ey Tomiie ees ale eae ate Seabee Sean SR ee MS 732-317 4,141,200 10,586,051 109,287,466 


Lower Churchill Development Corporation Limited 


The Corporation was incorporated under the Companies Act 
of Newfoundland, to establish a basis for the development of all 
or part of the hydroelectric potential of the Lower Churchill ba- 
sin and the transmission of this energy to markets. 


This account records the Government’s investment in the 
capital of the Corporation. In respect of Canada’s participation 
with the Government of Newfoundland and Labrador in the de- 
velopment of the hydroelectric power potential of the Lower 
Churchill River in Labrador, the Government is authorized to 
purchase approximately 49 percent of the shares of the Lower 
Churchill Development Corporation Limited. 


The Government has purchased 1,475 class A shares, repre- 
senting 49 percent of the shares outstanding. The balance of the 
outstanding shares is owned by Newfoundland and Labrador 
Hydro (an agent of the Government of Newfoundland and 
Labrador). 
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Co-operative Housing Project 


The Parks Canada Agency has invested in the Rocky Moun- 
tain II Co-operative Housing Association, along with five other 
entities, to provide accommodation for Parks Canada employ- 
ees and employees of other entities in Banff, Alberta. 


Canada Pension Plan Investment Board 


The Canada Pension Plan Investment Board (“Board”) was 
created pursuant to the Canada Pension Plan Investment Board 
Act. The Board’s objectives are to assist the Canada Pension 
Plan (CPP) in meeting its obligations to contributors and bene- 
ficiaries and to manage any amounts transferred to it in their 
best interest. 


The Government holds 100 percent of the share capital of the 
corporation that consists of 10 shares having a fair value of $10 
each issued as per legislation. The assets managed by the Board 
are included in the CPP financial statements. They are excluded © 
from the Government’s financial statements since CPP is not | 
part of the Government’s reporting entity as explained in — 
Note | of the Government’s financial statements. 


Airline Bankruptcy Proceedings 


Pursuant to Section 23(6) of the Export Development Act, 
the Minister for International Trade, with the concurrence of 
the Minister of Finance, may authorize Export Development 
Canada (“the Corporation”) to make any investment or enter 
into any transaction or any class of transactions necessary or 
desirable for the management of assets and liabilities arising 
out of any transaction that may be entered into pursuant to this 
section. On February 19, 2009 the Corporation was awarded 
435,033 shares of an airline subject to bankruptcy proceedings 
at $5.73 US per share by the bankruptcy court. This represents 
concessions provided to the airline to assist them in exiting 
from bankruptcy protection. The shares will be sold and the 
proceeds used to reduce the impact of the concessions granted 
to the airline and other restructuring costs. 


Canada Investment Fund for Africa 


The Canada Investment Fund for Africa (CIFA) is a joint 
public-private sector initiative designed to provide risk capital 
for private investments in Africa that generate growth. The 
CIFA is a direct response to the New Partnership for Africa’s 
Development (NEPAD) and the G8 Africa Action Plan. The 
main objectives of the CIFA are to optimize public-private in- 
vestment in the Fund, to confer a beneficial development 
impact on Africa by way of increased foreign direct investment 
and to optimize the beneficial impact of the Fund’s activities on 
Canadian interests. 


The Government of Canada is a limited partner in the CIFA 
and its commitment towards the Fund is composed of a total 
commitment of $100 million for a period of ten years, which 
will be used to provide an equivalent amount to all investments 
committed by private investors as well as other governments, at 
a ratio 1:1. Payments to the CIFA are made upon receipt of a 
draw down notice. During the fiscal year 2008-2009, no pay- 
ment was made to the CIFA. The Canadian International 
Development Agency received capital reimbursement from 
CIFA amounting to $4.6 million and investment income of 
$2.9 million during the year. The balance represents the Gov- 
ernment’s commitment to advance funds based on investments 
that have been committed by private investors. 


Equity Ownership 


In order to help fulfill its mandate to promote industrial in- 
novation in Canada, the National Research Council of Canada 
(NRC) has taken equity interests in several new firms based on 
NRC technology. NRC provides financial assistance at better 
than market conditions to firms through access to equipment, 
intellectual property and incubation space in laboratories and 
in the organization’s Industry Partnership Facilities. 
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Since these companies often cannot afford to pay the full 
cost of the assistance received from the NRC, the NRC takes an 
equity position in a company in order to help the firms survive 
the critical development stage. In turn, it allows NRC to earna 
return that somewhat reflects the risk taken should the com- 
pany become successful. 


This investment in equity is authorized under subsec- 
tion 92(1)(b) of the Financial Administration Act which allows 
for the acquisition or the sale or other disposal of shares or as- 
sets in the ordinary course of a business of providing financial 
assistance to publicly and privately held companies and are 
recorded at cost. 


The Government’s holdings of shares represents a minority 
interest in seven publically traded companies and fourteen pri- 
vately held companies. 


Public Sector Pension Investment Board 


The Public Sector Pension Investment Board (“Board”) was 
created pursuant to the Public Sector Pension Investment 
Board Act. Its mandate is to invest in financial markets the 
funds transferred to it from the Public Service, Canadian 
Forces, Royal Canadian Mounted Police and Reserve Force 
pension plans. The Board’s objective is to achieve maximum 
rates of return on investments, without undue risk while re- 
specting the requirements and financial obligations of those 
plans. 


The Government holds 100 percent of the share capital of the 
corporation that consists of 10 shares having a fair value of $10 
each issued as per legislation. The assets managed by the Board 
are recorded against the pension liability. 


North Portage Development Corporation 


The Corporation was incorporated under the Manitoba Cor- 
porations Act, to foster the social and economic development 
of the North Portage area in the core area of Winnipeg. The ob- 
jective of the Government’s participation is to stimulate 
economic recovery in Canada and Manitoba. 


The Government’s holding of common shares represents 
33.3 percent of the shares outstanding. The Corporation is 
owned equally by the City of Winnipeg, the Province of Mani- 
toba and the Government of Canada. 
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National Governments Including 
Developing Countries 


Loans to national governments consist mainly of loans for 
financial assistance, international development assistance to 
developing countries, and loans for development of export 
trade (administered by Export Development Canada). 


Table 9.12 presents a summary of the balances and transac- 
tions for the loans and advances that were made to national 
governments including developing countries. 


TABLE 9.12 


NATIONAL GOVERNMENTS INCLUDING DEVELOPING COUNTRIES 


April 1/2008 


Payments and 
other charges 


Receipts and 


other credits March 31/2009 


$ $ $ 
Foreign Affairs and International Trade— 
Development of export trade (loans administered by ; 
EXportDeveropment Canada) amr toni citadel einai 248,626,759 218,098,287 50,605,127 416,119,919 
Foreign Affairs and International Trade— 
Canadian International Development Agency— 
Developing countries—International development Bik 
ASSIStANCE henetrcncnthexe situetetem iets tabnteoney waa aranctogeni alone catentye 305,789,425 38,446,950 24,013,865 320,222,510 
National Defence— 
North Atlantic Treaty Organization—Damage claims 
LOCOVETAULE terra rata. cal cnese suarcstoro ene vic code SEMAtOndT oso uwooOS 180,587 1,465 182,052 
itt lunmomoran pen ttlo dome cobonn SrnUo Once s onA.omtin ono UG op oIeo c 554,596,771 256,546,702 74,618,992 736,524,481 


Development of export trade 


Pursuant to section 23 of the Export Development Act, the 
Minister for International Trade, with the concurrence of the 
Minister of Finance, may authorize Export Development Can- 
ada (“the Corporation”) to enter into certain transactions or 
class of transactions where the Minister is of the opinion it is in 
the national interest and where the Corporation has advised the 
Minister that it will not enter into such transactions without 
such authorization. Funding for such transactions is provided 
by the Minister of Finance out of the Consolidated Revenue 
Fund and the transactions are administered by the Corporation 
on behalf of the Government of Canada. 
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Loan transactions with longer repayment terms and/or low 
or zero interest rates are recorded in part as expenses. when the 
economic value is reduced due to such concessionary terms. 


Tables 11.4 and 11.5 (Section 11 of this volume) present ad- 
ditional information on contractual obligations and guarantees 
that are disclosed in the notes to the audited financial state- 
ments in Section 2 of this volume. 


The following table presents the balances and transactions 
for loans made to national governments, together with their 
terms and conditions of repayments. 
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a 
—————————————————————————————————— nT 


Payments and Receipts and 
other charges other credits 
Payments or Receipts or 
other other 
April 1/2008 charges “” Revaluation credits? Revaluation March 31/2009 
$ $ $ $ $ $ 
NON-BUDGETARY LOANS®)— 
(a) 1 to 5 year term, 0 percent (London Interbank 
Offered Rate (LIBOR)) interest per annum, with 
final repayments in December 2010: 
GAMeLOUn tense iercaee Croecses Gate ete ohereieatensis) casi evauatoiaNel oboters <. 837,993 189,382 1,027,375 
(b) 6 to 10 year term, 0.5 percent to 9.0 percent 
interest per annum, with final repayments 
between March 2007 and January 2019: 
ING TSE, Ga doutoobn eo OOGs bo oak od Jeo OSnOC Upon Comm 27,344,114 6,066,594 33,410,708 
Chi y isi o 9 Ge Sa5HOo0s Gh.c0UIs code oD cumGoodE Doodonsa O6n 1,225,702 277,002 1,502,704 
Sindarin os cine cr erys eral teense annie gids a'e eteare emevere ete eons 3,969,758 897,144 4,866,902 
32,539,574 7,240,740 39,780,314 
(c) 11 to 15 year term, 0.5 percent (LIBOR) to 
5.1 percent (LIBOR) interest per annum, 
with final repayments between April 2018 
and November 2024: 
Indonesians nets oo aece ccs ene cet etree tiers 2,283,031 410,298 938,103 17555226 
QE ya dese dbbo hoes anos Geonp a oone sonon tease onuead 890,488 201,245 1,091,733 
Pakistanier recite seco oc oiele coat ohes este oh tice crave arocmimerernies 6,674,850 1,491,041 139,891 8,026,000 
WS GFATL Penge cia an Oe Oo Dom mu momeaan ac Onin Gong 73,052,321 15,349,587 8,749,618 79,652,290 
82,900,690 17,452,171 9,827,612 90,525,249 
Insurance claims paid during the year: 
(alt P sk Gbeees acc od GRIST CIC RD aay CORO Orr DO ac. Deere 18,835,402 11,400,000 7,435,402 
Paitin steers circ ern ese satel oo deo racalol cise cine o ofaie.elatecens ctmre: aca 373,129 373,129 
RUSSia ee eee aera oie ce enisialiolons nice Gisuera ioustsereusasl a aios 12,472,071 1,462,654 13,934,725 
31,680,602 1,462,654 11,400,000 21,743,256 
ce SOT Tenet, a cpt Ane NE ae EE eee eg = eh 
Total—Non-budgetary loans ...............eeeee cece eee eee 147,958,859 26,344,947 21,227,612 153,076,194 
EG ES ATSIC oe, bare ee QI Deal eS NBN eB Sa ee 
BUDGETARY LOANS®)— 
(a) 16 to 20 year term, 0 percent interest per 
annum, with final repayment in March 2011: 
TUNA Hit ko oeibidlé ome 5 Oammet a gooeld CaCO on ADO Ucn cnt dion 4,451,775 494,032 1,923,027 3,022,780 
(b) 21 to 25 year term, 0 percent to 3.0 percent 
interest per annum, with final repayments between 
November 2015 and April 2018: 
IN on aadand oon gsc Cato go Ghdo 700 oN Odr ot GEOn sons 4 5,550,000 568,000 4,982,000 
RRR 25 onde come e Aae nee AIO RAG UD OMamocmpamamma 21,490,999 4,435,390 3,179,813 22,746,576 
27,040,999 4,435,390 3,747,813 27,728,576 
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Payments and 
other charges 


Receipts and 
other credits 


Payments or 


Receipts or 


other other 
April 1/2008 charges “!” Revaluation credits ” March 31/2009 
$ $ $ $ $ 
(c) 31 to 55 year term, 0 percent to 8.97 percent 
interest per annum, with final 
repayments between December 2010 
and February 2045: 
CaMenOUN Pareto tom aT Lael eee Oe Perens Pet aie caer: ates 12,012,738 2,714,815 14,727,553 
CLERGY 5s GeRRU MES CHO IRIE Loe cate le Par eS Ole, of hue eae 467,876,222 610,320 104,063,279 14,887,403 557,662,418 
| BEAU DUE go AGHA oe SER ONC RE Eo eis tle RS Chosen ESM Rc Ae pC 9,662,529 589,125 333,041 9,918,613 
Gabo teri cce to naraetn etry Np aah neyeicnr tone adeno eG hovetinee eis 8,288,611 1,840,308 279,795 9,849,124 
Widen see apenas che, sees chersch eae chia vane ates cnNspayeta we toe ota Gee eo tniovans 46,883,883 10,451,469 1,472,347 55,863,005 
ALTA LCA ser essere: ate cceslinld Mac ove orches a» His tevavauy secur sionations: acdveilntecy: Rts 5,736,557 1,574,239 508,397 6,802,399 
Kn yas thst crccies kelrmonente Marin seek hue cee naedehes ¢ 5,620,144 1,240,086 236,531 6,623,699 
IWLOLOC COs cpeh enero ebtcacarectee eeepc eiocs chore. save orehcte wesueinrerauet oses 80,979,600 17,966,762 2,900,348 96,046,014 
MUTK yao tse casi ccess site er eeieie w ote cuca averota sa en eeo take ey A apererse aye 96,725,839 21,511,088 3,088,813 115,148,114 
733,786,123 610,320 161,951,171 23,706,675 872,640,939 
Motal= Budgetary, loanSnaenav-t ttn oty stern icio steers sebeasees accutane tere 765,278,897 610,320 166,880,593 Meet Th es) 903,392,295 
SUbtO tal enciony wat wravaca Seto Meine tse osunral heute ayia rectavevs @ Resistor cavinte 913,237,756 610,320 193,225,540 50,605,127 1,056,468,489 
Less: portion expensed due to 
CONCESSIONALY CELINS cap celal MBE eo le Scien eo ees ees. 664,610,997 24,262,427 640,348,570 
LOCA ire ea crag yest toort iste the eure Rue aU TTAL ue aiocd ASRiestnaye mua 248,626,759 24,872,747 193,225,540 50,605,127 416,119,919 


Note: Final repayment dates may change if loan amounts are rescheduled or restructured. 
(1) Payments or other charges may include transactions such as loans, adjustments, etc. 

) Receipts or other credits may include transactions such as repayments, forgiveness, etc. 
G3) Priorto April 1, 1987, these loans were authorized by miscellaneous non-budgetary authorities. Subsequently they were authorized by miscellaneous budgetary authorities. 


Developing countries—International development 
assistance 


Interest-free or low interest bearing loans have been made 
through the Canadian International Development Agency to 
developing countries for international development assistance. 
Loans are recorded in part as expenses when the economic 
value of the loans is reduced due to their concessionary terms. 
No new loans have been issued since April 1, 1986. 


The following table presents the balances and transactions 
for the loans made to developing countries, together with their 
terms and conditions of repayments. 
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All loans have been made in Canadian dollars and are there- 
fore not subject to revaluations for foreign exchange 
fluctuations. 


Similar assistance has been provided to developing coun- 
tries by way of subscriptions and advances to the International 
Development Association, advances to the Global Environ- 
ment Facility, and loans to other international financial 
institutions. These are reported later in this section under the 
heading “International organizations”. 
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Payments and Receipts and 


April 1/2008 other charges other credits “” March 31/2009 
$ $ $ $ 
(a) 30 year term, 7 year grace period, 3 percent 
interest per annum, with final repayment 
in March 2005: 
(CUD ater neers neh Mra Re GMI te SR Gn Sitar sO eases Be 9,547,012 9,547,012 
(b) 35 year term, 4 year grace period, 5 percent interest 
per annum, semi-annual interest repayments with first 
principal repayment due January 2017 and final repayment 
in July 2026: 
ZY Pe ree Ra ea es Vat eecvaete Rt die ySeEO aro OM DS or aiid elie ah 44,995,933 44,995,933 
(c) 50 year term, 10 year grace period, non-interest bearing, 
with final repayments between March 2015 and 
September 2035: 
PATS OT tere se eee tee et acres ctetshe tsi UA nation cle gel Settler 6,613,650 438,386 6,175,264 
PATO CHUL Ameen arene ater Rc ratcenenceet oongrinee ree lary eteesre ot tnexsaeecca ore wie 168,000 18,667 149,333 
TBROLUNG Ge estate blond nit Al arte 8 Ror Net cee aC nt Bot ORE ERS NS, ie ts 593,531 42,395 551,136 
TSTeAV AL oy ace fae O80 ona taeReRIO CER OREEET Of Ree tac A eer ED EEA RO hitto oedema 230,049 20,914 209,135 
(CISTI orters Grr oi teal ote, prrarenE SISSON Se Ree et eee aE MO Ree 931,588 147,093 784,495 
Gol Ombiarereer ee he een acer ke tise oh eoeces cure era hee chandler 263,079 26,308 236,771 
DONT GATOR COUDIIC peemircattcna eet Me seer Rissa aay tron felece ou 3,650,420 236,045 3,414,375 
ECU Ad Olarter nee ee cites Meet ect eect te ey etanrctstenats oPtreter 4,152,110 261,848 3,890,262 
Givatemalaayee eens s re oie 2 ascii Seeks apes Mute era aeateceptaus 1,881,353 100,103 1,781,250 
IMU ONESIAtert re cee mere utes mites) esas icns ene ae i aye fase ceehs, aren gees 185,479,702 10,990,301 174,489,401 
Malay Stare mieten he re ey craton sae ere tase mena nr aare ay ist 1,482,753 62,935 1,419,818 
INL AL Ca ine ent MeN OE Mi raed oO Maroney euler eR ey ANE RNa any See 399,980 24,998 374,982 
INVES Teoh ares. spot ectanittrsacuespatoctcoecar NGF ven eI CER edith Coe sien ar ke epee aac ns 24,942 Delite, 22,170 
MOTOCCO mae eae enn eerie en an eo iatantti ec amr aby ce Cie aka Fats 7,208,396 586,001 6,622,395 
Moy anmiaty (Biriia) meer erences. arses owt eara syarebahletscovaysuercteas 8,306,202 8,306,202 
Pakistani wer eee et SMe ye tear oe watt eastern tne diene Suaycheneyeaar atta 447,507,534 447,507,534 
Parag ayer mere tama teastetccol tte conten eens th euiena nou tcicmteuabrien ae 179,965 19,996 159,969 
POTN en eee Mee ere te cre tN ome a vrothe sortie bisa iis 37,286 Be129, 33,5517 
PHIL PPINeshere terse eee ances Mae orestac nisiceare we ores aioe aie ts 1,646,268 97,159. 1,549,109 
Stipe ang meme terme ere eee tee ere ee radinti setae hn Abe tae sd ern oce stekes @ 86,578,493 5,539,802 81,038,691 
Teel ari ep epnt eee oe en ae te Jorn er areca. wee Ne erecta) Sle cuni ate cena oe 17,939,672 847,120 17,092,552 
TESTE oo lo uth oe yeaenek Sects cities ar area Gero Caer eer caesarean: Por oa 51,886,545 3,302,202 48,584,343 
827,161,518 22,768,774 804,392,744 
(d) 53 year term, 13 year grace period, non-interest bearing, 
with the final repayment in September 2025: 
PA DOL lehac paste Manat ire, were hire eps bey sea Sens clone mis siacesana nen ise se 18,676,370 1,245,091 17,431,279 
SUG tOtal eu emereer tet aries aeeeete ce certi teas ciate bred fates, Spans thans bashes aeeesar's eaten st ore 900,380,833 24,013,865 876,366,968 
Less: portion expensed due to 
CONCESSION ALY LELMSie i aren rercetele sta nei aces ean re arya elec tet 594,591,408 38,446,950 556,144,458 
iho balocnge eaenvemenraeeiae eactede ante tied eis Gin UNCER EL, Latta nan evades 305,789,425 38,446,950 24,013,865 320,222,510 


Note: Grace period refers to interval from date of issuance of the loan to first repayment of loan principal. 


(1) Receipts and other credits may include transactions such as repayments, forgiveness, etc. 


North Atlantic Treaty Organization—Damage 
claims recoverable 


Article VIII of the NATO Status of Forces Agreement signed 
April 4, 1949, as amended, deals with claims for damages to 
third parties arising from accidents in which a member of a vis- 
iting force is involved. This account is charged with the amount 
recoverable from other states, for claims for damages which 
took place in Canada, and is credited with recoveries. 


The advances are non-interest bearing and have no specific 
repayment terms. 
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International Organizations 


This group records Canada’s subscriptions to the share capi- 
tal of international banks. It also includes loans and advances to 
associations and other international organizations. 


Canada’s subscriptions to the share capital of a number of in- 
ternational banks are composed of both paid-in and callable 
capital. Subscriptions to international organizations do not 
provide a return on investment but are repayable on termination 
of the organization or withdrawal from it. 


Paid-in capital subscriptions are made through a combina- 
tion of cash payments and the issuance of non-interest bearing, 
non-negotiable notes payable to the organization. Although 
payable on demand, these notes are typically encashed accord- 
ing to terms of agreements reached between the organization 
and participating countries. Canada’s subscriptions to the 
paid-in capital of these organizations are reported in 
Table 9.13. 


Callable share capital is composed of resources that are not 
paid to the banks but act as a guarantee to allow them to borrow 
on international capital markets to finance their lending pro- 
gram. Callable share capital, which has never been drawn on by 
the banks, would only be utilized in extreme circumstances to 
repay loans, should a bank’s reserves not be sufficient. It repre- 
sents a contingent liability of the Government, and is listed 
with other contingent liabilities related to international organi- 
zations in Table 11.6 (Section 11 of this volume). 


TABLE 9.13 
INTERNATIONAL ORGANIZATIONS 


April 1/2008 other charges Revaluation 


Most loans and advances to international organizations are 
made to banks and associations that use these funds to make 
loans to developing countries at significant concessionary 
terms. Loans made on a long-term, low-interest or interest-free 
basis, and investments in organizations that make similar 
loans, are recorded in full or in part as expenses through the al- 
lowance for valuation when the economic value is reduced due 
to their concessionary terms. 


Table 9.13 presents a summary of the balances and transac- 
tions for share capital, loans and advances to international 
organizations. The revaluation amount represents the conver- 
sion of foreign currency balances to the year-end closing rates 
of exchange. Balances denominated in United States dollars 
were converted to Canadian dollars at year-end exchange rate 
of ($1 US/$1.2613 Cdn). 


Tables 11.4 and 11.6 (Section 11 of this volume) present ad- 
ditional information on contractual obligations and contingent 
liabilities for international organizations that are disclosed in 
the notes to the audited financial statements in Section 2 of this 
volume. 


The notes payable outstanding at year end of $430,177,279 
($379,470,510 in 2008) are reported in Table 5.3 (Section 5 of 
this volume). 


Payments and 
other charges 


Receipts and 
other credits 


Participation Reimbursements 
or or 


other credits Revaluation March 31/2009 


$ 
Capital subscriptions“) — 
Finance— 
European Bank for Reconstruction 
and Development iecseanctcnroneecere renter ane ater rarer 221,926,906 
International Bank for Reconstruction and Development 
(World: Bank)" cts. sreetorarcrcae ciaclety selene serra aac stole 344,508,342 
International Finance: Corporation) .... 4.0.82 nee 83,497,563 
Multilateral Investment Guarantee Agency.............. 11,016,655 
660,949,466 
Foreign Affairs and International Trade— 
Canadian International Development Agency— 
minicaniDeveropiment Banke sev aerinn su eerie 109,459,876 
ASIAN Development: banks miie ae iriare onlin aera 162,608,762 
Canbbean Development Banks no nii.cenie te cette 20,176,866 
Inter-American Development Bank .................. 184,876,404 
477,121,908 


1,138,071,374 
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$ $ $ $ $ 

50,763,212 272,690,118 
75,050,060 419,558,402 
19,099,102 102,596,665 
25519:932 13,536,587 
147,432,306 808,381,772 
10,595,356 120,055,232 
29,999,110 192,607,872 
3,187,462 23,364,328 
41,529,290 226,405,694 
85,311,218 562,433,126 
232,743,524 1,370,814,898 
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TABLE 9.13 
INTERNATIONAL ORGANIZATIONS—Concluded 


Receipts and 
other credits 


Payments and 
other charges 


Participation Reimbursements 
or or 
April 1/2008 other charges Revaluation other credits Revaluation March 31/2009 
$ $ $ $ $ 
Loans and advances— 
Finance— 
Global Environment Facility? So. 04.460 + ve genans se oe 10,000,000 10,000,000 
International Development [Ascoclatlonscunen | aeeeene 7,811,658,061 384,280,000 8,195,938,061 
International Monetary Fund—Poverty Reduction 
BUCKGLOWsiRactlity . ee nany uaetn i h creve nt lars 321,033,691 33,682,370 50,370,465 304,345,596 
8,142,691,752 384,280,000 33,682,370 50,370,465 8,510,283,657 
Foreign Affairs and International Trade— 
International organizations and associations“) — 
Berne Union of the World Intellectual Property 

OTPAN IZ atl ON sree ys pate cemniet prioeh ceo one aseie aye 313) 39,192 
Customs Co-operation Council. a. aden pant em 9,662 9,662 
Food and Agriculture Organization ................ 1,051,200 1,051,200 
General Agreement on Tariffs 

ADGMLTOCe Mane ne romney raat cans aie braak contents seta 48,806 48,806 
International Maritime Organization ............... 2,202 DIM 
International Atomic Energy Agency............... 447,110 447,110 
International Civil Aviation Organization........... 200,429 200,429 
Paris Union of the World Intellectual Property 

OpeanizatlOnanernmm srs sacasiis siete suseulsmy nite eke tap 100,989 100,989 
United Nations Educational, Scientific and 

CulMraltOrcanizationi smn ne eer crater 872,987 872,987 
United Nations organizations! + ..ans deen res Sree 3,632,480 3,632,480 
World HealthiOrganization ress ucie sien Gn aeons 181,122 1S tet22 

6,586,179 6,586,179 

Canadian International Development Agency— 
International financial institutions?)— 

AtHICAnNDeVELOpimenteD aiken winiie wa linieisene stil. 1,593,896 125,000 1,468,896 
AGHICAD SD OVeLOpiient LUNG mn niarrm asta. ree irl vena name 1,915,392,908 100,800,000 17,609,987 2,033,802,895 
Andean Development Corporation................. 1,937,500 125,000 1,812,500 
Asian Development Bank—Special ................ 27,027,000 27,027,000 
AStan DEVELOpMent RUNG iiactern cede sl ottniselel sates, 1,921,547,310 50,506,950 1,972,054,260 
Caribbean Development Bank— 

Agiicultural Development undacn wisn + suneen sien 2,000,000 2,000,000 
Caribbean Development Bank— 

Commonwealth Caribbean Regional ............. 4,106,000 939,200 5,045,200 
Caribbean Development Bank—Special............ 200,932,950 13,585,000 2,946,740 217,464,690 
Central American Bank for Economic Integration.... 726,780 76,500 650,280 
Global Environment Facility Trust Fund............ 428,410,000 38,603,370 467,013,370 
Inter-American Development Bank—Fund 

COMMS PeClalOperAn ONS mei minnienrratniaaeen rn: 338,933,877 925,613 42,423,235 382,282,725 
Multilateral Investment Fund ............0.eeeeeee OU WI OS 6,316,667 33,490,172 
International Bank for Reconstruction and 

DSVelODMe Ura tern retsostunnit yes cu ork edhe nen ie 20,530,000 4,696,000 25,226,000 
International Fund for Agriculture Development..... 216,957,756 12,425,640 229,383,396 
Intemational Monetary Fund ja yu neh an sage sds vis 11,260,122 2.51 o,025 13,835,745 
Montreal Protocol Multilateral Fund..............4 72,433,776 4,794,373 6,265,509 83,493,658 

5,190,963,380 227,957,613 77,456,294 326,500 5,496,050,787 

13,340,241,311 612,237,613 111,138,664 50,696,965 14,012,920,623 

SUMLOLAl mente dake meme eri hint aie Munin. mca \ar ma mmtntls 14,478,312,685 612,237,613 343,882,188 50,696,965 15,383, (555028 
Less: portion expensed due to 

CONCESNLOUAly MOnLUS ame arise ih isnot eraeca tenet mice enuresis 2,384,102 166,491 201,154 2,418,765 

TIRGTEEA = Sh seas es eh OO ray en amNeTIriy NUSE CER 77s CoE 14,475,928,583 612,404,104 343,882,188 50,898,119 15,381,316,756 


(1) Loans and investments made prior to April 1, 1986 which were authorized by non-budgetary authorities. 
(2) Loans and investments made since April 1, 1986 which were authorized by budgetary authorities. 
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European Bank for Reconstruction and 
Development 


This account records Canada’s subscriptions to the capital of 
the European Bank for Reconstruction and Development 
(EBRD), as authorized by the European Bank for Reconstruc- 
tion and Development Agreement Act, and various 
appropriation acts. 


At year-end, Canada has subscribed to 68,000 shares of the 
EBRD’s authorized capital valued at $828.6 million US. Only 
$216.2 million US or about 26 per cent of Canada’s share sub- 
scription is “paid-in”. The balance is callable meaning the 
institution can request the resources in the unlikely event that it 
requires them to meet its financial obligations to bondholders. 
Payments for the share subscription are authorized by the Act. 
Each payment to the EBRD is comprised of cash and a 
promissory note. 


As at March 31, 2009, Canada had paid-in shares valued at 
$216,197,668 US. 


Canada’s contingent liability for the callable portion of its 
shares is $612,420,000 US. 


International Bank for Reconstruction and 
Development (World Bank) 


This account records Canada’s subscriptions to the capital of 
the International Bank for Reconstruction and Development, as 
authorized by the Bretton Woods and Related Agreements Act, 
and various appropriation acts. 


As at March 31, 2009, Canada has subscribed to 44,795 shares. 
The total value of these shares is $5,403,844,825 US, of which 
$319,633,987 US plus $16,404,055 Cdn has been paid-in. The re- 
maining portion is callable. 


The callable portion is subject to call by the Bank under cer- 
tain circumstances. Canada’s contingent liability for the 
callable portion of its shares is $5,069 million US. 


International Finance Corporation 


This account records Canada’s subscriptions to the capital of 
the International Finance Corporation, which is part of the 
World Bank Group, as authorized by the Bretton Woods and Re- 
lated Agreements Act, and various appropriation acts. 


As at March 31, 2009, Canada has subscribed to 81,342 shares. 
These shares have a total value of $81,342,000 US, all of which 
has been paid-in. 


Multilateral Investment Guarantee Agency 


This account records Canada’s subscriptions to the capital of 
the Multilateral Investment Guarantee Agency, as authorized 
by the Bretton Woods and Related Agreements Act, and various 
appropriation acts. 


As at March 31, 2009, Canada has subscribed to 5,225 shares. 
The total value of these shares is $56,534,500 US, of which 
$10,732,250 US is paid-in and the remaining portion is callable. 
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The callable portion is subject to call by the Agency under 
certain circumstances. Canada’s contingent liability for the 
callable portion of its shares is $45,802,250 US. 


African Development Bank 


This account records Canada’s subscriptions to the capital of 
the African Development Bank, as authorized by the Jnterna- 
tional Development (Financial Institutions) Assistance Act, 
and various appropriation acts. 


At year-end, authority had been granted for subscriptions of 
8,175 paid-in shares and 73,473 callable shares. Paid-in shares 
are purchased using cash and notes payable that are later 
encashed. 


As at March 31, 2009, Canada’s participation to the paid-in 
capital is $120,055,232 Cdn for 8,175 paid-in shares and of 
these paid-in shares, 2,100 were issued in US dollars. 


The callable shares are subject to call by the Bank under cer- 
tain circumstances. Canada’s contingent liability for callable 
shares has a current value of $984,917,646 Cdn and 
$177,333,450 US for a total value of $1,208,588,326 Cdn. 


Asian Development Bank 


This account records Canada’s subscriptions to the capital of 
the Asian Development Bank, as authorized by the Jnterna- 
tional Development (Financial Institutions) Assistance Act, 
and various appropriation acts. 


At year-end, authority had been granted for subscriptions of 
12,961 paid-in shares and 172,125 callable shares. Paid-in 
shares are purchased using cash and notes payable that are later 
encashed. 


As at March 31, 2009, Canada’s participation to the paid-in 
capital is $192,607,872 Cdn for 12,961 paid-in shares. Of these 
paid-in shares, 10,591 were issued in US dollars. 


The callable shares are subject to call by the Bank under cer- 
tain circumstances. Canada’s contingent liability for callable 
shares has a current value of $1,533,210,533 US and 
$596,976,219 Cdn for a total value of $2,530,814,664 Cdn. 


Caribbean Development Bank 


This account records Canada’s subscriptions to the capital of 
the Caribbean Development Bank, as authorized by the /nter- 
national Development (Financial Institutions) Assistance Act, 
and various appropriation acts. 


At year-end, authority had been granted for subscriptions of 
2,278 paid-in shares and 8,124 callable shares. Paid-in shares 
are purchased using cash and notes payable that are later 
encashed. 


As at March 31, 2009, Canada’s participation to the paid-in 
capital is $23,364,328 Cdn for 2,278 paid-in shares. These 
shares were issued in US dollars. 


The callable shares are subject to call by the Bank under cer- 
tain circumstances. Canada’s contingent liability for callable 
shares has acurrent value of $49,001,856 US fora total value of 
$61,806,041 Cdn. 


Inter-American Development Bank 


This account records Canada’s subscriptions to the capital of 
the Inter-American Development Bank, as authorized by the 
International Development (Financial Institutions) Assistance 
Act, and various appropriation acts. 


At year-end, authority had been granted for subscriptions of 
14,397 paid-in shares and 320,490 callable shares. Paid-in 
shares are purchased using cash and notes payable that are later 
encashed. 


As at March 31, 2009, Canada’s participation to the paid-in 
capital is $226,405,694 Cdn for 14,397 paid-in shares. These 
shares were issued in US dollars. 


The callable shares are subject to call by the Bank under cer- 
tain circumstances. Canada’s contingent liability for callable 
shares has a current value of $3,866,208,680 US for a total 
value of $4,876,449,008 Cdn. 


Global Environment Facility 


This account records the funding of a facility for environ- 
mental funding in developing countries in the areas of ozone, 
climate change biodiversity and international waters as autho- 
rized by the Bretton Woods and Related Agreements Act, and 
various appropriation acts. Advances to the Global Environ- 
ment Facility (GEF) are made in non-negotiable, non-interest 
bearing demand notes that are later encashed. 


As at March 31, 2009, advances to the GEF amounted to 
$10,000,000 Cdn. 


International Development Association 


This account records Canada’s contributions and subscrip- 
tions to the International Development Association (IDA), as 
authorized by the Bretton Woods and Related Agreements Act, 
and various appropriation acts (including Finance Votes L10 
and L10a, Appropriation Acts No. 2 and No. 3, 2008-2009). The 
contributions and subscriptions to the Association, which is 
part of the World Bank Group, are used to lend funds to the 
poorest developing countries for development purposes, on 
highly favourable terms (no interest, with a 35 to 40 year matu- 
rity and 10 years of grace). Contributions and subscriptions to 
IDA are made in non-negotiable, non-interest bearing demand 
notes that are later encashed. 


During the year, transactions included participation through 
the issuance of notes payable. 


As at March 31, 2009, Canada’s total participation in IDA 
amounted to $8,195,938,061 Cdn. 


PUBLIC ACCOUNTS OF CANADA, 2008-2009 


International Monetary Fund—Poverty Reduction 
and Growth Facility 


This account records the loan to the International Monetary 
Fund in order to provide assistance to debt distressed, low-in- 
come countries as authorized by the Bretton Woods and Related 
Agreements Act, and various appropriation acts. 


The total loan authority pursuant to the Bretton Woods and 
Related Agreements Act was set at $550 million or such greater 
amount as may be fixed by the Governor in Council. The Goy- 
ernor in Council subsequently increased the limit to SDR 700 
million. 


As at March 31, 2009, Canada has lent a total of 
700,000,000 SDR to the Poverty Reduction and Growth Facil- 
ity. Of this amount, 538,605,953 SDR has been repaid. The 
outstanding balance of 161,394,047 SDR was translated into 
Canadian dollars at the year-end closing rate of exchange 
(1 SDR /$1.88573 Cdn). During the year, transactions included 
repayments and an exchange valuation adjustment. 


Canada has also made budgetary contributions towards an 
interest subsidy amounting to 189,997,586 SDR, which do not 
appear in Table 9.13. 


International organizations and associations 


These items represent the historical value of payments made 
by the Canadian Government to working capital funds main- 
tained by international organizations of which Canada is a 
member. Participation in the financing of these working capital 
funds, on the basis of the scale of assessments, is prescribed by 
financial regulations for membership in the organizations. Pay- 
ments into the funds are not subject to interest or repayment 
schedules, but are recorded by the organizations as credits from 
member states. Payments by Canada were authorized by 
appropriation acts. 


International financial institutions 


This account records loans and advances for assistance to in- 
ternational financial institutions, as authorized by the 
International Development (Financial Institutions) Assistance 
Act, and various appropriation acts (including Foreign Affairs 
and International Trade Votes L30 and L30a, Appropriation 
Acts No. 2 and No. 3, 2008-2009). 


In certain cases, loans and advances are made using notes 
payable that are later encashed. During the year, transactions 
included loans and advances made in cash and through note is- 
suances, encashments of notes issued in previous years and 
revaluations for foreign currency fluctuations. 
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Provincial and Territorial Governments 


This category records loans to provinces and territories 
made under relief acts and other legislation. 


Table 9.14 presents a summary of the balances and transac- 
tions for the various types of loans and advances that have been 
made to provincial and territorial governments. 


Loans made on a long-term, low-interest or interest-free ba- 
sis are recorded in part as expenses when the economic value of 
these loans is reduced due to their concessionary terms. 


TABLE 9.14 
PROVINCIAL AND TERRITORIAL GOVERNMENTS 


April 1/2008 


Payments and 
other charges 


Receipts and 
other credits 


March 31/2009 


$ $ $ $ 
NEWFOUNDLAND AND LABRADOR— 
Atlantic Canada Opportunities Agency— 
Loans to enterprises in Newfoundland and 
EC ope Ye Voy ae neareth sce htt tis B Me OAL TNcaen Moro here Oo ateLO mG 456,680 456,680 
Finance— 
Federal-provincial fiscal arrange- 
TNC] NICs Cacia PRE is calc wee E RCUIAREE As PRCT ERR conc ech ceed FCS 448,942,534 131,406,660 45,334,658 535,014,536 
Municipal Development and Loan 
Board inst se Son en. gets fits, comtote Miah aig ae GMs Meee uh eek Ns 315,626 315,626 
Winter Capitaliprorects fund lnm aiiccius iia ste ureccleosstiers ea. ate reer 2,836,758 2,836,758 
452,094,918 131,406,660 45,334,658 538,166,920 
Mota Newroundlandrandeabradotc is. dee wae: eaten iereennt ne 452,551,598 131,406,660 45,334,658 538,623,600 
NOVA SCOTIA— 
Finance— 
Federal-provincial fiscal arrange- 

CTR. ewaht a Rian oat chr Ake RRS A MUR Fert res ewan Ae 256,901,352") 23,911,074 232,990,278 
pLOPAMINOV aS COtLa wen masteck teks jie ainsshicxcootihe us Me ayal ccs lelareete conor mask era 256,901,352 23,911,074 232,990,278 
PRINCE EDWARD ISLAND— 

Finance— 
Federal-provincial fiscal arrange- 
rite +4 Sie reece arlene reset wooo re ny Arr ed (re ee 28,966,166‘) 2,411,292 26,554,874 
Municipal Development and Loan 
tS Yof eb Xo br yt ON MAAS OGACRS GO LIAS DEMIR RONC OM 3 AME IM ORNS eT IT 44,310 44,310 
Wintericapital projectsatumain ascii cine ureter uci sre tdrnes seis at uted 63,079 63,079 
LOTAIELINCS BA WarG lS latida aaveceiterintens monic cites eve ieeteneclsrarins ater 29,073,555 2,455,602 26,617,953 
NEW BRUNSWICK— 
Finance— 
Federal-provincial fiscal arrange- 
MIO NEGs si Pecoraro li sueencor susustaranagaGels, sued shaun aha orulecols caveuiboha Geaxtss alonseede aves 158,916,818 13,291,716 145,625,102 
Industry— 
Atlantic Provinces Power Development 

ENC ERC iivatateranessiat taote wuvlutalon water wre aalinchineretamacrnatad ietneesa id chen RE 1,132,095 34,280 476,759 689,616 
SPOtAIING We BTUNIS WICK: sep maluventeiaseirsct.<sasailece epeiul acaba sedielassaesy ster Gt 160,048,913 34,280 13,768,475 146,314,718 
QUEBEC— 

Finance— 
Federal-provincial fiscal arrange- 

MOUNTS: rap mkerrnuicetesparine Mutat chsh nahn a ecilenesieoammylet neuen tas 1,719,404,084 91,360,708 1 628,043,376 
LOCEINCUCOEOntmenaminiaay namutthin rr in etnnie caiman yergbreai erat amen ret rot 1,719,404,084 91,360,708 1,628,043,376 
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TABLE 9.14 
PROVINCIAL AND TERRITORIAL GOVERNMENTS—Concluded 
Payments and Receipts and 
April 1/2008 other charges other credits March 31/2009 
$ $ $ $ 
ONTARIO— 
Finance— 
Federal-provincial fiscal arrange- 
INCI US He orae pe tecse ete sah arte Sips arate tsb allelic cere Mroreisceslers saree ces (196,839,750) 172,624,500 (24,215,250) 
Mutual fund capital gain refund over- 

DAY IMEDES He cemicrc tee ese yr i fue Maser ie ise ce tease MB Mesa ara: tains istes 797,974,569 132,995,761 664,978,808 
otal Ontariows snitete cree ienc trea cere sani cmt eoseetae eetangress 601,134,819 172,624,500 132,995,761 640,763,558 
MANITOBA— 

Finance— 
Federal-provincial fiscal arrange- 
MCNtSA ees oa i eG. Shes eee a Mae ce Mec e ein meee om aiee 25,435,258 11,830,500 4,697,496 32,568,262 
Mutual fund capital gain refund over- 

PAY INENES secrete ye tases cei seat sserer wos sale Orsi see eieireiace sie son eletarss abies 54,573,133 9,095,522 45,477,611 
MotaleManitobagciscrseaercoe ci aieecasiversie ares seel eae, Seesaw uss usa terentishs on 80,008,391 11,830,500 13,793,018 78,045,873 
SASKATCHEWAN— 

Finance— 
Federal-provincial fiscal arrange- 

RTIGNLS mero Perret ec cag ener tree hare atomic reo end aeaeiekeles mit erars 341,690,142 37,667,208 304,022,934 
otaleSaskatchewante.t.ce sco es wis ad we ome gues eae asin aoe 341,690,142 37,667,208 304,022,934 
ALBERTA— 

Finance— 
Federal-provincial fiscal arrange- 

INIEN(S REP y PRS ose cee e es Soran aeies ag vide eau mee SG. we 362,344,142 323,214,054 39,130,088 
MOtalVAl bert asee crease era ciency esses caer ce tesate vane cusasn elcr bet iave.lactaraaetade mish 362,344,142 323,214,054 39,130,088 
BRITISH COLUMBIA— 

Finance— 
Federal-provincial fiscal arrange- 

TVVG DES so ase ese e e eesteserece eect cones enaen irs: ay ee ala areeb abies foousars aaaced 436,382,042 16,828,104 419,553,938 
otalyBritishiGolumbiatasmcmecn ce mie cts cara )e sae ycpatse reer 436,382,042 16,828,104 419,553,938 
YUKON TERRITORY— 

Finance— 
Federal-provincial fiscal arrange- 

Ments Mee seme tones Ae cn kere Shade Tek eas (240,750) 414,000 732250 
MOtaleVirKOnGlernitoryies cw <ctrrese stoke rers ctavertie testers seisee aretetotcapel cue ey aan rere (240,750) 414,000 173,250 
NORTHWEST TERRITORIES— 

Finance— 
Federal-provincial fiscal arrange- 

IVIET ES argent et ote ca sect ee tone ete versele aM ocherch tau lebesstirane eMeid: SU eee ai (6,582,750) 6,206,250 (376,500) 
MotaliNorth west serritOries yi. erway eres ecto eae Bete cela enacene tele (6,582,750) 6,206,250 (376,500) 
NUNAVUT— 

Finance— 
Federal-provincial fiscal arrange- 

TMCS serps rose ise i ate cease teem ote Coe ete: euadaasTsn oi aha eres rege (396,750) 343,500 (53,250) 
TotaliNunavuts sisenk et nites Giele sie sto eee nis nani he inate ean (396,750) 343,500 (53,250) 
SUDtO Cale ices epee orks Screened teas cue iomnce cree eer icicles Saree of eae wears 4,432,318,788 322,859,690 701,328,662 4,053,849 ,816 

Less: portion expensed due to 
CONCESSIONALY TELS Saverio ee neues seston eres ia ot teaser tasers 688,631,624 161,598,239 527,033,385 
“LIES FATS eet cane eo ORT Sr no eee oR OP RAR a eo AICTE et 3,743,687, 164 484,457,929 701,328,662 3,526,816,431 


() Amends previous year's Public Accounts of Canada. 
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Loans to enterprises in Newfoundland and 
Labrador 


Loans have been made to provide financing to small and me- 
dium-sized businesses in Newfoundland. 


These loans originated from the Newfoundland and Labra- 
dor Development Corporation Limited, of which Canada 
owned 40 percent of the shares. In an agreement dated 
March 29, 1989, the Newfoundland government purchased 
Canada’s shares to effect the withdrawal of the Government of 
Canada from the Corporation. A condition of the withdrawal 
was that the Government of Canada accepts these loans as full 
payment of moneys owing by the Corporation to Canada. 
These loans are currently being administered by the Atlantic 
Canada Opportunities Agency. 


The remaining loans are deemed unrecoverable and parlia- 
mentary authority is being sought to write off the balance. 


Federal-provincial fiscal arrangements 


These amounts represent underpayments and overpayments 
in respect of provincial equalization entitlements under the 
Constitution Acts 1867 to 1982, the Federal-Provincial Fiscal 
Arrangements Act, and other statutory authority. The under- 
payments are non-interest bearing and are paid in subsequent 
years. 


Municipal Development and Loan Board 


Loans have been made, to provinces and municipalities, to 
augment or accelerate municipal capital works programs. 


The loans bear interest at rates from 5.25 percent to 
5.375 percent per annum, and are repayable in annual or 
semi-annual instalments over 15 to 50 years, with final instal- 
ments between April 1, 2009 and March 1, 2010. 


Winter capital projects fund 


Loans have been made, to provinces, provincial agencies 
and municipalities, to assist in the creation of employment. 


The loans bear interest at rates from 7.4 percent to 9.5 per- 
cent per annum, and are repayable either in annual instalments 
over 5 to 20 years, or at maturity. 
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Atlantic Provinces Power Development Act 


Loans have been made to the Atlantic provinces, to assist in 
the generation of electrical energy by steam driven generators 
in the provinces, and in the control and transmission of electric 
energy. 


The loans bear interest at rates from 4.5 percent to 8.5 per- 
cent per annum, and are repayable in annual instalments, with 
final instalments due March 1, 2011. 


Mutual fund capital gain refund overpayments 


These amounts represent overpayments made to provinces 
under tax collection agreements for tax years 1997 to 1999 
stemming from the misclassification of mutual fund trust capi- 
tal gains refunds. Recoveries are non-interest bearing and will 
take place over a 10-year period which started in 2004-2005. 


Other Loans, Investments and Advances 


This group records loans, investments and advances not 
classified elsewhere. 


Table 9.15 presents a summary of the balances and transac- 
tions for the various types of other loans, investments and 
advances. 


TABLE 9.15 
OTHER LOANS, INVESTMENTS AND ADVANCES 


PUBLIC ACCOUNTS OF CANADA, 2008-2009 


April 1/2008 


Payments and 
other charges 


Receipts and 
other credits 


March 31/2009 


$ $ $ $ 
Unconditionally repayable contributions— 
Atlantic Canada Opportunities Agency ................-00 2000 343,755,094 35,911,903 48,040,041 331,626,956 
Economic Development Agency of Canada 
HOtsthe RegIONnsOl Oue DEC eam .se ire ite ie a cere erie ne intent tore 246,339,654 36,660,534 45,263,282 237,736,906 
Indian Affairs and Northern Development...................... 1,560,365 1,552,865 7,500 
NIV ustiiyapeesricest cree are eee ete se vosieie Aus Moma aie ate Se laveen ccs 281,568,327 52,573,609 8,531,736 325,610,200 
Naturale R 6SOUTCES se tera coaches cocrucaeles Sheree vien ae tran wie ceeratterinin ee cite 39,978,402 37,318,440 2,659,962 
Westenme conomic Diversificationunse.. + +o sene eee ces 24,120,376 4,421,768 19,698,608 
Subtota litany paencrsce ec crs heey oe ela hore, Sectors hee cate aaa eas crore 937,322,218 125,146,046 145,128,132 917,340,132 
Less: portion expensed due to 
CONCESSION any steLMS zeteas heed ose nO eee eee enseichs 38,705,778 37,322,744 22,245,481 23,628,515 
Total—Unconditionally repayable contributions .................. 898,616,440 162,468,790 167,373,613 893,711,617 
Loans and accountable advances— 
Foreign Affairs and International Trade— 
IMISSLONSTADIO Ad iar aeiaetcs Sote nie toatl cnsiens Here wraerebann hen one 26,295,709 173,231,394 160,037,031 39,490,072 
Rersonnelinostedtabroad tavanscnis ere nnd itor eras) eect eset 14,483,838 11,577,919 8,008,365 18,053,392 
40,779,547 184,809,313 168,045,396 57,543,464 
National Defence— 
Imprest accounts, standing advances and authorized 
NRagY aX bar coer ic eee ee ee MEN | et 3 ee BONAR om ane Eg Ce erty 40,387,964 1,447,714,509 1,441,100,247 47,002,226 
Other departments— 
Miscellaneous accountable advances ............0000 0002-00 14,055,356 2,304,274 16,359,630 
Miscellaneous accountable imprest and standing 
AGV ANCES wopecnicrerae verses a yeni nier  ehenshemned ee suse y aeolian oe 17,623,024 701,906 18,324,930 
31,678,380 3,006,180 34,684,560 
Total— Loans and accountable advances. .......05..0¢.5s000eewne 112,845,891 1,635,530,002 1,609,145,643 139,230,250 
Other— 
Agriculture and Agri-Food— 
Construction of multi-purpose exhibition buildings............ 52,323 5275323 
INationdiiMarketing Programs 1... sacar ne oes eimai: 123,193,982 6,196,986 129,390,968 
123,246,305 6,196,986 129,443,291 
Citizenship and Immigration— 
MMM gration Gans! sanmete te iee eerscetica Be mee eee incre 34,389,810 11,017,154 11,752,872 33,654,092 
Finance—) 
Canadian Commerciali Banker. a7... meee easter tia ye ae iets 43,132,429 880,000 42,252,429 
Financial Consumer Agency of Canada— 
AGVANCES Hon Het ieat ena tatetac te atieey mint ve wires te Weigh iagee halk 4,000,000 4,000,000 
43,132,429 4,000,000 4,880,000 42,252,429 
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PUBLIC ACCOUNTS OF CANADA, 2008-2009 


TABLE 9.15 


OTHER LOANS, INVESTMENTS AND ADVANCES—Continued 


April 1/2008 


Payments and 
other charges 


Receipts and 
other credits 


March 31/2009 


$ $ $ $ 
Fisheries and Oceans— 
Canadian producers of frozen groundfish ............... 128,315 128,315 
Haddock fishermen a stetirecerace crrsess cates telat. toys apeiciovs sie sustonsie 1,343,337 1,343,337 
1,471,652 1,471,652 
Foreign Affairs and International Trade— 
Support and development of trade (loans administered by 
Export Development Canada) ‘)............0.ce cece eee e eee 1,890,089,345 681,280,905 219,865,529 2,351,504,721 
Human Resources and Skills Development— 
Canada‘Student Loans :Progtramznqsne- eee ee eee ee ee 10,907 ,606,615 2,488,668,018 1,531,723,525 11,864,551,108 
Provincial workers’ compensation boards .................005 13,080,001 5,000 13,085,001 


10,920,686,616 2,488,673,018 HN SILLS; 525 11,877,636,109 


Indian Affairs and Northern Development— 
Aboriginal Business Loan 


Ingsurance;Propramureccrcrcrarisicelstete cietete le torsreke cit tao sha aforst en aoke 7,191,713 7,191,713 
Council of Yukon First Nations—Elders .................000- 7,993,181 697,538 7,295,643 
Farm Credit Canada Guarantee 

Loans: Program ora% is Heche rocteluwe ois iets occu sich ahaie wads a o's ohh 123,646 123,646 
FirstsNations ini British Columbia ccem cscs] scsi ames 392,264,548 27,653,624 419,918,172 
Indian Economic Development Fund ...................00005 46,427 46,427 
Indian Economic Development Guarantee 

Woans Program ::\.c.sers cers secs ce cc eee ope ais ee icles es ee wie eee 6,254,820 27,587 3,106,447 3,175,960 
INUIT OAMIEUNG Avcrtoriars core ire eo ists OS coma steks vido He orate ate 82,836 82,836 
Native Claimantst:mntseer cnn tina bus-ortootie abrenea Salcler ave tee tee eats 423,504,465 26,118,564 20,713,609 428,909,420 
On Reserve Housing Guarantee 

Boans iProaram .httys ost de aasesis 6 oe isteinie, selene oes Gjoe Sailors 7,945,498 1,288,632 339,873 8,894,257 
Stoney Band: Perpetual Moana. sac acraciya dete Satria siete oer 389,615 389,615 

845,796,749 55,088,407 24,857,467 876,027,689 
Industry— 
CompanysstOck OptlOnins aero, sccvatsieiousis niscxneqsietertieleretmie ese aioreweiai 
Manufacturing, processing and service industries in 

GETTY FD St Se ells Ate Re cen oC NE ORR ERNE Glo OP ORL OOO 110,000,000 110,000,000 
Other Business 1OQNS. ney, cost 8 eon nt tices aces 216,354,348 109,147,764 95,236,738 230,265,374 
National Research Council of Canada— 

Her HolmestPund irae acceso Shido oie stm netroots e 4,310,322 109,061 4,419,383 

330,664,670 109,256,825 95,236,738 344,684,757 
Natural Resources— 
Hibernia: DevelopmentProjects ens. eri eiisicis ieee eeis 9,200,000 9,200,000 
Nordionvnternationaliinc -.1.s- csc eecre aires cesaiaate ake 70,000,000 4,000,000 66,000,000 
79,200,000 13,200,000 66,000,000 


Public Safety and Emergency Preparedness— 
Correctional Service— 
ParOlees aes sayoureatarciatyal scart steer oe aut ieateate male, fale aslataels 4,638 1,690 3,860 2,468 


Public Works and Government Services— 


Seized Property Working Capital Account.................... 16,519,722 41,827,696 39,700,508 18,646,910 
Transport— 
GanadianvAirportAuthoritiesn:.s2c~e-fac eee nse eons sie ate 24,330,381 24,330,381 
Saint John Harbour Bridge Authority....................000- 22,646,108 22,646,108 
St. Lawrence Seaway Management Corporation............... 167,397 167,397 
47,143,886 24,330,381 22,813,505 
Treasury Board— 
Joint Learning Progtam eancre es cls chcle cat Giaeie cite theres testers 982,726 1,588,039 2,006,518 564,247 
Veterans Affairs— 
Commonwealth War Graves Commission.................005: 61,116 6,831) 54,285 
Veterans’ Land Act Fund— 
TAUVANICES: siotaic cesta: « eaeiticecee civic win assole @O rated otauatenTC/aS eesera es 16,436 2,558 13,878 
Ios 9,389 68,163 
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TABLE 9.15 


PUBLIC ACCOUNTS OF CANADA, 2008-2009 


OTHER LOANS, INVESTMENTS AND ADVANCES—Concluded 


April 1/2008 


Other departments— 
MiscellaneousSmnacrinits acer create neater ericsson ree 


Subtotals Othetcnn tesa evreraanctvaveltamaxero crn action aiacisebaueoes ote oats 
Less: portion expensed due to 


concessionary terms IDI tol Fis ene NeMRtN rth a nt 4 Me teil 74,528,445 


14,259,214,019 
4,124,364,000 


Add: consolidation adjustment © ......0..0.. ce ecseeecencenneawes 


TROUT: SOM STOIC 4 srcumppey Aone Ses Or Cae earn Ren 1 ae oy ee 


Tots tae Meer Oe Sek eee SAI 0D tt ee ae 19,395,040,350 


336,364 


14,333,742,464 


18,383,578,019 


Payments and 
other charges 


Receipts and 
other credits March 31/2009 


$ $ $ 


143,665 1,411 478,618 


3,399,074,385 1,967,568,198 15,765,248,651 


11,976,466 2s 


3,411,050,851 1,967,568,198 


459,644,000 


15,702,696,672 
3,664,720,000 


3,411,050,851 2,427,212,198 19,367,416,672 


5,209,049,643 4,203,731,454 20,400,358 ,539 


() The Ontario Financing Authority (OFA) has contributed one-third of the balance of term loan issued by Export Development Canada. The OFA agreement is admin- 
istered by the Department of Finance, however, has been netted against the loan receivable recorded by Foreign Affairs and International Trade. 


(2) Previously Small Business loans. 
(3) This amount represents a revaluation adjustment. 


(4) In previous years, the portion expensed due to the concessionary terms of certain loans was reported within the allowance for valuation of assets. In the current year, 


this amount is presented as a reduction to the asset value balances in Table 9.15. 


(5) Additional information on consolidated Crown corporations and other entities is also provided in Section 4 of this volume. 


Unconditionally repayable contributions 


Unconditionally repayable contributions are, in substance 
loans, and are generally made to businesses pursuant to various 
Acts of Parliament, with various amounts outstanding. 


These loans are aimed at stimulating economic develop- 
ment or for assistance. They bear various interest rates, some 
of which have concessional terms, and are repayable at various 
due dates with final instalments due within up to 10 years of 
initial disbursement. 


Loans made on a long-term, low-interest or interest-free ba- 
sis are recorded in part as expenses when the economic value of 
the loans is reduced due to their concessionary terms. 


Missions abroad 


Non-interest bearing advances have been made for interim: 


financing of expenses at missions abroad, pending distribution 
to appropriations of Foreign Affairs and International Trade 
and other departments and agencies. 


The total amount authorized to be outstanding at any time is 
$50,000,000. 


Personnel posted abroad 


A working capital advance account was established to fi- 
nance loans and advances to employees posted abroad, 
including employees of other Government departments and 
agencies, as well as medical advances to locally-engaged staff. 


The total amount authorized to be outstanding at any time is 
$22,500,000. 


The closing balance consists of loans to employees, 
$13,280,009; advances for medical expenses, $1,418,245; ad- 
vances for workmen’s compensation, $11,182; security and 
other deposits under Foreign Service Directives, $1,076,801 
and, school and club debentures, $2,267,155. 


The loans to employees bear interest at rates from 2.75 per- 
cent to 5.0 percent per annum, and are repayable over | to 4 
years, with final instalments between April 1, 2009 and 
March 1, 2013. 


Imprest accounts, standing advances and 
authorized loans 


This account was established for the purpose of financing: 
(a) public funds imprest and public funds advance accounts; 
(b) standing advances; (c) authorized loans and advances to 
employees posted abroad; and, (d) authorized recoverable ad- 
vances to establish military messes and canteens. 


The total amount authorized to be outstanding at any time is 
$120,000,000, as last amended by National Defence 
Vote L11b, Appropriation Act No. 4, 2001-2002. 


Miscellaneous accountable advances 


The closing balance reflects amounts outstanding in the 
hands of departments, agencies and individuals, at year end, to 
be expended in the following year. 
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Miscellaneous accountable imprest and standing 
advances 


This account is operated to provide imprest funds, account- 
able advances and recoverable advances to departments and 
agencies. 


The total amount authorized to be outstanding at any time is 
$22,000,000. 


Construction of multi-purpose exhibition buildings 


The remaining loan has been made to finance the construc- 
tion of a multi-purpose exhibition building. 


The loan is currently in default and will continue to bear in- 
terest at a fixed rate of 8.511 percent per annum. The loan is 
guaranteed by the province; consequently, the province is being 
contacted to honor the loan guarantee. 


National Marketing Programs 


Loans made by financial institutions under the Farm Im- 
provement and Marketing Cooperative Loans Act and 
advances made by producer organizations under the Agricul- 
tural Marketing Programs Act are guaranteed by the Crown. 
Where the guarantee is honoured, the Crown becomes 
subrogated to the financial institution’s or producer organiza- 
tion’s rights to outstanding principal, interest and costs. 


Immigration loans 


Section 88 of the Immigration and Refugee Protection Act 
authorizes the making of loans for the purpose of the Act. 


The total amount authorized to be outstanding at any time is 
$110,000,000. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) repayable by monthly instalments over | to 7 years, 
with a possible deferment of 2 years, bearing interest at 
rates from 1.75 percent to 10.733 percent per annum, 
with final instalments between April 1, 2009 and 
April 1, 2016, $33,463,590; and, 


(b) repayable by monthly instalments over | to 6 years, 
with a possible deferment of 2 years, non-interest bear- 
ing, with final instalments past due, $190,502. 
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Canadian Commercial Bank 


Advances have been made to the Canadian Commercial 
Bank representing the Government’s participation in the sup- 
port group as authorized by the Canadian Commercial Bank 
Financial Assistance Act. These funds represent the Govern- 
ment’s participation in the loan portfolio that was acquired 
from the Bank and the purchase of outstanding debentures 
from existing holders. 


Financial Consumer Agency of Canada—Advances 


Interest-bearing advances have been made to defray the cost 
of operation of the Agency pursuant to Section 13(1) of the Fi- 
nancial Consumer Agency of Canada Act. 


During the year, the advances were repaid in full. 


Canadian producers of frozen groundfish 


Loans have been made to Canadian producers of frozen 
groundfish, canned and frozen crabmeat, and canned and 
frozen lobster meat, to assist in the financing of inventories. 


The loans bore interest at the rate of 13 percent per annum, 
and were repayable in equal annual instalments over 7 years, 
with the final instalment in December 1987. These loans are 
deemed unrecoverable and parliamentary authority is required 
to write off the balance. 


Haddock fishermen 


Loans have been made to Nova Scotia haddock fishermen 
whose fishery was closed from February | to May 31, 1975, 
pursuant to an agreement under the International Agreement 
for the Northwest Atlantic Fisheries. The total loan authority is 
$1,650,000. 


The loans bore interest at the rate of 8 percent per annum, 
and were repayable in equal annual instalments over 4 years, 
with the final instalment in 1979. These loans are deemed unre- 
coverable and parliamentary authority is required to write off 
the balance. 


Support and development of trade 


Pursuant to section 23 of the Export Development Act, the 
Minister for International Trade, with the concurrence of the 
Minister of Finance, may authorize Export Development Can- 
ada (“the Corporation”) to enter into certain transactions or 
class of transactions where the Minister is of the opinion it is in 
the national interest and where the Corporation has advised the 
Minister that it will not enter into such transactions without 
such authorization. Funding for such transactions is provided 
by the Minister of Finance out of the Consolidated Revenue 
Fund and the transactions are administered by the Corporation 
on behalf of the Government of Canada. 


The Budget Implementation Act, 2009, amended the Export 
Development Act to expand the mandate of the Corporation for 
a two-year period to include the support and development of 
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domestic trade, in addition to its traditional mandate related to 
export trade. During the year, no transactions were entered into 
in the support and development of domestic trade. 


Loan transactions with longer repayment terms and/or low 
or zero interest rates are recorded in part as expenses when the 
economic value is reduced due to such concessionary terms. 


Tables 11.4 and 11.5 (Section 11 of this volume) present ad- 
ditional information on contractual obligations and guarantees 
that are disclosed in the notes to the audited financial state- 
ments in Section 2 of this volume. 


The following table presents the balances and transactions 
for loans made to non-sovereign entities, together with their 
terms and conditions of repayments. 


Payments and 
other charges 


Receipts and 
other credits 


Payments Receipts 
or other or other 
April 1/2008 charges“ ~— Revaluation _ credits Revaluation March 31/2009 
$ $ $ $ $ $ 
Export Trade 
(a) 1 to 5 year term, 6.0 percent (LIBOR) 
to 8.5 percent (LIBOR) interest per 
annum, with final repayment in 
April 2000 and December 2010: 
Bailie ee meres ume Retains de hs Jae SLT) aul ae 3,398,910 768,136 4,167,046 
Canada petites tras chiatric eras. i cota tis ac bi ANS legis omen 18,991,900 88,900 18,903,000 
3,398,910 18,991,900 768,136 88,900 23,070,046 
(b) 6 to 10 year term, 8.97 percent to 
9.00 percent interest per annum, with 
final repayment in February 2008: 
ATED OU Ab een oe epee EE LR SE COE Ned cae ha hay Sort cae te 17,106,802 3,866,048 20,972,850 
(c) 11 to 15 year term, 0 percent 
to 5.89 percent interest per annum, 
with final repayments between 
April 2008 and March 2022: 
MOTI ES Tate seer eae cer amaas | ee Serta Ain vate, su tuted 1,859,753,241 404,529,754 135,121,436 2,129,161,559 
(d) 16 to 20 year term, 0 percent interest per 
annum, with final repayments between 
June 2012 and November 2014: 
SYSENL Sts eins Soo. aac ie pa ae one Ie ere ae ea 19,524,563 533,480 775,657 19,282,386 
ABM ata thee eae a tiate, 2 stele Ooa ade aah cress nies oh Bes PAL Ven ot iss tS 2,266,519 440,927 546,203 2,161,243 
21,791,082 974,407 1,321,860 21,443,629 
(e) Term loan, interest based on the Canadian 
Dealer Offered Rate plus 3 percent, 
repayable no later than March 30, 2012: 
Can adaeaa ret Cte MENS hr een ONE tea sae tee te 250,000,000 250,000,000 
Less: portion to be remitted to the Ontario 
EinancinegAuthorityac whims ct ae eee apne eee 8375333)333 (83,333,333) 
250,000,000 83,555,055: 166,666,667 
SUD LOLAI Er ead aN nearer cae wie RAN, Slee oy ca Ree LA nd ee 1,902,050,035 268,991,900 410,138,345 219,776,629 88,900 2,361,314,751 
Less: portion expensed due to 
PONCESSTONSTY LORINS| pare rete tence ree ret ae er (eC era 11,960,690 2,150,660 9,810,030 
otal Export (rade. mene patuee aren ais nennitad, Moet ge Pee tr ut 1,890,089,345 271,142,560 410,138,345 219,776,629 88,900 2,351,504,721 


Note: Final repayment dates may change if loan amounts are rescheduled or restructured. 

©) Payments or other charges may include transactions such as loans, adjustments, etc. 

) Receipts or other credits may include transactions such as repayments, forgiveness, etc. 

G) Pursuant to an agreement with the Ontario Financing Authority (OFA), the OFA contributes one-third of the balance of the term loan issued. As interest and principal 
are received on the term loan, one-third is remitted to the OFA. This agreement is administered by the Department of Finance. 
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Canada Student Loans Program 


Direct loans to students 


Loans issued on or after August 1, 2000 are operated under 
the authority of section 6.1 of the Canada Student Financial 
Assistance Act, which authorizes the Minister of Human Re- 
sources and Skills Development to enter into loan agreements 
directly with any qualifying student. Agreements are subject to 
the terms and conditions approved by the Governor in Council, 
on the recommendation of the Minister of Human Resources 
and Skills Development with the concurrence of the Minister 
of Finance. 


The total amount of loans outstanding may not exceed fif- 
teen billion dollars, except as otherwise provided by an 
Appropriation Act or other Act of Parliament. 


The total amount of loans outstanding as at March 31, 2009 
amounts to $11,518,377,204 ($10,530,466,255 as at 
March 31, 2008). 


During the year, no loans have been written-off. 


Guaranteed and risk-shared student loans 


Loans issued prior to August 1, 2000 include loans outstand- 
ing which are amounts related to student loans subrogated to 
the Crown under the Canada Student Loans Act and under the 
Canada Student Financial Assistance Act. The total amount of 
loans outstanding as at March 31, 2009 amounts to 
$346,173,904 ($377,140,360 as at March 31, 2008). 


Provincial workers’ compensation boards 


This account is operated under the authority of subsec- 
tion 4(6) of the Government Employees Compensation Act, to 
provide operating funds to enable provincial compensation 
boards to administer the Act on behalf of the Crown, and pay 
claims to Canadian Government employees injured in the 
course of their employment. 


The total amount of advances that is authorized to be made 
to all provincial workers’ compensation boards is not to exceed 
three months’ disbursements for compensation. 


The advances are non-interest bearing and are to be repaid 
on termination of agreements with provincial boards. 


Aboriginal Business Loan Insurance Program 


On December 1, 2006, Aboriginal Business Canada, includ- 
ing the Aboriginal Business Loan Insurance Program, 
formerly a program of Industry Canada, was transferred to the 
Department of Indian Affairs and Northern Development. 


The Aboriginal Business Loan Insurance Program was es- 
tablished under the Department of Industry, Science and 
Technology Act, section 9 and paragraph 15 (1)(b), and Orders 
in Council PC 1990-370 and PC 1990-371, and amended under 
the Department of Industry Act (1995), Part IV, para- 
graph 14 (1)(b). 
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Non-interest bearing loans have been made to Aboriginal 
Canadians to increase their commercial enterprise activity as a 
major step towards enhancing their economic self-reliance, by 
providing financial and advisory assistance at various stages 
and for several aspects of enterprise development. 


Council of Yukon First Nations—Elders 


Loans have been made to the Council of Yukon First Na- 
tions, to provide interim benefits to elderly Yukon Indians 
pending settlement of Yukon Indian land claims. 


During the year, loans were authorized by Indian Affairs and 
Northern Development Votes L30, L30b and L30c, Appropria- 
tion Acts No. 2, No. 4 and No. 5, 2008-2009. 


The terms and conditions of the loans are as follows: 


(a) loans made before an agreement-in-principle for the 
settlement of a claim is reached are non-interest bear- 
ing; 

(b) loans made after the date on which an agree- 
ment-in-principle for the settlement ofa claim has been 
reached, bear interest at a rate equal to the rate estab- 
lished by the Minister of Finance in respect of 
borrowings for equivalent terms by Crown corpora- 
tions; and, 


(c) loans are due and payable, as to principal and interest, 
on the date on which the claim is settled or on a date 
fixed in the agreement, which shall be not later than 
March 31, 2009, whichever date is earlier. 


All the loans outstanding at year end bear interest at rates 
from 2.28 percent to 3.61 percent per annum. 


Farm Credit Canada Guarantee Loans Program 


The Farm Credit Canada guarantee loans program was dis- 
continued as of November 14, 1989. The last active loan 
guarantee has expired and no future loan guarantees will be 
given under this program. 


As of March 31, 2009, the outstanding amount represents 
the remaining defaulted loans reimbursed to the lenders by the 
Minister. These loans are deemed unrecoverable and the bal- 
ance will be written off in future years. 


First Nations in British Columbia 


Loans have been made to First Nations in British Columbia, 
to support their participation in the British Columbia Treaty 
Commission process related to the research, development and 
negotiation of treaties. 


During the year, loans were authorized by Indian Affairs 
and Northern Development Vote L35, Appropriation Act No.2, 
2008-2009. 


The terms and conditions of the loans are as follows: 


(a) loans made before an agreement-in-principle for the 
settlement of a treaty is reached are non-interest bear- 
ing; 

(b) loans made before April 1, 2004 and after the date on 
which an agreement-in-principle for the settlement ofa 
treaty has been reached, bear interest at a rate equal to 
the rate established by the Minister of Finance in re- 
spect of borrowings for equivalent terms by Crown 
corporations; 


(c) loans made between April 1, 2004 and March 31, 2009 
and after the date on which an agreement-in-principle 
for the settlement of a treaty has been reached, shall be 
interest free, unless the loans become due and payable 
during this period; and, 


(d) loans are due and payable by the First Nations and will 
pay the loan on the earliest of the following dates: 


i. date on which the treaty is settled; 


ii. twelfth anniversary of the first loan advance to the 
First Nations under the earliest First Nations’ fund- 
ing agreement; 


iii. seventh anniversary after the signing of an agree- 
ment-in-principal, or; 


iv. date the federal minister demands payment of the 
loans due to an event of default under this agree- 
ment or under any First Nations’ funding agree- 
ment. 


The interest-bearing and non-interest bearing portions of 
the loans outstanding at year end are $54,544,948 and 
$365,373,224 respectively. Rates are from 2.1315 percent to 
5.185 percent per annum for the interest-bearing portion. 


Indian Economic Development Fund 


Loans have been made for the purposes of economic devel- 
opment of Indians, to Indians or Indian bands, or to 
individuals, partnerships or corporations, the activities of 
which contribute or may contribute to such development. 


The total amount authorized to be outstanding at any time is 
$48,550,835, as last amended by Indian Affairs and Northern 
Development Vote 7b, Appropriation Act No. 4, 1996-97. 


All outstanding loans bear interest at rates from 7 percent to 
11.25 percent per annum. 


Indian Economic Development Guarantee Loans 
Program 


The Indian Economic Development Guarantee authority, 
established under Vote L53(b), Appropriation Act No. , 1970, 
amended under P.C. 1977-3608, authorized the department to 
guarantee loans for Indian businesses on a risk-sharing basis 
with commercial lenders. The guarantee level is not to exceed 
at any time $60,000,000, less the total amount of payments 
made to implement previous guarantees under that authority. 
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Simple interest, usually based on a percentage plus the 
prime rate, will accrue on the debt after payout. All payments, 
including accrued interest, remain as a debt of the client until 
recovered in full. 


Inuit Loan Fund 


Loans have been made to individual Inuit or groups of Inuit, 
to promote commercial activities and gainful occupations. 
Loans have also been made to co-operative associations, credit 
unions, caisses populaires or other credit societies incorpo- 
rated under provincial laws, where the majority of members 
are Inuit, or to corporations incorporated under the laws of 
Canada, or provincial laws, where the controlling interest is 
held by Inuit. 


The total amount authorized to be outstanding at any time is 
$6,633,697, as last amended by Indian Affairs and Northern 
Development Vote 37b, Appropriation Act No. 4, 1995-96. 


The remaining loan bears interest at a rate of 5.50 percent 
per annum. 


Native Claimants 


Loans have been made to native claimants, to defray the 
costs related to the research, development and negotiation of 
claims. 


During the year, loans were authorized by Indian Affairs 
and Northern Development Votes L30, L30b and L30c, Appro- 
priation Acts No. 2, No. 4 and No. 5, 2008-2009. 


The terms and conditions of the loans are as follows: 


(a) loans made before an agreement-in-principle for the 
settlement of a claim is reached are non-interest bear- 
ing; 

(b) loans made after the date on which an agree- 
ment-in-principle for the settlement ofa claim has been 
reached, bear interest at a rate equal to the rate estab- 
lished by the Minister of Finance in respect of 
borrowings for equivalent terms by Crown corpora- 
tions; and, 


(c) loans are due and payable as to principal and interest on 
the date on which the claim is settled, or ona date fixed 
in the agreement. 


The interest bearing and the non-interest bearing portions of 
the loans outstanding at year end are $118,684,982 and 
$310,224,438 respectively. Rates are from 2.13 percent to 
11.89 percent per annum for the interest-bearing portion. 


On Reserve Housing Guarantee Loans Program 


On Reserve Housing guarantees provide needed support to 
Indian or Indian bands residing on reserves or crown land. Re- 
serves are, as such, non-mortgageable and the ministerial 
guarantee provides security to the lending institution in the 
event of a default by the client. 
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The total amount authorized to be outstanding at any time is 
$1.7 billion, as last amended by Indian Affairs and Northern 
Development Vote 5, Appropriation Act No. 3, 1972, Indian 
Affairs and Northern Development Vote 5d, Appropriation Act 
No. 1, 1977 and Indian Affairs and Northern Development 
Vote 6b, Appropriation Act No. 3, 1993-94. 


If a loan made under the Minister’s guarantee goes into de- 
fault, the lender has recourse to the Minister for 
reimbursement. In 1987, a reserve for losses of $2 million per 
annum was established within the department’s reference lev- 
els to cover all Guarantee Loan Programs administered by 
Indian Affairs and Northern Development. Such payments re- 
main a debt of the First Nation to the Crown and interest is 
accrued and capitalized on these debts at the contract interest 
rate applicable at the time the loan was assigned to the Minis- 
ter. Recovery of the debt is made to the extent possible, from 
the security used as collateral, such as trust money or land 
claim funds, or through repayment agreements. 


Stoney Band Perpetual Loan 


In 1946, loans were made to Stoney Band of Alberta for land 
acquisition beyond their treaty entitlement. 


A loan not exceeding $500,000 was made to purchase addi- 
tional land. Under the terms of the agreement, as stated in 
Treasury Board Minutes, P.C. 2/1437 dated April 11, 1946, the 
Band assigned monies accruing to them, from the rental of their 
water resources to provide interest payments at the rate of 
3 percent annually on the amount of the loan that had actually 
been expended. In the same agreement, the Band resolved that 
the Department allots $200,000 to the Pekisko Group, and 
$300,000 for the additions to Morley Reserve. 


Company stock option 


Pursuant to section 14 of the Department of Industry Act, 
and authorized by Industry Vote L15, Appropriation Act No. 2, 
2008-2009, this account establishes authority, in accordance 
with terms and conditions prescribed by regulations of the 
Governor in Council, 


(a) to take, purchase, exercise, assign or sell, on behalf of 
Her Majesty in Right of Canada, a stock option in a 
company in connection with the provision of a loan, in- 
surance ofa loan, or contribution made to the company 
by Her Majesty under a program authorized by the 
Governor in Council where, in the opinion of the 
Minister, 


i. itis necessary to take, purchase, exercise, assign or 
sell the stock option in order to permit Her Majesty 
in Right of Canada to benefit from the purchase; or 


ii. itis necessary to take, purchase, exercise, assign or 
sell, the stock option in order to protect the Crown’s 
interest in respect of a loan made or insured, or con- 
tribution made; and 


(b) to authorize the sale or other disposition of any capital 
stock acquired. 
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Manufacturing, processing and service industries 
in Canada | 


This account records loans made to persons engaged or 
about to engage or assist in manufacturing, processing or ser- 
vice industries in Canada in order to promote the 
establishment, improvement, growth, efficiency or interna- 
tional competitiveness of such industries or to assist them in 
their financial restructuring. 


Loans can be authorized by Industry Vote L20, Appropria- 
tion Act No. 2. 


There is one remaining loan which is interest free unless it 
goes into default, and otherwise is repayable at maturity on 
April 1, 2017. 


Other Business loans 


This account records money owed to the Government by 
borrowers upon default of loans that are subject to statutory au- 
thorities, pursuant to the Small Business Loans Act (SBLA), 
the Canada Small Business Financing Act (CSBFA), the capi- 
tal leasing pilot project and the Department of Industry Act. 
These authorities provide for the payment of claims or the shar- 
ing of loan losses between lenders and the Government. 


H. L. Holmes Fund 


This account was established pursuant to paragraph 5(1)(f) 
of the National Research Council Act to record the residue of 
the estate of H. L. Holmes. Up to two thirds of the yearly net in- 
come from the fund shall be used to finance the H. L. Holmes 
Award on an annual basis. These awards will provide the op- 
portunity to post-doctoral students to study at world famous 
graduate schools or research institutes under outstanding 
research persons. 


Hibernia Development Project 


Loans have been made to facilitate the implementation of 
the Hibernia Development Project pursuant to section 14 of the 
Department of Industry Act. 


Loan agreements were signed between Canada and each of 
the three companies involved in the 1993 purchase of Gulf 
Canada’s Hibernia share. Loans of $132 million were provided 
to owners to assist in offsetting the tax consequences of not be- 
ing able to use the deductions generated by the Hibernia 
Development Project in the calculation of the companies’ 
taxable income. 


Loans in the amount of $66 million were made on 
June 30, 1995 as authorized by Natural Resources Vote L15, 
Appropriation Acts No. 1 and No. 2, 1995-96. The remaining 
$66 million was loaned on July 2, 1996. 


Loans are interest-free and are repayable in 10 equal annual 
instalments commencing June 30, 1999, with the final instal- 
ment on June 30, 2008. 


During the year, the loans were repaid and the account was 
closed. 


Nordion International Inc. 


A $100 million loan has been made to Nordion International 
Inc. for the construction of two nuclear reactors and related 
processing facilities to be used in the production of medical 
isotopes pursuant to an agreement reached on June 28, 1996 be- 
tween MDS Health Group Ltd., Nordion International Inc. and 
Natural Resources Canada. 


The secured loan is interest-free and fully repayable over 
15 years commencing 42 months after the first loan drawdown 
was made. 


Parolees 


Loans have been made to parolees and individuals under 
mandatory supervision, to assist in their rehabilitation. 


The total amount authorized to be outstanding at any time is 
$50,000. 


The loans are non-interest bearing and are repayable before 
the expiration of the parole period, or within one year from the 
date the loans were made, whichever period is the shorter. The 
repayment ofa loan or any part thereof may be forgiven by the 
Solicitor General, if certain conditions are met. 


During the year, loans totalling $1,586 were forgiven pursu- 
ant to Solicitor General Vote L103b, Appropriation Act 
No. 1, 1969. 


Seized Property Working Capital Account 


This account was established by section 12 of the Seized 
Property Management Act. Expenses incurred, and advances 
made, to maintain and manage any seized or restrained prop- 
erty and other properties subject to a management order or 
forfeited to Her Majesty, are charged to this account. This ac- 
count is credited when expenses and advances to third parties 
are repaid or recovered and when revenues from these proper- 
ties or proceeds of their disposal are received and credited with 
seized cash upon forfeiture. 


The total amount authorized to be outstanding at any time is 
$50,000,000. 


Any shortfall between the proceeds from the disposition of 
any property forfeited to Her Majesty and the amounts that 
were charged to this account and that are still outstanding, is 
charged to a Seized Property Proceeds Account and credited to 
this account. 


Canadian Airport Authorities 


The loans stem from agreements regarding the transfer of 
chattels and consumable stock to individual authorities (13) 
upon transfer of the management, operation and maintenance 
responsibilities to the authority under the National Airports 
Policy. 
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The loans portfolio consists of thirteen non-interest bearing 
loans to Canadian Airport Authorities issued in the years 
1997-2003. Due to a change in policy practices, a decision was 
made to write-off the remaining repayments owed and the 
write-off of these has been done in 2008-2009 under Treasury 
Board approval for an amount of 20.6 million. 


During the year, the account was closed. 


Saint John Harbour Bridge Authority 


Advances have been made to the Saint John Harbour Bridge 
Authority in connection with the financing, construction and 
operation of a toll bridge across the harbour of Saint John, NB. 
The total amount of advances in each year is to be based on the 
difference for the year between the operating and financing 
costs of the toll bridge, and the revenue of the Bridge Author- 
ity, repayable when the revenue of the Bridge Authority for the 
year exceeds the amount of the operating and financing costs 
for such year. 


On April 1, 1990, a new agreement was signed. This agree- 
ment called for the consolidation of all debts into one 
non-interest bearing loan. The Authority will remit excess 
funds from the operation of the bridge to the Government on an 
annual basis to repay the debt. 


St. Lawrence Seaway Management Corporation 


This account was established by subsection 80(1) of the 
Canada Marine Act. Loans previously managed by the St. 
Lawrence Seaway Authority are now managed by the St. Law- 
rence Seaway Management Corporation in accordance with an 
agreement between the Department of Transport and the Cor- 
poration. The repayments of these loans are recorded in this 
account. 


The remaining loan bears interest at rates from 7 percent to 
9.5 percent per annum, and is repayable at monthly rates, with 
the final instalment of the existing terms being March 2010. 


Joint Learning Program 


Advances have been made to the Public Service Alliance of 
Canada (PSAC) for the Joint Learning Program (JLP). In Octo- 
ber 2004, a Memorandum of Understanding between the 
Treasury Board and PSAC was included in the collective bar- 
gaining agreements to provide funding for a JLP. The JLP is a 
partnership between PSAC and the Public Service Human Re- 
sources Management Agency of Canada (PSHRMAC). It is 
intended to provide joint union-management learning opportu- 
nities in areas where both parties have roles and 
responsibilities, and for which the Employer does not already 
have a legal obligation to provide training. 
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Payments are made to PSAC under Vote 20 and are autho- 
rized under the terms of reference of the Program. The terms of 
reference include the program costs, funding conditions, pay- 
ment conditions, timelines, as well as a schedule of payments. 
The schedule of payments provides for a 2-month advance 
from TBS to PSAC to provide for program delivery costs. 
When actual expenses are reported every two months, the ad- 
vance is reversed and the expenditure is recorded. 


Commonwealth War Graves Commission 


Advances have been made to the working capital fund of the 
Commonwealth War Graves Commission, to maintain graves 
and cemeteries. 


At year end, the balance of the advances was £30,000 UK. 
This balance was converted to Canadian dollars, using the 
year-end rate of exchange. 


The advances are non-interest bearing and have no fixed 
terms of repayments. 


Veterans’ Land Act Fund 


Advances 


Advances have been made, under Parts I and III of the Veter- 
ans’ Land Act, for the acquisition of land, permanent 
improvements, removal of encumbrances, purchase of stock 
and equipment, and protection of security. The total amount 
authorized to be outstanding at any time is $605,000,000. 


Allowance for conditional benefits 


A provision equal to 1/10 of the benefits to veterans was es- 
tablished each year up to and including 1978-79. Since that 
time, a forecast of requirements has been performed each year, 
and provisions are established as necessary. These provisions 
are charged to expenses and credited to the allowance for con- 
ditional benefits account. This account represents the 
accumulated net provisions for benefits to veterans in the form 
of forgiveness of loans authorized by the Veterans’ Land Act. 
These benefits come into effect only after certain conditions 
are fulfilled by the veterans. At the end of 10 years, the condi- 
tions having been met, the accumulated provision is charged to 
the allowance for conditional benefits account, and credited to 
the veteran’s loan account. 


9.40 LOANS, INVESTMENTS AND ADVANCES 


Other departments—Miscellaneous 


This account represents amounts outstanding in the hands of 
agencies and individuals, at year end. This group records 
loans, investments and advances not classified elsewhere. 


Consolidation adjustment 


The consolidation adjustment reflects the total loans, in- 
vestments and advances held by Crown corporations and other 
consolidated entities. These mainly include investments such 
as bonds, money market funds and fixed income securities. 


Allowance for Valuation 


In accordance with the comprehensive policy on valuation, 
assets are subject to an annual valuation to reflect reductions 
from the recorded value to the estimated realizable value. 


The allowance for valuation, for loans, investments and ad- 
vances, represents the estimated losses on the realization of the 
loans, investments and advances included in the accounts of 
Canada at year end. 
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NON-FINANCIAL ASSETS 


Non-financial assets are assets that have an economic life that 
extends beyond the accounting period and that are intended for 
consumption in the normal course of operations. They are 
converted into expense in future periods and include tangible 
capital assets, inventories, and prepaid expenses. 


Tangible capital assets consist of acquired, built, developed or 
improved tangible assets, which are intended to be used on a 
continuous basis and are not intended for sale in the ordinary 
course of business. For financial reporting purposes, tangible 
capital assets are grouped in the following categories: land, 
buildings, works and infrastructure, machinery and equipment, 
vehicles, leasehold improvements, assets under construction, 
and assets under capital leases. 


TABLE 10.1 
NON-FINANCIAL ASSETS BY CATEGORY 


(in thousands of dollars) 


Inventories are items of tangible property that are to be used in 
the delivery of program outputs. Some revolving funds and a few 
departments may have inventories held for resale to parties 
outside the Government. 


Prepaid expenses are disbursements made, pursuant to a 
contract, before the completion of the work, delivery of the goods 
or rendering of the service or advance payments under the terms 
of contribution agreements. 


Table 10.1 presents the non-financial assets by category. 


Net tangible capital assets, Table 10.2 
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NON-FINANCIAL ASSETS BY CATEGORY AT MARCH 31, 2009 
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Tangible Capital Assets 


Table 10.2 presents tangible capital assets by main custodian 


ministries. 


TABLE 10.2 


TANGIBLE CAPITAL ASSETS BY MAIN CUSTODIAN MINISTRIES 


(in thousands of dollars) 
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‘) Details can be found in Table 10.3. 
) Details can be found in Table 10.4. 


10.4 NON-FINANCIAL ASSETS 


Land 


184,035 
20,365 
224,374 
11,414 
85,730 
63,663 
222072 
225,034 
27,508 


1,064,485 
345,500 


1,409,985 


184,035 
20,365 
224,374 
11,414 
85,730 
63,663 
222,362 
225,034 
27,508 
1,064,485 
345,500 


1,409,985 


Buildings 


857,321 
507,948 
1,147,591 
803,611 
6,547,941 
2,655,749 
3,478,990 
992,580 
1,306,261 
18,297,992 
1,769,471 


20,067,463 


575,826 
327,438 
576,781 
445,991 
2,787,859 
1,172,353 
2,27 L578 
632,626 
845,378 
9,635,970 
1,046,741 


10,682,711 


281,495 
180,510 
570,810 
357,620 
3,760,082 
1,483,396 
1,207,272 
359,954 
460,883 


8,662,022 
722,730 


9,384,752 


Works and 
infrastructure 


2,349,930 
9315293 
1,451 
27,046 
1,834,455 
489,454 
871,684 
2,765,575 
70,403 
10,341,291 
1,099,077 


11,440,368 


SSSA 
1,034,610 
85 

18,241 
1,073,507 
PATRI 
381,855 
1,664,192 
29,233 


6,079,041 
617,788 


6,696,829 


772,409 
896,683 
1,366 
8,805 
760,948 
189,657 
489,829 
1,101,383 
41,170 


4,262,250 
481,289 


4,743,539 


Machinery and 
equipment 


761,935 
456,463 
154,934 
2,858,334 
13,545,415 
1,084,344 
252,471 
237,390 
2,579,998 
21,931,284 
PAPAS 


24,764,495 


554,247 
343,151 
120,070 
1,746,430 
8,172,883 
648,286 
198,187 
150,207 
1,680,095 
13,613,556 
1,933,894 


15,547,450 


207,688 
113,312 
34,864 
1,111,904 
S\s/2,00% 
436,058 
54,284 
87,183 
899,903 


8,317,728 
899,317 


9,217,045 
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NON-FINANCIAL ASSETS 10.5 


Leasehold Assets under Assets under, Total Total 

Vehicles“! improvements construction capital leases March 31/2009 March 31/2008 
145,317 36,376 329,554 18,199 4,682,667 4,533,068 
NPs 544,450 361,872 525 5,575,093 5,451,580 
131,867 176,684 160,866 1,997,767 1,905,510 
28,655 53,016 234,521 65,145 4,081,742 3,965,001 
30,334,350 PARSE 6,176,006 1,379,706 59,925,116 55,339,759 
610,166 48,635 565,299 5,517,310 5,112,446 
9,637 436,452 1,097,984 2,172,774 8,542,354 8,075,663 
738,494 17,322 108,920 818,883 5,904,198 6,008,465 
148,759 335,224 675,605 29,116 5,172,874 4,905,832 
33,899,422 1,669,672 9,710,627 4,484,348 101,399,121 95,297,320 
In22 35352 265,120 564,495 546,495 8,651,701 8,232,286 
35,127,754 1,934,792 NO) Pras) s122 5,030,843 110,050,822 103,529,606 
102,762 22,453 5,095 2,837,904 2,733,738 
1,259,947 347,880 237 3,313,263 3,185,285 
29,282 90,351 816,569 733,703 
21,291 18,976 lesa 2,262,300 2 LOU 23 
17,795,002 10,300 394,046 30,233,597 27,387,939 
310,749 14,847 2,446,032 2,238,904 
5,499 241,191 823,418 3,921,868 3,507,696 
533,690 9,834 96,894 3,087,443 3,063,751 
95,775 237,868 9,210 2,897,559 2,757,693 
DOM, S 1 993,700 1,340,271 51,816,535 47,709,832 
895,197 156,183 258,043 4,907,846 4,644,819 
21,049,194 1,149,883 1,598,314 56,724,381 52,354,651 
42,555 13,925 329,554 13,104 1,844,763 1,799,330 
492,230 196,570 361,872 288 2,261,830 2,266,295 
102,585 86,333 160,866 1,181,198 1,171,807 
7,364 34,040 234,521 53,774 1,819,442 1,863,878 
12,539,348 TG 2as 6,176,006 985,660 29,691,519 27,951,816 
299,417 33,788 565,299 3,071,278 2,873,542 
4,138 195,261 1,097,984 1,349,356 4,620,486 4,567,967 
204,804 7,488 108,920 721,989 2,816,755 2,944,714 
52,984 97,356 675,605 19,906 PHS Sls 2,148,139 
13,745,425 675,972 9,710,627 3,144,077 49,582,586 47,587,488 
355,100 108,937 564,495 288,452 3,743,855 3,587,467 

14,078,560 784,909 10,275,122 3,432,529 53,326,441 


51,174,955 
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Vehicles 


Table 10.3 presents the details of vehicles by sub-category. 


TABLE 10.3 
VEHICLES BY SUB-CATEGORY 


(in thousands of dollars) 


Accumulated 
Cost amortization March 31/2009 March 31/2008 
SHipstand! Oats, s.tvers cious teseerere riety eee otc deye crores sada ets Meter eketeeatel ee tte ee GE 15,506,049 8,422,734 7,083,315 7,349,791 
AIR Cral inte heg tars secsc hn is ee Mee einai GEM Aia oe Ceaa. eR eT Ue RR re ere Ueto atm 15,086,355 9,681,576 5,404,779 4,923,992 
IMOtoTave bi cles pesky s fucites cus Nec nese tA capa EA NePS cern anes er Ween rss gE ES 1,910,811 1,173,948 736,863 776,457 
Militanyavehicles ijk. ore < eee ereoe chslinc ae & sbepis Stes Bere NOM greets ee lc rere mys <a 1,536,405 1,051,865 484,540 447,448 
Othervehicl este garni. c See eaves tayo te os aserny sce. o ciaiasle atone are ech ohne Reels elakalle atabtes 1,088,134 719,071 369,063 394,779 
RSE son ite nate ota ko delta RRC Ae peta orSttan Sota hy cioneRumain ee aereaan Ie ace neces Oe 35,127,754 21,049,194 14,078,560 13,892,467 
Assets under Capital Leases 
Table 10.4 presents the details of assets under capital leases by 
main category. 
TABLE 10.4 
ASSETS UNDER CAPITAL LEASES BY MAIN CATEGORY 
(in thousands of dollars) 
Accumulated 
Cost amortization March 31/2009 March 31/2008 
RAT Alpearey Se Fever Sete earners FI ky sea My DAVE Na panera AL Sol ee Rate aay nee a aia are erty ore 44,942 44,942 44,942 
BSULGITO Sh caters eee hich tive op cxcu vere casrsaeateusleyetanster ler ba ec oakeneye she oes aR ME area cesT re chek aca 2,891,328 1,130,573 1,760,755 1,804,768 
WOLKS at duinir aS thClus Cc.cs meet atucatce tie akan ays ors RWS SO tare incon Seomaahe br aeL tree tel sree Beat 818,820 96,894 721,926 730,115 
Machinenvian di CQUuIpMent aia sccctertalereqessetal ors ta etnias ais ctor. tatieani cunt once ke aye esate cine token el ans 42,107 13,111 28,996 26,758 
WEINTS ES 8 osc pe Monona tee eee een Cer Gat cirere eer ea i inerG sata. fetaterin ater aee test 1,233,646 357,736 875,910 705,258 
NCO fol kit a GSS career orto Mi cick ria inc Sa SR Ere ter PERE Chit RCc e eeO r 5,030,843 1,598,314 3,432,529 3,311,841 
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CONTRACTUAL OBLIGATIONS AND 
CONTINGENT LIABILITIES 


This section contains detailed information related to contrac- 
tual obligations and contingent liabilities. 


Contractual Obligations 


The nature of Government activities result in multi-year con- 
tracts and agreements, including various international treaties 
and protocols. Contractual obligations are financial obligations 
of the Government to others that will become liabilities when the 
terms of those contracts or agreements for the acquisition of 
goods and services or the provision of transfer payments are met. 
In the case of contractual obligations to international organiza- 
tions, some will result in future budgetary expenses while others 
will result in non-budgetary payments. 


Contractual obligations can be classified into four main cate- 
gories: transfer payment agreements (grants and contributions), 


All outstanding contractual obligations of $10 million or more 
per project at year end are reported for fixed assets, purchases, 
operating leases and transfer payment agreements. For interna- 
tional organizations, all contractual obligations in excess of 
$1 million at year end are reported. 


In accordance with the Government’s significant accounting 
policies, the contractual obligations of consolidated Crown cor- 
porations are included with those of the Government. 


Table 11.1 summarizes these contractual obligations. Details 
of the four types of contractual obligations can be found in other 
tables in this section. 


fixed assets and purchases, operating leases and international 
organizations. 


TABLE 11.1 
CONTRACTUAL OBLIGATIONS 


(in millions of dollars) 


Acquisition 


Transfer of property Operating International 
payments and purchases leases organizations Total 
Information from: 
Transfer payment agreements, fixed assets, purchases 
AndOperating Leases, Mable mlesigna we ooshiniere cinta de niriarali avian. heron gett ats 56,533 2587 3,010 81,080 
International contractual obligations, Table 11.4.......... cc. cce cece 3,653 3,653 
POCA rem mernnemeemartst Girt MC omnG aru st ketuweriuticnly enesmneitinwe malar eine eae rina 56,533 Zo 3,010 3,653 84,733 
Table 11.2 summarizes the information presented in Ta- 
ble 11.1 to indicate the minimum amounts required to satisfy 
obligations under contractual obligations each year from 2010 to 
2014 inclusive, and a total for amounts due in the year 2015 and 
subsequently. 
TABLE 11.2 
SCHEDULE OF MINIMUM PAYMENTS 
(in millions of dollars) 
Acquisition Obligations 
of fixed under Obligations 
Transfer assets operating to 
payment and lease international 
Minimum payments to be made in: : _ agreements purchases arrangements organizations Total 
PADI Sere RTS Ie CU RTC CR CI RMU ATI Re hc tay iru Rue wear ero rs-0 tune 10,919 5,391 371 1,328 18,009 
AON Le ak OM LEON TR OR METS SHER carne Mir irate caine towonratotke 8,152 3,836 344 585 12,917 
CAVE AES Oe, fairy attire CMCC ROPE KOE MACRO TRO OES SOR rie antl e 6,848 2,042 334 54 9,278 
PAOTGY va Pociehe sch cM re U ICA OCA ae OTTO Cie Aue ae nee gene ter ent 6,252 1,554 298 51 8,155 
PU eB itye te SOE Gd SCION che TC erect OTe eMac COR CO Re een EOE 5,318 1,314 261 51 6,944 
MUD ENG SUUSSQUONELY tara mnaetahohy: wiatele, tn, te ferrite arvbelnce ions) anchaemarakanent Memento 19,044 7,400 1,402 1,584 29,430 
ANA ete arene selene NWOT seta nase MRAI TCE scoala rae © eae erommice tae ices i ateen wanted 56,533 PINESK 7 3,010 3,653 


84,733 


11.2 CONTRACTUAL OBLIGATIONS AND CONTINGENT LIABILITIES 


Transfer Payment Agreements, Fixed Assets, 
Purchases and Operating Leases 


Table 11.3 provides details of contractual obligations that in- 
volve: transfer payment agreements, fixed assets, purchases and 
operating leases. It discloses individual contractual obligations 
by category and by entity. Contractual obligations are summa- 
rized in Note 14 to the financial statements in Section 2 of this 
volume. 


Transfer payment agreements are irrevocable contracts to pro- 
vide funding to other levels of governments, organizations 
or individuals. 


TABLE 11.3 
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Fixed assets are tangible, durable items of value, including 
major additions or alterations thereto, including military equip- 
ment and land, from which benefits are expected to be derived 
during their useful life. 


Purchases are supported by contracts to supply goods or ser- 
vices. An operating lease is a lease in which the lessor does not 
substantially transfer all the benefits and risks incident to owner- 
ship of property to the lessee. 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 


AS AT MARCH 31, 2009 


(in millions of dollars) 


Total 
estimated Amount 

cost contracted 

Transfer payment agreements— 

Agriculture and Agri-Food— 

Grant— 
Canadian Cattleman’s Association 
Beef Market Development 
We mac yaks sriistetevsirer sis eo. 50 50 


Contribution— 
Suncor Energy Products Inc 
EcoAgriculture Biofuels 
Capitalists: Wi Cais nei ataate one 25 25 
Canadian Heritage— 
Contributions— 
Canada Post Corporation 


Publication Assistance Program.......... 45 45 
Halifax 2011 Canada Games 

FIOSTESOGIELV tama manannianr Menai Mdues tin ns 11 11 
National Association of Friendship Centres 

Aboriginal People’s Program ............ 112 112 


Vancouver Organizing Committee for the 
2010 Olympic and Paralympic Winter 


Games 
Opening ceremonies, .........0 0s een ees 20 20 
Games Hosting Program .........0.1005: 56 56 
Citizenship and Immigration— 
Canada-British Columbia Agreement.......... 787 787 
Canada-Manitoba Agreement ............005. 193 193 
Canada-Quebec Agreement.......ccceneeunee 1,476 1,476 
Economic Development Agency of 
Canada for the Regions of Quebec— 
Community Diversification Program.......... 256 256 
Community Futures Program ..........cseeee 413 413 
Government of Quebec 
Infrastructure Canada Program. .........055 509 509 


Montréal International 
Business and regional 
growth program ....- cece stern etna 49 49 
Other contributions 
Business and regional 
growth progtam . 6.6. ce eee eee ees 255 255 


Outstanding obligations to be disbursed by March 31 


2015 and 
Amount Outstanding subse- 
disbursed obligation 2010 2011 PAO PADI! 2014 quently 
19 31 10 10 10 1 
25 25 
45 45 
1 10 4 6 
85 27 27 
3 17 17 
30 26 26 
112 675 135 135 135 135 135 
23 170 34 34 34 34 34 
226 1,250 234 254 254 254 254 
143 113 66 32 14 1 
373 40 38 2 
484 25 24 1 
22 PH 4 ?) 2) 2 2 15 
154 101 68 25 8 
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TABLE 11.3 
TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2009—Continued 


(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 

Total 2015 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2010 2011 2012 2013 2014 quently 


Foreign Affairs and International Trade— 


Department— 
International Centre for Human Rights and 
Democratic Developmentserrma. eset 19 19 5 14 5 5 4 
L’Organisation internationale de la 
Brancophonie-ate.4. ce cheunciseeoxta sale sec costs 14 14 4 10 10 
Surface: Combustion Incinj: cee srstde ete 41 41 5 36 24 12 
The Russian Federal State Unitary Enterprise 
Rareastemublants Zvezda seis ecireee 14 14 2 1 10 2 
Canadian International Development 
Agency— 
Canadians snteya cme aad rte emia cane 6 17 17 2 15 3 3 3 2 2 2 
DevelOpMentlaliletswaey ct terme tracts 1,830 1,830 776 1,054 364 300 188 121 Wp) 59 
HASTEN TONS Ue. eretey. cera srapsran Neve ses aytenscors tat 1,364 1,364 643 721 393 255 40 22 10 1 
Selected countries and TESIONS eyes! 865 865 514 351 137 80 56 26 21 31 
States and countries experiencing 
UManitAanLanienislSiceweteeeee eer eee 714 714 281 433 187 159 71 13 3) 
Health— 
Department— 
Canadian Agency for Drugs and 
Heehnologiesun Health ia-.ws sem oc ss ees 85 85 17 68 17 17 17 7 
Canadian Council for Donation and 
Mtansplantation. stesocwe coe sco was eles 18 18 4 14 3 4 3 4 
Canadian Institute for Health Information... . 356 356 111 245 82 81 82 
Canadian Partnership Against 
Cancen@ onporationiea-laiee eee 240 240 77 163 58 Sys 50 
Canadian Patient Safety 
TAStLEN Le ei aar ety cteiaesod hota love siencas poiiin, sisters 40 40 8 32 8 8 8 8 
First Nations and Inuit Health 
Senviceseiranstet erry eriact aetrsicieratnre 382 382 133 249 98 80 37 9 5) 20 
Health: Councilot@anadamnn ap accusers 35 35 25) 10 10 
Medicaliiinavelihund! see uerum siete ers 51 51 41 10 10 
Mental Health Commission of Canada....... 125 125 8 117 12 15 15 15 iS 45 
Territorial Health 
Access RUNGIGS. spryeareryaeila rent: oktsinlce 65 65 a) 13 13 


Public Health Agency of Canada— 
ID Biomedical Corporation 


Pandemic Influenza Virus Vaccine........ 67 67 36 31 26 5 

Hepatitis C 
GovermmentoteAlbertarwariaenn ete 31 31 all 10 5 5 
Government of British 

Golumbiayemic atari tanccron ies ae 66 66 44 22 11 11 
Government of Ontarioli- ros tea mera 132 132 88 44 22: 22, 
GovemmentonOuebecieneermaicaesee re 45 45 30 15 8 i 
Human Resources and Skills 
Development— 


Canada Mortgage and Housing 
Corporation (Government account)— 


Social Housing Program o.. eis. ae ee oe 61,209" 61,209 35,531 25,6789 911,786 1,714 90,6939 1.685 1,673 D7 
Indian Affairs and Northern Development— 
Agreements— 

Canada First Nations Funding.............. 2,083 2,083 1,392 691 361 159 90 81 

Comprehensive Funding Arrangement....... 370 370 73 297 277 20 

Comprehensive Land Claims .............. 3,339 3,339 979 2,360 334 289 294 289 289 865 
ContributionApreementS fear. sie ss es 110 qe: a2 20 ) 5 5 5 

DIAND/First Nations Funding ............. S25 [520 845 680 290 187 113 90 
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TABLE 11.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2009—Continued 


(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 


Total 2015 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2010 2011 2012 = 2013 2014 quently 
Pananclalabranst chic cucstscmtety vs pias cte ars 793 793 520 273 156 1 2) | 21 
Grant-Agreement mnie creestaciecisat tere anil 164 164 130 34 34 
Indian and Inuit Affairs Program........... 516 516 282 234 91 74 35 34 
Industry— 
Department— 
Bell Helicopter Textron Canada Ltd 
Modular affordable product line.......... 115 115 56 39 V2 8 9 6 V 17 


Bombardier Aerospace 
Research and development for the 
CSenieSta ek ata etre sntya ecomnnr 350 350 40 310 59 67 70 67 47 
Bristol Aerospace Limited 
Research and development for 


MANULACtUlIN Gyh = Sol) Simei here es well 43 43 43 7 11 12 7 6 

CAE Inc 

Simulation technologies ................ 439 439 155) 284 50 55 54 59 66 
Canada Foundation for Innovation 

Modernize research infrastructure ........ 590 590 104 486 129 153 102 102 
Canadian Institute for Advanced Research ... 25 25 10 15 5 5 5 
Cascade Data Services Inc 

Transmission of large packages of data files 77 ii 45 32 4 4 4 11 6 3 


CMC Electronic Inc 
Integrated cockpit and communication 


SY STC Merete dame metecon sint Neueleuncce orastele cas 52 ay 13 39 10 11 11 7 

Corporation of the city of Brantford 

Brownsfield redevelopment project....... 12 2) 12 8 3 1 
Dupont Canada Inc 

Blowshieldiplatesa. cari aarecteracmmsiarcira crs 19 19 9 10 10 
Ford Motor Company of Canada Ltd 

Renaissance Project. sa avane aces srl: 80 80 2 71 28 18 13 12 
General Motors of Canada Ltd 

BEACONIPTOJECt ows ravi noe sett ovale 200 200 189 11 11 
Heroux Devtek Inc 

INewrlandin o scat ict) esters ierkerts 27 ai) 7 20 8 7 4 1 
International Telecommunication Union..... 27 27 12 15 W 7 1 


Pratt & Whitney Canada Corporation 
Gas turbine engine 
TESeAaTCH PLO LAM eisai ris rar-layvel eles ots 350 350 247 103 59 26 18 
Canadian Space Agency— 
Earth Observation, Exploration and 
Telecommunications Programs........... 200 200 70 130 Pe 21 19 15 12 40 
EGropean Spaces APeDCyreriasi cis nei ereueelie ales 219 219 204 15 9 3 1 2 
National Research Council of Canada— 
Canada-France-Hawaii Telescope Corporation 
Partnership to operate a 
jointly owned optical 
telESCOPE meme carrito Aicersusctaress es 111 111 93 18 4 4 4 4 2 
Gemini Twin Telescope Project 
Collaboration to build and operate 
Gana rer KeeplSis heh 6 toehoodseoGann 106 106 84 729) 7 6 6 3 
Tri University Mezzon Facility............. 566 566 522 44 44 
Justice— 
Care and services provided to young persons 
dealt with under the Young Offenders Act 


Governmention Alberta.) ..a cece eisreis ets cuere 85 85 51 34 17 17 
Government of British Columbia........... 111 111 67 44 Pp 22 
Government of Manitoba... 2.6.6 ene cms 32 32 19 13 7 6 
Government of Newfoundland ............. 2 25 15 10 5 5 
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TABLE 11.3 
TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2009—Continued 


(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 


Total 2015 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2010 2011 2012 382013 2014 quently 
Government of Nova Scotia ............... 31 31 19 12 6 6 
GoverninentorOntanionmereeeriic crt 319 319 191 128 64 64 
Govetnment of Quebec yaa seer 183 183 110 73 37 36 
Government of Saskatchewan.............. 37 37 a 15 8 u 
Ontario Ministry of Attorney General 
Provide a procedure for the prosecution of 
contraventions in the criminal code....... 14 14 3 11 3 3 3 2 
Natural Resources— 
MO0097Ontariouleimitediemmvacnrrcee er 36 36 36 3 8 6 6 5) 8 
Abitibi-Consolidated Company of Canada ..... 24 24 24 2 2 2 3 3 12 
Ashlu Creek Investments Limited 
Partnershipitei.ccry toms ebocteeciua nie aye einai 26 26 26 1 » 2 3 3 15 
Bear Mountain Wind Limited Partnership...... 21 21 21 1 7) 2 2 2 12 
Bioxg@anadayimitedmnws acmert sinter sca 70 70 10 60 13 13 10 9 8 7 
Brilliant Expansion Power Corporation........ 47 47 7 40 4 4 5 5 5 117/ 
Brookfield Power Wind Prince LP............ a8) 53, 10 43 5 5) 5 5 6 17 
Canada Foundation for 
Sustainable Development 
Technology 
Funding for investment with the private sector 
to establish large scale demonstration 
facilities for the production of the 
next-generation biofuels and 
CO=PLODUCTS yaricivaucreleveneyaiel dee eejata roars asi 250 250 33 217 20 58 45 44 25 25 
Canadian Hydro Developers Inc (1 of 2)....... 19 19 6 13 2 2 2 2 2 3 
Canadian Hydro Developers Inc (2 of 2)....... 35 ale) 1 34 3 3 4 4 4 16 
Canadian Renewable Energy Corporation...... 59 59 59 6 6 6 6 6 29 
Cartier Energie Eolienne Inc (1 of 3).......... 30 30 4 26 3 3 3 3 3} 11 
Cartier Energie Eolienne Inc (2 of 3).......... 31 31 6 aS 3 3 3 3 3 10 
Cartier Energie Eolienne Inc (3 of 3).......... 34 34 1 33 3 3 3 4 4 16 
CollingwoodsEthanoll Peer. ceria atiyae crs 30 30 3 27 6 6 5 4 3 3 
Enbridge Ontario Wind Power LP ............ 48 48 48 5 5 5 5) 5 23 
Energie Eolienne du Mont Copper Inc......... 17 17 5 12 1 2 a 2 po) 3 
Energie Eolienne du Mont Miller 
Sociéteenicommandite@nrncms en ieee 20 20 6 14 2 2 2 2, 2 4 
BNMAXiGreen' PowerInes i. crn cmn ale sailors 24 24 4 20 3 3 2 2 2 8 
Brie shores wind Harm EP aiantenine seni etene 25 25 7 18 2 % 3 3 3 5 
Greenfield Ethanol Inc—Tiverton ............ 12 12 12 3 2 2 Z 2 1 
Greenfield Ethanol Inc—Chatham............ 69 69 9 60 13 13 10 9 8 a 
Greenfield Ethanoliof Quebecun. sansa 77 77 11 66 15 14 12 10 8 7 
Greenfield Johnstown Limited ............... 106 106 6 100 21 21 19/ 15 12 14 
GWerBowerlCorporation ona con sceneries 25 75} 6 Oe 2) 2 3 3 3 6 
Government of Saskatchewan 
Gunnar and Lorado agreement............. 12 12 1 11 3 1 2 5 
Harrison Hydro Limited Partnership (1 of 2).... 85 35 35 2 3 3 4 4 19 
Harrison Hydro Limited Partnership (2 of 2).... 7s} 25 25 1 2 Z 7 3 15 
Husky Oil Limited—Lloydminster............ 67 67 qi 60 13 13 10 9 8 7 
Husky Oil Limited—Minnedosa.............. 69 69 10 59 13 13 10 9 8 6 
IGP Ethanol: Incsepre cael. sraens coos asso 85 85 7 78 16 16 13 11 10 12 
Kettles Hill) WindiEnergy Inc oh ans ccc cmeete ne 17 17 3 14 ! 2 2 2 2 5 
Kruger Energy Port Alma LPs. oye. o< aru 31 31 1 30 3 3 3 3 3 15 
Magpie Limited Partnership ................. 18 18 3 15 1 2 2 2 2 6 
MapletbeatRoodsilncincnn.cnrnerisil ras cia 39 39 7 82 7 ui 6 5 4 3 
Noramera Bioenergy Corporation............. 12 12 1 11 3 2 2 2 ] 1 
Nori west cerminal bidiie an: sesuirseetecs 13 13 13 2 3 2 2 eZ 2 
Permolexiitdye re certs mu aicie aie bre rriec mi iatc ars ee 22 22 3 19 4 4 3 3 3 2 
RMSEnergy Dalhousie Mountain LP.......... 16 16 16 ] l 2 2 2 8 
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TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 


AS AT MARCH 31, 2009—Continued 


(in millions of dollars) 
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St; LeonsWindsbnergy DPe pan. -os ances 
Suncor Energy Products Inc (1 of 2) .......... 
Suncor Energy Products Inc (2 of 2) .......... 
MerraxGraimhuels Incr hc dere seater vs «oe shoe avers 
Toba Montrose General Partnership........... 
TransAlta Corporation (1 of 3)............... 
TransAlta Corporation (2 of 3)............... 
TransAlta Corporation (3 of 3)............... 
TransAlta Energy Corporation (1 of 2) ........ 
TransAlta Energy Corporation (2 of 2) ........ 
Umbata Falls Limited Partnership ............ 
West. Cape windsEnersy Inch emer sl 
Wester Bioditese linc rant -in.yareirsesrtee aa: 
Zcllstott CeleantdiPartnershipys ease 
Transport— 
Department— 
Airport Capital Assistance 

Pro gramme yt det nat ects ensuaearna neae sua deues 

Bay pettiesWimited merrier tia 

BGiRerries ies asc taneveisine antes. tiated ntoaa ers tefalbo ess 

Canadian National 

Grade Crossing Improvement 
PLO RTA mre ipso oy eueieweye rene freneperanay esas 
Ferry Services Contribution 
ISTOPaENA:, & Soc.u0 50 Fon mo AB On eG bos aHOk 
Government of British Columbia 
Asia-Pacific Gateway and Corridor 
Eitiatives warps eerie asters oti eeee Coaches 
Government of Quebec 
Outaouais Road 
INGSSMIN: sdaoose ogo edooguoso oes ec 
Hudson Bay Railway Company 
Gateways and Border 
Grossineshund reeset ee a 
NAV Canada 
Security for the 2010 Olympic 
IWiinteriG ames nreteice ai uncitttueeena naa 
PMG Technologies 
New GOCO Agreement for the operations 
and maintenance of the Motor Vehicle 
Tesi @entrenn Blamnvillennenn oer 
Office of Infrastructure of Canada— 

Alberta Ministry of Infrastructure and 
Association of Municipalities of 
Ontario, city of Toronto, local 
services boards and local roads 
boards and the Government of 
Ontario 

GasiPaxc Bun dias sey ere yererrs Sera seas 

Banff Centre for Continuing Education 

Contribution to fund the Kinnear 
Centte nia secon veaseriinta Gane aslacs 

Calgary Olympic Development 

Association 
Contributions to fund the Centre of Sport 
Excellence in Galgary 224.5640. ee 3 


Total 
estimated 
cost 


Si 
54 


386 
15 
427 


12 


118 


486 


100 


20 


25 


28 


15 


40 


Outstanding obligations to be disbursed by March 31 
2015 and 


Amount Amount Outstanding subse- 
contracted disbursed obligation 2010 2011 2012 =2013 2014 quently 


37 
54 
30 
22 
104 
73 
73 
29 
20 
18 
34 
25 
11 
24 
19 
30 


386 
13) 
427 


12 


118 
486 
100 

20 


nS 


28 


4,853 


40 


16 
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16 
10 
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84 


14 
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37 
38 
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19 
90 
69 
73 
28 
20 
18 
18 
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24 
18 
30 


12 
11 
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10 


17 
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16 
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TABLE 11.3 
TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2009—Continued 


(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 
Total 2015 and 


estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2010 2011 20125 2013 2014 quently 


Canada Line Rapid Transit Inc 
Contribution to build a rapid transit 
line to connect central Richmond, 
Vancouver International 
Airport and Downtown 
VANCOUVER s,. Nero ars teiverste sos trevatece cys ays 450 450 430 20 20 
City of Brampton 
Contribution to support the implementation 
of the Brampton Acceleride Bus Rapid 


ransit(BRI)iprojectse ae eres ec 53 53 1 52 6 7) 14 1] 
City of Brockville 
Contribution to upgrade the 
WASLEWALEKISYSLEI array -repne ei ateiene ear 23 ZS 1 22 8 8 6 


City of Mississauga and 
Greater Toronto Transit 
Authority 
Contribution for the implementation of an 
east-west bus rapid transit corridor ..... 83 83 1 82 4 34 28 16 
City of Niagara Falls 
Contribution to fund the planning and 
construction of the Niagara 
Convention) CiviciCenthenna-- anv ae 35 35 35 18 17 
City of Saint John, New Brunswick 
Contribution to support the 
Wastewater Treatment 


Eacilityuiperade mmr yarn teeter sta store ce Pa] Zi 27 20 5 2 
City of Sarnia 
Contribution to upgrade the 
Wastewater SYSLEI ants. a pice cis sree sere sis 18 18 2 16 6 4 4 2 


City of Toronto and the Municipality of York 
Contribution for the implementation of 
an extension to the Toronto 
Subway Systeme Nc sie oe we lemee ser 622 622 2 620 40 78 205 147 86 64 
City of Toronto and the Toronto Transit 
Commission 
Contribution towards the modernization 
and expansion of bus, streetcar and 


SUDWay/SELVICES shi c neo co eaas ames 304 304 207 97 45 38 14 
City of Winnipeg a 
Improvement of wastewater treatment 
PACIHTIES Hote seri sere cmkee sa csiare eee inlonee 42 42 10 32 21 il 
Contribution for the redevelopment of the 
OttawaiCongress Centre wae a ree 50 50 15 35 24 11 


Edmonton Northlands 
Contribution to fund the Northlands 
AgriCom Exhibition Facility 
Expansion tan seas einiciys oe vlc s onuractene 25 25 8 17 16 1 
Government of Alberta 
Building Canada Fund—Communities 


Componentico wn. tes cee ytaretsaeres ae 88 88 88 10 26 26 26 
Gras Tass Bundt hvetaestes tes ctevaeanes oleie Beyeta shelete 1275 ass 286 989 191 199 199 200 200 
Municipal Rural Infrastructure Fund...... 107 107 28 79 78 1 


Provincial-Territorial 
Infrastructure Base 
Funding Program se. sade gns ae LIS 175 25 150 50 25 25 25 25 
Government of British Columbia 
Building Canada Fund—Communities 
Components. yran eet saan ee ares 136 136 136 5 35 35 41 20 
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PUBLIC ACCOUNTS OF CANADA, 2008-2009 


TABLE 11.3 
TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2009—Continued 


(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 
Total 2015 and 


estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2010 2011 2O12Gee 2015 2014 quently 


Ministry of Transportation 
Provincial-Territorial 
Infrastructure Base 
RUAdINg rogram inion ere teers NS) 175 50 125 25 25 25 25 25 
Municipal Rural Infrastructure Fund...... 75 qs 12 63 17 23 23 
Government of Manitoba 
Building Canada Fund—Communities 


Component ness). arate sls else law eaters 41 41 41 10 21 10 
GasTaxcFiund) AcPiremiiicra aleve cinjey= los eae 167 167 100 67 67 
Municipal Rural Infrastructure Fund...... 49 49 23 26 21 5 


Provincial-Territorial 
Infrastructure Base 
RUNnGing Programme nme rte seit 175 175 38 137 37 25 25 25 25 
Government of New Brunswick 
Building Canada Fund—Communities 
Componenten iwi eters ioe = e's 33 33 33 5 10 10 8 
Gash axahund iercensics caer cce tiaras Saicrale cavers 295 295 53 242 63 45 45 45 44 
Provincial-Territorial 
Infrastructure Base 
Funding Program peo. sineitecsnesierte 175 175 25 150 50 25 25 25 7055 
Road infrastructure improvements........ 107 107 13 94 36 31 27 
Government of Newfoundland and Labrador 
Building Canada Fund—Communities 


Component aarremmranierert eiorsrurcrocs 56 56 56 12 11 11 11 11 
Gasmlaxcbun di teccencsterntnreg wel sierals escecs sucises 82 82 49 33 33 
Municipal Rural Infrastructure Fund...... 33 33 13 20 17 3 


Provincial-Territorial 
Infrastructure Base 
PundingiProgram semesters. 175 175 25 150 50 75) 25 25 25 
Government of Nova Scotia 
Building Canada Fund—Communities 


Component Wa eee aes ees a mesiseren 37 37 37 17 5 5 5 5 
GasTaxsF und x .aaiarciae cee erect winnie nlete 369 369 87 282 58 56 56 56 56 
Municipal Rural Infrastructure Fund...... 44 44 74h 23 21 2 


Provincial-Territorial 
Infrastructure Base 


Funding Programa .jefacie icles sisters areusi 175 175 50 125 25 25 2 2 25 
Road infrastructure improvements........ 15 15 1 14 9 5 
Government of Nunavut 
Gaselaxthundmincr cianystichese ian in eieeees eters 98 98 23 75 15 15 15 15 15 
Municipal Rural Infrastructure Fund...... 19 19 7 12 12 


Provincial-Territorial 
Infrastructure Base 
Punding Program senses mate eieters os 183 183 38 145 39 26 26 2, Di 
Government of Ontario 
Building Canada Fund—Communities 


Component Zane. fecas acters, goierels 362 362 362 37 80 85 90 70 
Municipal Rural Infrastructure Fund...... 362 362 209 153 129 24 
Road infrastructure improvements leading 

to border crossings in Windsor......... 66 66 32 34 16 8 10 


Road infrastructure improvements leading 
to border crossings in Sarnia and 
OucenstOn earn ete ees 163 163 122 41 41 
Government of Prince Edward Island 
Building Canada Fund—Communities 
Component shies see © so eesler 22 22 1 21 5 4 4 4 4 
Gas) TaxcPund Gere racemic tiers nine a oeta 98 98 23 75 15 15 15 15 15 
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TABLE 11.3 
TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2009—Continued 


(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 
Total ; 2015 and 
estimated =Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2010 2011 2012, 32013 2014 quently 


Provincial-Territorial 
Infrastructure Base 


unding Programiererrermerret crs esse U75 175 25 150 50 PES 25 25 25 
Government of Quebec 
Borderintrastructure Fund... 5. 72 1 10 62 22 27 13 
Building Canada Fund—Communities 
Componentcerr pec cere ocr er 410 410 410 10 40 80 95 70 115 
Canada Strategic Infrastructure Fund...... 222 222 67 155 101 54 
Completion of Highway 175, part1....... 263 263 189 74 59 15 


Contribution to fund the development 
of the Quartier des spectacles in 


Montreal Sa oecacisttnys as soda anton: 40 40 6 34 1y 6 1] 5 
GasilaxsRund ates «surges oie! cistcnatered saters 3,005 3,005 691 2,314 460 464 464 463 463 
Improve rail infrastructure for ten railway 

shortilines (ccs sama sve irs: ea ersahers mists, 0% 30 30 7 23 9 7 4 3 
Municipal Rural Infrastructure Fund...... 235 235 45 190 190 


Upgrade and standardize the Charles J. 

Des Baillets and Atwater drinking 

watenireatment plantsine smear ieniaet 59 59 7) 57 26 13 13 5 

Government of Saskatchewan 

Building Canada Fund—Communities 

Componente: cree a enevsracses shyoncnsagers 95 95 95 25 23 23 19 5 
Gas Waxehund see soctestro wees cs sieve ce 372 372 89 283 59 56 56 56 56 
Provincial-Territorial 

Infrastructure Base 


Hunding Program meen aanoeeci ae 175 7S) 38 137 30, 25 25 25 25 
Government of the Northwest Territories 
Gaswlaxebund ees ccnerts tore ayetesorevaie ks oes 98 98 12 86 26 15 15 15 15 
Improve three highway corridors......... 65 65 53 12 8 3 1 
Municipal Rural Infrastructure Fund...... 19 19 i 12 12 


Provincial-Territorial 
Infrastructure Base 


Hundin cibrogtaminvresrer aa roe crs 186 186 39 147 39 27 Al 27 Di, 
Government of the Yukon Territory 
Gasslaxdhund ayncser cncra svete careers 98 98 23 75 15 15 15 15 1S 
Municipal Rural Infrastructure Fund...... 19 19 if 1 12 


Provincial-Territorial 
Infrastructure Base 
Rundinowrosramieevas cece ee ieee 183 183 38 145 39 26 26 27 27 
Greater Toronto Transit 
Authority 
Improve the GO Transit Rail 
and bus transit system in 


theiGreater Toronto Area... ...s75..<-. 385 385 227 158 83 70 5 
Manitoba Floodway Expansion 
Authorityncirsiin. ta. Miese oc face eee 333 333 238 95 80 15 


Mont Tremblant Resorts and Company 
Limited Partnership 
Development of two new four-season 
LesOLtevillagesiy ca cn-cenqaatya ed ere cee. 48 48 U7 31 23 2 3 3 
Toronto International Film Festival Inc 
Contribution towards the construction of a 
five-story podium building............ 25 25 7 18 13 5 
Union of British Columbia Municipalities 
and the Government of British 
Columbia 
Gas Tax: Bundy. gery on Sea oleae mer 1,638 1,638 381 257 254 251 251 iL 250 
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TABLE 11.3 


PUBLIC ACCOUNTS OF CANADA, 2008-2009 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 


AS AT MARCH 31, 2009—Continued 


(in millions of dollars) 


Total 


estimated 


cost 


Western Economic 
Diversification— 
Alberta Infrastructure and Transportation 
Royal Alberta Museum ...............4. 30 
University of Saskatchewan 
Design and construction of a 
containment facility 710.6 06. secre sic 49 


SYRIA, 5 oo coo bode oUdunoonwou oon DOten oor 109,697 


Consolidated Crown Corporations 
and Other Entities— 
International Development Research 
Centre 
Project Grants separ ciersteyeresc crue aietetexssniewierons 213 
National Capital Commission 
WityotiGatineauyamu rire aires leiastarorerers 16 
Telefilm Canada 
Financial assistance to producers 
andidistributotssmmecimrirsnc aac cites 34 


ISELDLOLGL recreate aic er ie aer rai rove isi roin aelione usa au teas 263 


Outstanding obligations to be disbursed by March 31 
2015 and 


subse- 
quently 


Amount 
disbursed 


Amount 
contracted 


Outstanding 


obligation 2010 2011 2012 2013 2014 


30 4 26 26 


49 18 31 21 10 


109,659 53,383 56,276 10,672 8,142 6,848 6,252 5,318 19,044 


213 213 213 


247 10 


Total transfer payment 


agreements........ccceecccseseceeees 109,960 


Fixed assets and purchases— 


Fixed assets— 
Environment— 
Parks Canada Agency— 
Banff National Park 
Trans Canada Highway 
WANTING arvetters stopencnatetes sr eie eis) lore ae eielere 100 
Gulf Islands National Park 
Land acquisition, developments and 
OPETAULONS mayer eierioiractetieyerelstenereyekeeeter ele 31 
National Defence— 
Agusta Westland Int Ltd, United Kingdom 
Canadian search and rescue 
helicopter mrrastetvtsraeracrarya relents. 774 
Armatec Survivability Corporation, London, Ont 
Improvised Explosive Device Mineblast 
Protection in lSiaataL leet heya iin sisiete 31 
BAE Systems Projects Canada Limited 
Victoria Class in service support ........... 494 
Com Dev Ltd, Cambridge, Ont 
Search andirescueirepeaters. 5... ...5506 000s 15 
DRS Technologies Canada, Kanata, Ont 
Advanced Electro-Optic Sensor............ 139 
General Dynamics Canada 
CP140 Aurora Data Management 
S Veterans seater Attar siete setecosaskaentte 374 
Land Command Support System 
Engineering and integration 
LONRLSTMUSUPPOLU mines dao nee 325 
General Dynamics Land Systems Canada 
Corporation London, Ont 
Armoured Personnel Carrier 
replacementarmraanicn ae cise nel aranley aie 1,629 


109,922 


53,389 56,533 10,919 8,152 6,848 6,252 5,318 19,044 


31 21 10 3 3 2 Zz 


774 764 10 6 2 2 


139 105 34 14 11 9 


346 256 90 36 34 20 


325 3 322 65 65 65 65 62 


1,629 1,581 48 5 4 2 37 
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TABLE 11.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2009—Continued 


(in millions of dollars) 


Wheeled Light Armoured Vehicle Optimized 
Weapon Systems Support ............... 
Lockheed Martin Canada 
Canadian Forces health 
INFOTMATONSYStEMS| eerie se rlnyoreys ators oral 
Lockheed Martin Corporation, USA 
Aurora Structural Life 
ExtensioniProject etree orate 
Purchase of 17 C130J Aircrafts ............ 
CF-18 Advanced Infrared Sensor........... 
MacDonald Dettwiler and Associates Ltd 
Richmond, BC 
CP140 Aurora Aircraft imaging 
fadariacquisition tac mc enter rect ols 
Project Noctua—Leased Unmanned 
AerialaVehicle S ystemsimmeiriaeiy sis jects 
Surveillance of Space Project...<.........-. 
Navistar Defence LLC, Warrenville, IL, USA 
MilCOTRSwehicles = rarrpra era) crseie rte chert 
Sikorsky International Operations Inc 
Stratford, CT, USA 
Acquisition of 28 maritime helicopters ...... 
Thales Systems Canada Inc, Ottawa, Ont 
CP140 Aurora Communication Management 
DYSLEM i cewctoeiec ds hakefavennic sacle solace chalerenersuate 
Land Command Support 
System Software 
Bonetermisupportecm eric saa ye daris 
The Boeing Company, St-Louis, USA 
CF-18 Modernization Project.............. 
Wescam Inc, Burlington, Ont 
Interoperable Griffon 
Reconnaissance Escort 
Surveillancessystemjaceer ec ie) 
Public Safety and Emergency Preparedness— 
Royal Canadian Mounted Police— 
IRCMBP{Bleet Vehiclestmpranci tamer as ee 


Public Works and Government Services— 


180 Wellington Building renovation .......... 
La Prairie Group Contractors (Alberta) Ltd 
South Alaska Highway maintenance 
ANG TEPAall yh pcep acts evs chats eebns. ts sacs slenteava 
North Country Maintenance Inc 
North Alaska Highway maintenance 
ANCHE Ali way bers U Mera remee seis tere ocaiaie cusleeie art 
Rehabilitation and repairs to the 
AlexandraiBridgestarc.cecuciveasicitw cos oe 
West Block renovation, 
MUL Wellington Streets.ci-m eretreier sauce ietetets 


SUEDIOLA Laer Me oor hate nia nda oar etc Sa aa alee 


Consolidated Crown Corporations 
and Other Entities— 
Canadian Broadcasting Corporation 
Canadian Broadcasting Centre in Toronto.... 
Canadian Museum for Human Rights 
PC Constructors: Canadaine- scence ale 
Smith Carter Architects and Engineers Inc... 


Total 
estimated 
cost 


356 


89 


280 
1,441 
142 


280 


137. 


66 


261 


1,870 


98 


175 


196 


745 


36 


425 


25 


Amount 
contracted 


356 


89 


188 
1,441 
133 


206 


95 
66 


256 


1,869 


98 


hs) 


170 


25 


36 


41 


25 


22 
ai 


178 
9,323 


400 


27 
22 


Amount 
disbursed 


46 


78 


ah 
602 
76 


187 


I6) 
19 


748 


85 


154 


73 
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Outstanding 
obligation 2010 


310 


11 


157 
839 
57 


19 


80 
47 


256 


36 


34 


3,965 


327 


27 
1] 


105 


216 


220 


35 


36 


ZT 
11 


2011 


72 


456 


32 
18 
40 


400 


35 


2012 


69 


57 
107 


90 


35 


22 


2013 


64 


30 


200 


sip) 


11 


2014 


187 


33 


Outstanding obligations to be disbursed by March 31 


2015 and 
subse- 
quently 


24 


277 
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TABLE 11.3 
TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2009—Continued 


(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 
Total 2015 and 


estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2010 2011 2012 2013 2014 quently 


Canadian Museum of Nature 


IRENOVALIONS) cic'ene wie emcees. foes eis eras atatetenonecens PAA) 17 17 Na 
VIA Rail Canada Inc. 
CAD) Railway Servicesiinc mess .aecnce re: 131 103 12 91 19 25 29 18 
SED IOLA nee re enci season ds iopetoxs rejelsuG. a spat lassie eres erate 975 569 96 473 83 34 39 29 Il BUY 
Motall fixed assets ney eee ay cnn ce Sep teuhac tiers stansts 11,632 9,892 5,454 4,438 1,472 1,348 543 438 299 338 
Purchases— 
Canada Revenue Agency— 
CGI Group Inc 
IT Professional Services 
Supply Chain 
WontractilyOlD rast eiacis os srcensseraror eels & es ae 45 41 28 13 13 
G@ontract 2iOL 2icocpyys sce syenerhe tus scrapes 180 109 74 35 35 
IBM Canada Limited 
Mainframes Z10—Lease, maintenance 
ANGISUDPOLUSEIVAC Sanna eruaerresiasia sr yerions 22) PY 3 24 6 7 7 4 
Master Agreement - Mainframe ............ 47 47 37 10 10 


Canadian Heritage— 
Cirque du Soleil 
Canada’s participation in the 2010 World 
Exposition for the concept, design and 
thematic approach (Pavillion)............ 14 14 4 10 7 3 
Citizenship and Immigration— 
Canadian Bank Note Company 
Limited 
Printing service contract for 
FOTINS rcearerayedare cae eiocshe casio ven sieratel= ers oohotele. oh 16 16 3 13 7 6 
Foreign Affairs and International Trade— 
Canadian Bank Note Company 


Limited 
Purchase of passport materials ............. 26 26 7 19 15 4 
Health— 
EXPLessi SCL isi NCapemte a renerctleleler-bata eros 106 100 8 92 16 17 18 19 Pip 
Non-Insured Health Benefits Program......... 184 184 169 15 15 
Prairie PlantiSystemsilniCony-etcetsrsvactvatdsrr- rs cers 14 14 2 12 5 4 3 
Human Resources and Skills 
Development— 


Resolve Corporation 
Private institutions that are party to an 
agreement with the Minister under the 
Canada Student Financial Assistance 
ACT ae Ber picyreinlelasucnc ae Was signee eres 349 267 84 183 59 56 54 14 
Rogers Cable Communications Inc 
Telecommunication equipment 


NGISETVICES! © hase eicrerinie baefeliene ei leper ever 103 103 85 18 9 9 
Microsoft Licensing GP 
Software purchase and maintenance......... 32 32 3 29 17 12 
Unisys Canada Inc 
Informatics equipment and services......... 44 44 31 13 3 4 3 3 
Industry— 


Canadian Space Agency— 
COM DEV International Ltd 
Scientific activities for the construction 
Olapspace ml CleSCOPe mate eitaitets sere ater 115 Ie) 94 21 14 7 
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TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
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(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 
Total 2015 and 


estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2010 2011 2012 2013 2014 quently 


MacDonald, Dettwiler and Associates Ltd 
Scientific activities for the construction 
of the Radarsat Constellation............ 38 38 6 32 32 
MacDonald Dettwiler Space and 
Advanced Robotics Ltd 
Canadian Space Station 
PrOQTaM ss sare cette es cslee ee «cloacae ere Sais 118 118 32 86 26 26 34 
National Research Council of Canada— 
EBSCO Canada Limited 
Subscription, acquisition, delivery and 
management services for serial 


PIOGUCHIONS ss tai niatre siooeyarecrtens 40 40 7) | 19 6 13 
National Defence— 
Allied Wings 
Bilotkramnmnes Manitoba eric iitirnt 2,099 1,782 208 1,574 71 72 73 71 71 1,216 


AVEOS Fleet Performance Inc, 
Saint-Laurent, Que 


AUrousyAlrcratt SUDPOMts. sino sae wince sere cies 229 229 218 11 11 
BAE Bofors System, Sweden 

SHMMI GUN sere skecrstcers. canere es eres ss) fates 89 89 89 22 23 16 Ul 7 14 
Bell Canada 

TSRPZ ee reaerootsirants tantric y een een 292 292 243 49 43 6 


Bell Helicopter Textron Canada Limited, 
Mirabel, Que 


CH146 Griffon repair and overhaul......... 20 20 20 20 
CH146 Griffon technical investigations and 
CNINCCTING SUDPOTta acc isan cw: 21 74) 21 21 


Biogenie SRDC Inc, SNC Lavalin Inc, Kitnuna 
Projects Inc, Quantum Murray and 
Gruben’s Transport Ltd 
DEWikine/ Cleanup mnrccsrerimintidaiaccni: 583 152 63 89 33 31 23 2 
Bombardier Inc 
Jet Flying Pilot 
TAMING sores ce seen ens atertaieloladal eae overs 2,583 1,904 820 1,084 94 88 84 87 88 643 
CAE Inc, Saint-Laurent, Que 
Aircrew Operational 
TrAIMING.SCXVICES «niacin cs sae vee ain es 347 330 1 329 58 60 26 15 8 162 
Calian, Ottawa, Ont 
Manage health care providers to the 
Canadian Rorcesvn srcear aes eee 1,000 450 215 235 55 50 45 45 40 
Canadian Base Operators 
Meaford alternate service 


Geliveryisimcncs cies wapsolri sane: 117 117 32 85 10 11 11 12 12 29 
Canadian Submarine Management Group 
Victoria in service support ...........+005- 1,700 320 13 307 59 105 111 32 
Cascade Aerospace Inc, Abbotsford, BC 
Repair and overhaul of Hercules Aircraft .... 423 423 151 272 109 109 54 


Corporation du Fort St-Jean 
Support to St-Jean campus, 


St-Jean-sur-Richelieu, Que..........++45 107 107 4 103 19 20 21 22 21 
DEW Engineering, Ottawa, Ont 
Upgrade to the Wheeled Armoured Vehicule . 23 21 11 10 10 


Fleetway Inc, Halifax, NS 
In service support for Halifax and Iroquois 
GClassivesselsitnsccctactisuilane asus aca 173 51 23 28 15 13 
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TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 


AS AT MARCH 31, 2009—Continued 


(in millions of dollars) 


Halifax Shipyard, NS 
Halifax Class modernization............... 
Harris Aerospace, Calgary, Alta 
CF18 Hornet Aircraft Support 
IBM Canada Ltd 
Material acquisition and support 
INLOTIMATIONISYStEMl.yarrre erectile. cyst: 
Software 
IMP Group Ltd, NS 
Third line support for Sea King Helicopter... 
Optimized Weapon System Support......... 
In service support for Helicopters 
L-3 Communications Electronic Systems, 
Enfield, NS 
CP140 Aurora Aircraft Avionics 
Optimized Weapon System 
SUPDOL Ura sok Sten Sines bese eusie scorns 
L-3 Communications Canada, Que 
Aircraft System Engineering Support........ 
Integrated Platform Management System .... 
Lockheed Martin Canada Inc, Kanata, Ont 
Electronic Countermeasures ............... 
Combat System integration................ 
Lockheed Martin Corporation 
Manassa, US 
MacDonald Dettwiler Associates Ltd, 
Richmond, BC 
Victoria Class 
TREATING) S 5 eth olomoices SIREN Ara Uno 
Microsoft Corporation, Toronto, Ont 
ANSSUTaniGeliGeNSes meranincie cence sane ee) 
Nasittuq Corporation, Ottawa, Ont 
North Warning System operation 
ANGsMAINCEN ANCE vette rs crcheue <ie) = cleo eels ale 
NATO Maintenance and 
Supply Agency 
Support of Canadian Forces operations 
in Afghanistan 
Orenda Aerospace Corporation 
Mississauga, Ont 
CF18 Hornet Aircraft, engine repair 
andioverlaullten esc. nyse tonys sc lavas es 
Peerless Garments LP, Winnipeg, Man 
Converged Rainsuits 
PTI Group, Kanata, Ont 
Temporary Accommodation Facilities....... 
Raytheon Canada Ltd, Calgary, Alta 
@lose-in) Weapons System: oe scene. uses es 
SPAR Adan aentnr sac e oop ete ahi rereneesy os 
Repair and overhaul, CIWS guns........... 
Rheinmetall Canada Inc, St Jean, Que 
Unmanned Aerial Vehicle repair 
andioverhaullsitc sac cmyes sceis sma nie wre 
Rheinmetall Waffe Munition GMBH 
Germany 
Halifax Class modernization............... 


Total 
estimated 
cost 


440 


500 


151 


23 


Amount 
contracted 


55 
24 
25M 
44 
305 


566 
818 


595 


651 
69 


Is) 
1,282 


14 


69 


476 


205 


20 
33 
34 
80 


20 
91 


151 


23 


Amount 
disbursed 


36 


209 
18 


204 
149 
304 


40 


407 


61 


69 


i 


Outstanding obligations to be disbursed by March 31 


2015 and 
Outstanding subse- 
obligation 2010 2011 ZOOS 2014 quently 
19 19 
24 24 
42 20 18 4 
26 8 9 8 1 
101 101 
417 Sy 59) 66 66 67 107 
514 We 85 85 85 93 93 
330 a) 29 28 29 30 192 
110 110 
63 22 14 6 8 5 8 
12 2 2 1 1 1 5 
258) 256 120 199 151 137 390 
14 5 5 4 
29 20 g) 
69 69 
144 144 
16 16 
33 14 14 5 
34 34 
11 11 
16 6 5 3 1 1 
11 11 
94 94 
23 5 6 6 6 
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TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
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(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 
Total 2015 and 


estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2010 2011 2012 2013 2014 quently 


SAAB Microwave Canada Ltd, Halifax, NS 


Seagirafie Radathr. a axas ceeaie ey asec «- 49 43 5 38 6 6 6 6 4 10 
Santé Montfort, National Capital 
Region, Ont 
Provision of health care facility for 
GanadianvForces: mame ale 2 ot tee cts 134 134 4 130 8 7 7 6 6 96 


SERCO Facilities Management Inc 
Goose Bay Alternate Service 
Deliveryscccmmc meri eek eccieasre occ: 556 556 210 346 37 38 39 39 40 153 
Sikorsky International Operations Inc 
Stratford, CT, USA 
Maritime helicopters in service 
SUDPOM eric reeves salieri sweejetoreks 3,250 3,250 434 2,816 111 139 62 57 102 2,345 
SNC Lavalin Defence Programs Inc 
In service support for Auxiliary Vessel and 
Minor Warship.c 4 secre stact envied cs 290 266 176 90 90 
SNC Lavalin PAE 
Support of Canadian Forces operations 
invAfghanistanw ts aactaces cece vee 103 103 66 37 37 
Standard AERO Ltd, Winnipeg, Man 
Hercules and Aurora Aircrafts 
Engines System Support ................ 304 118 100 18 18 
Strachan and Henshaw Canada Inc 
Ottawa, Ont 
Weapon Handling and Discharge System, 
Submerged Signal Ejector............... 105 88 38 50 35 15 
Telesat Canada 
INorthsWarninooSystemire.somises =i sleeisiaiercist « 30 30 1 29 3 3 3 3 3 14 
Telus Communications Inc, Vancouver, BC 
Global Defence Network 


Servicesmemimuricicn see cloticike «etn wresete 403 214 214 51 57 64 42 

Thales Canada Inc 

Fire ControliRadarsryar evens ee creme eiacant 67 61 3 58 8 9 9 10 7 15 

Periscopeiand AUXP masts’. nyse. a. scsi: 39 31 4 27 15 9 3 

RAC ALS ii ale tacee sa ora tiaishegs, wee wes esoiass 6s, cies ah 61 53 3 50 8 9 9 10 7 t 
Victoria Shipbuilding Limited, BC 

Halifax Class modernization............... 320 40 28 7 12 
Weir Canada Inc, Lasalle, Que 

Maritime Systems and Engineering ......... 186 178 156 22 22, 


Privy Council— 
Chief Electoral Officer— 
IBM Canada Ltd, Ottawa, Ont 
Facilities management support services.... 31 31 1 30 8 8 7 7 
Supply of fully integrated and functional 
systems and related services for 
federalielectoralieventsina...40. 2 se) 24 24 ie 17 6 6 5 
Public Safety and Emergency Preparedness— 
Correctional Service— 
ENMAX Corporation 
Blectricalienergy services. eel: iS 15 4 11 2 2 1 1 1 4 
Royal Canadian Mounted Police— 
Bell Canada 


Wide area network services.............. 73 73 61 12 12 
CGI Group Inc 
Systems maintenance and support of CFIS . 137 137 108 29 20 9 
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TABLE 11.3 
TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2009—Continued 


(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 
Total 2015 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2010 2011 2012 2013 2014 quently 


Fujitsu Consulting 
Design, development and 
testing of the Real Time 
Identification Project 
Phase 2 application: «nies. «stem loes sere 30 21 5 16 8 / 1 
Honeywell Limited 
Perimeter Intrusion Detection 
SVStCMUEL pautercione cierto sieyertic. eres evees 32 32 32 32 
Public Works and Government Services— 
200 Kent Street Limited 


Centennial Towers, Ottawa, Ont............ 43 43 25 18 4 4 4 4 2 
3683249 Canada Inc 
181 Queen Street, Ottawa, Ont............. 51 51 14 37. 2 3 3 3 3 23 
Bell Canada 
Secure Channel 
SELVICES .usseotererarnansiaisintsheses Alo. oi tels staal shels 250 218 14] Wi 55 12 10 
Brookfield Properties Management 
Corporation 
Jean-Edmonds Tower North, Ottawa, Ont.... 62 62 Dy 35 6 6 6 6 6 5 
Canada Post Corporation 
Canada Post Place, Ottawa, Ont............ 37 Bi 8 29 2 3 R) 3 3 15 
Canadian Real Estate Fund 
269 Laurier Avenue, Ottawa, Ont........... 56 56 10 46 3 4 4 4 4 27 


CGI Information Systems and 
Management Consultants Inc 


EN GINeeriNg SELVICESuam isos eicyelercie sl olereleir 162 136 40 96 16 21 16 16 16 11 
City of Vancouver 
Library Square Block 56, Vancouver, BC .... 19 19 3 16 2 2 a 2 Z 6 


Computershare Trust Company of Canada 
305 Boulevard René-Levesque West, 


Montréals: Quel yasnctanaee sy scies pea selene 126 126 3 123 4 4 4 4 5 102 
4225 Boulevard Dorchester West, 

Westmount Oucmrea isis -liiates leek 104 104 1 103 3 3 4 4 4 85 
Canada Place, Edmonton, Alta............. 311 311 5 306 5 10 10 11 ty 259 
Harry Hays Building, Edmonton, Alta....... 198 198 4 194 6 7 u 7 7 160 
Joseph Sheppard Building, Toronto, Ont..... 280 280 12 268 9 9 10 10 10 220 
Skyline Complex, Ottawa, Ont............. Doe D2 2 250 8 8 9 y 9 207 
Thomas D’Arcy McGee Building, 

Ottaway Ontinmarerterdedacte de mivotiae cs 285 285 1 284 9 10 10 10 10 235 


EllisDon Corporation 
Canadian Security Intelligence 
Service national headquarters 
building addition, 
Ottawa nOntacyaccasinemyastiiets ors ao 4.0 69 69 69 34 33 2 
First Data/Paymentech Canada Partner Inc., 
and Dearborn Marchant Services Inc 
Card acceptance services 
Toronto Ont a ser ca Ace ek leties © siete 131 131 13 118 14 15 17 19 20 33 
Kudlick Construction Ltd, 
CAM-D (Simpson Lake) Remediation Project 
on behalf of Indian Affairs and Northern 


Developmentarem acer aciuirs cieeiniyae ole 18 18 18 3 5 5 5 
Morguard Corporation 
Trusco Building, Ottawa, Ont.............. 124 124 16 108 6 6 6 6 7 77 


Oracle Corporation Canada Inc 
Software maintenance on behalf of 
several other government departments, 
Mississauga; Ont cise wie ioreronoraica seine s ites 87 70 3) 15 5 5 5 
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TABLE 11.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 


AS AT MARCH 31, 2009—Continued 


(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 


Total 2015 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2010 2011 20122 ONS 2014 quently 
Otis Canada Inc 
Elevator maintenance services, 
Ottawa xOntiacttae weet < cicsseve vie ion casks 14 14 3 11 1 1 1 8 
SNC Lavalin ProFac Inc 
Building maintenance services............. 2,410 2,410 1,583 827 495 B32, 
The Canada Life Assurance 
Company 
Judicial Complex, Toronto, Ont............ 85 85 14 Til 4 4 4 3 3 53 
ISUDIOLAL Satake eee oe ee done coe 28,941 23,931 8,373 ES) 515K S527 Ola OO 989 903 7,021 
Consolidated Crown Corporations 
and Other Entities— 
Atomic Energy of Canada Limited 
PUI CR ASES ge tae eaten a aistedens pre tetynn sree venir edonieae 92 92 92 84 8 
Investment in building infrastructure at the 
Chalks River Facilityir.menacen eect 48 48 48 48 
Canadian Air Transport Security 
Authority 
Aeroguard Company Ltda. aie vate reise 100 100 100 46 54 
Actoguata Easter Inc. stem eine cerrse ae 60 60 60 28 32 
Aero puatd Ine ssc corueie cies sexe sree ocenet custo sh ctais 50 50 50 23 27 
Gardas Montreal @uesaeeeetaeiice are cie 73 73 163 34 39 
GardaofWanad ay wisest ied sie tis Grae steresete 167 167 167 78 89 
GardajofatheiRacitic(of 2) a emerraeareecer 84 84 84 38 46 
Gardaior thelPaciticn(2i0f 2) memnersecmeiersiecte 44 44 44 21 23 
Greater Toronto Airports Authority ......... 15 15 3 12 3 3 3 3 
INAWe Cartadal Ser tor sxnteaet ye cry nae ionetsreieaee ohne 38 38 22 16 8 8 
Sécuniteiolossaleweemimeniacm see cies 21 21 21 10 11 
Shannahan’s Investigation and Security Inc .. 84 84 84 38 46 
Vancouver International Airport 
PAUITDOLIEY eres xoraets isi cyate- tac vernareieke sate 18 18 3 15 3 Ss 4 4 
Canadian Broadcasting Corporation 
Programming ments eens ae 96 96 12 84 24 24 24 12 
SPOLtS THES revs ara teayenry css nce sates aie maraWe oy 8.shaz 4 649 649 130 519 89 95 98 101 106 30 
National Capital Commission 
Land management and maintenance......... 96 96 39 57 14 14 11 4 3 11 
National Gallery of Canada 
Securitas Security Services «a-)) eral) s ieee 26 18 3 15 3 3 3 3 3 
UDOT] Abas Sits homey ce a ee eal as haley es 1,761 1,753 212 1,541 592 526 143 L2G, 112 41 
Motalipurchasesieeee ce sn siccm ntact ae 30,702 25,684 8,585 17,099 3,919 2,488 1,499 1,116 1,015 7,062 
Total fixed assets 
ANGIPULCHASES Ke iayereletarors) ors ote eel cro veret en ere' io) ¢ 42,334 35,576 14,039 21,537 5,391 3,836 2,042 1,554 1,314 7,400 
Operating leases— 
Environment— 
Capilano Indian Reserve No. 5 of 
Vancouver, BC 
eease.Orand is aan conve) Hornenw wists cen ers 385 385 124 261 8 8 8 8 8 221 
IBM Canada Ltd 
Rental and maintenance of Supercomputer 
SVSUCIING sioraueyercrteys fe easceva generar wens Mshevees ts 67 67 44 23 8 8 7 
Fisheries and Oceans— 
Provincial Airlines Ltd 
Aerial Monitoring Program................ 81 72 59 13 13 
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TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 


AS AT MARCH 31, 2009—Continued 


(in millions of dollars) 


Foreign Affairs and International Trade— 
Main Production and Commercial 
Administration 
Office and parking space, Moscow.......... 
Mitsurbudosan iNew YOLK saan ceils iene 
Tower Plaza Associates, New York ........... 
Public Safety and Emergency Preparedness— 
Royal Canadian Mounted Police— 
Vancouver 2010 Olympics 
ACCommOdati OnsmeaSe mmarissn eevee 


Public Works and Government Services— 


1001 Dominion Square Management Inc 
1255 Peel Street, Montréal, Que............ 
1258898 Ontario Ltd, Multivesco Inc 
400 Cumberland Street, Ottawa, Ont........ 
1310061 Ontario Limited in trust for 
East Michael Associates 
Carleton Refrigeration Building............ 
160 Elgin Portfolio Inc, and 
160 Elgin Leasehold Inc 
Place Bell Canada 
160 Elgin Street, Ottawa, Ont............ 
2164613 Ontario Inc 
Trebla Building, 473 Albert Street, 
Oltaw ar Ont creamery core einer aiekerais0 ks 
360 Laurier Avenue West Limited 
INArONOMSUIGIN Garnet ier minicicrmevalicesip esis 
434 Queen Street Holdings Inc 
ARM C TEI VALGIN Orrmrdta chars imine nrdag ine 
444 Seventh Inc 
Barclay Centre, Calgary, Alta...........06. 
BGV III Office Ottawa Inc 
2215 Gladwin Crescent, Ottawa, Ont........ 
Bona Building & Management 
Company Ltd 
Place Vanier, Towers A & B, Ottawa, Ont.... 
Place Vanier, Towers B & C, Ottawa, Ont.... 
Vanier Building, Ottawa, Ont ..........0005 
British Columbia Hydro and Power Authority 
333 Dunsmuir Street, Vancouver, BC........ 
Canada Lands Company CLC Limited 
277 Front Street West, Toronto, Ont......... 
Canada Property (Trustee) No. | Limited 
Holland Cross Building, Ottawa, Ont........ 
Capital City Shopping Center Ltd 
Billings Bridge Plaza, Ottawa, Ont .......... 
Cominar Real Estate Investment Trust 
3400 Jean-Beraud Avenue, Laval, Que ...... 
Dundeal Canada Limited Partnership 
Airport Corporate Centre, Calgary, Alta ..... 
Exchange Tower Ltd., HRI Exchange Inc 
and PFS Exchange Inc 
Exchange Tower, Toronto, Ont.........++6+ 
Federal Construction Inc 
179 Third Avenue, Timmins, Ont..........: 
GE Canada Real Estate Equity 
110 O’Connor Street, Ottawa, Ont.......... 


Total 
estimated 
cost 


33 


56 


Outstanding obligations to be disbursed by March 31 
2015 and 


Amount Amount Outstanding subse- 
contracted disbursed obligation 2010 2011 ZOU 22 ONS 2014 quently 


195 7 188 3 7 7 7 7 157 
42 32 10 3 3 3 1 

33 18 15 1 1 1 2 2 8 
33 33 33 

13 1 12 1 1 1 1 2 6 
56 26 30 3 5 5 5 5 7 
10 10 1 1 1 1 1 5 
56 10 46 5 5 6 6 6 18 
18 18 1 2 b 2 2 9 
21 3 18 2 i 2 2 2 8 
16 2 14 1 1 2 2 2 6 
56 39 17 4 4 4 4 1 

25 2 23 3 3 4 4 4 5 
75 57 18 8 8 2 

12 1 ll 4 4 3 

44 8 36 4 4 4 5 5 14 
15 15 3 3 3 3 3 

36 16 20 4 4 4 3 3 2 
16 4 12 1 2 2 2 2 3 
42 29 13 4 5 4 

41 27 14 4 4 4 D} 

18 4 14 2 2 2 2 2 4 
57 30 27 9 8 8 2 

1 ll 1 1 ! 1 1 6 
40 40 2 4 4 4 4 22 
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TABLE 11.3 
TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2009—Continued 


(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 
Total 2015 and 


estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2010 2011 2012 2013 2014 quently 


GWL Realty Advisors Inc 


2001 University Street, Montréal, Que ...... 17 17 1 16 1 1 2 2 a 8 

Robson Court Building, Vancouver, BC ..... 35 35 14 21 4 4 4 4 4 1 
Minto (Kent St.) Inc 

180 Kent Street, Ottawa, Ont .............. 22 22 22 Dy 2 2 2 2 12 


Morguard Investment Limited in Trust for 
Hoop Realty Inc. and Morguard REIT 


Heritage Place, Ottawa, Ont ............... 43 43 6 37 4 4 3) 5 5 14 
Standard Life Centre, Ottawa, Ont 
Contractlhofk Qe tics cn sine ears croteoityatecnni 66 66 24 42 8 8 6 3 3 14 
Contract 2:0f Drtactents kismet streets Ghats 49 49 27 Ap) 5 5 5 5 2 
Oballa Enterprises Ltd 
South Broad Plaza, Regina, Sask........... 12 12 1 11 1 1 1 1 2 3 


Omers Realty Corporation 
Constitution Square towers I and II, 


Ottawa lOntaeoteikc noe eoale aoteiaes 42 42 30 12 5 5 2, 
Ottawa—2200 Walkley Road Inc, 
2200 Walkley road, Ottawa Ont............ 23 14 14 1 1 1 11 


Oxford Properties Group Inc and 
735832 Alberta Limited 


800 Burrard Street, Vancouver, BC ......... 65 65 38 27 7 6 6 6 2 
Pacific Centre Leaseholds Limited 
701 Georgia Street West, Vancouver, BC..... 82 52 1 31 2) 3 3 3 3 17 
PDV 1 (MCEG), BPO (Ontario Core) Ltd 
and Crehoy Inc 
Place de Ville towers A and B, Ottawa, Ont .. 59 59 1 58 12 12 13 13 8 
PDV 2 (MCEG), BPO (Ontario Core) Ltd 
and Crehoy Inc 
Place de Ville tower C and Podium, 
Ottawa Onto wm scuccace rue tere wraehersttnn stale 99 99 2 97 21 21 21 ai 13 
Pensionfund Realty Limited 
250 Albert Street, Ottawa, Ont............. 51 51 3 48 5 5 5 5 5 23 
Camelot Court, Ottawa, Ont............... 20 20 20 3 3 3 3 3 5) 


Place Bonaventure Property Management Inc 
800 De La Gauchetiére Street West, 
Montreal, Quetsee sacccner sete eC 18 18 1 17 1 2 2 2 Z 8 
Robert Vocisano in trust for 
Bona Building & Management Co. 
295 Coventry Road, Ottawa, Ont........... 48 30 20 10 3 4 3) 
Sun Life Assurance Company of 
Canada and 1331430 Ontario Inc. 
Clarica Complex, 50 O’Connor Street, 
Ottawar Ontay 545 eevon ates teeneadl heshere 32 32 9 23 3 3 3) 3 4 7 
Sun Life Assurance Company of 
Canada and 156 O’Connor Limited 
Clarica Complex, 50 O’Connor Street, 


Ottawa. Ontntera) cd sitecpae at tet ein ormtete chars 13 13 2 11 1 1 2 2 2 3 
Telesat Canada and Pensionfund Realty Limited 
Telesat Building, Ottawa, Ont.............. 19 19 19 1 2 2 2 2 10 
The Chambers Equities Limited 
The Chambers Building, Ottawa, Ont ....... 13 13 1 12 1 1 1 1 1 7 
The Great-West Life Assurance Company 
255 Albert Street, Ottawa, Ont............. 26 26 12 14 Zz 3 3 3 3 
The Standard Life Assurance Company 
of Canada 
Qualicum Towers A and C, Ottawa, Ont ..... 39 39 Uf 32 4 4 4 5 5 10 
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TABLE 11.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2009—Concluded 


(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 
Total 2015 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2010 2011 DOI 2013 2014 quently 


Unimet Investments Ltd 


605 Robson Street, Vancouver, BC.......... 12 12 1 11 1 1 1 1 2D 5 
Urbandale Corporation 

The Urbandale Building, Ottawa, Ont....... 23 23 2 21 2 2 2 2 3 10 
WPBI Property Management Inc. 

Place Bonaventure, Montreal, Que.......... 52 31 17 14 3 3 3 4 1 
Z.V. Holdings Corporation 

2 Constellation Crescent, Ottawa, Ont....... Di 2H i 20 2 2 3 3} 3 7 

SUD LOL Ire ere eee RTE adits es ler aTio ovis fare 2,507 2,414 770 1,644 240 208 202 Gs) 145 678 


Consolidated Crown Corporations 
and Other Entities— 
Atomic Energy of Canada Limited 


Rentaliohosiice space mri raeey sera rine 69 69 69 11 10 10 8 6 24 
Canada Council for the Arts 
Operating leases, 1.2.2 a+ see 42 27 4 23 4 5 5 4 3 a 
Canadian Air Transport Security 
Authority 
Sun Life Assurance Company 
OL Canada mamvnste a nae Mtele! peri alaterne as 39 39 39 4 4 4 4 5 18 
Canadian Broadcasting Corporation 
Bell(Canadainntcria cae ndecietarcesmiersterersreras 62 62 42 20 9 9 2 
Morguard Investments..............++-4+- 149 149 30 119 7 fl 7 7 8 83 
SNG-avalineProtacnciepenersieraalererrer cra: 484 484 54 430 32 33 35 ay) 38 259. 
Telesat Canada 
Miranspondersmmmin yes meet trot 197 197 105 92 13 13 iS 13 13 Di 
Telus Communications Inc ..............-. 24 24 13 11 4 3 3 1 
International Development Research 
Centre 
Omers Realty Corporation 
Office space and maintenance............ 105 105 8 97 5 6 6 7 7 66 


Marine Atlantic Inc. 
Baltic SF IX Ltd 
Five-year charter agreement for a passenger 


ANAT NUIN AS po. ocecdandp eon boone 100 100 9 91 20 20 20 20 11 
National Capital Commission 
Chambers Building, Ottawa, Ont........... 196 196 83 113 9 9 9 10 10 66 
Telefilm Canada 
Rental of offices and other 
COMAMICMEN(S He teeeieonscvesmns folaves cleceusteclens 9 9 9 1 2 Z 2 1 1 
VIA Rail Canada Inc. 
Canadian National Railway 
Company ecw erie oo prea eee aya slona I)» 103 103 53 50 5 5 5 5 5 25 
IBM Canada Ltd. 
ViAnet Service Agreement.............. 30 30 12 18 3 4 4 3 3 1 
SITOw Montreal vectra yalicrelnisrsy snares ater 21 21 6 15 2 3 4 3 3 
WHiop Station. LOLONtO me sae nsec eo = eer 189 189 19 170 2 3 3 3 3 156 
SAM IISG Sau aed andocn Soo Moe a aon soon 1,819 1,804 438 1,366 131 136 132 127 116 724 
Total operating 
NERSCS ec cies ice o cicie 6) 6/eis ocisresisls sleseie.eiselere 4,326 4,218 1,208 3,010 371 344 334 298 261 1,402 
Grand total..... qnyaoppoond Sioreleraistelsioiexe 156,620 149,716 68,636 81,080 16,681 12,332 9,224 8,104 6,893 27,846 


() The amount shown under “Total estimated cost” is a cumulative total of amounts charged to budgetary appropriations since 1992, when particulars of this obligation 
were first reported in the Public Accounts of Canada, plus the outstanding obligation reported at fiscal year end. 
2) This figure reflects the total estimated remaining contractual obligations which extend for periods up to 35 years. 


CONTRACTUAL OBLIGATIONS AND CONTINGENT LIABILITIES 11. 21 


PUBLIC ACCOUNTS OF CANADA, 2008-2009 


International Contractual Obligations 


Table 11.4 summarizes the international contractual obliga- 
tions according to whether they would result in the disbursement 
of funds for non-budgetary share capital and loans, or for budget- 
ary transfer payments, loans and advances and contractual 
obligations. 


International contractual obligations reported in this table in- 
clude transfer payments, loans and advances to international 
organizations as well as loans for the development of export trade 


TABLE 11.4 
INTERNATIONAL CONTRACTUAL OBLIGATIONS 


(in millions of dollars)“? 


NON BUDGETARY SHARE CAPITAL AND LOANS— 
Development of export trade (administered by 


Export:Deyelopment: Canadair et cory cious ser mey hele in sieisceio witless rset arsvegete 


BUDGETARY TRANSFER PAYMENTS, LOANS AND ADVANCES— 


African Development hung tar. merci cater etieecocicte oesora aes) uebeka nin eechotandlss oleate 


Development of export trade (administered by 


Exporp Developments @anada)irc succes wtiies eemielcreritarhaled Relea es cuar-cerereiounebety oe 
Global-Environment Facility (GEB) Fund prams ccs sieice vated) o nute eles selie 
IntersAmericany Developments Bankermieniiced lectern sic titan letter pent 
InternationalsDevelopment-Associatlonieninm ier raiein viens raie et otele aon roe sranoniel tant 


(administered by Export Development Canada), which Canada 
has agreed to disburse in the future. Future paid-in share capital 
represents commitments made by Canada for future purchases of 
non-budgetary share capital in international organizations. The 
amounts reported in Table 11.4 as undisbursed loans and ad- 
vances and as future paid-in share capital exclude notes that have 
been issued and that are still unpaid as at March 31, 2009. 


Table 11.4 presents information that is summarized in Note 14 
to the financial statements in Section 2 of this volume. 


Undisbursed _— Future paid-in 


Transfer loans and share 
payments advances capital Total 
756 756 
756 756 
416 201 617 
1 1 
70 70 
16 16 
1,424 769 2,193 
1,840 1,057 2,897 
wen 1,840 1,813 3,653 


() Foreign currencies were translated into Canadian dollars using the closing rates of exchange at March 31, 2009 (1$US = $1.2613 Cdn; 1SDR = $1,88573 Cdn), 


Note: Canada has agreed to lend the Poverty Reduction and Growth Facility special drawing rights (SDR) 700 million of which SDR 700 million has been lent, and to 
subsidize the interest rate on the loan through a grant of approximately SDR 190 million, of which SDR 190 million has been paid-in, 


Contingent Liabilities 


A contingent liability is a potential liability which may be- 
come an actual liability when one or more future events occur or 
fail to occur. Contingent liabilities are recorded in the accounts 
when it becomes likely that a payment will be made and the 
amount of that payment can be reasonably estimated. The contin- 
gent liabilities of the Government are grouped into: Guarantees, 
International Organizations, Contaminated Sites, Claims and 
Pending and Threatened Litigation, and Insurance Programs. Ad- 
ditional information regarding each category is provided below. 


For details of contingent liabilities of consolidated Crown cor- 
porations, refer to Table 4.3 “Contingent Liabilities of 
Consolidated Crown Corporations and Other Entities” in Sec- 
tion 4 of this volume. Particulars of contingent liabilities of 
enterprise Crown corporations and other government business 
enterprises are not consolidated with those of the Government 
but details of these contingencies may be found in Table 9.8 
“Contingent Liabilities of Enterprise Crown Corporations and 
other Government Business Enterprises” in Section 9 of this 
volume. 


Guarantees 
Guarantees of the Government include: 


— guarantees of the borrowings of agent enterprise Crown 
corporations and other government business enterprises; 


— guarantees of certain loans made by agent enterprise Crown 
corporations; 


— guarantees, either collective or specific, of the loans of 
certain individuals and companies obtained from the private 
sector; 


— insurance programs of the Government; and 
— other explicit guarantees. 


Losses on loan guarantees are recorded in the accounts when it 
is likely that a payment will be made to honour a guarantee and 
where the amount of the anticipated loss can be reasonably esti- 
mated. The amount of the allowance is determined by taking into 
consideration the nature of the loan guarantee, loss experience 
and the use of other measurement techniques. Borrowings of 
agent enterprise Crown corporations and other government busi- 
ness enterprises are recorded as liabilities for the portion not 
expected to be repaid directly by these corporations. 
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Table 11.5 lists the outstanding guarantees and is summarized 
in Note 15 to the financial statements in Section 2 of this volume. 


TABLE 11.5 
GUARANTEES BY THE GOVERNMENT 
AS AT MARCH 31, 2009 
Authorized limit Contingent 
(where applicable)" liability 
$ $ 


GUARANTEES BY THE GOVERNMENT— 
Borrowings by enterprise Crown corporations which are agents of Her Majesty...........-..-. 200,416,928,000 ” 
Borrowings by other than enterprise Crown corporations— 
From agents— 
Loans to Indians by the Canada Mortgage and Housing Corporation 
POROIIESCIVe HOUSING Teter Ten es tee cae uate rren taku riehs snort 2,200,000,000 1,097,390,399 © 
From other than agents— 
Guarantee programs of the Government— 


Aboriginal economic program. .......... 6. eee e eee ee eet eee eee tenet eee 515,865 
(Cope SB SOONG ocrmcte D6 abd bo O NG ORO IOS OHSU. OO 000 COG 0.010 DIO DG ap Or 10,781,963,150 69,745,446 
Enterprise development program. ......... 5. eee eee erent tte ete e ees 1,200,000,000 212,300 
Farm Improvement Loans Act and Farm Improvement and Marketing 

Cooperatives LOANS ACh. oi. tant om leone eels eee anes eels oe ee eens asi 3,000,000,000 114,800,167 
Indian economic development program .......0-.000%08+2 nreceereesseeeneeeetecess 60,000,000 768,398 
Loans to Indians by approved lenders for on-reserve housing..........-+..++++++++05- 683,480,876 © 
Regional Aircraft Credit Facility... 0.0.00... 6. secs sence eee teen ence ene nes 1,500,000,000 206,321,937 
SALIBA SI LOI DOES «0 dono a nods odnadncueh dooce Foden booogodoUENOC ONO Oo000 3,222,754,455 689,787,820 

Other explicit loan guarantees— 

National biomass ethanol program ............. ee eee ee eee cette etre eens 140,000,000 24,960,000 


Insurance programs of the Government— 
Accounts administered for the Government by the Export Development 


Canada—Insurance and related guarantees ......06.0..0¢ee cect ee eect een ees edade tees 20,000,000,000 © 447,712,357 
Insurance against accidents at nuclear installations under 
fie NGicleantiia Pili WTACh © Sy sey 7s itn waite pl ak Petues suet cae hee eas hae Se 1,050,000,000 582,545,402 


Other explicit guarantees— 
Restructuring of Canadian Third-Party Asset Backed Commercial Paper 


(Senior Funding Facility). 0.0.5.0... e ee te eee ne ere eee eee tae erect eslen es 1,300,000,000 
Guarantees under the Agriculture Marketing Programs Act— 
Mdyance Payments Progrant 0) acs nauc ose vay ok Menno astteeed > «ho ure asc eed 5,000,000,000 1,523,937,710 
Price Pooling Progra gejeyrs cys cris cle eievele soln ices eed bleed erase natant ieleinere 14,387,808 
Guarantees to holders of mortgages insured by— 250,000,000,000 (8) 
Genworth Financial Mortgage Insurance Company of Canada ..........--. sess eeeeeeee 1,546,255,349 
AIG United Guaranty Mortgage Insurance Company of Canada.............+0++seeeeeee 89,001,096 
PMI Mortgage Insurance Company of Canada .........- 000s sence eee eee eee ees 1,174,853 
Guarantees under Section 19 of the Canadian Wheat Board Act..........0000eeeereeee ees 1,987,394,000 
Motalieross guarantees merrr ict banc isic event lece eden ere ef roi te ie hsihe (Reefer Pesos code oe 298,154,717,605 210,797,319,783 
Wess Tallow anicekOrlOSSes em rrcke nie akeieteaiae oi oe ices ede eerentedre eke stale tal siisiolCastsirlielenobeyeueeeNaweieeifecshalens 513,570,570 
Total net exposure under guarantees... ... 2.2... ee eee eee tener teen eet eter ent 210,283,749,213 


(1) The authorized limits indicated in the above statement represent the aggregate total of various types of authorities of Government bodies as stipulated in legislation, 
legal agreements or other documents that may be in force at any one time. 

2) Details can be found in Table 9.6 in Section 9 of this volume. 

(3) The Department of Indian Affairs and Northern Development has an authorized limit of $2,200 million by Parliament (as shown above), to issue guarantees on loans 
made by the Canada Mortgage and Housing Corporation (CMHC) and other approved lenders, for housing purposes, and to issue guarantees on loans made by the Farm 
Credit Canada (FCC) for farming purposes. The contingent liability amounts related to guaranteed loans for On-Reserve Housing include $1,097 million by CMHC and 
$683 million by other approved lenders. 

(4) The maximum aggregate amount that may be paid out of the Consolidated Revenue Fund and/or outstanding as a contingent liability in the current and subsequent years 
in respect of all guarantees authorized under Vote L53b shall be $60 million. As at March 31, 2009, $27 million had been disbursed in cumulative defaults and there were 
outstanding contingent liabilities totaling $1 million leaving a free balance of $32 million available to issue further guarantees. 

(3) The Export Development Act specifies that Export Development Canada (EDC) may enter into contracts of insurance, re-insurance, related guarantees, financing and 
other agreements up to the authorized limit of $20 billion. In total, EDC has $4.8 billion outstanding against this limit, consisting of $0.4 billion in contingent liabilities 
and $4.4 billion in financing. 

(©) There have been no claims under the Nuclear Liability Act since its inception in 1970. 

(7) In 2007, the Spring Credit Advance Program (SCAP) and the Advance Payments Program (APP), which include payments under the Advance Payment for Crops Act and 
Prairie Grain Advance Payments Act, merged to form an enhanced APP. 

(8) The aggregate limit for all private sector mortgage insurers that have a guarantee with the government is $250 billion. 

() The Government guarantees the payment of present and future liabilities, indebtedness, or other obligations of the Canadian Wheat Board. 
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International Organizations 


Within contingent liabilities, callable share capital represents 
the portion of Canada’s capital subscriptions that has not yet been 
paid-in. Callable capital is subject to call by offshore banks in the 
event that they were unable to meet their obligations. 


Table 11.6 details the contingent liabilities for international 
organizations and is summarized in Note 15 to the financial state- 
ments in Section 2 of this volume. 


TABLE 11.6 
INTERNATIONAL ORGANIZATIONS 
CONTINGENT LIABILITIES 
: ae 1 
(in millions of dollars)‘ ) 
Callable 
share 
capital 
NON-BUDGETARY SHARE CAPITAL 
AND LOANS— 
iricaniMevelopmene ban karen eien tae ice sie et 1,209 
ASIADMMEVELOPMent Davlky wena erect eerie anemia Desa 
Caribbean Development Bankers. oerte ee 62 
International Bank for Reconstruction 
and Development (World Bank)................. 6,393 
Multilateral Investment Guarantee Agency ......... 58 
European Bank for Reconstruction 
and Developmentarcqdee scien ueroor es os vere ore 772 
Inter-American Development Bank................ 4,876 
Ota xen etcrnu eA aspen hipacs those rne ieee scala cen 15,901 


(1) Foreign currencies were translated into Canadian dollars using the closing rates 
of exchange at March 31, 2009 (1$US =$1.2613 Cdn; 1SDR=$1.88573 Cdn). 


Contaminated Sites 


Based on management’s best estimates, a liability for the esti- 
mated costs related to the management and remediation of 
contaminated sites and unexploded explosive ordnance affected 
sites is accrued when the contamination occurs, or when the 
Government becomes aware of the contamination, and is obli- 
gated or likely obligated to incur such costs. As at March 31, 
2009, the Government has recorded a liability of $3,230 million 
for approximately 2,010 sites ($3,661 million in 2008 for 
approximately 2,390 sites). 


The Government has estimated possible additional clean-up 
costs of $1,890 million ($2,203 million in 2008) that are not ac- 
crued as these are undeterminable at this time. The change in 
contingent liabilities related to contaminated sites and unex- 
ploded explosive ordnance affected sites is due to the additional 
information gathered during the year which enabled the potential 
liability for certain sites to be more accurately estimated. The 
Government’s ongoing efforts to assess contaminated sites and 
unexploded explosive ordnance affected sites may result in addi- 
tional liabilities related to newly identified sites, or changes in 
the assessments or intended use of existing sites. These 
adjustments will be accrued in the year in which they become 
known. 


Claims and Pending and Threatened Litigation 


There are thousands of claims and pending and threatened liti- 
gation cases outstanding against the Government. The total 
amount claimed in these actions, including a number where an 
amount is not specified, and their outcomes are not determinable. 


The Government records an allowance for those cases identi- 
fied as likely to be lost and which can be reasonably estimated. 
All other cases, excluding those assessed as unlikely to be lost, 
are considered contingent liabilities. As at March 31, 2009, con- 
tingent liabilities for claims and pending and threatened 
litigation have been estimated to approximate $5,700 million 
($5,400 million in 2008). This estimate of possible loss covers 
only a portion of all claims against the Government. The total 
contingency relating to pending claims is not determinable. Cer- 
tain large and significant claims not included in the estimate of 
contingent liabilities, are described below: 


Comprehensive land claims: Comprehensive land claims are 
negotiated in areas where aboriginal title has not been dealt with 
by treaty or by other legal methods. In such cases, the claim is 
based on an aboriginal group’s traditional use and occupancy of 
that land. There are currently 76 comprehensive land claims 
(75 in 2008) under negotiation, accepted for negotiation or under 
review. A liability of $3,500 million ($3,400 million in 2008), is 
estimated for claims that have progressed to a point where quanti- 
fication is possible. The remaining claims are still in the early 
stages of negotiations and cannot yet be quantified. 


Assessed taxes under objection or appeal: As at March 31, 
2009, an amount of $13,778 million ($10,353 million in 2008) of 
taxes assessed was under objection at Canada Revenue Agency 
and an amount of $2,429 million ($2,134 million in 2008) was un- 
der appeal at either the Tax Court of Canada, the Federal Court of 
Canada or the Supreme Court of Canada. 


Other: In September 1999, the Public Service Superannuation 
Act, the Canadian Forces Superannuation Act and the Royal Ca- 
nadian Mounted Police Superannuation Act were amended to 
enable the federal government to deal with excess amounts in the 
superannuation accounts and pension funds governed by these 
Acts. The legal validity of these provisions has since been chal- 
lenged in the courts. The outcome of these lawsuits and the 
estimated financial impact, which could be significant, is not 
determinable at this time. 
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Insurance Programs 


An insurance program is a program where the insured, an out- 
side party, pays an insurance fee which is credited to an insurance 
fund or provision. The amount of the fee is based on the estimated 
amount of insurance fund or provision needed to meet future 
claims. The Canada Deposit Insurance Corporation, Canada 
Mortgage and Housing Corporation, and Export Development 
Canada currently operate insurance programs as agents of Her 
Majesty. Insurance programs operated by private corporations 
such as employee group insurance, dental plans, etc., are not 
included in this definition. 


The insurance programs are intended to operate on a self-sus- 
taining basis. However, in the event the corporations have 
insufficient funds, the Government will have to provide financ- 
ing. The Government expects that all three corporations will 
cover the cost of both current claims and possible future claims. 


Information presented in Table 11.7 has not been audited since 
the information presented therein is derived from interim finan- 
cial statements. Additional financial information relating to 
these corporations may be found in the “President of the Treasury 
Board's Annual Report to Parliament - Crown Corporations and 
Other Corporate Interests of Canada”. Information contained in 
Table 11.7 is also summarized in Note 15 to the financial 
statements in Section 2 of this volume. 
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TABLE 11.7 
SUMMARY OF INSURANCE PROGRAMS OF AGENT ENTERPRISE CROWN CORPORATIONS 
FOR THE YEAR ENDED MARCH 31, 2009 


(in millions of dollars) 


Canada Deposit Insurance Export Development 
Corporation‘ Canada Mortgage and Housing Corporation?) Canada) 
Mortgage Mortgage-Backed 
Insurance Securities 
Fund Guarantee Fund 


2008-2009 2007-2008 2008-2009 2007-2008 2008-2009 2007-2008 2008-2009 2007-2008 


(4) 
Insurance in force as at reporting date.............. S222 477,350 439,008 361,154 270,379 176,178 23,626 18,287 
: (3) (3) 
Opening balance of Fund/Allowance............... 996 948 6,487 5,415 324 260 
Revenues for the period— 
Premiums:and teesisae a eietser eee ee ere 92 68 1,445 1,383 120 422 178 147 
Investmentincome!accrree rae ceeeeriee sctle 54 65 526 729 2,380 mi, 
Other revenues ireciy re eee nis heen ete es 1 6 (7) 5 4 
otalirevenuesa-itteee ne aoe ee cuntn. tocar 146 134 1,977 2,105 2,505 103 178 147 
Expenses for the period— 
Bossion/provision:forclaims msccr-i riers teria ete et 149 49 475 312 329 44 
interestion DOMOWINGR eee sees sees ee ei = 2 86 997 
Administrativevexpensemea. seis a ero iors 25 23 194 153 if 4 as 
Otherexpenses(aincludesitaxes) iar ere 9 14 352 482 385 3365 
MOtaleXMenSeSimrasmyssar stra srtovetvarorncraie giyercreralchnpett 183 86 1,023 1,033 1,389 39 329 44 
Net income or (loss) for the period................. (37) 48 954 1,072 1,116 64 (151) 103 
Adjustments teavrices th a arsctes act eterna al iesate me sehaleee 3 
Closing balance of Fund/Allowance..............-- 959 996 7,444 6,487 1,440 324 % 
AG) (4) 
Net claims during the period *’.................. 306 205 ie 5 86 49 
Five year average of 
net claimsy pal ducwae ccm csoncho neve qarsiecsacaceremas anaes 227 201 a - 41 33 
*Not applicable. : 


(1) The Canada Deposit Insurance Corporation (CDIC) provides insurance on deposits placed with member banks and trust and loan companies for up to $100,000 per 
depositor, per institution. The Corporation is funded by premiums assessed against its member institutions. 
(2) Canada Mortgage and Housing Corporation (CMHC) administers two funds: the Mortgage Insurance Fund (MIF) and the Mortgage-Backed Securities Guarantee Fund 
(MBSGF). The MIF provides insurance for a fee, to lending institutions to cover mortgage lending on Canadian housing. Besides establishing a framework of 
confidence for mortgage lending by lending institutions, the Fund facilitates an adequate supply of mortgage funds by reducing the risk to lenders and by encouraging 
the secondary market trading of mortgages, to make housing more accessible for Canadians. An actuarial study of the MIF is produced as of September 30 of each year. 
The Corporation determines provisions for claims and unearned premiums at December 31 using valuation factors taking into account new business, claims and interest 
for the last quarter. The MBSGF supports two CMHC guarantee products: National Housing Act (NHA) Mortgage-Backed Securities and Canada Mortgage Bonds. 
The Mortgage-Backed Securities (MBS) program was implemented in 1987. For a guarantee fee paid by approved financial institutions, CMHC and ultimately the 
Government guarantee timely payment of monthly principal and interest to MBS investors who participate in a pool of insured residential mortgages which have been 
repackaged by the financial institution into investments which can be sold to investors in denominations as low as $1,000. The Canada Mortgage Bond (CMB) program 
was implemented in 2001. Under this program, bonds are issued by a special purpose trust known as Canada Housing Trust and sold to investors in denominations as low 
as $1,000. The proceeds of the bonds are used to purchase mortgages packaged into newly issued NHA MBS. Canada Mortgage Bonds of $160,664 million ($127,566 
million in 2008) including accrued interest, issued by the Trust carry the full faith and credit of the Government of Canada. The timely payment of semi-annual interest 
and principal at maturity is guaranteed by the Government of Canada through CMHC. 
Export Development Canada (EDC) provides export and foreign investment insurance to Canadian businesses to facilitate and develop export trade. The insurance 
program has been adequate to provide for the full cost of claims experienced to date and for the cost of future claims established based on previous claims experience. The 
Corporation does not maintain a separate fund for its insurance program and therefore the balance of the fund is not available. EDC maintains an allowance for claims on 
insurance which is based on an actuarial review of net loss experience and potential net losses. The balance of the allowance is $702 million ($396 million in 2008). 
(4) Comparative figure has been restated to conform to the current year’s presentation. 
(5) Refers to the difference between claims and amounts received from sales of related assets and other recoveries. 
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INDEX 
A 


Aboriginal Business Loan Insurance Program, 9.32, 9.36 
Accountable advances, miscellaneous, 9.31, 9.33 
Accounting for expenses, 3.8 
Accounting for revenues, 3.3 
Accounts payable, 5.3 
and accrued liabilities, 1.12, 1.16, 2.6, 5.2, 5.3 
Other 2-6 5:35,5.0 
by category, 5.2 
ACCOUNTS PAYABLE AND ACCRUED LIABILITIES, 5 
Accounts receivable of consolidated Crown corporations 
and other entities, 7.4 
Accrued salaries and benefits, 5.3 
Accumulated deficit, 1.9, 1.10, 1.16, 2.6, 2.14 
at beginning of year, 1.15, 2.5, 3.3 
avendiol yeatry IpliSn2-5353 
detailed statement of operations and, 1.15 
ACQUISITION OF LAND, BUILDINGS AND WORKS, 
see Volume III, Section 4 
ACQUISITION OF MACHINERY AND EQUIPMENT, 
see Volume III, Section 5 
Actuarial valuations, 6.19 
and assumptions, 2.20 
Administered accounts, 6.37, 6.40 
Advance account—Telefilm Canada, 6.41, 6.48 
African Development Bank, 9.24, 9.25, 9.26 
African Development Fund, 5.4, 9.25 
Aging of other accounts receivable, 7.4 
Aging of tax receivables, 7.3 
Agricultural Commodities Stabilization Accounts, 4.10, 4.12 
Agrilnvest Program, 6.41, 6.46 
Air travellers security charge, 3.4 
Airline bankruptcy proceedings, 9.18, 9.19 
Allowance for borrowings of Crown corporations, 5.14 
Allowance for guarantees, 1.16, 2.6, 5.2, 5.14 
Allowance for loan guarantees, 5.14 
Allowance for pension adjustments, 6.2, 6.21, 6.30 
Allowance for valuation, 1.19, 9.3, 9.40 
Amount expected to be repaid from future appropriations, 1.19, 9.5 
Andean Development Corporation, 9.25 
Annual deficit or surplus, 2.5, 2.7, 2.8, 3.3 
Annual surplus or deficit, 1.15, 1.17, 1.18 
Annuities agents’ pension account, 6.41, 6.46 
Armed services—Estates, 6.36, 6.40 
Asian Development Bank, 9.24, 9.26 
(Special), 9.25 
Asian Development Fund, 5.4, 9.25 
Assessed taxes under objection or appeal, 2.30 
Asset-Backed Commercial Paper (ABCP) Restructuring 
Agreement, 2.14 
Assets under capital leases, 10.2, 10.6 
by main category, 10.6 
Atlantic Provinces Power Development Act, 9.28, 9.30 
Atomic Energy of Canada Limited, 3.7 
Atomic Energy of Canada Limited’s nuclear facility 
decommissioning, 5.12 
Authorities available from previous years, 
see Volume II, Section 1 
Authorities for the spending of proceeds from the disposal of 
surplus Crown assets, see Volume II, Section I 
Authorities granted by statutes other than Appropriation Acts, 
see Volume II, Section 1 


12.2 INDEX 


A—Concluded 


Authorities granted in current year Appropriation Acts, see 
Volume II, Section 1 
Aviation gasoline and diesel fuel—Excise tax, 3.4 


B 


Basis of accounting, 2.9 

Benefit trust fund, 6.37, 6.40 

Bonds for Canada Pension Plan, 1.16, 1.20, 6.2, 6.7, 6.12 

Borrowing authorities, 2.12 

Borrowings by enterprise Crown corporations and other 
Government Business Enterprises, 9.14 

Borrowings of Crown corporations, allowance for, 5.14 

Borrowings of enterprise Crown corporations designed as agents 
of Her Majesty, 6.11 

Budgetary balance, The, 1.4 

Business Development Bank of Canada, 1.19, 9.5, 9.6 


C 


Canada bills, 6.2, 6.7 
before revaluation, 6.7 
Canada Development Investment Corporation, 
Holdback—Privatization, 6.35, 6.37 
Canada Foundation account, 6.42, 6.49 
Canada Hibernia Holding Corporation, 
Abandonment reserve fund, 6.35, 6.37 
Canada Investment Fund for Africa, 9.18, 9.19 
Canada Labour Code— 
Other, 6.35, 6.37 
Wage Recovery Appeals, 6.35, 6.38 
Canada Lands Company Limited, 9.5, 9.6 
Canada Mortgage and Housing Corporation, 1.19, 9.5, 9.6 
Canada notes, 6.2, 6.8 
payable in foreign currencies, 6.8 
Canada Pension Plan, 6.33, 6.53 
Bonds for, 1.16, 1.20, 6.2, 6.7, 6.12 
Due tol G ae l9222 56256335 
Canada Pension Plan Investment Board, 9.18 
transfers to, 6.33 
Canada Premium Bonds, 6.6 
Canada/Provinces Business Service Centre, 6.43, 6.50 
Canada’s Economic Action Plan, 1.4 
Canada savings bonds, 6.6 
Canada savings, Canada premium and Canada investment bonds, 
see Retail debt 
Canada Student Loans Program, 9.32, 9.36 
Canadian Agricultural Income Stabilization, 6.41, 6.47 
Canadian Airport Authorities, 9.32, 9.39 
Canadian Centre for Occupational Health and Safety— 
Donations, 5.7, 5.9 
Canadian Commercial Bank, 9.31, 9.34 
Canadian Commercial Bank and Northland Bank Holdback 
Account, 4.11, 4.13 
Canadian currency—Cash in bank, 7.2 
Canadian currency borrowings, 
issued, 1.18, 2.8 
repayments, 1.18, 2.8 
Canadian Dairy Commission, 9.5, 9.7 
account, 6.35, 6.37 


C—Continued 


Canadian Forces Pension Fund Account, 6.21, 6.22, 6.24 
Canadian Forces Superannuation Account, 6.21, 6.22, 6.24 
Canadian Institutes of Health Research— 
Donations for research, 5.7, 5.9 
Endowments for Health Research, 5.8, 5.10 
Canadian Landmine Action Fund, 5.7, 5.9 
Canadian producers of frozen groundfish, 9.32, 9.34 
Candidates’ and committees’ deposits—Election and 
referendum, 6.36, 6.38 
Capital investment activities, 1.18, 2.8 
Capital leases, 6.13 
Caribbean Development Bank, 5.4, 9.24, 9.26 
Agricultural Development Fund, 9.25 
Commonwealth Caribbean Regional, 9.25 
Special, 5.4, 9.25 
GashsalelGrle2 Oso 2Gnn Ae 
and accounts receivable, 1.16, 2.6, 3.7, 7.2 
and cash equivalents, 1.20, 2.6, 2.10, 7.2 
at beginning of year, 1.18, 2.8 
at end of year, 1.18, 1.20, 2.8 
generated before financing activities, 2.8 
generated or used, 
before financing activities, 1.18 
in Canadian currency, 1.20 
in foreign currencies, 1.20 
items not affecting, 1.18, 2.8 
net increase or decrease in, 1.18 
provided or used by, 
financing activities, 2.8 
investing activities, 1.18 
operating activities, 1.18, 2.8 
used by: 
capital investment activities, 1.18, 2.8 
investing activities, 2.8 
used for interest, 2.8 
used or provided by, 
financing activities, 1.18 
operating activities, 2.8 
CASH AND ACCOUNTS RECEIVABLE, 7 
Cash and accounts receivable, 1.16, 2.6, 3.7, 7.2 
Cash flow, 1.14 
Statement of, 1.18 
Cash in bank, 7.2 
Canadian currency, 7.2 
Foreign currencies, 7.2 
Special deposits, 7.2 
Cash in hands of collectors and in transit, 7.2 
Cash in transit, 7.2 
Central American Bank for Economic Integration, 9.25 
Change due to, 
inventories, 1.17, 2.7 
prepaid expenses, 1.17, 2.7 
tangible capital assets, 1.17, 2.7 
Change in, 
accrued benefit obligation and market related value of 
investment, 2.20 
foreign exchange accounts, 1.18, 2.8 
inventories and prepaid expenses, 1.18, 2.8 
net debt, 
during the year, 1.17, 2.7 
pension and other liabilities, 1.18, 2.8 
Charge on refunds of softwood lumber duty deposits, 3.4 
Children’s benefits, 1.15, 2.5 
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Civil service insurance fund, 6.41, 6.45 
Claims and pending and threatened litigation, 2.30, 11.24 
Collaborative research projects, 
Health, 6.42, 6.49 
Public Health Agency of Canada, 6.42, 6.49 
Common school funds—Ontario and Quebec, 6.42, 6.48 
Commonwealth War Graves Commission, 9.32, 9.40 
Company stock option, 9.32, 9.38 
Comparative information, 2.11 
Comparison of outcomes to June 2009 Report on Canada’s 
Economic Action Plan, 1.5 
Comparison of results against budget, 2.12 
Comprehensive income, other, 2.5, 2.7, 3.3 
Comprehensive land claims, 2.30 
CONSOLIDATED ACCOUNTS, 4 
Consolidated accounts, 3.7 
Consolidated Crown corporations and other entities, 3.6, 4.3 
accounts receivable, 7.4 
other cash, 7.2 
Consolidated specified purpose accounts, 3.12, 4.10 
other, 4.11, 4.13 
Consolidation adjustment, 5.3, 6.4, 6.5, 6.12, 6.44, 9.33, 9.40 
Construction of multi-purpose exhibition buildings, 9.31, 9.34 
Contaminated sites, 2.29, 5.12, 11.24 
Contingent liabilities, 2.10, 2.29, 11.22 
international organizations, 11.24 
of consolidated Crown corporations and other entities, 4.8 
of enterprise Crown corporations and other Government 
Business Enterprises, 9.15 
Contractors’ security deposits 
Cash—Canadian Food Inspection Agency, 6.35, 6.37 
Cash—Royal Canadian Mounted Police, 6.36, 6.39 
Cash—Public Works and Government Services, 6.36, 6.39 
Certified cheques—Agriculture, 6.35, 6.37 
Other departments and agencies, 6.36, 6.39 
Contractual obligations, 2.29, 11.2 
and contingent liabilities, 2.6, 11.2 
of enterprise Crown corporations and other 
Government Business Enterprises, 9.16 
Schedule of minimum payments, 11.2 
CONTRACTUAL OBLIGATIONS AND CONTINGENT 
LIABILITIES, 11 
Co-operative Housing Project, 9.18 
Corporate income tax revenues, 1.15, 2.5, 3.4, 5.11 
Corporate sponsorships and donations, 5.7, 5.9 
Cost of plan amendments, 2.19 
Council of Yukon First Nations—Elders, 9.32, 9.36 
Courts Administration Service— 
Security for costs, 6.35, 6.38 
Special account, 6.43, 6.51 
Credit card—Special project fund, 6.44, 6.52 
Credit risk related to swap agreements, 2.27 
Crop Reinsurance Fund, 4.10, 4.12 
Cross-currency swap revaluation account, 
LPLGre ZOMG 20-9 Ole Gal2 
Crown corporation, 
Sqoseeey US, Hes) 
revenues, 1.15, 2.5, 3.6 
Crown Corporation Trusts—Donations, 6.44, 6.52 
Crown corporations and other entities, 2.23 
Customs and excise, 5.11 
Customs duties receivable, 7.3 
Customs import duties, 1.15, 2.5, 3.4, 3.5 
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Defence Services Pension Continuation Act, 6.22 
Deferred revenues, 5.3, 5.7 

other specified purpose accounts, 5.8 
Dependants’ pension fund, 6.41, 6.46, 6.81 
Deposit accounts, 6.35 
Deposit and trust accounts, 6.2, 6.35, 6.36, 6.37 


Deposit/Disbursements—Worker’s Compensation Board, 6.41, 6.48 


Deposits on disposals, 6.36, 6.39 

Derivative financial instruments, 2.26, 2.28 

Detailed statement of 
financial position, 1.16 
foreign exchange, unmatured debt and cash transactions, 1.20 
non-budgetary transactions and of non-financial assets, 1.19 
operations and accumulated deficit, 1.15 

Details of other program expenses of other ministries, 
see Volume II, Section 1 

Details of other transfer payments by ministry, 
see Volume II, Section 1 

Details of respendable amounts, 
see related ministerial section in Volume II 

Developing countries—International development assistance, 
9.20, 9.22 

Development of export trade, 9.20 

Direct lending to Crown corporations, 2.14 

Donation and bequest accounts, 5.7 

Donations, 
Canadian Centre for Occupational Health and Safety, 5.7, 5.9 
National Round Table on the Environment and the 

Economy, 5.7, 5.9 

Rideau Hall, 5.7, 5.9 

Donations for research, 5.7, 5.9 

Due to Canada Pension Plan, 1.16, 1.19, 2.22, 6.2, 6.33 


E 


Economic Action Plan, Canada’s, 1.4 
Economic highlights, 1.3 
Election and referendum—Candidates’ and committees’ deposits, 
6.36, 6.38 
Employment Insurance Account, 4.10, 4.12, 4.15 
transactions in the, 4.13 
Employment insurance benefits, 1.15, 2.5 
Employment insurance premiums, 1.15, 2.5, 3.3, 3.5 
Endangered species—Donations, 5.7, 5.9 
Endowment interest accounts, 5.8 
Endowment principal, 4.11, 4.14 
Endowments for health research, 4.11, 4.14, 5.8, 5.10 
BMELeyitaxeS, Ula. Osha oe 
Enterprise Crown corporations, 
and other government business enterprises, 
LV. L185 Val 9S 256, 2.83565 9.3594 .985 
borrowings by, 9.14 
interest and other, 3.6 
share of annual profit, 1.18, 2.8, 3.6 
Environmental Damages Fund, 4.11, 4.13 
Environmental liability reduction for contaminated sites, 5.13 
Environmental liabilities, 1.16, 2.6, 2.11, 5.2, 5.12 
Environmental Studies Research Fund, 
Indian Affairs and Northern Development, 4.11, 4.14 
Natural Resources, 4.11, 4.14 
Equity Ownership, 9.18, 9.19 
Equity transactions, 1.18, 2.8 
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Estates—Armed services, 6.36, 6.40 
Estates fund, 6.37, 6.40 
Euro medium term-notes, 6.2, 6.8 
payable in foreign currencies, 6.8 
European Bank for Reconstruction and Development, 
5.4, 9.24, 9.26 
Exchange Fund Account, 3.6, 8.4 
Exchange valuation adjustment, 6.7 
Excise duties, 3.4 
Excise tax— 
aviation gasoline and diesel fuel, 3.4 
gasoline, 3.4 
Excise taxes and duties, 
miscellaneous, 3.4 
other, 1.15, 2.5, 3.4, 3.5 
receivable, 7.3 
Expenditures under statutory authorities, 3.13, 3.14 
IBXPENSeSslie Some Deseo eee 2 tn 
by object, 3.13 
by segment, 2.13, 3.10 
by type of resources used in the operations, 2.13 
compared to February 2008 Budget Plan, 1.9 
compared to 2007-2008, 1.8 
total, 1.7 
External expenses by segment and by type, 3.8 


F 


Fair values of financial instruments, 2.27 
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Natural Resources, 6.43, 6.52 
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Source and disposition of non-budgetary authorities by ministry, . 
see Volume IT, Section 1 
Special account—Courts Administration Service, 6.43, 6.51 
Special accounts—Section 63, Indian Act, 6.35, 6.38 
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